Decision Fo. 15’ 9 .

BEFORE THE RAYLROAD COMMISSION OF TEZ STATE OF CALIFORNIA
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In the latter of the Application of the

SOUTEGATE GARDENS WATER COMPANY,

S oo . Application No. 10637.
a corporation, for mm increase of waler

rates.

* s s s s N N

Wn. E. Feblett, by Arthur R. Smiley of Flinmt
snd MacXsy, for applicant. .

Brewton A. Eayne, for City of Soatb.gatq.

3Y THE COMMISSIOXN:

C2R2PIXIOX

In this proceeding Southga.té Gardens Water Company,
& corxrporation engaged in the business of supplying water for
Lxrrigation and domectic purpoges in and in the vicinity of
the City of Southgate, Los Angeles County, asks for suthority
t0 increase its water rates. |

The application alleges that the rates in effect
produced a gross revemue of only $2C,460.05 for the twelve
. months ending November 1, 1924, whereas the total mnusl
charges, inocluding & return upon the investment, Loxr the
seme period approximate $34,000. The Commisgion ie asked to
eatablish & rate that wiil torminate the losses suffered “b;y
applicaent, and place Lts revenues upon & Proper basis.

A public hearing in this proceeding was held in Ios
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Angeles before Examiner Williams, sfter sll interested parties

hal Deon duly notified mmd given an opportunity to appear and
be heard.

The rates now in effect were established by the Com-
mission September 24, 1923, in Decision No. 12653, and are as

Lollows:

MONTELY METER RATES

700 cubic £oot OF 1688 o « = o « o o o o o «
Prom 700 t0 3000 cudic feet, per 100 cu.ft..
Over 300 v " o "o,

-

MONTELY MINTMDY CHARGES

/8 inch meter $1.25
le

&0
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¢ +3:3-23:3+3

As stated in the former decision, this water systen
was Iinstalled Lor the purpose of furnishing water to & subdivi-
giox kmown as Soutihgate Gardens. Water mainé were installed to
gserve each of the 2800 lots into whick the ares was originally
divided. Cexrtain of these lots are now being Lfurther divided
by the present owners. '

The water system cansigts of three puxping plants and
wolls, & 50,000 gallon tank located wpon & 53~-foot tower, snd
about 166,000 lineal feet of pipe varying in size from two to
ten inches in dismeter. The present dexsnds of the systex re-
quire the operation of oxly “wo of the yumping plants, the third
¢ne being mon~operative. The compeny's records show that om
November X, 1924, there were 1083 Ber';d.ce cormections installed,
of which 1055 were active and metexed.

At the hearing reports were prezented by Eldward M.
Lyneh, Citjr Zngineer of Southgate, C. I. Rhodes, Consulting
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Engineexr foxr applicant, and by Willism Stava, one o£ the Conm~
nission's emginocers. Lynch®s report was prepared in conmectlion
with a éontemplated p‘a.rchasé 02 this systen dy the CLity and was
based upon the reproduction cost of part of the property, the
depreciated value being declared to be $93,914. In arriving
a.t. this result a large portion of the diatribution zyatem and
certain other property was entizely depreciated upon the assump~-
tion that immediste replacement will be necessary if acquired
by the City. The Rhodes report gave the estimated origingl cost
of the systen as $205,370, and the deprocistion amauity $3,552,
computed by the 8ix per cent. sinking fund method. In the re~
port of Stava the estimated original cost was Zound to be
$199,118, with the corresponding depreciation ammity 34,_068.
i’he maintenance snd operating expenszes Lor the immediate future
Were estimated by doth the Commission's exgineer and the engineer
for applicant o closely approximate $14,445. The corresponding
expeonses L£or the yeer 1923 were $11,160, and £or the twelve
months® period ending Xovember 1, 1924, $12,832. The increase
in erp;mses which occurred im 1924 is attributable principally
to the costs of changing, lowering and replacing naina, aservices
and meters extalled by reasm of the extemsive paving progran
being céa;ried out by the City and may be expocted to continme
wntil fab.e City's paving plens have been completed. A comsider-
ation of the estimates of the future maintenance and operation
expenses precented shows that they are reasonable and proper
for the purposes of this proceeding.

