Decision No. /S 0 vl

' ZEFORE TEE RAIIROAD COMMISSION OF TEZ STATE OF CALIFORNTA

In the Matter of the ippiication )

of Coastside Transportation Com- )

pany, & corporation, for an oxder ) -
authorizing 2 revision of certain ) APPLICATION 0. 10648
Bules and Regulations and the In- ) .. ‘
ereasing of Passenger Fares znd )

Frelght and Express Rates. )

Encell and Miller, for Applicant
L. H. Wolters, for Golden State Milk Company.

SQUIRES, COMYISSIONER:

OPINION

This is an a.pplica.tio;' of the Coastslide Trangportation
Company, & corporation, for an oxder granting -w.thoi-ity under the
provigions of Chapter 213, Statutes 1917, %o readjust pessenger
fares and freight and express Tates to cover transportation service
between the points served.

A pudlic hearing was held May 7, 1925 and all interested
parties having been given an opportunity to be heard, and thg cage
having been &uly submitted, 1is now ready Lor an opinion and oxder.

The applilcant operates an zutomobile passenger, Lreight
and oxpress' ser¥ice betweer San Francisco and Pescadero via the 30=-
called Coast Route, and between San Frasncisco and .Pezca.d.e:o via Saxn
Xateo over the route formerly operzted by the Red Ster Stage Line.

These operative rights were secured undexr different anthorities




4n Applications Noz. 8252, 8949, 8963 and 9320. The petition alleges
that the prosent feres cad retes are noncompensatéry and trat tho
proposed changes, if allowed, will put into effect Jus? axnd ressonable
fores end rates, yrovide sufficient reveunue TO xeet operating oz~
penses, depreciation, texes and ofher 2ixed ckharges and not &

recgonehle return wpon the value of tke property devoted to tiao

public service. The propozed passeager feres sre increases 02 cpproxi~

retely 265 ver cent end the proyosed freight and express rates approxi-

zetely 174 per cent.
Notwithatanding the Zect that notices were sent to interested

skippers and receivers of Lreight and to the Coexborz of Conmerce iz
P ;

the imporient centers efrected, 20 one appeared to oppose granting tze

application. Milk and Creax skippers suggesied zinor changes in the

2roignt and express rates covering the treneportetlon 02 =il axd
cream, waickh changes were sgreed to by applicant in it3 emonded ox-

.

hibit.
Attached to the applicatioz are nine exhidita setiing Loxrth

1n full income and expense sccounts, revenues wnder the pregent rates,
+rose o3timeted wrder tae proposed ad justments, assets and 14abilities
and the value 02 the property devoted to the service.

T+ will not be necessery to elter 1nto &1l theo details o

At the onéd of the calender your,
£14,190.33;

epplicant’s fimazeial difficwltics.
Docombexr 3L, 1924 trere was & deficit fron operatiozs of

op Mereh 31, 1925 the deficit nod incressed €O 422,178.02. For the
saree montas period; Jopucyy, Fedruary and larek, 1925 the total

operatiné revonues were J11,770.29, wkile tne oporating exmuses were
$14,418.11, & loss Lrox dperatione bofore chexging deprociation oL
42, 640.82. Acerued depreciation amourted o 35,505.06; othaer minor
'tems of niscellancous iacoxe a8 expexnce nade & total actual loss,

wree months? period referred

inelundizng deprecistiozn, foxr the t

562




to of $7987.69. It is thus cleor that at the prosent timo aprnlilcant
iz not even securing sufficient revenue To pay sciuul out-of-pociet
oporating expeases, to seay rnotking oL deprecicilion or roturn upon
investment. The books of -applicant on ilarck 3L, 1925, showed &
total clulmed velue Zor nplant and eguipment of §152,193.32. With
the oxception of o fLrwnecnise cost Ltex of V26 940-51 tze umount is
made up of tangidle propeities used in renderizg Tae pudblic wTLlity
seoxvice. Tre Commission zes zede no actuai a':rﬂ‘somont of tho
asgets 0 tho Company, dut slter the c’.mina.io“ £ the ¢luinmed
franchise cests 1% 18 fair to szsume that the »roverty used eaxd
useful iz the pubdlic sorvice 2as & value of epvrozmimately $125,000.00.

