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lonce uni necessity to continue +o
overate the verdous ztsge linos men~
tioned Lerein on = througk route and
Joint fzre besed on comdbinstions of
Llocals over Junmection voints.
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Application No. 10279

In the lstter of tke Lpplication of
' VALIZY TRANSIT COURAXY,

8 corporstion, to. lecse to Califor~
nia Traneit Compony, 2 corporation,’
ite operative rights and eguipment.

Loplicetion Fo. 10687

et Nt Nl el B B ol e el B B D o N N P

Serl 4. Bagdy, Zor Valley Trensit Company )
and
Colifornip Tropsit Company.

2. 2. Luecey, for The Litkhisom, Toveks and -
Senves Fe Rallwey Company, protestant.: g

3Y DEE COALISSION:

02IXIOXN

In Lpplica‘;'icn Jo. 10279, Telley Tremsit Company asks
for o certificate of pudlic comvenience and nocessi"cy evihorizing
it To comsolidote 1ts oéera.tivo rights end o continume givirg througz
service over a1l 1%3 various stage limes wnder Joint Zsres d:ged on

gl.combination of locels.

In ipplicatioxn-No. 10687, sz amended, Velley Prancit Coz-

- peny soks vermissfon to lease end zell 4o Californie Tromsit Come
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paxy all o2 113 oporative rights and propertles, sublect to the torms

and conditions 0f o loase ond conditional contract of scle datel Fob-
ruary 16, 1925, & copy of wh:!.chlis 24led in sald proceoding se sypli~
cant'z "Ixhibit AT. .
| Califormic Tromsit Company asks permission to wxdly
Transit
Tsald rightc with those 0f the Californie/graex Compeny, thereby
weiting ell of the ¢perative rights of tac Califoxmds Traxsit
Company end Valley Transit Compary Irto ore complete systexm of
operation with suthority to sell througr ticizets snd osgtablisk
such through zervice between points soxved by the Calllfornia

Trepsit Compony and points served by the Valley Transit Coxpeny
T mey seem to tho best intorests of the public sorvice.™

Public zeerings in these metters were keold bofore Zxaminer
Scttorwaite in Frosno on the 17t2 e2xnd 18ta of Fobruery, 1925. Tho
two zpplicetioms were congolideted Lor the purpoze of roceliviag ovie

dence 2nl Zor decision, wore duly subhmittel sxnd are now ready Zor de-

¢clizione.

Applicantes report thct Colifornie Traneit Coxpomy Lz engaged
in tho operation oL egutomobllie svago 1lines as & cormon carriex of pas-
sengers ani expresE over {the Zollowing routes;-~

Scerazmento-CStockton=llorced, Qoklend=liorceld, OCoklané-
Stockton, tockton=Secramento, Stockitor=Sen Jozo, all
oX vaich rigrte were originally scquiref prior %o Mey 1,
1917; sand also

Osklané~-VelleJo, Ozkxland=iape, Vellejo=Ssoramento,

Caklané=20lo0=~Llartinez and San srencisco~Qaxlend Zor

vessengers south of Livernore cnd irtermedizte voints
o2 Sald rouresSe :

end that Velley Transit Compeny overates ac g common carrier of pas=
gongexs and oxpress over the Zollowing routes;—

Fresno-odorz, Srocno-~iorced, IFresmo-Rolorsfield vis
Tulere, Iresumo=BekersZield wvie Tiselia, 7Vizsalia~-Beskersfielld
vie Zxever~Lindsay~2ortertille, IFrosno~Porterville with
intermediate stetionz of llalage~Fowler-Solma~Yingeburg-
Iraver=Goshon~Vicelig~rornersvilleo=~Sxoter-lintsey ent
Stratimore, Iresno~Xingshurg(2) Frosmo-Dizwdbe, Dinuba~
Ticells, TVisallia~-Twlare, Tulere~Iirdzey-Porterviile.