The revenues of the company for the year ending XNo-
vemier 1, 1924, were $20,460, which wpon the basis of the fore—.
going fLigurea shows & net operating revemue of $3,560 for 1924,

with an estimated nei’. revenve for 1925 of £5,805. Ma reflects
& retwrn wpon the estimated investment for those years of 1.8%
and 2.8% respectively.
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The ev:_ldpnce shows that the present syatexﬂ is very
largely overbuilt, in that it wee instslled to serve the entire
subdivid‘ed ares, which at present is only partially lmilt up
axd not Lfully developed. IFor this reasom the consv.mérs could
not fairly be charged with the total Investment in 1;ho water
system. It was Lfurther sﬁovm that the return earneld undex the
present rate very closely approximated & reasonable iretu.m on
the portion of the i:rveatnient chargeable against 'the consumers
when dbased on the number of consumers served as comparod to the
nuxmber of lots the instsllation was designed 1o mexrve. The
rates in e:'zfect on “his system are in general BOmeﬂ#at lower
than rates on 8imilarly located snd opersted ntiliﬁies, dut the
di2ference is not sufflicient t0 warrant any radical }chanse in
the present form of rates. | 7

The rates established in the following oxder coxpare
favorably with the rates of similar utilities, and will yield
sufficient revenue o cover maintensnce sud oPera.tizig oxpenses,
depreclation annuity, and s reasonsdle retuxnm on th1§.t 'portion
¢f the investment which is properly chargeadle to ‘c&:ze, present
consumers.

A large numbexr of consumers appesred at tl;e heaxing
and testiflied that the water delivered b;r applicantijm wnus~-
nally haxrd and required washing compounds to soften it; that it
had ap undesiradle taste and an offensive o0dor that msde 1t nec—
essary f£or the consumers 10 purchase dottled water :for dxinking
and cooking purposes; and that these additional remﬁremm'ba ma-
terfially increassed their water bills.

An industrial analysis of s sample oflwa.mr Lron this
aystem Was prepared and presented at the hearing fo:ﬁ the consum=
oxrs by G. L. Chemey of Smith-Emery Compsny, chemdats, which 8how-
ed that the water contained twice the smownt of s0lids in solu~
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tion and was harder than the aversge water used for domeztic

purposes in Southern Califormis. The report farth‘iar gtated
that while the water could be uzed for domestic paﬁrpoaos it
was not recommended for such wses. An inaua'tria.i anslysic of
saxples of water taken Lrom wells adjoining Southglte wag also
prezented, which showed & 30fter watexr. It was coi;tondod thore=-
fore that If appllicant?s wells were lowared they p:;-o‘nably wozld
vap the same water strata. dowever the evidence s.b;.owa that ap~
Plicents wolls sre of about the same depth as the ﬁells frox
which the samples of the s0fter water were taken.
' B. P. Goudey, Southern Divisian Eugineer for the State
Bosrd of Health in Los ingeles, testified that his office hes
recelved no complaints from Southgate regarding the water; thst
minerslized water was not wnheslthful; that odor hald no dizect
relation t0 the purity of water and was not considered & menace
t0 health. He further testified that & bacteriologlcal eoxasmin-
ation was made of & sample of water taken from the xéyatem on
May 7, 1923, which showed that the water was incontt}ud.natea. and
safe from & sanitary standpoint 8% the time the sample was taken.
From a study of the mnalysis of the mtor?’it 13 doubt-
. ful if the ofor complalned of s due to the wWater itself, but
is very likely cansed by chemical action of the salﬁs in the wa-
tor acting on the materisl in which the pipe was aipped, for no
conplaints were msde 88 to odor or taste Lrom services located
neaxr the wellé or u mains from waich water is freely useld. The
compleints of this nature axise in sreas that are not thickly
settled and where the water is permitted to become more or lese
gtagnant. This would indicate that the &ifficulties are mainly
attridbutable to pooxr circulation. This condition czn be rem= |
edied by the installation of necessary valves at poi:%:'cs which
will pexmit & thorozgh snd complete flushing of the entire
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system, eepecislly throughout the thinly settled districts.
Reprosentatives of the City of Sozrthsagg contended
that the cost of the water system hsd been inci'a.déd in the sale
prices of the varicus 10ts in the subdivision anl the systenm
therefore was in fact actually owned by the consumwers, who could
not de properly charged a.gé.in for & return on tho‘, {investment made
in the water system by applicant. This contention was based on
the statements snd wvarious circulars Lssued by sales sagents +o
the effect that all improvements are included in the price of a
1lot, and on the Lact that the Soutkgate Gaxrdens Water Compaxny
was organized sud its stock iz owned by the Southern Extension
Company which subdivided the Southgate ares. Eoweijver, the evi-
dence shows that the improvements referred to im the circulars
apply to streets, curbs, sidewslks, etc., and tha.t the gervice
of gas, electricity =snd water as zet out in said c&.rcu.lm is
as followa: "Gas snd electricity and an ample supply of water
will be furmished to each lot at the prevailing To8 Angeles
rates, or at such rsates as zhall be fixed by the Enléoad Com=
misgion of California™. Xo evidence wazs pmsmted.}tha.t would
warrant the comclmsion that the consumers had advanced the cost

