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In tbe Mattor of the Applica.tion of ) 
?EDERAL TELEG?A?E: COlPk.XY, ) 

for an ordor au thon zing the issu<) ) 
of 50.981.50 shares of its capital ) 
stock. ) 

Application No. 11144 

P1113b~y.~$on & Sutro. by ChaS. A. Ruggles, 
~or a.pp~1c~t. 

BY TEE C~SSIO~: 

OPI~ION 

Federal Telegrsph Co:nps.ny. ill t:b.e above enti tilod matter, 

asks :permission to issue aDd sell, at not less than $8.00, So share, 

5O,98I..50 shares of its common eapital stOck of the par value of 

~~O.OO each. for the purpose o~ ~inanc1ng. in part~ tho cost o~ 

radio e~uipment. 

The applieation shows th::::t e:pp11cant is onga.ged. in the 

business of 'transmi tUng telegra.phic ::n~Ssa.g(t3 by meanzof wirelezs 

telegre.pD3" upon the Pa.ei~1e seaboard. pr1:leipsl.ly between tilo 01 t-

ies of PortlSlld,.- Sea.ttle,. Sen ]'ra.:leiseo. Los Angeles end San Diego~ 

and a.lso between ships on the Fa.ei~ie Oc&an and the l>aeif1 c Coast. 

8!ld in the manu:eactt:::re o'! radio s.ppara.tus. vf.o.1.ch 1.2 uzed by it in 

i ~ operations and is also sold to the general publie. Al:lntLSl 

reports filed b~ the eomp~ v~th the Com=is21on show its revenuos 
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8lld. e~ens(t$ as follows;-- , 

1924 -
~elegraph operating revenues ••••••• $598.884.5& 
Other operating ~ovonues ••••••••• ~.S24.58 
Nonoperating income ••••••••••••••• 1~.90 

!o tal. ....... _ • - • ., • • •• • • • • • .. •• :§6S5! 6S<5 d~~ 
Tolegraph oporaUllg expoXlSeos ........ 47~,.55'2 .41: 
Other operat1ng expenses ••••••••••• 37,592.74 

Total ••••••••••••••••••• ~- •• 516,150.15 
Opors:t1I1g incomo ........................... i~~\47§ .89' 
:DEDUCT': ' 

Interest on tundod debt ••••••••• 
~ontale •••••••.••••••••••••••••• 
Othe.r ._ •••••• ___ •••••••••••••••• 

Total •••••••••••••••••••••• 
Net ineome •••••••••••••••• 

1923 
.... .. vS86.,.266.28 .. .. 55~995.2& · 3 z988.8'1 .. .. 646.zW.4! .. .. 

46:'t ,. 90 2.85 .. .. 
31z45S.7Z .. .. 
4;;;zS~_5~ · · 146t891.~ .. .. .. .. 
38~3Z"1.1& .. .. 
5&.,09Z.'79 .. .. 
13s230.8.3 · · m'Ts~z.3~ .. .. 

$ Z9"ZZ§.45 .. .. 

.Applicant has an authorized capital stock of $S~ 500 ,.000.00. 

diVided into 350,.000 shares of the par valuo of $10.00 each, all. com-

mOll. On Docember 31,. 1924 the company reported $2.~989'~890-:50 ot stock 

outstanding in tho hsnd,$ of the public,. a.n~ $294.50 rose~ui%'ed,. leav!llg 

$5O~,.815.00· talissued. As ot the Sa::le d.ate i t %'~ortect o'lltstand:t!lg 

~ZOO,.OOO.OO of eight percent serial. gold note$' l:lt):t'Crlng at tho rato of 

$100,.000.00 a yos.r on the :f'1:r:st day ot Eovomoor of tho yee:rs 1925 to 

1927, incluSive; $301,.000.00 of sbort term notes·; and $92~.330.26 o~ 

miscellsneoua accounts payable. 