Ir 2 goperel way, Colifornis Trancit Company i3 operating bo-

Twoen Secranento, San Frmeisco and vaklond mmé other points couth

To Xerced, md Velley Tramsit Company is opexating Lrom excol 4o
N A
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points zouth, =2 shown in thy vreceding paraé‘mph. On ley 22, 1924
tho two compmnies Lzsued tholr geint Raccenger Terilli, ofloctive
Jure 24, 1924, vublishing ome wey and rownd trip passexger Zzrec be-
tweon points or <the routes 02 ono compEMy o points or The routez of
vro ovher. On Decomber 17, 1924 tho companies executed car leoasing
egrooments, by the terms of which one compony leased to the other suck
oL it equipment cos might ve at the terminal commecting with the lines
¢f tho othexr compuny, the rental undor such lescses belng computed at
the ratc. ol ton conts por caor mlile opersted over ths lines of the
leszee. Two leases were oxecuted, oue Ifrom California Trancit Coz-~
weuy 0 Valley Trensit Coxpaxy, and the othor i’rom_ Valley Cronsit
Cozpany %o Colifornis Tronsit Cormanye. | ‘

I?irs_zt, giving cornsidexrgtioz to Apdlication Fo. 10279, \i".: Sooms
thot we are asxed by Valley Troncit Compeamy to mexe an or&er ¢onzol~
1deting, under one blenkedt certificete, o ruxber of cortificates that

ol been acguired by 1t Zrom time Yo time over & period of yosrs.

In thic conmection reference 4& made 40 our Decision Xo. 9892, dated

Docezber 20; 1921, (VoI. 20, Opinicms emd Orders of the Reilrosd Come
nisgsion o2 California, page 1038} ir welck it wes 2el& that operative
rigets under cordilicatos sevarsiely gronted caxmot be lawfully com-
bined Zor the estadbliskmernt 0f a througk service unloss & certificate
o pudlic coxveniexce snd necessity ecuthorizizg 3ucii through sexvice
ig Tirst obtained, The Coxxdissior recognized, 2owever, that the
existing operatlions o2 many companiez would be sffected by such &
deciciox end indicated that 4t would allow & ressonsble time wiil
weick applications might be £1lod for certificates 0 vlace all op-
erationz on o basis consiziteont with ite corclusicnse |

Velley Transit Coxpany revorts tact coxtinuously cince oo~
quiring the oporative rights of the various routes, +o which rofer-
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exnce Lc hereinabove made, it hos zaintained throngh service over sSuch
routes, selling through tickots dazed on a combinction of locals.

The gpplication 4t hes now f£iled indicates that Ltz requoct Zor o

blanket cortificate iz male pursusmt to the requirements of Decision

No. 9892, 2lthough 1t clearly sppesrs thal 2 number of +he operstive
rigats L¢ owns were ccguired subsequent 10 the time tho COmnﬁ.ssion
zode the order, and Some 02 them wnder decisions walch recited thas
througk sorvice chould not de givon, unlezs sudaecuently permitted
by tre Commdizzion by Zormal order.

It seems that this iz a2 case whore s compeuy has oxtondeld
1ts operations in excess of the rights gronted by the Commisazion
and wow comes vefore the Commiscion esking Zor an order awproving
or ratllying such operations. In suprort of Lt3 roguest it alleges
in tho epplication that 4ts thromgh corvice hat become a recognized
foct To ite patrons, that should 1t be compoelled to discontinme 1is
Through service, thers wourld rocult confusiom in the cale of <ickets
and Inconvenierce %0 the public snd that <the grenting of the blonket
cortiflicate ae opplied for, will not choxge 1tc mode ¢f oporation.
To o not believe that theze siatements by themselvez constitulte o
sufLsciont showing vpon waick the Commisszfon can bese om order srant~
ing the apvlicestionz. The issue presexntod in this syplication iz
weother or not present snd future pubdlic corvenience and necessity
require the operation by Valley Trensit Compeny o< Throvgk service
over oll its routes as & wniZied system. Lfter gving c;:roful con-
eldoration to tao evidonce introluced at the hoaring, howover, wo ore
of the opirioxn thaot it haz been clearly chowz that public converionce
and neceasity are better zerved if tre various rou;fes are consolideted
inztead of aecparated smd thet it iz not contrary to the interescts of
vublic voliecy to graxt tze spplication. Zad the compeony been
ursdle U0 mako such a showing the Commizsior would not necee@ily
be bound o gremt the spplicetion meroly becsumse itirough: service zal
boén glvon vy the compsny in the pest.
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Telley Trancit Company was orgsnizod on or adout April 5,
1920, subseguent to tae offective dato of tho Auto Stege and Truck
Transportation Act. The operastive rights it owns and vhich 4t
now proposes to dring under one blanket certificate were acquired

by 1% pursvent to cuthority granted by the Commission as Zollows;~

Docision Lovlication From Whom Acauired Decserintion of Rounte

8869 6433 J.C.Nalling Zetween Fresno arnd Zakers~

: field via Malaga,Fovder,
Selms,Xingshurg, Traver,
Goshen,Visalis, Fermorsville,
Exetor,lindsay,Strathmore,
Perterville, Torra Bolle, -
Ducor.ﬁchg:rove,])elano,