The accouwnts 2and vooks of sppliceat wero dﬁockod'by fhe'CO:miseion's
Department of Finsnce axd Accounts, and wn.le some.zTinor ch_nge" '
were found necéssary, tho zet TQSults were 20T suliicient To matleri-
011y c2foct tho cxaidits and tho testimony submitted ot tho hooring.

The totel business transacted during tke fLirst tiaree nmontas
of 1925, os compared witk & Like period of 1924, shows o £alling 022
iz gross rovenue oL 20 pexr cert. Ashilluutra ive of the freight

movement, it may be steted that for tbe first tiaree montis of 1924

the roveaue totalled $7945.78 end Lor tre semo period of 1925 it was

ozly $5799.39. |
Tho torritory traversed by sppliccnt is dovoted to in-

“onsive truck Zarming and ot tae present time tho Lorm-owned and
other uxcontrolled auto freight‘truc:s exre aandling the tomxage to
& greater or less extent.

I am °omown_t cdoudtinl if the increases in rates will ro-
sult in any meterial advantege ToO gpnlicant; indeed, it nay develoy
taat they will result ih drivieg =oro touncge to privately-owned

wvohicles; however, upon all the facts oL rocord, ‘t i3 ny conclusion

. l‘ (‘ A“




that the epplication gzould ve granted snd tie corrier given an
opportunity to‘test the rates pronosod.

Therefore, I recoxxend that er order be entered zutzorizing
Publicetion o0f tae proposed passenger fares end freignt snd express

reves, as set Torxta in Exnidbits D, B, T, G, und I, zttacied to and

Applicent should be reguired o submit to the Coxmiazsion oz
or pefore too twentiet:h day o2 : 2 veriod o2 not less
than siz nontis, veginn : % o elter the incresused
xates take effect, 2 stotement szowing the ournings under tho yrecent
end tho increased raves and Zoxes, 8130 tTho rovenues and oxpensoc.
Information az To the reveanues and expenses spould ve coxmpiled ix
con*ormity with the Comzission's Order effective & nuary 1, 1922,

Unifornm Cl&ssification 0¥ Accounts.

ODZ2

Tris application =2 ng beern duly neaxd axd subxzittied by
the parties, full izvestigation of the matters and things involved
reving beon had snd vasirg thie orxder oz tae Lindings of fact and
conclusions cortained -in the opirion, which said 0343402 43 horobdy
refeorred To and mede a puLrt terooZ.

IS ZERIBY ORDIZED that cozstaide Trazsportation Company,

it is heredby authorized to estaeblisz within

deys from the date nereol the passenger lares, and Iroignv
rotes oS set 2orta in Ixhibits D, 2, P, G, E and I,
attachod to crd rmude a part of vhe apnlicetion.

I7 IS EZREBY FURTESR ORDERED that tae Coasztside ITransportatlo




Compuny, & corporation, f£ile witz this Cox iaaion on or boforo %tho
twontioth (20%n) doy 0% otch month, Lor u nor‘od of six (6) montas

beginning wita the £irst dey of tho month afier the mew rates bo-

come offective, & stateament showing the revenues and tho oxpenses

itz operations ol passenger, *-e;ﬁn* exd exproszs serxvice betweon
* Rouvte, and between Scn

Zrom
San Prancisco cnd Pescedero, viz the Cogs

Prencisco and Peséadero via San Meteo over the route formerly oper~

gted by the Red Stor S.&ge Zire. Toe roverues ond expenses sghould

ho compiled in condormity wits the Coxxisszion®s ordeor oZfoctive

Jeanary i, 1922, Tniform Clageification of Accounis.

Dated  at San Pranciseo, Colifornis, this 22‘( aey

of Qﬁbﬂl- . 1925.
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