of the water system or that they mow owned any paxt of 1it.

' Southgate Gardens Water Company, & corporation, having
mede application for authority to increase the mte;s for water
delivered to consumers at Southgate, Los Angeles CObnty, & pab-
1ic hesring having been held thereon, the matter hsjving bosn
~ submitted and the Commission being now Zully informed in the

natter,

It Is Hereby Found ss & Pact that the ra.tps ROW ¢harg-
ed by Southgate Gardens Water Company, & corporaiion, Lor water
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delivered to comsumers at Southgate, Los Angeles COpnty, are wn-
Just and upressomsble in 80 Lar as they differ rroﬁ the rates
heroin established, and that tho rates herein cata.bliahod are
Sust azxd reasonable rates L£oxr such service.

Baging the order upon the foregoing ﬁndings of fact
snd upon the statements of fact contairned in the preceding opin-
ion, '

IT IS EEREBY ORDERED that Southgate Gardens Water Com-
pany, & corporation, be and it is hereby directed to file with
this Commission within twenty (20) &ays from the daﬁte 0L this
~oxder, the following schedule of rates for all water delivered

t0 consumers in Southgate, Los Angeles County, on and after the
Lirat day of June, 1925:

MOTTELY METER RATES

500 cubic Leet Or 1688 2 o« ¢ o « o v o o .&.25

FProm 500 to 3I0QQ cudic :Ceet per 100 cu.ft.. o 20
Over 300 " i 12
MDNTELY UINTMOM CEARGES
5/8 inch metor - - - - L J - - - - » L J L4 - - . - ﬂ.%
5/4 bl " ® # & & & & &8 8 8 &8 e e & & & e . 1050
1 ! ': - - - - - * - - - - - - L] L] - - 1.75
1 '3 '! s = » & & ¢ 4 @@ & S ¢ & & s o » 2025
2 ! ‘! s & & & @ 8 & s & s @ e e & 2 e - 4‘00
5 '-' ! - L] . » @ - - & - L] - - & - . o 8.00
4 ': '! ¥ ® & 8 & 8 & » 8 & & 2 s s & e 12.00

Zach o:r the foregoirg "monthly minimmm

charges™ will entitle the consumers %o

the quantity of weter which that mini-

zum wonthly charge will purchase at the

"monthly meter rates”.

IT IS EEREBY FURTHER ORDERED that Southgate Gaxrdens
Water Company, & corporation, be and it is b.oreby' dlrected to
f£ile with the Railrosd Commission within thirty (30) :days fron
the date ¢f this oxder, rules ard regnlations governing the dis~-

trivution of water to comsumers, said rules o become effective
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upor thelr approval by thie Commission.

Por all other purposes the effective da.'te of this
order shell be twenty (20) days from apd after tb.& date hereof.
Dated at San Francisco, Californis, this _2/A7
day of May, 1925. | o

Coxxissioners.




