Dectalon Yo. |4 &K

B2F0XE TEZ RAILR0AD COMIIISSION OF ZEE STATE OF CALIFORNIA

In the matter of the application 02 )
OAXDATLE GAS CQMPANY, a corporation, )
for an order suthorizing an increace )

)

‘ Application No. 10800.
in rates f£or gas service.

Guy W. Anderson, f£or aypprlicant.
¥. W. Reedexr, Zor City of Oskiale.
David Bush, Lor City of Riverbank.

DECOTO, Coxmiasioner.

ORPINION

Oukisale Gas Co;:rpexzy, operating an =xrtificial gas plant
in Ockdale, and distrituting ges in Oskiale ard Riverbenk applies
for authority t¢ increase- itz rates for gas, zlleging that oz
acconnt of. the continmed Iincreases in the price of oil its opers~
tion wnder present rates can not be conduncted 30 =23 %o yield &
reé.sonable‘ return uwpon the capitel invested. Applicant slleges
taat the m‘.:és grexted by this Commission in its Decision To.
6631, decided smgust 30, 1919,(701le 17, CeReCe, Pe 240) a.:.;e not
now Mﬁcigﬁ% $o 21low applicant & reasonadle e&mﬂng' on its
investment.

| & bearing oz the application was held in Oakizle on
March 19, 1925, at whick time evidence waz taken «nd the matier
sudmitted.

A valuation 02 the gas properties of the applicant ss,
02 Decamber 31, 1924 was submitted az follows:

Intangidle Capital . .« ¥ 251.00

%‘}ﬁﬁiitiﬁiié&m . 135720100

- Mransmisgion Cspital 11.,235.,00

Distridution Capital 32,385.00

General Cepitel 1,450.00

-




Taxing into coxnsideratior additvions ard betterments
for the year 1925 of P735.00 as skown by the evidence the average
;ﬁixed cepital for the year 1925 will be $63,698.50. To this sum
for the yurpose of obtaining a total rate vase must be added
$850.00 for aversge naterials and supplies and & working cash
capitel of Hl,712.22.

SUMWNARTY

Aversge capital for 1925 . . . . .

Sversge nmaterials and supplies . .

uorlcing cash capital ¢« ¢ ¢ o o o o .
Total rave base

- . - % 65,698.50
“. - 850400

The result of a year's operation under the present
rates 83 estimated ard m‘mitted. iz as £ollove:

GES TEVEOUE o o « o o o o o = o o .« .o ¥22,443.77

Operating expenses: ‘
Uil o o o o « = o o o $5,765.69
Otker expenditures, ex- . ‘
cluzive o2 taxes . o 10,350.00
TOKES o o« o ¢ o o o o o 1,945.00
Depreciation o« ¢ ¢ ¢« - & 825.00

Qommeme&.-.-.--...- 18#885.69

Fet xeturn v 5,558.08

2ate of return,
present rates 5.57%

Thiz 1s not & reasonsble Teturn wnder sll the cirewme
stances %o the operating company. A reasgonsble relturn shomld de
approximately 8%, as allowed other gas companies, sud the schedule
hereinafter set forth is desigsned to give the applicant a revurn
of apyroximately 8 per cent.

The ¢o03t 0f 01l is & large item 0f expense and 1ts
cost 1s constantly changing. Tke evidence showed thet at the
plant of the applicant an incresse or decresse of 10 certs in the
price of oil mede & correspond.iﬁg incresse or decrease of 3 cexntis

por 1000 cubic Zeet in the cost o2 manufacturing ges. In oxder

e




that the Oskiale Gos Company and “he people o0f Cakdale and
_mverba.nx may continuwe ot all times to exnjoy Just and reasonable
gas rates without the necessity of Irequent proceedings before

the Commission, The schedule hereinafter set fLorvh is designed to

vary with the price of oil, as in the Order set fortk.

Qakdale Ges Coxmpany having made spplication 0 the
Reilroad Commission £or sn incresse of rates sud o public hearing
having been held and the matier sumitved, .

The Zwilroad Coxmission heredy £inds 83 & fact that the
rotes heretofore Cixed in 1ts Decision No. 6631 (Tol. 17, C.R.C.,
Do 240} 2or Oskdale and Riverbank should be modi®ied to conform
to the schedules hereinsfter set Lortk, aud thet the rates herein-
after set forth are Just and reasonsble.

Besing 1ts orxder on the Loregoing findings of Zfact and
the £indings of fmct contained in the opinion which precedes this
oxder,

IT IS EEZREEY ORDERZD that the Oakdale Gas Company file
with the Cormission withiz ten (10) days of thke date of this oxder
the Lollowing basic schedule of're.%es which are, after sy 10, 1925,
to be charged and collected for gas service rendered dy it in the
Citles of Oskiale snd 2everbenk and Ticinity when the price peid
£or 041 is 31.90 per barrel f.0.d. Oakisle, provided, however, that
no inecresse shall 'be made after the price of oil £.0.b. Qakiale
yasses .40 per barrel.

GENZRAL SERVICE

Der Meter Per Nonth Gross

Tirst 400 cubic fect or less $L35
Text 2600 cubic feet,per X cr.ft. 215
114 sooo ” b1 ™ k24 v
B 7000 b4
Qver 15000 n

3=




. "
The shove ratesz over 400 cubie Leet are subject o

decresae or incresse Twpor the oxder of the Zailrosd Commission
0f the State of Californis oz & basls of 3 cents per 1000 cubic
feet Lor esch 10 cent decresse Or imcreage in tke cost of oil
velow or sbove the price of $1.90 per barrel, £.¢.b. Oakdale.
The charge shall be to the nearest 1 cent per thousand cublic
Zaet.

The net rate shall apply 4iZ the bi1Ll is paid on or
before the tentk day of the month next succeeding trat foxr whickh
the b1l is rendered. I# the bill is not paid on or before the
tenth the gross rate skall zpply.

I? IS EEREBY FURTHER 0ZDZRED that

le ‘In case of a redmction iz the price paid Zor oil,
Cakdsle Geas COﬁpany ghall f£4ile within tex (10) Qays thereafter an
gf£idavit setiting forth the new price ps.icl‘:ﬁo::: 031l =and ckall there-
sfter vpon supplemental oxder of the Commission in this proceeding
charge the reduced rates o3 determined under the schedule.lherein
set forth.

2. In caze there is an increase in tre price paid for

oil, Ogkisle Ges Compeny msy, after £iling sn af£2idavit of such
increase axnd receiving a supplementel oxder from this ‘Cormi ssion
80 anthorizing, charge'the increased rates as delermined under the
schedule nerein set forth.

Por all other purposes the effective date of This oxder
xhall be May 15, 1923. ’

The foregoing opinion and oxder are Lereby approved and




oxdered Tiled az the opinion and oxrder of the Railroad Commizsion
of the State o Californie.
7‘0&

Dated st San Framcisco, Californis, this day

Crlooeae,

%=

~ V4 -

of !.:ay,' 1925.

-

9} / Coxmissioners.




