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Decision :No. , 4 ~ r 3· 

In the matta%' of the s,;pplies.tion of ) 
O..u::DALE GAS COMPANY ~ a co~oro.t ion. ) 
for n:c. order ~:Q.thoriz.1J:lg a.:c. 1neres.ze ) Ap:p11ca.t1on Jr.o. l0800. 
in rates for gas serv1ce~ ) 

G~ w • .4.nderson~ for a.:p;p11etl.nt. 
~. w. Reeder. ~or City o~ oakdale. 
David :Bt1sh,. fOr C1t:1 of ~ver'bs.nk. 

Ol>INION 

OskdeJ.e . Gas C0t:lPatW, operating a.n e.rt1f1eial gas plant 

in Oe.kdele.· and d.istri"out!llg gs.s 1:1. O1lkdsle a:cd ~:V'e:r"oal:lks.:p:plies 

for authority to incre~e:···1t3 rates for gs.s.. slleg1%lg th&t on 

account of the cont1llued increases 1n the :price of 011. its ope:::$-

tion ~er present rates ean not ~e conducted so as to yield s. 
reasonable retuxn upon the capital 1nvested. Applicant alleges 

that t:a.e mtes granted ~Y' this Comtl1ssion in its '.Decision Xo·. 

6631, decided. .Auguet 30, 19l9, (70l. 17, C.E.C., .p. 240) are not 
.1' 

noVl 3Uf!1eie:at to- allow 8.:pplica.nt So rea.sons.'ble es.l'llillg on its 

inVestment~ 

A hea.r1llg on the application wa.e held 1:0. Oakdale on 

March 19, 1925, s.t Which t:1me evidence was taken ~ the matter 

au'bm1tted~ 

A vsJ:a.a.t1on of the gas properties of the applicant as. 

of Dee«mber 31,' 1924 was 3~bm1tted 8$ follows: 
IntaDg1ble Cs.pital • • • • • • • • • • ~ 25l.oo 
Le.:c.C.ed Cs.p1 tal • • • • • • • • • • . 1,2S0.oo 
Product1o~ Capital. • • • • • • • •• 17,760~OO 
~ran$m1$8ion.capital • • • • • • • •• 1l~23S.00 
:01st:r:1~u t10n Cap 1 tsJ. • • • • • • • •• 31,.;385'; 00 
Gene:al cs.pi tal •••••••••• 1~450.·OO 

Tote.l Csp1't4l •••••••• ;063';$$1.00 



~8ljng into consideration additions and betta~ents 

for the ye~r 1925 of ~755.00 as e~ow.n by the evidence the average 

f1xe~ capital for the year 1925 Will be ~03,69a~50.~o this ~ 

for the pUr:P0sc oi obto.1n1llg a total rate base must be added 

~50.00 for average mate~ials and su~p11es ~ 8 working caSh 
ea~1tal of ~1,71~~22. 

Aversge cs.:p1tal for 1925 • • • • 
Average ms.ter18.ls SJ:ld sUl':Plies • 
work1:cg ea.sJ:. ee.:p1tal • • • • • • 

• • • 
• • • 
• • • 

;; 63,.09S~50 
S50~OO 

1,719~Z2 
~6S:,.~67.'12 

!he result of a year's operation under the present 
rates &s astimated and 3U~tted 13 as follows: 

Gas reve::lua • • • • • • • • • • • •• ~,.'443~ '77 

Opers.t1llg expe:c..set: 
011 • • • • • • • • • ~,.705~69 

Other ~nd1ture3,. ex-
clusive o:f taxes •• lO~3S0~OO 

~a.xes ~ • • • • • • • • • 1.,:~5.00 
Deprecist1o:l • • • • •• 825.00 

T,'otal expe:l.Se • • • • • • • • • • •• 18~'885~ 69 

Net re-:um ~ Z,.'5SS.08 

?ate of return,. 
present rates 5~S7% 

~e is not a reaso~ble retu%n UDder Sll the c1rc~-
stsncea to the o:perat1ng comps.rG"~ L reasonable retum should be 

al'prox1l::1ately 8%, as allowed other gtr.3 compa.n1es, .::1d the schedule 
hereinafter set forth is designed to give the a~p1icant & return 
of npprox1mately S ~er cent~ . 

