Decision Nos_/f 4 ~/,

BEFORE TEE RAIIROLD COMMISSION OF THEE STATE OF CALIRQRXIA
In the Mattor of the Application o2 )
PENINSTLAR RAIIWAY COMRPANY, a corpor- )
ation, %o sbandon cerxtain of itz ) Application Ko.9952
Lrenchises and tracke in and aboul 3
the City o2 Palo Alto, Californise. }

Williaxn P. James for Applicant ,
Jorman E. Maloolm, City Attorney, for City oZf
Palo Alto, .
¥. Towers, Chairmaen, Transportation Commitiee,
Ravonswood Chambor 0% Commoerce, ZLoxr
Ravonawood Sc¢hool Diatrict, Erotestant,
G. C. Xenyon for Palo 4l%o Chamber o2 Commerce,
Jo E. Studde, Secretary, Revenswood Chamber of
- Commexce, Rrotestant.
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Poninsular Bai.ilwafy Company, & corporation, hes peﬁit:!.bned.
the Railroad Commiszion for an order awthorizing it to abandon
its service and the franchises under waick its street rallway
systea in the City of Palo Alto L= operated ingofar as seme ia
operatgd. in the térritory iying northerly of the Sounthern
Pacific Company’s tracks, and to remove therefrom its tracke
ard equipment. )

Public hearings on this application were conducted at
Palo Alto on May 13, 1924, and J"u.ne 8, 1925, the matter was
duly subnmitted and 1 now realy .:.‘.’or decision.

Applicant alleges that the tracks herein proposed to be
gbendoned. were estadblished umnder the conditions as comtained
in the following described ZfLranchizes, permits or agreements,
all of s2id tracks bheing laid on streets lying northerly of

the railrosd tracks of the Southern Pacific Compeny:




Under Ordinance No.94 of the Town o2 Palo Alto
granting to Jokn F. Rarkinson under date August 15,
1903, aunthority to construct a street railway line
over University Avenue between the Southern Pacific
Company’s tracks and the northerly. c¢ity limits as
the same existed im 1903, a2nd also over Waverly
Street from University Avenue to Zmbarcadero Road.

Under sn agreement under date Januwary 8, 1912,
between Perinsular Railway Compeny and Timothy
Eopkins, authorizing the construction of a streot
rallway line on University Avenne from the COTPOr=
ate city limivs as the same existed im 1903, %o
San Franciszquito Creek.

Cader the permit of the Board of Supervisors of
the Comnty oZ Santa Claxs dated August 17, 1912,
and the order of the Railroad Commission as con-
Tained Iz 1t3 Decision No.264 ac decided October 7,
1912, authorizing the construction of 2 lime of
street railway across the Zabarcadero Rosd over
the easterly extension of Waverly Street.

Under the agreement of Alfred Seale et al. and
Zeninsular Raeilway Compary dated August 9, 1912,
covering the construction of a line oL street
rallway over the extension of Waverly Stree:
¢asterly from Zmbarcadero R20ad .o & point 4700
foet more or less therefrom.

Under the permit of the Boaxd of Trusteezs of the
Town ol Zalo Alvo gramting to Peninsular Railway
Company under date October 4, 1906, the right to
construct & atreet rallwsy line over Zmerson Street
from University Averme to Eawthorze Streot and over
Hawthorne Street. from Emerson Street . to a point
thereon 22 feet northerly from.the northerliy line

oL Alms Streete
Applicant further alleges that the municipal autkorities
oL the City of Palo Alto khave mede cortain demands zpon it for
raving, re-pa.viﬁg and track reconstruction, said demands being
fully set fortk In Palo Alto City Ordinance No.246 dated

November 13, 1922, a copy of said ordinsnce being sttached to

the application herein; that to comply with tke provisions of

8aid ordinsnce,if seven inck girder rail construction were to

be made,would require an exrpenditure estimeted st $271,869, and

if nine inch girder rail constmctiqn véere Yo be mé.de wonld re.-’

quire an expenditure estimated at $437,680.33; that spplicant

bae no funds with which to finance 'the raving, re-paving and
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roconstruction work called f&r by the provisions of Orainanc;
¥0.246 02 the City of Palo Alto; %that applicent hasg 20 abili-
ty to borrow said sumz required to'comply'with the provisione
0Z the ordinance for the reason that it has no means oI.paying

interest thereon except fLrom its earnings, and ¥hat as noeither

the Palo Jlto street car system or the system of the applicant
a8 a whole pays operating ezpensés there are 1o earnings.

