
DeCision No. l t 2 <t f:-. 

In tl:le Matter of the A;pp11cat1on of 
, VDICE COliS'OME:RS iW"'Fte'. COMl?AXY 
tor author1 t,. to purcha.ee, and BE4.CR 
L4lID WMER SYSTEK tor authority to 
sell &11 of the properti es o:t tJle 
said :Beac.b.· Land Wa.ter S,-atem. 

) 
) 
~ App11c&tlOn Xo. 

) 
') 

McAdoo & Xeblett, by W. R. Neblett. 
for Vell1ee COnS12m$rS Water COmpallY. 

H. J. :s'1ee, for Beach Land Water S7Btem. 

Sl!O:a:E, Commissioner: 

OPINION 
-~---- ..... 

1090S. 

lL F. Maek1e, do:tng bua1nesa 'tUl4er tlle !1eUt1ous name 
~ . .' 

ot Bea.e.b. Land Water ~tem, he.s 8.pp1.1ed to the :R8.1lrO&d COXlmt1ss1on 
, , 

tor pem1ss1on to sell his pttblic utili t,. 'lt8.ter s,-atem at Pla;va 

del RoY'. Venice, Csl~omi8., to Velli.c.e Consa.m.ers 'Water Compa.:ay. 

which Me joined in the application • 

.A. public .b.earing in this matter was held at Los Angeles 

after clue notice tb.ereof h8d been given so tb,at all 1llterested par

ti e8 might appear and be heard. 

!he test1mony shows the.. t the enUre we. tel" supply of tlle 

:Beach Ls:a.d Water S:ystem. 18 purc.b.&Bed througb. a master meter :from 

tAo above Ve%liee COnsumers Water Compe..ny. 

1!.b.e pipe 11nes in tAe d1atrlbut10%1 a7stem are bocom1ng 

worn out and 1llsCteque.te and. are now in need. of replaeeme:;r,rt With 
. 

new and larger sized ma1DS. The eVidence allows t.ba.t the Ve:rd.ee 

Consumers Water Comp~ 18 to be paid $&300 1n cons1demt1on :tor 
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taking over t.b.13 sj'Stem, w.b.ich amount ie to 1>0 appliod toW&%d th.o 

installation of proper distribution mains and ~8.cil1t1e8 for ren

dering :a.re service. 

Tho Venico Con~or8 Water Compa~ charges a h1gher ~

t1ty rato for meterod 8.~C. but haa n lower montbl~ m~n1mnm 

c.b.t.l.rge than t.b.e Bea.ch Land Water S,-stem. It necoeaar1l,. :follows 

that the granting o! this tranafer and tho ~b8ti~t10n o:f the rate8 

o'Z t.b.e v.mOG compo.ny for thoso now 1ll oU.ot W1l1 re.eult in an 1.1:1-

crease 1n water bills to some consumers w.ll11e 1n other C$808 it W1ll 

re8'a.l t 1n s. decrease. It i8 apps.rent t.b8.t tJloa. consumers who use 

over the mont.b.l,. m1ninnam o"! SOO eubie ~eet of wa.ter w1ll. ~ requ:1r

ed to pay more tJ:l.an in tb.e pe.at. :s:ow.over,. t.lle eVidence .:tnd1cates 

th&t the operations of this s1st~ have never re~ted fn producing 

inco~ sufficient to meet the COst of parchasing water, together 
'>. 

W1t.b. the ot.b.or opGra.t1ng 0:r.:Pellees. dopreciation annU1ty, and an 1%1-

terest return to tb.e extent to which it is entitled upon the 1nvest

ment. 

From the condi t10n o~ the rqetem 1. t is apparent t.b.&t tb.e 
. . , 

urgent necessity :for extensive and general costly improvements woald 

have resulted in the. ver.r near ~ta.re in e. r&qUoat for an increase . . 
1n r&tos. 1'.t10 better service cond1 t10Z2;S wbtcb. Wil.l ~lmlt :trom the 

improvements to b-e made in this system w1lJ. w1 thou,t d<ubt more t.h8.U 

offset tb.c incroased e.b.&rges Wh,j,cll some of· the constmers W1ll haTe 

to pay for water. 

XO one appeared to contest t.b.e g:r:aut1llg 01: tb.1s app11ca

t1an,. and With t.h.e understanding tila.t the Vell1ce COll8=e%'S We.tex

Company will take immedia.te measures to improve the serv1.ee c0Xld1-

tione as outlined. above 1 t appears t.b.a. t t.b.e pl4bl1e interest Will 

be Berved beat by tho grant1ng of tb.18 trs.ns:ter. 

!tb.e folloW1Jlg form of o:rder 12· sa.bm:t tted.: 
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'''1.'')1 



ORDER 
---.~ .-

\App11cat1on .b&ving been made &s entitled a.bwe, a public 

.b.oe.r1ng h&v1:c.g boen held thereon, the mattor b.av.t:g been submitted 

and t.he Colmll188ion be~g now :fa.l1y 1J::Ltormed in t.b.e premise8, 

IT IS s:tRE!BY ORDE:RED tb.&t :8:. 'P. :Mackie, do1J:lg bus1xless 

UDder the ~1ctit1oua name and st:y1e of Beac.b. Land Vlater S1B~m. be 

and he is hereb~ authOrized to trana~er to Veniee COns-amers Water 

Compa.:cy that eertsin public utility water plant COtmlonl.y known &3 

Beach Land. Water Syatem, located 1%1. Playa del :Re;y, 121 the Cit:; o~ 

Venice, caJ.ifomis., 8Ub:ect to the terms SZld cond1 t1o:ns 88 set forth 

in that certain agreement of salo e.ttacb.ed to and made & pa.rt of the 

abOve .application Il.Xld dosignated &8 "EXb.1b1t J,;.", and upon the :fol-
. .. 

lowing c ond1 t1 ons and not otherw1ae: 

1. The autb.o:r1 't7 herein g%'e:tl ted 8.b.al~ appl;y only to such 
transfor as shall have been completed on or betore 
AUgu3t 31, 1925, and & ce:rt1:a.ed cop'3' of tl:I.e '!1n&l 
1D.St:ra.mmt of oonveyance shall be :filed With tb.1s Com
miS$S.on by :8:. 1'. :Mackie Wi thin t.birt:y (30) days :f:ro::n 
the date on wbicll it is exeeute4::. 

2. The considera.tion given ~or the t~or of this prop-
ort:v shall not be urged before tb.is COmmisfdon or s:tJ.'3" 
other public bodY' as So finding o:f value for rate :fix
ing purposes or for en,. purpose other than the 1::J:'8:aa
~er ~ere1n ~thor1zod. 

3. Wi th1:c. ten (10) days trom t.b.e date on which :a:. F. 
Mackie' aeta.all:r rel1llqU1sb.es control and possession 
of tne property here.tn ~thor1zed to be trsn8~erred, 
he s.b.a.U :file With. tb.ie Commission an affid&V1 t 1n
d.1cat1ng the date on w.b.ieh such control and pos8es-
8ion was relinqu1ahed. 

. T.b.e au t..b.or1 t:v .b.ore1n gran ted shall beoome $~:teeti ve .0%1 

the date hereo:t. 

The foregOing op1n1o:c. end o:rder are hereby approved. and o:z:

dered tiled as the op1n1on and order of tb.e :&ai1ros.d Commission o"! the 

State of California. , /, 
Dated at Sen Francisco, Cslttornis., t.b.1s / r day o~ 

Msy, 1925. 

• 
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