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Docie ion No. (V: K 81 • 

In t::a.e MAt~r of the E:o'l)lic$:~1on of ) 
V);!/L3Y :?...ANS!T COu?A!Y ) 

for e certificate of public conv~- } 
ionee snd nec&ssit7 to continue to ) 
o!,erste the '7e.rioue stsgc lines men- ) 
t10ned r.ere1~ on ~ through ro~te an~ ) 
j01nt fe.re be.sed'on COI:lb1llS~ions o! j 
locals over junction ~oints. ) .. ) 

) 
) 

In the ~atter of the A~,li¢ation 
V;:Lrzy: T?.ANSI~ CO~~. 

o'! ) 
j 
} 
) 

s eorpomtion';. to, lec.e~ to Califo:::-
Dis. Trs:c.c1 t C0m.PtI.llY. So Co l"!) or $::;1, on. 
1 ts o:por~t1VC' right~ ~d. ~q.tdpment. 

Application No. 10279 

A~~11eetion ~o. 10087 
~ .. 

:=:erl A. Eagby. ~or Valle7 Tre.nsit Co~allY' 
and 

Co.11~ormc. ~r:"':c~1t Co~a.n7. 

E. T. Lucey. for ~ae Lthbison. ~opekA ~d 
Se.llte. $e ?.ailway COInpaIl.7,. protesta.nt.' 

BY ~EE Co:e..:."!SS!O!t': 

O?!!lTIO~ 

!n £pplic1lt1on :rOe 10279,. 'Velle7 'l!re.nsi t CQ~Q.ll7 sslai 

fOr :l. certificate of public convonience- and neeess1'~Y authoriz1ng 

it to conzolldc.te its oper1lt1ve rig:ats ond. to continue giving tbrough 

e~rvice over :a.l :t tz variOU2 stage lines tUlder ,joint ::8.%'&8 re~H,d on 

a': ,oomb1ns.tion of loeal:::. 
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e:c.c, conditions ot So lOD£~ and cone.i t10Xllll contrtlct 0'£ sill., ~,tlt~' Fob-

ruary- 16. 1925,; e. cOPY' o:! which is fil&d in sa.id proceod.!:c.g: SS fl.:9P11-

ce.nt'~ "Zxh! "01 t A". 

Cal1forni:l Trc.tl.$1t CODlp£lll7 a.sks 'Ocrmi3eio.n to. "Q.D.1~ . ... TranSit 
"'said rights witi!. these o'! tbe C&i.i:fo.:z:onie./pi% Compe:o.y.,thereby 

w:.i tine all e~ tho Ol'orB:::1~ r1g~~ of tAO, C~i tor.rd~ '-'r"~:::1~ 
COll1p&l7 and. 'Valloy Transit Compa:ll7 into. ono complet~sY'stc= o.f 
opor~t1on with ~tho.r1~y to sel~ througn tickets and oet~b11sh 
zuch t1lro.ug:i::t service botoweIt po.!.nts zorv~ bY' tho C$l1for:l1a 
Tre.:csi t Co.mpc.:o.y nne. !,o.1nts sorv&d "07 the Vallej" ~renz1 t Co.:npeny 
~e ~ey $e~ to. tho bO$t intor~stz of tho pub11c serVioe.'" 

Public :a.ec.r1ngs in t'b.es.o me.tt.&~ were :l:hld bofo.ro ~ner 

S:::.ttorwb1te in Frosno. on the 17th eJJd 18th of ~erbr.la.ry, 1925. Tb.o 

two. ~plicet1oD2 wero consolidated !or t~o ~urpoa& of roee~~ng cvi-

done&- c.:ld. !or docision,. wore duly 3ubmit~d ~d aro llO'n ready !er de-

cizien. 

in tho opera. tion o~ eutomob1le- stago lines o.s :::. coenen eo.rr1~ of ~s.s-

sengere and e~res3.ove~ the ~ollovdng rou~ez;-

Secra::&nto-Stecktoll-:':ereed~ Ookle.nd.-::oreed:., Ocklar.d-
Sto.ckton., Stockto:-3s,ers:r.ento.. Stec~vOll-Sa.n Jozo. all 
o! \'f.oich r1g:a.tz were or1g1nall7 ee~'tlil"ed prior to- Y.lJ.y 1. 
1911; $.l'ld also 

O&klo.nd.-Vc.lle.jo. Oc.klCl:ld-.:£spa. Vallojo-SaoX'tlmonto. 
Oakl::ne.-?'od.oo-:.1a.rt1:oz 8lld ~a.n ~'X'$.llCi3eO-03.kla:l~ ::0.:-
pe.ssengere seuth o~ Liver-ore end intermeaia.te :pOints 
on s~d reu:tes. 

s.onge:s s:ld oXPX'~$. over tJle i"ellowUlg reutes;-

§ro sne-::o.Q..oro.,. .?::-oeno-Morc(1d.. Fresno-:B.'1J.:o l:'zfi cld: 'V'in. 
Tnla.ro., Pres:lo-3e.kers:!ield: na. V1se.lia,. Vizal1a-ESkersfield. 
vie. Exe~.e-:r-t1tld.sa.y-?ortor't:11le-. Fresno-?ortor'Villo With 
in ter.:ne Ci.i tl. te s ta. t1o.llZ o! ;!al c,gt:.-Powl 0:-50 l:::s.-!:1nge'bt::r go-
Traver~zhon-viseli8-~c~c~z~11o-Exoter-~in~$e7 and 
Stratl:corO'. :.?=eeno-,[1~gz'b"t:Xg( 2) J!'r 0 SIlo-Di::o:o.b:;:... , :Di::.::.uba-
Vice11~. VizaI1a-~Ularo.. Tu1are-~indza7-?ortervi!le. 