T".o.o company now reports the. tit intonds to go into the buo-

ine$$ of man:o,faetur1ng, or buy1Dg, and selling rsd:10 receiving aM 

transmi tt,1ng sots. To this end 1 t ADZ entored into a contract,. .0. 

cor/y' o'! w::oich 1t f11ed in t:bio proceeding as zY.J:ib1t NO.2,. .... 'ith 

Brandes Products C'o:r:poration o~ Now Jorze:r, proV1d.1I1g tor the manu-

facture by that eorpora.tion o~ 40.000 rs.d10 receiV1ng 3e't;S~~ kno'rm. as 

the Ko1stor 6. end Zoleter S sots,. and the de11ver7 to £\.1tPl1csnt o~ 

2O~OOO of such sets d'Crtng 1925,. 10.000 d'l:Zrll:1g 1925 and lO~OOO dur-

ing 1921. It i:: believed that tbe eontre.ct 1'noo for the oqtt1p-

men t will be a.bout $2.000,. 000.00 axel U2i V'e' of the 1 tems of cost vlhi eh. 
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tc:ld.or the eontraet,. muzt be paid. 'by a:pp1.1ca.nt. 

Applie~t proposes to !insnee some ot the cost of the radio 

oq,u1pment tJ::lrough the 3:lle of too reI:ltl1n1ng tm1zeuod $509.8l:>·.00 of 

stock. It esc 'OorlJ:issio:::t to eell its stock at not less than 80 .. 
percent of :par valuEt and :tt reports the. tit desires to o'!fer its 

stock,. at th1s pnee,. to 1 ts prezen t 3 tocl::llo1dors at 'the rate of 

.1'705 sharos for each slwre no\'1 held and theree.tter to sell tJ.rJ.Y" shares 

unpurchs.sed. at the same p:-ice. publiel.y or privatoly as tho :Boa.rd of 

ont ztockholdo:s may purchaSe al~ of t:c.o stock. 

OR:DER 

PE!lE?..AL T:'J/?!GP.AP:E Ct::f1lJ2Jw.T!. hanng &1=Ipl1od. to tho P.eilroa.d 

Commission for per.m1seion to issue aDf eol1 $S09.815.00. o~ stoc~ 

a. puo110: hoa.:r1lxg iw,:v1ng b&e:a: hold 'bo~ore ~ner F811k"rul-user. and tho 

Railroad. Coll'Jd.ssion 'boing of the opinion the.t the l:lOncy. proporty 

or labor to 00 procured. or paid. for t::orougA suc:b. issue and' ssJ.e is 

ree.sonably recrairea. '!or the purpoae spec1fie~ herein ~d t'l:.a.t the 

exponl!1 turez for such pu.,x>se are no~ in whole or in part reszons.blY' 

che..rgO'e.b~e to oporn.t1ng expe:r::.so or to income,. 

!T IS Pl:?.EBY OR:DERED that zcd.oraL T'c1<3l'uph Comps:c:;r be~ 

and it is hereby,. authorized to 1esue and 3011 ~or cazh at ~~ lees 

th~ ¢a.OO :por share. 50;981.50 eMr03 of its capital. etoek of tho 

aggrege:te par value of $,509.,.815.00 and to use the proee04Z to ~-

nance in part the cost o~ the ecruipment to v/hich re:terenco 1$ made 

in the preceding opinion. . 

~hO' an thori t~ :heroin gre.:o.ted is sUb.Sect to tho following 

coneit1ons;-

1. Pederal Telegraph Company shall keep such rocord o~ 

the 13SU&,. s~e and delivery of tbe gtoek herein 
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suthorl.:ed end of the dispoei t10n of the :proceed&. 

as ':l1l1 enable it to file on or be:=ore the 25th 

daY' of each month a vori~iod r&po:rt~ as reqo.1red 

by the ?~lrosd Comm1se1on-= Go~oral Ordor No. 24, 

which ordor in ~o fa:: aZ e.pp11ca.ble~ is :ntl.de a. part 

2. Zoo sutho::'1t~ herein granted will. become ef~ect1.'Ve upon 

the date hereo~~ but under sueh author1t7 no stock 

may be issuod; sold or de11ver&~ aftor ~oe~ber 31; 

1925. 

J)~ at San Fl"a:c.c1SCO~ Cal1forn1e.~ this 

J'tmO, 19'25. 

/A. 
~ day of 

Commie sioners • 