MeTearlend , Fomoza, Xixberlens,

Lexrdo and Sacoe.

JeCoWelling and Betweoen Fresne and Malors;
C.H.dlexender:J.Ce Frezno and Hanford:Frecno
Wallizg,C.H.Alex~ 2nd Bakersgleld via Tulare;
erder and Carl fresno end Kingsdurg: and
Allen. Yeaders and Moerced.

10227 L.L£.Crabb,E.Cullor~ Frocno snd Xingesburg.
gar and Z.Credbb.

10508 © R.0.Eegan Fresno and Selma

12437 L.C.McVey freocno end Dinubs vis Towlerx,
‘ Solma, Parlior,ond Reodley.

13692 Jozcopk Millex Ticalfa ané Dinuds,via Yet~
tom, Cutler, Orosi snd Sul~-
tans; Trlere and Porter-
ville via Lindsay snd Strathe

nore: Tvlare and Vicalise
via Mooney Grovee

By Decisfom No. 13692 %ho Commasior slso suthorizo& Telley
Transit Company to soll and trasusfexr the right to operate be‘cwqen’
Presno and Esnford, which previcunsly hed been acorired pursuant
to Decizion Xo. 9507.

On the routes scquired Zrom A. C.lcTVey pursuant to Declcion
No. 12437 it sppesrs that there are certain resirictions with re~
spect to the Transportation of vassengers locally vetween Fresno,
Fovler and Selmsa, and Selma‘and Parlierw, and slso with respect to
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the Transportation of express, it 'beizig limited o packages of

2iLty povrds or loss.

Eowever, unler the rights scouired pursuant %o Decislon
Yo. 886% snd Decizion No. 10508, Valley Transit Company mey operete
s‘cages' Lor the transvortation of pasgengers locelly, arnd of oxpress
without vthe fiftj pomnd restriction, -bet'woen Trosno, Fowlexr sxnd
Seima., go that at present 1t iz restricted in carrying locel pas-
songors only between Solms and Parlier. Moreover, in making the
prosent order pormitiing the consolidation of the company®s routes,
we believe the restrictiom on the tramsportation of expi'ess over .
the Frosno=Dinuba route should be eliminsted for the purposes oL
wniformity.

Coming now to Applicatior No. 10687, it sppesrs that it
is the desire of Californis Trancit Company to acguire the wnified
operative rights o Valley Trarnsit Compsny and to consolidete them
with those it now owrsz, forming one complete system and exabling it
to sell tickets szd transport pessengers, So far ac poszible, Zrom
any point on one line vo destinationr on the othexr withomt the in-
convenience of cranging cars.

It alloges that there ic an insistent public deomand for ke
through service proposed: that passengers must now chaxrge ce:'..?. at
Merced in traveling detween points north and south thereof,except
for the car lessing agreements, roferred to sbove, waich, however,
are now said t0 beo cumbersome sud Impracticable iz operé.tion; that
the consolidation o2 the two linez wouvld permit the placing at the
dicposal of the public of g number of limited stages of thae latect
inproved type: that 1t hac available The complete plant of the Cal~
ifornia Body-building Company for the comstruction of the latest
type of stagez for the purpoze of zorving all lines ovmed or oper-
ated by it; that it is finsreiclly and pkyzicelly able +to operate
the lines of Valley Trznsit COmpény in an adeguate snd e':ﬁciént

naxners and that the Joinder of the rights of the two companies will
[




not in any manmar curteil any prosent service or create any mew or
difforont service or enlarge any existing service.