II:. a 5ene:ro.l ":1$7,., Cal1~om1&. ~rans1t Cor:pBnY 13 o:!?o:rat~ be-

't.10&n. Sacr:a:cnto. San ?ranc1too c.na. usk::.one. ond. otcl}r. Po.1n't3 oO'llth 

to Ue:r.oc', .!!no. 'Vallo," T:'s:Q!':~it Co::p~ is ope:::-Il t1ng *0.: ~~=eod to. 
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On '!!..c.Y' 22. 19~, 

t:a.o two, COIl!Ptt:Uoo 1ZZtlod. tboir ,Jcint ~:;l.Ccfl)neor ~e.r1,:!:!. of~oct1vC' 

JOlla 24. 1924~' publis:i.Ung on& WFJ.Y' end. rot:Ild. trip pezse::.ger '!e.rec be-

tweon :pointa on th~, route:: o::! ona coIn:p8!'l.:T to !Joint:;: on the routoz o;! 

of tho otho~ CO~~~ tbo re~tal ~dor such 1eas~3 being computed at 

the r~tc,o~ ton cents ~or car milo o~ers~&d ovor t~ lines of tho . ... , 

Cotlpa.ny to California. Tr1'D~1 t COtl!' atJ.y. 

?ir~t,. €;i:vine eonm.derc:;io: to .l:pplics:tio:l rro. 10279,. :tt eooms 

be. be~ acqll1re4. by 1t ~ro:n ~!:le to ti:o over a period ~ yosrs. 

Int:b1s connection retare::lco is ::ada to Ot:.%' Decision No. 989'2'. d.a.ted 

:D~ce::lber 20;. 1921.~ (701. 20. O:piDio::lZ end Ord.ers 0'£ the ?ai!.roa.~Co=

mis310n ot Caliform.e.,. paga 1038.): 1:0. vf.c.1ch it V/S.Z ~cl4. tha.t opera.tive 
r1g1:ts und.er c0rtitic~:toZ' seps.rst01j grc:c.ted C!i::Cot b~ lavr.!ttll:r co%:!-

bi:ed tor the es~blis~e:t of a t~ough se~e& unloss ~ ce~!1cete 

o:.'publlc co::tvenie:!100 and nocese1't7 e.:::.thor1z~g such tllrough ser'V1ce-

~nst1ng o:p~ro .. t1oIW o'! ~7 c::o::ptx:l1&& would be ~:::oetO'd by such .Q. 

decision end i%ldicat~ t:b3.t it "lI'Ould allo':t eo resso~'ble t1m~ witb1:l 

w~c::~ app11c~t1o~ ~~t be !11o~ tor cert1~c~t~ to ~l~eo all op-

'7.alley T::"D.nS1t Co::tptlnY' reports tJl=:~ cont1nuousl:r z1ne& 00-

q,u1r~ tile o:.9cra:~. ve tightz of the various route:::,. to Wh1ch ro~~r-

3-
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enco ie hereinabove mtLde,. it ho.8 :::.li!lta.in~d· tilrOugh service over such 
routo~,. 3011ing through tickets basad on a comb~t1on o~ locale. 
f!he application 1 t b.e.e now filed ind.1cc.toa that 1 tz reqll~e t· ~or I,l. 

blanket cortif1cato i2 ms.d.e- pursus:c.t to tho req'C.ir~cnts o'!· Docision 

No. 9892.;.: cl though it clea.rlj" appears tbD.t ~ ntt!ll'b~:r o:r the opers.t1'Vo 

rig~~ it o~-s wer~ ec~u1red 3ubse~uent to the time tho COmmission 

made t~c order. and some o! them under decizi~ vtaich recited that 

through eornce- ehould. not b" ~von. tl%llezs eUb3&~1.W!ltl:r p~:rmittcd. 

by t~e Co~ze1on oy ~or,Qsl ord~. 

It soems th:lt this 13 So c~e WAGre a. eomp~:r ~ oxtondoe 

1. ta opo%'(I. 1:10= in ~xeoee o! th~ rightz gran tod by tho Cotr:ll1e:0io:c. 

ano. noVl comeo 'before tbo Co::misc1o!l c,sk1Ilg for $ll order s!,pl"oV1l:lg 

fact to i'ts. patrons. tbAt should 1 t be eompa-ll&d to discontinue its 

through zerv1eo~ th~r~ woUld rocUlt contusio: in tho ealo ot ~1ckote 

and. 1nconven1e:ec. "',0 the public e.nd that the g:re:n tine of t~ bltlllket 

oort1!1o~~~ ~e ~ppl1o' !or, "Nill not c~ it: modo o! opornt1o~ 

requ1re tho operation by V::!lle:r ~o.:l:lSi t Co:psny o~ through service-

ovor ~l i tz routee a.s. a. 'ani!1ed s:rstem. After gi'V1I:g caroftll oon-

e1dorc.t1on to t7a.e o-v1donce i=.tl"o'ucod at tbc hoSX'ing, h.owover~ wo ar~ 

of t:t.e op1l:ion t:b.a.t it hoz 'been clea.rly sbown tMt ptiblio conve%lionee 

~d nocess1t7 are better zerved if t~e various routes ~e consol1deted 

i·netead o:t separe.ted. &:ld t:a.e.t 1"t is llot contro,r;r to tho 1nte::,ostz of 

publio pol!e.7 to grant t~o ~~lication. 

