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BEFORT TZF RAILROAD CQAIISSION O0F THE STAT

Tn the Mattor of the Application of )

FTTDERAL TELEGRARE CCIPAXY, )
for on ordor suthorizing the issue )
of 50,981.50 sharez of its capital %

Application No. 1lllé4s
stocke

Pillsowry, Maldisor & Sutro, by Ches. A. Ruggles,
for a.pp?.ican‘c.

BY TER COLRLISSION:

0PIXION

Pederal Telegraph Company, in the gbove entitlod matter,
asks permizsion to issue snd cell, at nol less than $8.00 & shere,
50,981.50 shares of 143 common capitsl Stock of the par value of
£10.00 each, Zor the purpose of finencing, in part, the cost of
rodic eguipment.

The apvlication shows that epplicant iz ongaged in tae
business of transmitting telegraphic messages by means of wiroless
telogrephy uwpon the Pacific seshoard, principsally between the cit-

ies of Portland, Seattle, Sen Francisco, Los Angeles end San Diege,

and 81s0 between ships on %the Pacific Ocesxn and the Pacific cdast.

end in the nmanvfacture o2 wadio spparstus, whick Ls used by LT in
its operations and is also sold to the genersl public.  Annual

reports filed by the company with the Commission skow Lites revenues




snd exvenses oz follows:—

TR 1924 1923
Melegraph operating revenves $598,884.56
ther oporating rovonuosS ..ceceescss 54,824.58
Nonoporating imComNO <cecoscncecsssecs 1,920.90
TO%81ececcacncncananannnoes SOB5, 650,04
Telegraph Operating €XPODSES seeeee &18,507 i
Othor oporating oXpeonsSes .cecececeece  37,592.74

POtOdenerarncearaonsansarans BLBLIE0 1D
Opoxrating income . cecevencecse LOT,AT9LBY
DEDUCT: ' R :

Interest on Lunfoed dedbt cecevces.. 30,666.68
ROBLELZ esawe 52,926.12
othor L B R A N R 14 456.86

TOt&l------------a--.----.. gg 645.3;

Net income [ E Y L TR RN s ..B o . -

$586,266.28
55,995.26
3,988.87
646,250 o4l
267, 502.85
31,455.73
%99 25858 2358
4 b 4 -

38,3%7.76
56,09%.79
13, 230.83

TO7 65255
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Spplicant has an anthorized capitel stock of $3,500,000.00,
divided Into 350,000 shares of the par velue of £10.00 esckh, all com~

more On December 31, 1924 the company reported $2,989,890.50 of stock

outstaniing in the hands of the public, and $294.50 rescquired, lesving
$509,815.00 unissued. A4S of the same date it reported outstanding
$200,000.00 of eight percent serisal gold notes maturing st the rate of
$100,000.00 a yesr on the fixst day of November of the yeaxrs 1925 to
1927, {nclusive; $301,000.00 of short term notes; axd $92,330.26 of
migcellaneous accounts payebloe

Tae company now reporte that it intends to go into the bus-
izesz of manufacturing, or buying, and solling redio receiving and

transmitting sets. To thisc ond 1t ras entered invo = contract, a
copy 0% weich 1t f£iled in this proceeding ac Zxhibit No. 2, with
Brandes Products Corporation of Few Jerzey, providing Zor the manu-
Zactuxre by that corporation oX 40,000 raldio receiving sets, Iknown a3
the Kolater 6 and Xolster 8 sets, snd the dolivery %o sprlicant o:f
20,000 of suchr sets during 1925, 10,000 during 1926 =and 10,000 dur-
ing 192%7. It i believed that the contract price £or the oquip~-

ment will be abowt $2,000,000.00 exclusive of the items o2 cost vaickh,

e




mier the econtract, must be pald by applicante

Lpplicant propozes to Zinsnce some of the cost of the radle
oouipment througk the sale of the remeining wnisswed $509,815.00 of
stock. It ssks permissiom to sell 4ts 3tock at not less than 80
percent of par valwe snd It reporte jcbat it desires to olfer ite
stock, at this price, to its present stockkholderxrs at Tthe rate o
«1705 shares for each share now neld and thereafter 1o sell any shares
unpurehased et the seme price, publicly or privately as the Boaxrd of
Directors may deterninc. It ic 02 record thct spplicant’s pros-

ert stockholdexs may purchase all of tee stock.

DEDERLL TELEGRAPE COMPANY, having applied to the Railroad
Commission Por vemisefon “o iccue and soll $509,815.00 of stock,
a public hoaring having deex hold bolore Zxauirer PFankhauser, and the

Roilroad Commission being of the opimiox thet the money, propexrty

or labor +o o nrocured or pald for througk Such issue and sale is
reesonably required £or the purpose cpecified zoreix and that the
exponditures for suck purpose ere not iz wkhole or in part reacoxabdbly
chergeeble to oporating experse orxr t¢ income,

I7 IS EEREEY ORDERED thet Fedorsl Teleptaph Compsany be,
and it iz heredy, auntkorized to izsme and sell Jor csé,h at not lozz
tnon 38.00 por chare, 50,981.50 zharez of 1tz capital =ztock of tho
aggregate par velue of $509,815.00 snd to use the procecds to i~
nance in pexrt the cost of tho eguipment to which referomce is made
in the preceding ovinion. .

Tae suthority herein granted is sudfect to the Lollowing
conditions:~

1. Federel Telegrap:r Company shell keep zuck rocord of
the issuwe, sole and delivery of the ztock hereix
B




sutkorized cnd of the dizsposition of the proceeds
2s w1l erable it o file on or before the 25tk
day of ecach month a vorified report, as requireld
by the Railrosd Comxiszion’s Goporal Ordoer No. 24,
which order in co far ac applicadle, ic made & part
o2 tzis ordor.

s thority berein granted will become effective mpon
tzo date hereol, but uwrder suck suthority nc stock
mey be izsued, sold or dolivered aftor Docember 31,
1925.

/A
DATED at San Francisco, Californisz, this é

Juvno, 1925
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Cormicsioners.