Jowever, in ouxr opinion, the linking uwp oL the lines of the
two companies 1s sn expansion and enlargement ol the presont oper-
ative rights and the creation of & new Transportation service re~
quiring e; new certificate of public convenionce and necessity. Ap~
rlicents introduced & considerable volume 0Z Testimony to sho?r thet

public convenionce and necessity reguire the overation of througk

stages from polnts on one line to points on the other. In Zx-

Ritits "6 amd ™® ikhey report thet during the months of July,
August ené December, 192, weich sre seid o be typicel months,
5801 passengers were carried over the limes of the ‘t;wb coxrpanies
from pointé on the Californie Trensit Company’s system to points
on the Valleyymransit Company’s system, and 6480 passengere 2rom
the Valley Trencit Company to the Californla Transit Company. It
is alleged, and the exbibits inéicate, that the demand foxr sexvice
from the routes of one compsny to thoze of the other iz not lo-
celized, but extends %o all points.

In this commectlion, & number ol witnesses, scme of whom
were Ticket agents and representatives of the carriers, and others,
reprecentatives of mumicipalities, private Iindustries and public
orgaxdzations along the lines o2 spplicants, testified at to the
requests from passengers Zor through service znd a3 o the com-
plainte arnd inconvenience ceused by tho changing of carz.

Califorris Transit Compeny on April 13, 1925, £iled with
the Rallroad Commicsioxn an applicetion, No. 11005, for a certifi-
cato of public convenience and necessity to consolidate 1ts oper-
ative rights and establisk coertein through sexvico over sépar&to
cporative rights. Seid ipplication No. 11005 i: now pending bo-
fore the Commlssion. ~ In view of the reguest contained in Lppli-
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cation Ko. 11005, and in further view of the fact That the testi-

zony in the two proceedings referred o horeixn, does not chow the

noceseity for consolidating all of the operative rights of Califoxr-

nis Transit Compaxny, we believe that such compeny should mot in thie
declesion be authorized to consolidate 2ll of itc exiziting operative
rights, sud that the order herein should be limited To the consol~-
idetion 02 tho operativwe rights of Valloy Traxncit Company, the
lease and sale of suehr rights %o Califormie Trapsit Company, and
the esteblizment o2 a through service over the operstive rights

of Valley Trancsit Company anéd thoge of California Transit Company‘
oxtending from Sacramento to Stockton, Stockton to lodosto, Modesto
to Merced and from San Franecisco and Ozklemnd To Yerced.

To effect the comsolidstion referred to hereinm, spplicants
vlan to oxecuto a leace and conditiomal comtract of cale. L copy
02 thic agreement, dated Februvary 16, 1925, hes been f£iled with the
Commission ond appears to cover all the operative rights and oper-
ative properties of Valley Trensit Compsny. Under itz terms, Cal-
iforniz Transit Compary, the lessee and purcha.ser; sgrees, soong
other thinge,

le To meintein and keep the leased eouipment in the sanme
state 0f ropair as it now iz, reasonsble damage fLrom or—
inexry woar and tear excepted, but including wesr to tires
ané nmechaxical woar that in the ordinery course of dusi~
ness may be recezongbly subject o irmediate repsir or ad-
Sustment; ,
To vay all operating expensesz incurred by it dm::g

the terms of the loaze, including drivexr’s wages,gaso-

line, ofl, tires, revair, rental of devots, commissions

on vicZzot sales, licenses, inswrance premiwxs,storsge,
baggage.losses snd liabilitles,and claims for all dame-
ages or lossez when adjudged recoversble.

70 pay all ztete snd county taxes.

T0 pay all costs, attorney’™s feez and expenses in con~
nectiox witz the sgreement; and :

To buy tke oporative rights and ecuipment leased Zor
$430,000.00 payable in forty~taree montrly installments
o2 $10,000.00 each with interect, computed and payabdle
monthly, at the rate of six percent ver armum on 211 de-
ferred payments.
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The romtal to be paid will be the paymenis of principal sand
interest and such payments shall be tho full compensation % de
received by Valley Traneit Company, both &s rental and pwrchase

price. Upon recoiving the principel amouwnt witk interest, Valley
Transit Company agrees to oxecute inzirumentz of transfer to Cal-
ifornia Transit Company covering the vroperties leased.