~'b!e to :no.ko Ctlch Q. 340·,'J1ng tho COmmission would. not neece~17 

be botz=:e. to gr~t tho s.ppl1catio:. meral:r bectlttse taougl! eer-nee- Me. 

boon gi yo:. "oj" tho eo~e:o.y in the p~t. 



Valle7 Traneit Comp~ w~ organ1zod on or ~bout Apr11 5, 

1920. subsequent to tho affeetive data of tho AutO' Stage and Truek 

Transportation Act. The opere.t1 ve rights 1 t owns and vllnch it 

noVl proposes to br1ng 'tlX1der one blSl'lkot eert1!1ea.te were s.cQ,'tI1red 

by 1 t pursuant to flU thori ty grtmt&d b7 the Commission as ~ollov/o;-

Dec13ion A~~11oat1on From Whom Aeou1r~d D~oeri~tion ot Routo 

6669 

9507 

l0227 

10 50S 

1243'1 . 

l3692 

6433 

'Z067-8 

7609 

7853 

925l 

9849 

J' .C. WSll1ng 

J.C.VIe.ll1ng and. 
C.~~e7~der:J.C. 
Wall1ng,.C.~Alex
&I:.der and Carl 
Allen. 

Between Fres~ and Eakere-
fiold via Malaga..?ovJl.er. 
Selme. .. ~111gs.'b"ar~ ~8ver .. 
Go3hen .. V1eal1~?ar.mcrs~lle, 
Exetor,~ndss7.Str&tbmore .. 
Perter'V1lle~ Terre. :Bolle, 
Ducor.~chgrove,Delsno, 
Me:B'arle:tld.l!'amos's,.X1m.berlena.,. 
Lerdo and Sa 00 • 

:B$tVlee:a. Fresno s.ud :r.~o:rs.; 
Fr~$no sn~ H8nford~esno 
e:ld :Bs.i:eregield v.1e. Mare: 
:E'res%lO and K:tllg::fburg; s.nd 
uader$ and Mereed. 

A..A.Cra.'bb"Z.C.Jlor- FresnO' and Xingsbvg. san and E.Crebb. 

R.O.~gan 

A.C.'NJ.eVe:r 

J'osO'ph Miller 

Fresno and Selma 

Fresno .end :Dinuba. 'Via. ;a'oWler, 
Solma" Psr11or.Qnd Roodlo~. 

Vieal1a o:ad Dinub.a.. "118. Yet-
tem. Cutl~r, Orosi a.nd Sul-
t8%J.&; Ttlls:r& and.Porter-
ville -n$. Ulldsny' and S1:l:ath-
more>; ~tl.re and V1e .alia. 
Via Mooney Gr~ve. 

By Decision No. 13692 tho Co~ss1~ aleo snthor1zod 7811«1 

Transit Compan7 to' sell and trans~&r the right to opera.te betwe«n 

FrocDO and Rsni'ord. which preViousl:r had been aeQ.,u1:red pursus.n1i 

to Deoision No. 9507. 
on the routes aequir~)d :from A. C":li.eV~7 purs",~~ to :Dee1e1on 

No. 1243'1 1 t 8ppes.:r:s that there are certe.in restrictions Vii th re

spect to the traneportat1on of passengers loca1l7 between ?reano; 

Fowler a:o.d. Selma,. and Selnle. e:cd l>ar11er, and. also With respeet to 

5-
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the transportation of express. 1 t being limited to pa.ckages of 

!ift~ pounds or lese. 

However. 'Ollder the :r:tghts e.c::C!,uired pursuent .to Decision 

No. 8869: and. Decision :&0. l050a~ Valley ~ansit Cortpe:a.:- 'me::! oper.e:te 

stages for the trans~orta.t10n of paeeengers 10c8.117. and of c7.pr~8e 

wi thout the fifty pound restriction., .betwoen Fresno. FoV/leor end 

Selm&. eo the.t a.t present it i3 restricted in cs.rr;r.t:c.g local pss-

"onee%'C only b~tVloon $olmtJ. and Parlier. Moreov&r. in mc.king the 

prosent oreer per.mi~~ the eODSolidnt1on of the eomp~T3 routes. 
we believe the rostr1et~Qn on the tr~portat1on of expraza over 
the Froeno-Dinuba route should be eliminate' for the pm:poses of 

tIlliform ty. 

Co~g now to A'Pp1ica.tio~ B'o. l0687. it appears that it 

is the d.esire of California. ~a.:ozi t OOl:lpBnY to scct'l21re the tIllified 

operative rights o! Valley ~e.x:si t CompmlY and. to consoUdate them' 

Wi th those it noVi oVJ2lS. forming one complete 8y3tem and. e:c.s.bllng it 

to sell tickets and transport pes~eng&rS. 80 ~ar as pOSsible. ~rom 

any point on one ltn~ to destination on the other Witho~ the in-
convenience of c1ls.nging cars. 