The eo-at of 011 is a. lsrge item of expense a:c.CI.. its 

cost is constantly cbang~. !he evidence showed tbAt $t the 

plant of the app11es:c.t s.n increa.se or decre8.se o'! 10 cents in t:b.e 

price of 011 made s. corresponding increase or deeres.ee of 3 cents 

p<lr 1000 cubic feet in the cost o:! manufacturing gas~ 
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tbD.t the OtlJcdale G::s Comp~ D.:04 ~he people o'! Oc.kdsl.e 8lld 

Ri ver'bal:lk rNJ."3' con~inue st all t1:nes to enj 0:; ~'Il.St and. reasona.ble 

gas rates Without the necessity of ~re~ent proceedings before 

the COmmission, the schedUle here~ter set forth is designed to 

V'~ with the price of 011.,. 80S in the Order set forth~ 

O?DZR .... _---
oakdale Gas CO~an1 hav1ng made application to the 

Ea11road COmmission for an increS3e of rates ~ a public h~sr1ng 

h8.v1ng been held a.nd. the I:ls:tter submitted, . 

'!!he :2a.llroad. C0:::c::.1SS10ll here'by finds 8.3 & :fact tJ:lat the 

rates heretofore f~ed 1n ita Decision Bo. 0631 (701. 17, C.E.C., 

p. 240) :for Os.kdAle and ~ve:rbs:ck should. be :lod.1fied. to confom 

to the schedules here1:c.efter set forth, s.nd. tbs.t the ra.tes herein-

~tter set forth Sore just and reaso%lSoble. 

:Bas11lg its o~er on the fo:rego1ng findings of fa.et 8.Ud 

the find.ings of fact contll.ined in the opinion 'Q'1b1ch precedes this 

order, 

w1 th the COl:Imission wi thin ten (10) days of the cUl.te o~ this o:der 
, 

the fol1ow1llg 'basic sched'tZle of retes. which are, e.:!ter 'MJJ.7 10, 1925, 

to be ehs.rged. ana. collected for gas scrriee rendered. b:; it in the 

Cities o~ oakdale and. ~vel"ba:o.k nnd vieinity' When the :price :paid 

for oU is ~.90 per ba:ore:L ~.O~ b. 08kdaJ.e .. provided, hoW6'Ver, that 

no ineree.se shall be =de tl.tter the price of 011 !~o~b~ OSl:dale 

:passes ~40 per bs.rre:L. 

GENERAL SE:RV!CE 

Per Ueter Per ~on~h Gross 

~1rst 400 cubic ~eet or lese $l~ZS 
~axt 2600 cubic feet,per U cu.!t. Z.~5 

tt 5000" n" n tt 
= 7000 a ~ tt tt n 

OVEt:r 15000 ~ tt n n n 

$l~25 
Z.05 
l~SS 
1.50. 
l~25 



I, " 

~e above :ates over 400 cubic feet are subject to 

decre8.3e or 1nc:::.-ee.se upon the o~er o'! the E3.llrosd Coz1ssion 

of the state of Califo:rnie. on So basis o! 3 C:Cllts :per 1000 cubic: 

feet for 66.oh 10 cent deerea.se or inereaze in the cost ot' 011 

belOW 0:- l):~ove the :price of ~1~90 per bs.nel .. f~o~ b. oakdeJ e. 

The ehs.rge swl be to the nearest 1 Ce:l.t :per thol~nd cubic 

Zb.e net rs.te shall. apply if the bill. 13 :paid on or 

before the tenth dny of the month next eueceeding t):a.t tor which 

the bill i3 re~ered. If the bill i3 not :pa1~ on or before the 

'tenth the gross mte shall ~:ply. 

IT IS RE?.2!Y ~ 03DZP3D tbAt 

1. In ease of a. reduotion in the price ps.1d for oU, 

Oakd.sle Gas Co~a.xlY sbtlJ.l f:Ue \1i thi:c. ten (10) d.s.Y's tJ:l.eres.fter an 
. -

sffidav1t setting forth the ne~ ~riee :p81d for oil and' s~l there-

Softer upon su;pplemenUlJ. order of the COmmission in this :p:roeeeaing 

eharge the re~uced rates es dete:mined ~er the sehedule.heretn 

set forth. 
~ In csse there is sn increase in t';Q,e :,9r1ee pa.id. for 

Oil, OskdaJ.e Gas Co~~ TAS'1, sfter f1l.il:lg an sff1d.s.v1t . of such 

inerease ~d :eceiving So su:p:plem~tel order from this 'Co~ss1on 

so autho:1zing, charge the 1ncrease~ rates as deter.cined under ~he 

schedule herein set ~ort~ 
For alJ. other ''apose$ the effective date of this o:rder 

~ll ~e May l5, 1925. 
The toregoing opinion and order are herecy spprove~ and 
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ordered fUad ll.2 the o:p1n1on a:cd order o~ the ~:U:r:oc.d Comm1oa1on 

of the $tate Of California. 

Dated. at san FranCisco,: Califo:rnia., this 77t:.. dA:r 

of ~y~ 1925~ 
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