Docision Fo. /0 &

BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFOZNIA

In the Matter of the Application )

of B. V. Rideount Company to Iz~ )

crozse Freigat Rates between San )

Prencisco and Oakland on the ome )  APPLICATION NO. 11082
hand, and ilaxre Island and the g

intermediate points on the other.

Gwyn E. Baker, Lfor Applicant.
SQUIRES, COMRISSIONER:

QRIFIOX

TRis application was f£iled Ney 9,19z$ by E.V.2ide0ut ,owner,
doing business wader the Lictitious name 02 Z.V.Rideout Compaxny., for
an ozder wader section 63 of the Pudlic Utilities Act Zor authority
to increcse certain freight rates on his boat line betweon San
Frencisco Bey points and the United States Navy Yerd at Mare Island.

Applicant is operating vessels om the inland waters of
the State of Californis, s = common caxrrier, by virtuwe of suthor-
ity granted November 28, 1924 in Application Fo.1l0425. For a
poriod of approximstely tom years prior to that date vesgels were
operated between Scn Prancisco aund Mere Island without a cortif-
Licate, upon the theory,-ftm because practically 211 of the ton-
nege hendled was the pz‘dpozjb_y o2 the Federal Government and hamled

wndor contraét‘ no certificate was necessary. This was contrary




to the provisions of the Public Utilities Act and tho mistake was
correcteld by the issuance o0f a certificate of public convenience and
nece3sity 28 above stated.

Applicant™s readjustments in the vroposed rstes very, dut
the principal changé i3 an increase Ifrom $2.00 to $2.50 per ton Lor
the movexent oL miscelluzneous freight. The rate 18 that agreed o
in 8 contract emtered into between cpplicant axnd the Unitéd States
Government made to become effective July 1, 1925. Practically ell
of the tonuage moving to Mare Islend is consigned To the Pedoral
Governnent, approximately 80 pér cent being £.0.b. Mare Islend. the
renainder. waile consigned to tﬁe Government, is not conéigned at
2 &olivery price and, therefore, the caargez are paid by the
shipper. Ebwevo:, the Goverzment in the finzl adjustment, accord-
ing to the evidence, in every inatancé bears the fLreight charges
and 418 the only party irn interest.

Applicant’s contract for the year 1923-24, te ting
Muly 1,1924, was at a rate of $2.50 per tom. Effective July 1.
1924 the comtrect rate was redmced to $2.00 per tom.  Fox tﬁo
yoar ending December 3L,1924, during six montls 0L whick period _
the $2.00 ratclwns in effect, applicent earned net only $809.35;
for the period July 1.1924 to ilerch 31,1925, nine months at the
$2.00 rate, the net revenue was $1716.46, btut the expenses in-
cluded only minor repairs amounting to $3573.86; Lor the corres-
ponding period of the previous yoear the repair costs amounted to
$11728.09.

Applicant’s witnesses testified that in oxder to place

tke boats in proporqcondition to complete operatione for the ye&ar

1925, major repairs costing approximately £7000.00 xmst be met.




Tpis will create & definite 1oss mnder the present rates.

The book velue 0f the Zloating equipment devoted to the
Federal service 'be'twean San ¥rancisco and lMere Island is given :Ln-
epplicent’s snmuel report a8 $78397.49. This equipment conmsists
of thxroe énga. four Barges and soﬁo minor boat oand dock equiyment.
A witnoss tostified that the roplacement value of the operating
property today wounld de $125,000.00.

The rates to be publicked are those agreed to in a
contract with representatives of the Federal Goverament, afler
their inspection and study, and it appears from the exhibits and
tostimony that the increzses sre necessary in oxder ‘ﬁto continue

the service.

Upon consileration of all the facts of record, I am

of tbe opinion and zo f£ind that the present Lroight rates con-

tained in the tariff of the applicant are urjust, mnreasonable
ané insufficient and that Jjust and reassonable rates are those
set fortkr in Exhibit 4, attacaed to a2nd msde = pexrt of the applic-

ation.

The application shonld be granted.

IT IS EEREBY ORDERED that E.V.Rideout, operating under
the fictitions name of Z.V.Rideout Company, be and he is hereby
authorized to establish within twenty (20) deys 2Zrom the date
heroof the freight retes aprlying between Sex Prancisco Zay points

and Maro Island, a8 set forth in Zxhibit A, attached t0 and made s




part of the application.

-

Im IS EEREBY FURTEER ORDERED that the applicant, |

E.V.Ridoout, oﬁeratmg under the Zictitious nams of 2.V.Rideout
Company, publizh the rates in proper tarifis in tho mamner
prescribed in section 14(a) of the Public Utilities Act.

The :‘.’oregoing':' oi)inion and c;rdo: axe horeby approved
and ordered FTiled as the opirnion and order of the Railrosd
Commission of the State of Califorrnia.

Deted at Sem Francisco, CaliZomie, this [ {~ D‘\
day of June, 1925.