It alleges that there ic sn 1nsiste~t public ~emand for t~o 
• 

through service propos&d: that pazsengera ~t now cbsnge cera at 

MerceCI. in tre.vel1ng between points north e.nd. south thereo='.exeept 

for the car loszing agree::ents. refe:-red to above,. vlbich~hov/eve%'~ 

s.:re now ssiCi to be ctml.bersome and. impra.ctica.ble in operation; that 

tlle cOll$ol1dat1on o! the two line:;:. would. perm1t the pls.c1n:g at the 

di::::9os31 o:t the public o'! a. ntcnber of lim ted. stages 0'£ the latest 

improved. tyPe; that 1 t hez aVailable the coI:lplote plant of the Cal.-

1for.n1& Body-building Comp~ for the construction ot the latest 

typo of stnges for the P'tll':PoZe 0'2 zerving all 11ne8 owned or ope-r-

a.ted b:r 1 t; toot it 1e !1:c.a:c.cielly and p'h.y'z1cally ablo to oporate 

the lines 0"£ Valle,- ~ns1 t Company in an adeClua.te and: et:ac1ent 

ma.mler; and that the joinder oot the rights of 'the two eompemes Will 
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not in e~.::r menlll)r ourta1l e:r.y prosent serVice or or~ate fJ.TJ.'3" llOW or 

different service or &~arge 8.ny eXistiXlg service. 

E:owe-vor, in ou opinion. t::'e link1ng up o! the lines o~ the 

two co~a:o.i(ta i3 an expansion s.nd. eDle:rgoment of the :proz?nt oper-

ative rights an~ t~e creation of a %lew ~ran3portat1on serviee re-

quiring e. neVI cert1:f':tce.:te of public eonveD.ionee and. necessity. Ap-

p11c~ts introduced a cODS1derab10 vol~e o~ test1mo~ to show thet 

public convenience snd necessity require t~e operation of through 

stages from pOints' on one line to pOints on th~ other. In Ex-

h1'bits "'6'" and "1~ t:b.ej report the.t during the montbz o~ July. 

Attg'IlSt. and. :December .. 1924 .. W'clch Sore said to be typical months. 

5801 passellgers were ce..rr1ed. OV&r tile lines o! the two companies 

from poixrt3 on the Cali:forDia ~ensi t Com:PaxlY'S systel:l to points 

on the Vslley Transit COXIl!'8nY's system.;. and 6480- psssangere ~om 

the Vsll~:r Tre.:lzi t Com:Pall:Y to the California. Trs.nzi t Comps.ll7. It 

is alleged,. and the exhibits ine.1cs.w~ tllAt t~e demand for eervice 

:from the rou~s o'! one compsny' to thoe~ of th~ other ia not lo-

calized. but extend.s to all point2. 

In tbis cOIlllect1ol':,. a ~tzmber 0-: w1t:c.eSS0's. some of whom 

were ticket a.gents s.:o.d. representativos 0'£ the ea:-riers .. end others, 

re:preo~nts.tives o~ mWl1cipsJ.it1es, private 1ndustr1es and public 

organizations al~g the ~es o~ spp11c~ts, testified sz to the 

requests froe passengers ~or tllrough serv1ee s.nd as to the com-

:plaints and ineo:c.venienef1 cs.used. by tho ehsngtng ot esrz. 

CaJ.1for:o.ia. Transit Cortrp1J:D:3' on. April 13. 1925; filed 11i til. 

tho Railroe.d Commission s:c. sppl1.ce.t1on, No. 11005. for a. certifi-

cate o'! public convenienee e.;c.d. neeezsi t;r to consolidate 1 te oper-

e. t1 vo rights and eetab11sh ce%'te.in tln"ough ze:rv1eo over se:parate 

operative rights.. Said Appl1cation No. ll005 is now :pending 'be-

tore the· Co:m:1ss1on. . In 'V1evt o! the req:c.est conte1ned in App11-

'." 
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cation ~o. 11005.. a:o.d in ftz:rther viow of the fact tha.t the test1-

CODY in the two proc&~d1~ referred to hore1n~ does not show tho 

necee~ity for conso11dat~ 811 of the operat1~e r1gh~ o~ Cn11for-
nia Trsnei t CO%Zlp8.l'lY' .. Vfo believe that such eol:lpen~ should not in this 

deCision be a:a:thor1zed to conso11de:te ell of i te e:d.eU:cg opers.t1ve 

r1ght3" and tJ:.a.t the order here1l'l. should be limited to the consol-

idation o'! the operative rlghte of ValleY' Transit Co:n:p~ .. tho 

1e$.30 and. sale of such rights to C8l1forllie. Tra:c.si t COInP8llY ~ and 

the e3tabliz~ont o! a through $orv1c~ over the operative rights 

0:: Valley TrD.:c.ei t eomp~ and. tbose of Csl1:!or:o.1,e. Tr8ll:31 t Comp~ 

oxtending from Sacramento to Stockton. Stockton to Modosto" Modesto 

to 1J!orced and flt'om Sen Prs.ne1.zco and Oel:lend to Merced. 

