
Decision l'o. l't ? frl . 

In the :latter of t.b.e Application of 

R. :REDMOD 

~or p&rmis~ion to :3erve and C olleet 

for water served for docestic use. 

) 
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) .Applica.tion 3'0. 10570. , 
I , 
/ 
) 

Gerald "or. :(Vers, ~or "Ppl1.cant. 

BY Tm: COM:aSSIOli: 

In the abOve en~tled application Z. Eedmo:c.d. asks ~or :l 

certificate of public convenience and necessity to operate a pub­

lic utility water system for domestiC purposes in Tract ~o. 6990 

in Los ..mgeles County and ~or trl:.e ests.bl1.shment of reaso:oa.blo 

charges for t.b.e service to be re~ered. 

P'tlblic hearings were held ill t.b1s m.tter before Zzam­

iner Williams at Los Ange~es, after due notice thereof had been 

gi ven so that all il:lterested partie~ might eppear and be lleard. 

~he 'testimo~ indica.tes tha.t one J'o.bJ::lzon orig1D.e.ll:;r 

installed this weter system to aid in the sale of lots in Tract 

l'o. 6990, loca.ted Within tlle city limits of Long Bee.eh, and after 

operating for a. short time tra.ns~erred the entire system to :Mr. 

Redmond, who now desires to operate tho plant as a public utility 

and c.b.a.rge for the water delivered. 

~he consu.rc.ers objected to the gra.nting of. the ap,pliea­

tion on the grotmd t~t they p:re~e%'%"ed ee:rv1ee ~rom the ma:o.1c1.pal 
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system o~ the City.of Lo~g 3each. ~. 3edmond offered no objec­

t10n to this plan proVided he be re~bursed fo~ the costs of pump­

ing and repairs end :for the time required to look a!ter the gen"'; 

oral operation o'! the syste::: 'Clltil such time as the duty of serv­

illg tb.e present consumers be a.ssumed by the City of Long :Beach or 
some other a.gency_ Applicant also O1'fered to tc.m thE) entire plant 

over to the consumers, tree of' c.b.arge, to opere.te upon a mrz:ta..e.l . 
basis i~ they so acsired, the hearings in this matter haVing been 

postponed several times for the purpose of giVing ~,pl1etmt and 

the consumers ample opportunity to wor~ out er. accepts.ole solut1cm 

of this proposition, w.b.ich however was :lot s.cco~11sb.ed. 

The testimony allows tb.e.t the system or.t.g1nallycost e.p­

proxicately $2~OOO &nd that the maintenance aDd operation expenses 

a.verage $6.00 per conth exclusive o! t1:le $oDd labOr 8pe;tt by the 

OWll6r 1n operating the pl.~t So:od eollect1:ag the bill.s, Wil10h he 

expr6seed So w11l1Ilg%l6SS. to do for $25.00 per month. 

At the pre sen t time there are only fourteen consumers 

recei viDg wa.ter from t.!l1s syatem. ~ rate w.b1eb. worz.ld produce 8. 

f'tlll return upon the investment over c.:o.d above the operating costs 

sad ~epreciat1on allowance w~d be prohibi~ive. Eowover, the ~p­

plicsnt is reaso.nabl~ entitled to receive by wa~ o~ revenues an 

e.:::.ount which Will cover the actual cost of operating snd me.1lltain';' 

ing the system, With propE)r el.low3%lee to cover repl&ee:e:c.t almUity. 

~b.e rs:te which will o-e esta.bllab.ed. in tb.e order below Will, 'C:.C.d.er 

t.b.e eX1st1llg circumstWlees, reesona."oJJ prOVide tor the co.lldi tions 

under wl:.ie.b. this system nlU.$t operate. 

~b.ero is no othor public utility aerving w~tor in t~e 

immediate Vic.1:o.ity_ The possibility o! tJ:e tut1lre extenzio:c. of 

the :tlllicipal water syste:n of t.bo City of :.ong 3es.e.b. into the 

terri tory noVl served by :aed.:nond at the prel30ll t time is moro or less 

vagu.e and indefinite. It:i.s e.p:ps.rent therefore that t.bis applics.-
, 

ti on sb.~ld be g:t"e::l ted.. 
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ORDER ..... ~ ......... -
A~p11~at1on having been ~de as ent1tl~d above, s pub­

lic hosr1ng hav~ been held thereon, tbe mat~er having been duly 

submitted and being now ready for decision, 

. . 
BY DECL';'-':>~S t.!:la.t pu'Olic convenience e:o.d neeossi ty require and Will 

require the.t :a:. :aee.mond. constru.ct and. operate a. wa:tor sys:to::n ~or 

t.b.e :pu.rp¢se of ~UPJ?lying wa.ter for domestiC ptl~osez in ~ct ~o. 

6990, 'Los Angeles County; a.nd 

IT IS Hl<!Re'BY 0:aD~ t.!lo.t E:. Redmond. be D.%ld he ·1$ hereby 

suthor1zed aDd directed. to :file Wi tb. t.b.e :ea1lroad Co::nm1ss1on of the 

State 0:: CaJ.i~ornia Wi tb.1ll twenty (20) days fro:n the date o~ this 

o:der the follOWing SChedule of rates to be charged for all sorv­

ice r~dered subsequent to ~ 31, 1925: 

For eac.b. house 8:ld lot • • • • • • • • • • • $2.00· 

I~ :::S '3"C'2ZBY ~'O R!i'd ze 0E!>Z?3D ths. t :E:. ~od.molld be s.:od he 

i3 he:reby- directed to file With the Ra.lll'C>s.d Commission Within 

thirty (30) ds.:rs from the da.te of thi3 order, rtzles aDd regc.latio:l3 

go'V'ern1ng 'tb.e d1str1btl.tion of wa.ter to conSllmors, es.1d :rtI.les t.o 00-

come effective upon their approval by tne Commission. 

For all other purpo:::es t.b..e effeeti ve date of tA1s o:z:od.er 

s.b.sJ.l be twenty" (20 J days from and after the date hereof. 

Da, ted at &l.n E'r8.llc1 sco, Califor.aia., this ? ('''-. day of 

May, 1925. 

Commissioners. 