It sppears from the testimony neroin that the proposed ren~
tal is based more on the revemmes of Valley Transit Company, rather
than on %the valuwe of the properties. As shown in the preceding
DAYragraph, the smmmal rentel will smownt to $120,000.00, plus
interest. I+ beconos recesssxry, ther, for us to examine the op—
erating revenves snd expenses of Valley Iransit Coxpany, 28 Shown
in thet company's reports to the Commission, in order to form some
conclucion gs to whether the operation of the properties of trnat
company wWill yield the rental reguired to bde pald for such proper-

tieos uwnder the terms of the sgroement.
For the years onding Decembor 3lzt, Valley Trancit Com=

pany hes reported its opcrating rovenues ani expernses as Zollowsi~

IS 1924 1925 1922

Oporating rovonuwes: .
Passenger revennes $389,470.22
Express revonues 15,801.48
Statlon and other

privileges 3,763.16
Storage 51l.15
Rents - - - - - - 2 954.95
otner - - - - - -

Totel oporating revenues QZI§7ERT1RF'

Operating oxpenses:
Conducting transpor—
‘5&1}103 s & + o = ‘3142,283.54 Alds 087072
Mainteneamce . . . 87,283.23 95,639.89
TraffIC v o o o o o 5,005.18 11,351.54
Gonersal and miscella-
NEOVS o = = o « 86,639.57 63,782.27 53,588.,28
mMotel oporating OXpORSeS BoLL.Lilebs DR D, B Ll & 0Ly BT eDY

Net opoerating revenunes £ 90,829.44 B14b 459 e8], 2 B1005,574ebl

$436,179.64 = 5402,390.30
:L];,§!4¥31q‘z=3

6,959.65

e e
L2 )

200 .45
3,769,453
4,360.57

f;a:ri ’2;2351.225

109.85°
3,590.07
698.95
VDL, 022 20
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The forogoing tabulationx would seem W indicate that during the
1est three years the properties of Valley Transit Company have
enyned the smouwnmt now to ve pald as rent Zor such properties in
only one yoar, 1923. However, tho testimony herein .showa, and
common kmowledge bears out the tes timony, that during 1924, travel
wes curtailed, due to the hooZ and mouth &izesse, drouth conditions,
lower farm production and waemployment. Ir thiz connection, John
C. Welling, vice-president and gepersl manager o Velley Transit
Comparny, testifiol vhat in hic opinion oporating resulis during
1924 were conciderably lowered, due to these conditions, dut ithat
in 1925 the net rovenmes should exceed those of not oxly 1924, dut
slso 1923. It is of record thet eaxrnings during 1925, up 0 the
time of the hosring, were in exceas of those for the similar period
during 1923.

W. B. Travis, president and general anager of Californisa

Transit Compsny, end president of Falley Transit Company, testi~
2408 that in his opinion the earnings from the properties o be
lossed would be sulficient to take care o all the odligations uwnder
“ne sgreement between the two cerriers, and thet it would mot be
necessary Lor Californie Transit Company to draw on the esxrnings
from Lite present lines to meet suck obligationz. He spparently
bazes this conclucion on tho past operations of Valley Transit Com-
pany, the estimeted incresse in revenues ac & result of consolida~
tion &néd use of improveld type of stages, and the estimated cavings
1n operating expomcez. It appears that $25,000.00 will be saved
comually in officers’ salaries and it ic estimelted That an addi~
tional 510,000.00 vill be saved in the auditing, ticket-selling
and mechanicel departments ac s result of the consolidetion, mak-
ing a total estimated annusl saving of $35,000.00 in the operéting
expenses of tae Valley Transit Company lines. EHad & saving o:f
%55,000.00 snrually been e¢2fected ir the exponses of the company
during the three years uwnder review, the net rovenues wounld have

10~
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approximated $125,000.00 in 1924, $181,000.00 in 1923, and $138,000.
in 1922.

The properties o be thus scqguired by lesse snd purchase
by Californis Trapsit Company include, in additiom to the operative
rights, twenty~two Thite stages of li~ and 18~psssenger capacity,
three Cadillacs of 18-, 22~ and %-paeaenger', capacity, eight PFegeols
of 18~ and Z26-passenger capsacity, two GarZords of lS~passonger ca-
vacity, togetﬁ:er with furniture and fixtures, materials and sup-
plies, insurance policles and leoases of terminesls. The record shows
that 1% L1 The intention of Californis Transit COmpé.ny. wpor Ob-
taining poscession of the vproperties of Valley Traxsit Company; to
grafually standardize the equipment, z0 Lar as practicable, and to
uce the latest improved type of ctage. |

3. T. Lucey, representing The Lichison, TopeXxs and Sante Fe
Railway Company, entoreld an esppearance in thege matiers, protest-
ing the grenting thereof, bdut presenting no evidonce.