To effect the consol1d&t1on referred to herei~ e.pp~csnts .' 
plan to execute a 1eaze and condi t10nal contract of sale. A copy 

o'! this agreement" dated February 16. 1925~ has been filed with th& 

Commission snd appee.rs to cover all the opera.tive rights and. oper-

ative properties of Valley ~~~it Co=p~. Under its te~; Csl-

ifornie. Tre.:c..si t Cotlp$%lY'~ the lessee and p'llX"cb.eser. agrees. 8Illong 

other things, 

1. ~o maintain and. keep the 1eS5eet eC!,u1pment in the same 
ete.te o'! repa1r as 1 t llO\V is. :-essoneble damage from or-
c.war;r w&ar and tear exc&pt&d~ but illclud.1llg weu to tires 
a.D.o. meohaJ'l1eal. woar ~hc.t ill the or.dina.J,7 cOtzr8e of btlZ1-
neSs maY' be roezona'bl.y subject to immedia.te repair or e..d.-
just::lent; 

2. To pa'Y' a.ll operat1ng expenee3 incurred by it dtl%ing 
the terxr.s o'! too loase, including dri ver's ws.ge8~gs.so
line, Oil,. tires" repair. rental o! depots .. commi3Sioll8 
on t1okot sales. 11oenees. ine'Ol"8JloO' prem1tralS.storage .. 
baggage.loeses and 1is.bi11t1ea .• a.nd claims for all. d8:l-
ages or losses wAen adjudged reco~erable. 

3. To :pay all etc.to end cotm:ty taxee. 

4. To pa'Y' all oosts" attorne~'s ~eez and e~eDSOs in con-
::leot1o%t with the agreement; and .... 

S. r T~ buy tho operative rights and e!lU1pment leased ~or 
~O,.OOO.OO pa,-able in forty-thre& mont:ol:v 1netallments 
of $10. OOO'~OO ea.ch with interest, computed a.:ld paya.ble 
montbl.yo. a.t the rs.1;() o~ six perce:zrt l'or anrram on all. de-
ferred payments. 
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The l"t)ntal to be pa1d will be the :p~o:rrtz of principal 8nd 

interest and 3uch ~aymentz shnll be tho fttll comp&nsat1on to be 

received by Valloy T.r~sit Comp~y. both as rontal and purch8Be 

price. Upon roooi v1ng the ~r1neipal. amount with in:erost; Valle,. 

Tra.ns1 t Comp~ e.groo2 to oxecute inztrtzmen'ts o-t tre.ne:!~r to C81-

ifornia Transit Comp~ oovering the propert1&s leased. 

It appears fro~ the testimony ~erein that the proposed r~

tal is b0.8od more- 0:0. tbe revenues of Valley ~a.n.e1 t Comp~. rather 

than on tho valuo of t:be properties. Az shovn:l in the preceding 

:p1ll"agrs.ph. the aml'CAl ro:o.tnl vJ111 e:o.O'Cllt to $120.000.00" plus 

interest. It beco~e$ neeO$$s.~, the~ for us to oxamiDe the op-

ora.ting revenues and. oxpensos of 'Valloy; tranei t ·Co:n:Ps:tl3"" as ehOwn 

in that COmp~f3 reports to the Commiee1on. 1norder to for.m some 

conclusion ss to whether the operation of the properties of th$t 

compe.n:r w11l ,-1eld the rental ::-eq:a1rcd to be paid for such proper-

ties under the terms of the agreement. 

Por the ,yea.rs end.il'lg l>ecemoor 31st. Va.lleY' T%'e.nei t Com-

pany hae reported its operating revenues and expenses as ~ollo7m;-

I1'".!!M" 1924 

Oporat1ng rov~ues: 
$389;470.22 Passenger re~enue8 

Expres8 revennea 15,801.48 
Station and other 

priVileges Z.763.1O 
Stora.ge • · . . · 51.15 
R&nts: .. .. · .. ... 2,954.95 • 
Other ... • · • .. • --Total oporating revc.nues $4lZ.046.96 

Operating expol'lS&s: 
Conducting transpor-

tation .. .. • • ... 
Main tenanoe • • • 
Tre:!fio ........ . 
Goneral and miscalla-

$14Zp 28Z.54 
87,,283.23 
5.005.l8 

neons • ... .. • • 86,639.57 
ToteJ. opora:t1ng expenses :;;;'21, :dl.S2 
Net operat1ng rev~ues ~ 90r8~9.44 

9-

-.. .. -
-.. . 
" .. -

~ 1922 

$436.119.&4 : $402~90.30 
11., 'l43·~'Z2: 6.959.65 

-- .. .. ..'-
10~.85·: 200.45 

3.590.07: 3.769.43 -... ____ -5 .. 9;;.0:;8;,.;;;-,.;9.-.5: 4,360.5'7 
W2.322-230 : :~'2.6a5.:R) -... 

... .. -. 

... . ... .. -.. 