Apélicant forthexr alleges that even 4L it were.adle to
borrow money for the improvements regquired by Ordinance Ko.246
of The City of'Palo Alto that eight per cent would be & reason~
eble inzerost rate therefor; axné that interest gt éuch rate
world amount %o ¢21 749.52 per anxpum, an amount approximately
the gross axnual receipts of the Palo Alto City Line oystem'
and that such interest payment if sdded to the nre ent annnal
loss as reflected by applicant’s arnmal statement for vhe
'year 1923 wounld increase +the operating-lose oz the Palo iAlto
System from $3,185.62 to $24,935.14, thereby increasing appli-~
cant's oPerééing 1083 on its entire system from $8,538.48 %o
$30,é88, and would increase the net deficit fLor éhe 1923 oper-
étibn 0f its entire system from $377,737.77 to £393,486.69;
that applicanx's total deficit as of Decembex 31, 1923, was
¢3,43& 107.63- “and that applicant since the commencement of

ts business has at no time been svle to pay & dividernd.

&pplicgnz furthexr alleges +vhat not only should it not be
éeqﬁired'to further improve its Palo Alto City System but that
neither publie convenience or nocessi%y reénireé t+he further
operation of the aysctem.

‘Az the f£irst hearing on this application, applicant pro-
senx;& exhibits showizg in detail its revemue, expenses and
f£inancial condition for the calendar years 1920 to 1923, in-
clusive, and foxr the three monthzs ending March 31,1924; also
a 3tatement of revenue accruing Lrom the operation of its
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Polo Alto City Lines forxr the years 1914 to 192F, inclusive;
also traflfic checks showing the travel on the Palo 4lto
City Lines. At the £irst hesring om this proceeding the
showing o2 applicant was the only matier presexted the repre-
sextatives of the City of Palo Al¥o desiring time in whick %o
examine azd study the exkibits of applicart before cross
‘examination and aflirmative yrotest, and an adjouwrnment ’wa.s
taker to permit such study. ,

The City of Palo Alto, by 4ts City Attornmey, under date
Jone 3, 1925, £iled herein its consemt to the granting of the
epplication provided that certein details relative to the

manner in whick tracks should be removed were complied with
by applicant.

At the adjoumrnmed zesring held at Palo Alto on June 8, 1925,

protest sgainst the suzpension of sexrvice and abandomment and
renoval of the tracks was entered by represzertaiives of the
community 02 Ravenswood, an unincorporsted section of San Uateo
Couxnty, a&:oimlng the easterly 'bozzndary of the City of Palo Alto.
This community has neretofore received service from tae Tniver-
sity Avenue Line of applicant, petrons walking to and Zrom the
exd of the line at its terminus at San frexcisquito Creek, the
boundary line between the City of Palo A‘:lto and Sen Mateo County.
At the heering it was stipulated by applicent that it”
would, 1if the application be gr&n‘:.ea; agree to comply fully
with the terms and conditions desired b7 the municipel autkori-
ties of the City of Palo Alto a3 regards The manmer in which
the tracks would be removed, and also that the applicent vould
operate automobile bus service fLor a poricd of one year uwnler
certain agreed conditions in liew of the street railway sexrvice
heretofore operated. Thisz ztiprlation disposes of the provest
of the City of Palo Alto and Wwill &lso remove the protect of the
commxmify‘ at Ravenswood inasmuceh as substantislly the same ser-~
vice will heresfter be availeblo to that commmnity a3 Zormerly
e




was enjoyed by them Lror the facilities afforded Dy the 2treet
railway operation.

After full consideration of all the evidence and exhibits
herein, we are of the opinioxr axd hereby f:.ﬁd as & fact thet
the continued operation and mintem.née of The street car
system 02 the applicent In tkhe City 02 Palo 4lto anyigho
territory lying northerly of the Southern Pacific Company’s
tracks is not JustiZied by the public convenience and neces-
sity; that tho substituted sutomobile dus service as agroed
%0 between the applicant and the City 02 Palo 4dlto will Luxrn-
ish rTessoncble ‘a:a.cl adegquate sorvice; that ‘th; stipulation
a3 t0 the detsil 02 track removal as sgreed +o betwaen appli-
cant and the municipal 02ficials of the City oL Palo Alto
and as to the substitution o2 awtomobile bus service in liew
of the stroet car service heretofore operated should Dbe
approved and made a condition of the order herein; and that
with 3uch approval of the atipulation the application should
be granted.

