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BEFORE THE RAILROAD COMMISSIORN OF TEE STATE (F CALIFORNIL
In the Matter of the Application of
L0S ANGEIZES GAS AXYD ZIEZCTRIC CORPO-
RATION, for an orler authorizing the
ieznence and sale o2 its Series "Iv Application Fo. I1134.

bonds in thé smownt of £2,952,000. . -
pPar Value.

Paul Ovexrton, for spplicant.

2Y 7HE CGILISSION:

OPINIOX

The Rasilrosd Commission ics ssked to make an order auth-
orizing Loz Lngeles Gas and Zlectric Corporaticm to iscuwe and sell
at 95-1/2 percent of face value snd accrued interest, $2,952,000.00
02 1ts Series "I™ gemeorsl and rofunding morigage gold bonds to de
dated October 1, 1924, to be payeble October 1, 1949, and to besr
intorest at 5~1/2 percent per snnmm.

Tho compsny in £t EXMbit "D™ ociimates thet during 1925
£t will be celled upen to expend for gddsithoms end extensioms o
plents, properties and equipment the net swm of $11,989,512.00. Thiz

ectinmated exponditure i segregated by spplicant e,.sl follows s~

Gas works, including two one million cum.ft.per hour
each compreoszors and one 15 million emr.fLi.holder,
together with awdliary eguipment snd dbuildings $1,340,605.0C

Electric works: ‘
ﬂ&m@d& StrQQt Statim ssssssces .-%75,850-00 . } .
Seel Beach Stetiom « + - « . - - 2 570,000.00 2,745,860.00

Gas Afstriduting Syetom - « « « - o , 5,438,610.00
Includirng 200 nmiles commercial malins '
34 miles pressure meins
25,000 gas cservices
40,000 gas meters
35,000 gss regulators

Carriol forwardeeees 87.525,075.00
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m'omt foﬂ&r&.----.---.----.--------@;525;075000

Electric trapsmisslon line from Seal Beackh ,
Stetlcn, together with step-down substation 1,000,000.0C
Zoctric dletriduting system,including new
ofLfice, shop and garage building,together
with substaticums, trangformers, 20,000 elec- i o
tric servicesz and 24,800 eleciric meters 2,757,769.00
MSOQMO@B-.-.-----..-.- 62,068'00
W&hﬂ&dmm&.-..--.-....- 644,600.00
‘Grand total estimated net increase In

C&Pitﬂ&. 9-300@33 * & s 2 o > s o - &1_;989_;512.%

The company expecte to fLirarnce Ltz net capltal expendi~
tures during 1925 in the following manner;e—

From sale of Sexies "I™ bonds authorized by

Decision No. 14186 &dated Oct.20,1924:

Total $6,000,000 at 9B.....55,580,000.00

Used for 1924 plant additioms _ , )

8pproxinetolyecercecsas 3,580,000.00 32,200,000.00

Ectimated receipts during 1925 '

from sale of preferred 3tock

heretofore authorized . . . . 5,150,000.0¢
From swplus and depreciaticon L

ICSOXVO o ¢ o o @ « & o & a » 1’820’5’5‘2000
From sale ¢0f an additional

$2,952,000.00 of Sexdies "I

bonds at 95-1/2, for the.anth-

orization oL which this applice~

TI0B 12 TO80 2 < ¢ o o o o o o o 2,819,160.00

mota-lz:bbbco ---....-—--&1'1‘989;&2.00‘

It i3 of recoxrd that the company has heretofore expended
the s of $4,635,474.87(epplicent’s Exhibit "C™), whick amomnt has

beretofore not been msed as the basis for the issme of bonds. This
expenditare nas heen Linanced through the izeue of stoek or +the in-
vestwont of swrplus earnings or meneys represexted by the reserve
Lor accruned depreciesticn. Applicant®s cont;-ongr; W. Z. Eoughtoxn,
i3 of the opinioxm that within the near future it w1l be necessary’
for the company to draw uwpon proceeds obtained from the zale 6: the

bonds herein suthorized,to finsnce construction expenditures incurred
during the current years




Applicant hem entered into an arrangemexnt with Bond & Goodwizn
& Tucker for the ssle of tke $2,952,000.00 of bonds at 95-1/2 and ac~
crued intorest. In the event that theo bonds are sold By the pur~
chaser for more thax 99 and sccrued interes%, the company will receive
such 8déitionsl amownt ac may represent the difference detween the

o2foring price and 99 and accrued Intorest.

ORDER

Los Angeles Ges and Electric Corporsticox having spplied +to
the Railrosd Commission Zfor permission to izsue 32,952,000.00 of its
bonds, s pudlic kearing having been held before Exasminer Fankhavser
and the Rallroad Commdt ssfox being 02 the opinfonr that the money,
property or lsbor to be procured or palid for by the isaue o 3uch
bonds, 18 ressonsbly required by spplicant, and that the oxpeniitwres
horein anthoz-iz'ed are not in whele or in 'pa.z-t :easonably chargeeble
t0 opersting empénzos or Yo income and that this application should
be granted, as herein provided, therefore- |

IT IS EERERY CRDERED that the Loz Angeles Ges end Electric

Corporationr be, and £t iz hereby, suthorized to izswe aznd so0ll on or

before September I, 1925, for cask, at not less than 95-1/2 percent

of thelr fase value and scermed interest, $2,952,000.00 of Ltz Ser-
ies "I™ gemersl and refunding mortgage s-i/z percont gold bonds to
be dated October 1, 1924 ané to be psysble October 1, 1949, and use -
the proceeds, other then sccrued interest, obtained from the sale of
such bords, tc reimburse Itz tressury becsuse of income mot odtained
from the sale of bonds or stock exponded for additions anlé exten-
gions to planis, proportles and equipmext described Im Exhidit "CT,
and to finance the cost' of odditions and exteorsione to plants, pro-
portios and equipmont referred to in Exkidit "DV, provided that oxly
such expenditures reoferred to In said 2xhibites "C" snd "D a3 are
Proporly chargesble to fixed cspitsol account, .wrlior “he 'd‘ni:'.om Sys~
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tem of Accoumts presorided by the Reilrosd Commission, may be finsnceld
through the iszue of the bonds herein aunthorized. The accrued. in-
terest may be used for general corporate purposes.

1T IS EEREBY FURTEER ORDEZRED that Los Angeles Ges snd Electirle
Corporation shall keep such record of the iesme, sale snd delivery
02 the bonds horein suthorized, and of thé dispogition of the proceeds
as will onsble 1t to f£ile on or before the 25th 48y of each morth &
verifled report, ac reguired dy the Railroald Comxiszsion’s Genersal Or-
der No. 24, whick order in so fer as applicablo, iz made z part of this
OTioYr. ‘ ,

Im IS EERESY FURTESR ORDERED that the suthority hersfim grented
will become e:f:recuvc when applicant has pelld the Lee prescrided by
Sectiox 57 o0f the Public Utilities Lct, which fee i $1,976.00.

. A
DATED at San Freamcisco, Caslifornia, thics 2[, sy of May,

Somam U
2

v | N\

Coxmissioners.