$135.087.72 : $134.541.5& 
95.639.89": 118 .. 933.40 
11.351.54: 1.242.29 

63 t 783.21: 53,588.28 
3S05t 86&:4& : ~144So5.5~ 
$l46,459.81 : §iO~!Z74.81 
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The forego1ng ta.bulation would seem to 1nd.1caU tha.t d'Cl'illg tho 

lest three years the properties of Valley Tr8JlS1 t Comp8oXlY' OOVO 

ea.rll~d the emottll't now to ·00 ps.1d as rent ~or such propert1es in 

only on~ yos:::. 1923. 

common kno\vledge 'bears o'O.t the testimoD.7~ ths.t dttr1ng 1924,. travel 

was curtailed. due to the hoof' a.nd mouth d13ea.s~,. drouth coDA1 t10112,. 

lower farm produotion and unemploym~t. In this conneet1on.Jobn 

c. Wo.111ng. v1ce-l'::"eeident and genera.!. manager of 'Valley Transit 

COInpellY,. testi~1e~ ~he.t in hie opinion oporating resUlts during 

1924 Vloro considera.bIy lowered. d.ue to these condi'tiona. but th8.t 

in 1925 tAO net revenues: should exceed those of not o:t1ly 1924 .. but 

also 192.3. It is of record tlla.t earnings dur1~ 1925-~ up to the 

time of the hearing. were in exee3S of those for the s1m1lar period 

during 1923. 

W. E. Travis:. president aDd general ::na:c.sger of California 

Transi t Company. and. president of ~e.lley Tranci t CoIr1l'~; tezU-

fied tha.t in his opiDion the ee.rn1ngs trom tho propo:-t1es to be 

lOS3e~ would. be sufficient to take care of all the Obligations under 

the agreement 'between tbe two cB:"nors. and tMt :1. t would not b$ 

neces~a.r1' tor CaJ.ifornie. Tl"Sll$i t Co:lp8n7 to d:!:aw on the earmll8S 

from i te present lines to meet suc~ ob'ligationz. :B:e a);lparentJ.y' 

'baze3 this conclusion on tho pS,3t operations of Valley Transit Com-

panY'. the estimated increase in revenues a.e a. result of CODSOl1da-

tiOll end uec o:f' 1l:lp:rovod. type of stages .. Slld the eetimated EavillgS 

in operating expe:::zez. It appears tha.t $25~OOO.OO will be saved 

mmually in o:f!1eers T s~ls.ries end. it is cstime.ted that s.n addi-

tional $lO.Ooo.OO' vdll be savod in the aud1ti~ ticket-eelltng 

and meehsniesl dep~tments as a result of the con30~1datio~ mak-

ing a total estimated annual saving of ~:iZ5.000'.00 in the operating 

expenses of the ValleY' Tre.usi t Company lines. Jiad s. eav1ng o:! 

$35.000.00 annually been of!ec~ed in the e7.ponses of the compa~ 

dur1:ng the three yes.r2 under review. the net revenue::; would he.vo 
10-



~pprox1m4t&d $125,000.00 in 192'~ $181.000.00 in 1923, and $lZS.OOO. 

in 1922. 

T".c.e propert1~s to be thus acquired 'bY. less~ m~ P'ln'ohlJ.e~ 

by C81iforn1s Trszsit Oomp~ include, in addition to tbe operative 

rights. t'7/enty-two '11h1tc stages of 14- and 16-ps.ssenge:r capse1 tY'; 

three Cadillaee of l8-, 22- snd 26-paesonge:reapae1t7~ eight Fageols 

of 18- and 26-P8Ssenger oapa.e1 ty'. two G$.r::-or~ of lS-passcnger os.-

paci tj"', together wi th ~u-""'%!1 ture Dond fixture-s, me:terial.8 and sup-

The record shows 

tJw.t it iz tho intention of Ce.l1forma Tr£lJl3i t Comp~, upon ob-

ts.in:D:xg poseession of the :9ro~rt1e8 o:f' Valle,. Trs.Il21t Co~8llJ'"~ to 

grae:'O.a.l1y etands.rd1ze t::oe oC!,tO.ptlont, eo far a.e :prect1ca.'bl~,. and to 

USe the la.test improved t7,Po o'! stage. 

B. T • Lucey. representing The .. '.:tcl:.1s.on.. To:pelCa. and Ss:ts. 1i'e 

P~lway Comp~. entorcd an appearance in these m4tt~re .. protest-

ing the granting thereo~,. b'C.t presenting' no ev1donce. 

Upon the record hore~n we are of the op1~on that tbo sppli-
ca.tio:z:u:: should be granted eubject 'to tllo pro"'l1S1onz and. cond1t10ll3 

of t:b.:1.s op1llion 8Jld order. 

be consid.ered 8.::: 4 ~ind1lJg 0'1: value of the operative :rights and 

properties ot 'Valley ~s.nsit Comp8n7 or as binding on the Co:ma1ss1on . 
a.t some future d.a.te to recognize the rental snd purchase price- 88 

the basis for an order fiXing rates or pen:i tt1ng the issue of" stock 

by Celiforn£a Tr~1t Comp~. 

It is our op1n1on that tho agreement we are herein c311ed ~on 

. to approve- is s:o. eVidence of indebtedness coming wi tMn tho pro-

vis10ns of Section 6 of t~& Auto Stage and Truck ~rsnsportet1on Act. 

v?DER 

Applieo.tions h.e:nng been :filed Wi th the 28..11ro84 Co:n:l1zsion. 