Upon the record herein we are o0 the opinion trat the sppli-
catione chould be granted subject To the provisiorns and conditions
of thic opinion and o:ﬁder. The approm Lerein granted is mot to.
be considered ac a Jinding of valwe 0L the operative »ights and
properties oZf Valley Transit Company or a8 binding on the Commiszion
at some future date %o recognize the rentsal and purchase price as
the basis for on order Lfixing ratez or pormitiing the issue of ztock
by Celifornis Transit Compaxys.

It is our opipioxm that the agreement we are herein called upon
to epprove is sn evidence of indedtedness coming withinm the pro-

Tisions of Section 6 of the Auto Stage snd Truck Tramsportation Act.

Applicetions khaving been filed with the 2ailroal Commiszsion,

os indiceted i the opiniox which precedes this order, public hear-
ings baving been keld, tThe matliers having beer duly submitied snd
11_ AN
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'the Commissioxm mow being fully sdvised and bssing 4ts order oz ke
gltetenonts sot Zoxrtk in the ovinion:

TEE 2AITROAD COMMISSION OF 2ZT STATE F CALIFQNIL EZREZY
DECLARES that puﬂlic convenience and nocessity regquire tae consol-
idation and uwnification of the opersative righte of Valloy Tranzit
Compaxy, & corporztionm, amé the oporatiom, ac cnme urified Syster,
ol through sexrvice Zor the trausportation of passengers and express
between sll the termini and intermediste points, excepiing local
passenger service detween Selme znd Parlioer, se:r:vod."b;‘ ané along
its procent coversl routea, which routes are as folloi]’ws:-

l. DBetweem Trecnc and Zakersfield vis Malegm, Towlexr, ,
Selms, Xingsbdurg, Traver, Goshom, Vissliaz, Fermersville,
Sxetor, Lindsay, Stratimore, Porterville,.Terra Zells,
Ducer, Rlchkgrove, Delanc, MeFarlend, XszosSs,Kimberloezs,
Lerdo ani Secs, operated pursuant to anthority

grented by Decision No. 8869, dated April 16,1922 in
Application No. 6433.

Between Tresno and Maders; Maders and Merced: Fresnc
and Bskersfield via Tulare; and Fresno snd Xingshurg,
opersted pursuant to authority aranted by Decision
No. 9507, dated September4,1921, in Lpplications No.
7067 end Xo. 7068, a5 modified by Deciszion No. 13692,
dated Junme 12, 1924 in Arplicaticn No. 9849:

Betwoen Frosmo and Xingedurg,opersted pursumt to
authority granted by Deciziom No. 10227, dated March
27, 1922 ir Application No. 7609:

~ Between Fresno and Selms, opersted pursuant to suthe-

ority gramted by Decision No. 10508, dated May 26,
1922 in Application No. 7853:

Zetween Frosno and Dinude, via Fowler, Selms, ParIier,
snd 2eoedley, operated pursuant to authority granted
vy Decicion Ne. 12437, dated Lugust 2, 1923 in Arpli-
cation No. 9251: snd

Dotwoen Visalie and Dinubs vie Yettem, Cutler, Orosi,
snd Suliaona; Tulere and Porterville vis Iindssy and
Stratmore; Tulare smd Tisslie via Nooney Grove,
oporated pursusnt to authority granted by Decicion

3&913692. dated Jure 12, 1924 in Afvplication Xo.

