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BEFORE TEE RAILROAD COMUISSION COF TEE STATE (B CALIFORNIA

In the Matter of the Application of )

SAN CARLOS WARZER COMPANY, )
& corporation, forran order sutior- )
szing 1t to isaue oighty~six (86) ;

Application No. 11036
ghares of 1ts capltal stock.

Durme, 2robeck, Prleger & Zarxrison,
by Jormen Phlegeyr, Lor applicant.

BY mEI COMMISSION:

In this spplication San Carlos Weter Company aslks pex-

' ssion to issue to Fred H. Drake, at par, eighity-slx shares of its
common capital stock of the sggregate par valuwe of $£8,600.00, in
2ull payment of indebtedness oX like amoun?t representing Zoneys
.advanced to the corporation and used vy It Zor additions é,nd bat~
ternents.

It appesrs that San Caxrlos Water Cowpeny was organized
on or goont December 7, 1921 with an autirorized capital stock of
$50,000.00 divided into 500 shares of the par valwe of 5100.00 each,
all common. By Decision No. 10934 dateld September 2, 1922, (Vol.
22, Cprinions and Orders 02 the Reilrocad Commiasion of cé.lifomia,
page 258) the company waz suthorized to issue $300.00 of its gtock
t0.i%s directors Loxr quelifying purpos3es and to use.tiae proceeds
Zoxr working capitsl, and to issue $22,500.00 0f stock to Mercantile
Truet Company in paymont for & water diztribution cystem used to

supply water fxm and about the Town oFf San Carlos, Sax Mateo Countye




The record showz that of the 522,800.00 0f stock hnorotofore
anthorized %to be issued by the Commigsion, $22,600.00 is now held by
?rod H. Drake. It also appears that the company ic indebted to
Fred S, Drake in the cum 0f £8,5600.00, whickz amount wos advenced to
“ho company ac opon sccount Indebtodresas during the period Zrom Jan-
nary 5, 1923 to June 3, 1924, and used Lor tho purchase and insctslla-
tion of eddivions to agpplicant’™s system a2z Lollows:-

3465 feot o stardard 4 ixch iron pipe
900 Zeet of standard 2 inch iron pipe
2160 feot of standerd 1-1/2 inch iron pipe
665 foet oL ctandard 1 inch iron pive
80 ~ 5/8 Zxpire metors

2 -~ 50,000 gellon redwood tanks and
labor of inztalling. -

The gpplication showes that Fred Z. Dreke hse offered to

cancel the Indebvtedness of $8,600.00 due him in consideration of the
izsue o nim of $8,600.00 02 the stock of applicaxt, which offor
applicant has accopted, provided trat the company iz euthorized to

Sen Carloz Vater Compeny, zaving applied:to the Reilrosl
Commission for permissior o issue 38,600.00 of ctoek, & prblic hoaring
having been held before Ixsminexr Japheuser and the Reilroed Compis-
siox being of the opinion that tae money, propersy or lebor to be
procurcd or paid Zor by suck isswe is reassonebly required by eppli~
cant for tre purpose cpecified horein end that the expenditures for
SUCh PRrpose é.re not iz whole or in part reaconsdbly chargesble %o
operating expenses or %o income,

IT IS ZEREBY QRDZRED that Sexn Carlos Water Cormpany be, and

t is hereby asuthkorized to iszwme, on or before September 1, 1925,

38,600.00 0Z 1ts common capital stock at par, to Fred E. Drake In

2—




full psymont of the Indobtedness of liko smownt t0 Which reference
iz mado in the Zoregoing opiniom, provided that applicsnt keep suck
record of the issue and delivory of the stock herein'anthoxizod ané
ol the dizposition of the procoelz az will eradle 1t to file within
thirty deys after such issue and dolivery, o verified report, .as
required by the Reilrosd Commission’s Gemersl Order No. 24, which:

order in o far e gpplicable, is mede & vart of this ordexr, and

provided furthoxr that the suthority zerein granted Szall bocome of-

Loctive az of the date hereof.

NG

DATED at.San Freameisco, Californmis, this /4 &y of
May, 1925.

Commissioners.