$oS indieatod:' in the opinion which precedes this orae?:',. public hea:r:-

ings havi:og -'been held.~ the matt&rs 1lav1ng been d-al3" subm1 t""'..od s:nd 

11.-



· the Co:tm:l1c sien noV{ be1Dg fully ad.used and basing i t$ ord&r on the 

statements set forth in the opin1o~: 

:DECLA..'I:!ES that public eonvenientW and. noooze1. t7 require ta.e eOXlSol-

1dation and u:aificat1on of the ~perat1ve. rights o:r 'Valley Tranz1t 

Col:pa.I1Y'. a corpore.tion. &ld tile opars,'t10ll:,. s.s ene 'Oll1f1ed system., 

of through service tor the tra:c.zports. t10n of psssong&rs and express 

bet-::'een all the ter:dm a:o.d. intemediate pOints, execpt1D:g local 

passenger sel"V1ee between Sell:l& t;\=.d. Pa.rlior, Zer.!:''Vod b7 and s.long 
i. 

its present soveral routes, Which routes $r0 as follo~;-

1. Betw~e%t Preeno and Eaker3fi~ld via. :As.lsga., :a'o"1l.l.~r~' 
Sel.I:t&. nngebt:.rg .. T:-a.ver.,· Goe~o:rt. VisaJj.s., Fe.:rmersville" 
Exeter. I:1nd.sa7 .. Strat1:more'" ?ortervilleo .. !orrs. Belle.~ 
Duoor, R1 ohgrove " :Do lano" !.reF s.rls.nd,,:r.Q;:::os~nm.bcrlena.~ 
Lerdo ~~ SeeQ~ oper&tod pursu~t to a.~tbori~ 
grented bY' Dec13i.,n Too. 88&9>. dated April 16 .. 1.9'2l. in 
Application No. ~3. 

2. Between Fresno. e:o.d If..adcrs.; Madera and Meroed: Fresnc 
end. :3a.kers~eld via. T'tXl8:&; a:o.d. ~reeno and XillSSbtzrg, 
ope ra tetd p'tU"S'CJlllt to au thor1 t;r g:rsnted by :Dce1s ion: 
No. 9'501'[ .. dated Septembor~ .. 1921,. in l.ppl1cat1o:as :No. 
706'[ and. Xc.. 706S, e.s modified b7 :Deeision No. 1.369'2,. 
dated J'CllO 12.. 1924 in Application Ne. 9849'; 

3. :sctween 1ree:co e:o.d X'1ngebtc:"g:,operatod pursusnt to 
e.uthori ty granted by :Deeia1o: No. l02Zl. dated Usrch 
27. 1922 in Application No. 760~; 

4. Between Fr&eno and Solma, operated pursuant to auth-
or1~' granted by Dec1e1on :No. 10508.. d.s.t~d May 20.; 
1922 in Ap:p11eat1on No. 7853; 

S. Bet1/een Fresno and Dinuba. via F'oWler~ Selma. Psrlier. 
and Reedle;r '" operated pursuant to author'-t;r gl"s:c:ted 
by Doc1sion· no.. !.243'Z'~ de.t~d Auguzt Z. 1923 in Appli-
cation No. 9251: snd 

6. Botwoen V1s~s. snd' :Dinuba ns. Yettem. Cutler. 0:-0:31 ~ 
s.:ad StJ.l:'ttul&; Zalare and. Porterv.tlle V1e. !.1ndsq and 
Strathmore; ~a.r& e:o.d. 'Visalia. v1a. MOOD.a7 Grove. 
operat~ ptt:teus.nt to s=.thorit7 granted by Deeision 
No. 13692,. dated J'CllC l2.. 1924 ill A"pl1cstion Iro. 
9849. .. 

IT .IS :a:ERE:3Y ORDER!D' tMt s. cert1f1e&te o~ publie convenience 

~d nee0831t7 be~ e.nd. tho e8mC lW:reby' i:= e;:rtJ.lltod to 'Ve.lleYTraneit 

Company. a cor:poration. to ena.ble it to re-ndor through scr"'t1ee- tll:Xte~ 

the afo:=eca.1d eonsol:1dll.t~d operative ~1gjlte. 
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IT IS EEREBr OR:DERED th&t Valley Tra:c.zi t Company and. C811-

forms. 'J!ra:c.o1 t Comp'XC.::7' bo. end they Ml'ob;V artl s.uthOr1z~« to 

execuu the lesse and conditional eon'tlraet of eale roferred 'to) 

in the foregoing opinion. and. Valle:y Tra::o.ei t Compen,. b& ane. it 

horeby 18 author1:z::ed to loase a:c.d cell 1 tz operative rights end pro-

;porties to C811tor.c.:ta Trsnsi t Comp~ in aceordsne& wi til the terms 

o:! such leMe a.nd cond.1tion.s.l cantre.et at se.l.e. 