17 I¥ EEREZY ORDITED that a certificate of Public convenience
and necessity be, and tho same hereby iz granted to Velley Transit
Company, & corporation, to exsble 1t %o renler tkrough service undey

the aforesaid consolidated operative righte.
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I7 IS EEZRERY ORDERED that Valley Transit Compsay and Cali-
fornis Tropsit Compmny be, =l they heredby sre autborized to
execute the lease snd conditional contract of zale referred o
iz the forepoing opinion, and Valley Trancit Company de axndéd 1t
horeby Lz authorized to leese and sell itz operative rights and pro-
perties to California Transit Compaxny in accordence with the terme
02 such loate and conditiomal contrect of ssle.

e RgILROA:D CQRRISSION FURTEER DECLARES that public conver-
ience and necessity reouire the conmsolilation and wnification oX
the operative rights horein grented to Valley Traucit COmpe{zy and,
rereby suthorize& to be lessed snd s0l& to Californis Tremsit Come
vany snd the operstive rights horetofore granted Californie Trensit
Companry authorizixg the operatien ¢of automobile zsteges hotween Sec-
remento snd Stoclkton, Stocktor and Modesto, Uodesto snd Mercoed,
and Sen Irancisco, Oskland and Merced, which were granted by Do~
cistons No. 8150 end No. 8231 in dpplication Xo. 5163 and by De~
ciesion No. 11566, in Application No. 7982, such operstloms to in-
clude transportation of passengerz aré express botwoeen all of the
vormint snd intermediste pointe served by and alorg suck routes,

oxcept that no passengers or oxpress may be transported botween
- San Prancisco axd QOpklsnd wnlesz suck passengers and express ori-
ginete at, or are destined to, Livermore or points soutk thereol.
I7 IS EZRERY FURTHER ORDERED thet a certificete of pube
lic convenience and nocessity be and it Is heredy granted to Cal-

ifornia Transit Coupasny, & corporation, to conzolidate the oper-

ative rights to whickh reference 1s msde in the paregraphk imme=-

8idtely preoceding.




The outhority horein granted is subject to the followling con-
ditions =~

Le The aunthority herein granted %o execunite o loase and
conditional contract of sale is for the purpose of
thiz proceeding only, and ic granted only in so far
83 this Commission kas Jurizdictiom, snéd i3 not
intonded ac sn approval of salid lease aond condition=
al contract of zale as to such other legal require-

ments o whick cald lease and conditionsl contract

oL zudo may bo subjecte.

The rental ané purchase price to he paid dy Californisa
Transit Company in accordance with tho terms of
tzo loszse and conditionmsl contract of scle is not
o be wrged before this Commission or any other

 tribumel of competont jurisdictioz oS & messure of
valve of the rights snd properties of Talley Tran-
sit Company for any purpose other then the transfer
keroin suthorized.

The suthority herein granted to lease and sell PLoPer—
ties from Valley Premsit Company to Calisornis Tran-
eit Coxpany will not become effoctive zm‘c:!.l Calf~
Zorris Trengit Company £hall have paid tke Zee
prescribed In Section 6 of the Auto Stege and Truck
Trensportetion Act, and Sectionm 57 of the. Public
Utilities 4ct, which fee iz $430.

4. JSpplicent shall file tredr writtox accepteance of the cer-
ti-"icatea horein granted wi*.:hin & pexriod of not %o
oxceo& ten ( 10) days Zrom data horeoX; and shall
2ile, in dupllcate, tarizs of ratem, fares, rules
el regulations, and time schéaules-mthin & period
oL not to excged. twenty (20} deys from date hereét;'
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sweh teriffs of ratec md fares, riles and regulations
and timer sckodules to be identical with thoge attached
to the application herein; and shall commence operaiion
of the service herein suthorized within s period of
not to exceed aizxy'(607 deye from the date horeo-,un-
less the time fLor commencemen. of operation hereunder
{5 hereafter extonded By & svpplemental order oX this
Commissione

5. The rights and privileges hereﬂn anthorized nay not be as-
signed, sold, lessed, twoneferred or hypothecsted, BoT
service discontinued unle3s the written consent of the
Railroald CQmmﬁ.ssioi: to suck sssigmment, sale, loase,
twansfeor, hypothecatioxn or disconfinnanco of service
has Zirst been cecured.

Yo vericle may be operated by spplicants herein walesze such
vehicle 1z owned by said sppliceniz 6r istleasod by them
wnder s contract or sgreement on g basis setisfactory
to and approved by this Comrissiol.

Por 81l other purposes, other than hereinsbove specified,
_ the offective date of this order shall be twenty(20} deys Zrom the
date horeof.
DAMED at San Francisco, Celiforrnis, vhis ka day of
Yay, 1925 '
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