0 2 D= R

Poblic hearings having been keld in the above entitled
application, the matter having been duly submitsed and the
Commission being now 2ully advised and basing its order on
the finding of fact as appearing in the opinion which precedes
this oxder, | ' |

I7 IS EEREBY ORDERED that applicent, Peninsular Railway
Company, & corporation, ve end it hereby is authorized %o
Suspend street car service, and to abandon and remove iis
street caxr tracks and appurienences in the City of Palo Alto |
over a1l streets lying noztherly of tie Somthern Pacific
Compeny’s tracks in said city; provided, however, that the
remo¥al of tze tracks shall be done in & manver satisfacvory
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to the City Zngineer of the City of Palo 4l%o and in accordanco
witk the teras ¢of£f a stipulation of record in the hearings nere=

on, the terms of said stipulation deing as Zollows:

I. Univeraity Avenno Section from MarlowsStreet to Creek.

Applicant to take out tiez and reils bdut not o
€0 any paving.

Tniversity Averue from Cowver Street to Marlowe Streot.

Applicamt to teke out raile, resurface, macadamize
and 01il. Ties notv to be removed.

Uni‘v'erc'ity Avenue from Southern Dacific 2g8ilroad to
COWDer ohXe6he.

A.pplicaﬁt t0 remove tvie3, ralls and pavement beltweexn
tracks and for two feet on each side, but not to re-
PaAvVO.

Zmergon Street from University Avenue to ILytion Avenue.

Applicant %o take out rzils but o leave ties, then
to resurface pavement using new asphaltic materials
where necessarye

Emerson Street and Eawthorne Avenue from Iytton Avenme
%0 _the lar m .

-

Applicant to remove ties ond rails and re-macsdamize
" and o04il.

Waverly Street from University Avenne 1o Oregon Averze.

A.pplica.nt t0 remove ties and rails and re-mcad.amize
and oile

Zrom southwest line of Alms Street to northeasterly
line o Circle.

Applicant to remove tiez ard rails and to resurlace
pavemernt using new asphaliic materials where neces-
Sary. '

All trolley wires, pole3 and overhead material to be
removed and repairs vo be made to the streets around
pole holes, anchors, etc., WhONever noce3saXy.

All nmacadamizing and repaving %o be done by ‘a.pplican‘.:
in accordance with original specifications and to the

22 tisfacton of the City Ingineer of the Cﬁ:y o Paloe
$0a .




IT IS ZEREBY FURTEER ORDEZRED that applicant at the time

0f suspension of stroot railwey service as herein subhorized

shell establish antomodbile bHus sexrvice in accoxdance with the
following terms and conditions, same kaving been originally
proposed by applicant in its letter to the Isyor and Comncil

of the City of Palo A1to unler &ate of February 19, 1925, and

forming the basis of a stipulation at the hearing on this
proceeding:

Applicant o begin the operation of Zirst-claszs aube
bugses on the same hesdway a3 now made dy street cars

fror the Southern Pacific Station or the Circle and

over practically the same ronte as now used by street

caxrs north or sast of Southexrn Pacific Company’s tracks.
ITkhig sexrvice to commence 83 soon as street cars are
discontinmed. The rate o2 fare betwoen Stanford
Tniversity and the Southern Pacific Station, Palo Alto,

ox the street cars to bo the same as at present, namely =
8ix (6) cents for ore-way trip. Rate of fare on auto '
busses.to be ten (10) cents To all persons riding on

the busses, passengers to be allowed transfers vo the
street cars or Lrom the street cars to the auto bHusses.

If transferring Lrom street cars to anto dussea, Lare

to be ten (10) cents. The Lfranchise for anto bdusses to

be limited.to.the expiration date of the present ZLranchise
roferred to ahove (Urdinance 94 of the Board of Trusteosg
of the Town of Palo Alto) which wonld be August 15,1953.
However, provision to be.made that, after one year's oper-
ation of auto busses, if The revenue derived Zroxm them is
not sufficlent to pay operating exponses, deprociation on
the busses, taxes, and 6% on the investment required it
wounld be left To applicant's discretion whether oxr not

the bus service skounld be abandoned.

The books and records of applicant to be available for
inspection, if desired, by the Zonorable Council of the
City of Palo Alto or To their duly accredited reprezentative.

Applicent herein is rereby required to file with “he
Beilrosd Commission within ten (10) days Zrom the date hereof its
writton acceptance of the termsﬁané conditions by wkickh the
authority is hereby conferred for the suspensioz o0f streoet car
sexvice, abéndonmenz and removal of tracks sud other apparten -
ances, and substitution of gn;omobile bus service in liom of tke

streev car service horotofore renderod.




Por all purposes, other than hereinsbove stated, the
e2fective dste of thlz oxder iz nereby fixed as twenty (20)

- -~

dayz Lrom the date hereof.

Dated at San Francisco,California, this [é hf-day of
June, 1925, | |




