
Applic~tion =0. 11097 

O:.?IKICN 

~o !:lake en order a:c.thorizing- ~c.~cle:cs Zleet:::-1c: Zzpresc COI:J;ls:cy 

to isS'tlC" a.ne. sell,. ~t 90 :per cent 0-: f.:.ee value plus ~C'ertte:d. 

interost,. :~SO ,.000.00 of 7' per ce::::.t te:: yea o-onds clue April 1,. 

::.ents to its operatir..g- ~~c:ilit1cs. 

is tho o-:mcr of c:erte1n ro~l csta to',. in the Ci ty o~ Los .A:c.gelcc,. 

~vins a ~rontagoof 10C feet on Co~crcial Street ~nd extending 
back to a. depth of ZOO ~e.et ~o Aliso· Stroet. 

hOUZe building-,. 40' x 12S :: oct in d lr.cn:::i on,. 711 t:c. 20,. 000 s qu.:;:tre. 

l':::'oporty c.ne. kno":.'n az :;0. 447 Co:::.:.:.erc1al Street,. end. a one-sto::y 
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and i::novJn as ~o. 45Z C:o=ercie.~ Stroot,. togothor ... :1 ~.:;ll lo~d1nz 

real o::.tcte and. 1J:rpl"OVctlo:c.tz at :;1.65,.000.00,. ":'IAici:. c.:nO'Cllt i:lclu6:cz 

$l5,.000.00' rcprezenti~ t40 co~t o! the brie~ ware~ouso,. $70,.000.00 

represcrJ.ti:lg the cost of the ncr.;' vro.reho'r4se anc, $$0,,000.00. re,:e-

~.oo a sq,u~re ~oct .. , 

. 
inS -:0= s; 1:0= of' :tivc ,-ears to Ce=:tra~ 7rs.rehouse end Sto:c.ge 

the principal co~o~ity $tore~. 

A.p=il 30,. 19"25 the ':.'!lrello1:.Se cOtlpz,:JY l"C1'o=t zit z gro ss reV0%l.tl.eS 

at :;;:2~,47e..S7,. its ~e:::a.t1ng expe:::zes ~t ~14,.24o.5S end. its net 

revenue p~yable to a~plieant unc.er the tc~ o~ t~e lease at 
<!!" .. /1 ,.232.34,. 

October ll.,. ~93S for ~S,.5CO.OO 1D. ~a ..... or of !f.or'tgege Guarantee 

note due October ~,. ~92S tor 01~,.750.00 in. fe~or o~ ~ond 

tl:.r&C conths 7' :90::: eent notes. in 't=c a ggro gc:to' aJ:ount o~ 



sggr~gc.te ~'l0,.250.00 .. and. to i:l$tc.l~,. a.t c.n est1:neted. co~'t o~ 

$7-,. 750..00" ccr-~1n. 1.::p=ove!:!o~t$ 1:t,. and D.ci.di tio:ls to ,. its \"i'O.ro:c.ouse 

lu:J:td trucks. It is to obte~ the ~oneyz Lccessery to- ~ischerge 

ieS"J.e ano. $.ell $80,.000.00 of bonds. 

at 105 and. "oe securee.. by :l. ~irst :lortsc.ge or deed of t:-ust 0:0. the 

C$.Ilt a.grees,. c:Iong other tl:.1ngs,. to "pc'S to the- truS":ee,. in edd1-

t:to:o. to tho i!),:tc:."'ezt OJ:! tile bonds,. e; zc. s-"'£tieie~:: to retire 

in the open ~r~et at tj:,e be-st obtaina.o·le :p=ice,. c.:nd. also-

Applicant has e.sre~ also to pc.y all. co sots. 1:lcident to 

tl:.o 1z~e and ~lc o'f: ~he bonet:::,. lnclud1:ng eniS!'~ving end pr1:l.tillg,. 

certificate o~ title,. recording e.:c.d tr:lzteesi" ::eez,. no~ end 

5~ sbout ~71,.SOO.OO or e"oout 89 per cent of face value.. .bot 89,. 

tho e~fecti ve i:lterect rate on eppllca.nt~ s bonds,. as:::u:c1ng t~e7 
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a.bout 8.60 !,or cent. 

iszue ""11~ be ps1d in about ::17.: j'ca.l"Z ~tl!)r icsu.o. If paid ~t 

pal" in s:b: lTeo.rz., the e~~ceti vo i:lterczt rate would be c.bout 9' .ZO 

1'01" cent. I~ the bondz ~el"O paid at l05~ tAo ea.11 price., the 

effectivo interest :t"3.te., on bondz retired. six yea.rs e!ter i:;;sue., 

'7rould. be c.'bout 9.76 l'er ecnt. On 'bonde rotired bo~ore ~i7. ~OC:3' 

the e:f:!eeti vc ro.te \1'lill be higa.or. 
SAould. the ~;eO"OOO.OO of 7 per ccn.t 'bonclz be 1ss-:.od.., 

This atlc:n:znt ":!a::' oc.rnoa ~bout 1-l/3 timo&. i:l tho tV/clve :lont70.z 

cndi:c.g April 30., 1925., the !irzt ycar 0:: operatiOn., tile not 1nco:e 
;rith tho 

inzt~llation o~ tho 1mprovocentz end bettcrocntz it is t:o.ou~t 

tile net 1ncO:lO' will be me. tcnally i:leroescd. 

$80.,000.00 o! bonds will "00 c. ~irzt ~en on ~ro~cl"ticz ..,u~u~ - .. 
by ~pplicunt at $165,,000.00., or over t~nco tee faco v~luc of 

the bonet:;:.. 
In ViC~1 of tr.c sho";"ling ::'.ac.e in this ::no.tter end 0'£ the 

statC:lents herein., we do not believe t~t we ~ro juzti~ied ~ 

under tA~ eonditionz sot fortA in tho agree~ent oetween sppli-

cant and Southwczt Eona Com~~~~. ~~0 rOfluozt of a~~11cant .. ~ .....", 4. 

for pc:::iszion to issue ~80,.OOQ:.OO o~ ·oondz <;lill,. t:Coret'orO',. 

00 deniod ·lti thout :?re:ue.ice. 



c~tio~ should be d~nied v.~thout ~rcju~ieo. 

IT IS ~~:~JreY OP~~~~ thct tho ~~~11cation ro~orrod 

to hcrei~ oe~ snd it is Ao~eby~ denica ~~thout projudice. 

DATED at San 'ranci:::co. Cclifo:::-nia. this 

o~ Juno. ~92.5. 
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C'o!.:lI:lissioners. 