TEE RAnRO.AI> cataaSSIO:U ~$R :DEC:r,.A~S that public eonve:t-

ienee and. necessity rOCl:ail"e tllc consolid.ation and 'W:l1!1cat1on o'! 

tao operative rights horein granted to Valley TrQl.Z1t Compe:o.y .a:c.d 

hereby author1ze~ to be leased and sold to California Transit Com-

Pa:1J.Y. and. the ope:ra.tive rights horeto!ore g::"3Jlted C811~ol'%l1$ ~s.ne1 t 

Oompany s:a.thor1z1ng tlxt opera.t1on of 8:o.toc.ob11e ete.c:es bet'l,een Sac-

ramento end. Stoekt9n.: Stockton and Modesto .. Uodc::to and Morcod; 

ana. San Pr&lciseo. Oa.klsnd. and :!erc&d. which ~ere granted by De-

ciSions No. 8150 and No .. 8231 in A:ppl1cs.t1on ~o. 5163 8Zld by J)e-

e1810n No. l156&. in Application No. 7982 .. such oporeticma to i:n-
cludet transportation 0-: pS2sengerz snd e:tpr~ botween sJ.1 o'! the 

te:rm1l'l:t elld intermediate :points served by and a.long such rO'l1tes~ 

oxcopt tl:.e.t no passengers or o%p::e-ss mal'" betrsnzported botween 

San ?rane1seo and. Oaklsnd tm.l&B3 such pszaonger= 8.lld express ori-

ginet~ at, or are destined to. Livermore or points south thereo!. 

IT IS l33P.EBY FURTEZR O?IfE:a::D that 8. eert1:!'iee.te 01: pub-

lic conv&nienoo and neeoce1t~ bC' and it 1s her~by granted to Ce.1- . 

1fornis. Trane1 t CO'ttIps::t:J:3'. a corporation. to eo:o.sol1dato the opor-

a.t1 va rights to Which :re:f'eren~ is m.e.de in tho p8l"egre.p~ 1m:ce-

d1d.tel:y- pro ceding. 



d1 't1one:-

l. Zhe 8.ttthor1 t7 har~1n grantod to ~&cute a. lOMe and 

cond.i tional oontrs.ct o'! gale is tor tlle pur:pcse 0'L 

tll1s proceeding only. and is granted onlj in so far 

I!I.$ th1~ Cornm1ss1on btl.e jurisdietion,. snd. 1::3 not 

intendod 0.11.: $%l. IJPpro"V"al. oor .00.1 d l&o.cO' =4 oond1 tion-

a.!. contract of :::e.!.e as to such cth&r legal r~q~o

lIlonta to which said lell$f) and conditional ccntract 

oi oo.lo mtJ.Y' bo eub~~ot. 

Trs.nsi t CO%:lp8:Zl7 in aceordnnee "111 th tho torms o~ 

t1=.o lee.a8 and eondi t10nal contract o~ sel~ ia not 

to ~ ttre;~4. beJfore tll1s Coxmn1ss ion or a1J.'1' other 
tri 'bunaJ. 00£ compe-tcnt juri8d1e,~O%t tl$ a. meS3tlr~ o~ 

vslue of' t~ rights snd propert1es of Valle,.· Trc-

81 t CompSllY' for s::tJ:7 purpose other thsn the trs.ns~er 
heroin snthOrized. 

3. ~e .s.uthority he,n1n granted to lea.s& and cell proper-

ties fr~ Valle7 ~ans1t Comp~ to· Csl150rn1a ~sn

si t Coll:pWl3" Will. not becomo ettoet:!:~e unt1l Cal1-
/ 

forma. ~ t Co::tpSll7 ehall ha.ve p8id the ~eo 

pre:::er1 bed 1n. Section 6. o! tho Auto stage end truck 

~e.nsport8:t:t0Xt. .let. and Section 5'7 of the, Pa.bl1c 

Utilities Aet~ ~Aich ~ee is $430. 

4. Appl1cant sh8l.~ f11.~ th&ir w.r1t"t:on acecptenoe o:t th& cer-

tificates heroin granted within a pe~1od of ~t to 

oxceed ten (loi dsys trom ds.t\l horoo:t; and shsll. 

f11&. in dupU.cs.t&~ ts.:r1~ of. ra.tes .. fs.re=~ rules 

e.r.d :regul8.tiollS~ snd t1me scheodl2l.eS'·'with.:tn s. period 

o"! not to o%ee&d t1'1ent7 (2O} da:vs t'rom. date- her&of;' 
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such t~f:S of rates and fares. rtles andregalations 

and time' ael::.oduJ..~$ to be 1dent1.eal. w1 th tbOe~ at'tseh~ 

to the appl1ca.tion he=e1n; sncl shall. commence operation 

of the service herein authOrized \"Ii tll1.n a. per104 of 

not to exceed sixty (001 de.:re from the date hereo:!. tm.-

less the time for eomence:cent of opers:t1on heretz:r:der 

is herea~er extonded b:r a. supplemental order o~ tbia 

CommissiOn. 

signed. eold.. leased. tre.nsferredor hypothecs:ted. nor 

service discontinued mlless the written eo:csent of the 

Ra.il:-oad CCmc:1351on to such ass1gmnent. 3ale~ 1"830~' 

trsnsfer. hypothecation or diseont1nusnc$ of oorviee 

hac first been secured. 
6. ~o vebiele may be operate;d by appl:tcants Ao::-ein "C!llezs such 

vehicle ie owned by sa.1d. al'pl1cent3 or is leased by- them 

under s. contract or agreement on a. bas1s eetie:!s.etor7 

to and apl'l"oved by this Co~s$ion. 

For all other purposes. other' tban bereinabove specified. 

tho effective data of tbis order sbe.ll be t.,./o:c.ty( 20} deys from tho 

c.ate ileroof. 
DATED a.t San FranciS eo. Ca.l1 fornie.. -:bis 

May. 192&. 


