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Decizion Noe /S /2 %

BEROXE THES 2AIIR0LD COLIISSION OF TEE STATE 0F CLLITORNLA

Ia the Matter of tho Aspplication of
Southern Counties Gas Coxpaxy of Cali-
forria, & coxporation, fLor a Certificate
of Public Convenionce snd Yecescity
covering the comstruetion of & propozed
tairteen inca natural gaz line, oxtend-
ing from s »oint in the Vemturs River 0OLl-
Field, Vontura Comnvty, <0 & Zoint in tae
Cownty of Los Angeles, tying in with ALp-
plicant’s existing zystem in Los Angelez
County, .tnd for a Cexrtificete of Zublic
Convenience and xeceszity To0 exercice
certain franchise rights in the Couwntly of
05 angeles, and in the Cities of Sax Fer=
nando, Surbenlk, Glendsale wnd Los Angeles,
under Francaices cprllied for by Applicent.

sApplication No. 11046
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LeRoy L. Edwards, for appvlicent.

Pavl Overtoxn, foxr Loz sngeles Ges and Zleoctric
Corporntion, an Interested paxty.

Pugh Gordon and Tnomas J. Regmolds, for Soutaern
Celifornie Gas Compony and fox Midway Gas
Company, provestanic.

SEAVEY, COLIIISSIOXZR:

CRIXIOX

Southern Comnties Gas Company of Celifornis agks (ke
2eilroad Comxizsion t0 cortify ‘hat the precont or Zuture pudlic
converience axi necessity roouire the coxstruction of & pipe
1ine for the trensmiszion of matural gas from the Venitura River
011 Tields to commect Witk Applicamt’s exicting system in Loz
ingeles Comnty and tihe exercise, in ::b.e construction anl opora~
tion of cuch & lime, of franchice rights granted or to de
granted by vae Cownty of Loc angeles and tie Cities o San
Fornando, Burbeonk,Glendale and Loz angelos.

It appesrs £rom the cvidence nreszented at g pudlic

neexrixg neld on June 1, 1925, thet agplicent nas, for come time




past, boen purchasing zatural ges in the Venture Fields: that the
supply of gas evallable in these L£ields nas grositly incroacsed and
waat wader its contract for purciase applicent must immediatoly
accept, or else foxfelt, tre edditiomel swpply of gas. It kes
&ls0 bvecn zowm by tze testimony and by the investigetions that have
veor carried on by tko Comxmissionts Ixgineers that the mroduction
of navursal ges in tze existing :‘.’iélds iz tze Loz angeles 3Zasizn iz
vogirning to decline and tzav zmdditional suppliecs must sooner or
later de brougkt in if future roguiremenis are to te met.

Zypplicant has commenced the corztruction of o welded steel
pive lino aprroximately thrirtecn inckes in dlzmeter fromw Ventuxs
$0 Glondale waere commoction will be made with ax exicsiting ten fnca
vipe line of Los ingeles Gas end Zlectric Corporation waich alresdy
comnects wite Applican;’s gysten &t Lontedello. TUse of tais pipe
line of Los Ingeles Ga.s' and Zlectrice Corporation will e by agreo—
pant between tho two companies. Tae cost of tke row 1ine iz estimatedl
at épproximately $L,304,000. end 4its cepacity at & meximmm of twenty-

four nillion cubic Leet ner doy wader four zwndred snd Lifty powmis

per squaroe inca inlitisl pressurc.

Tre epwnlicatior iz protestel by Xidwey Ges Compaxy and

- Southern Celifornia Gas Company on accommt of certain existing con-
wactual relations. The idwey and Soutiaern Califormia Compenies

&re now supplying large quantides of nztuxel gos T L05 Angeles Ges
and Zlectric Corporation wader countracts welck givoe Toe .é.ngelé's Gaz
ené Zloctric Corporavion priority over industrial consuers of the
two swpplying companiesS. Tanese two coxpexnios express tae fear that
in tae cwxmer time, wzen the suopiy o2 :ué.tm:e.l ges exceeds the demamd,
Los Angeles Gas end Zloectric Corporation will purchese ges frox
Sontaern Cowntlies Gas Compary in mreference +o the lMdway and Soutkh-
exn leliforzia Companies, wikile during tke winter, when the domani Lor
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gas oxcoods tze supply, Los ingoles Gez end Zlectric Corporsiiozn will

cell upon the Lidwey and Soutzerxn Califormis Companies to fulifill
taelr contracts Lor the delivery of natuxul gas. Suck action would
Place wpon the Midwey and Southern Cclif ermis Companies *ze burdexn
of =x uwndue nroporticr of tre fiuctustlon iz the demand Zor raturel
gas as compered witlkh the supply wnd would recuire these coxpanies
o delivexr gas wnder conditions more omerous trham contemnlated &t
toe time tle exizsting contracts were entered into ard prices sgreed
Tpox. Ize protestantz hsve not attempted To show tast the con-
structior of the proposed transmission line is citheor wanecessary or
Tndesirable and taey khave no obfection 1o tre granting of the eppli-~
cation provided their interests are protected. I appears that
therc 45 some danger of herdship being worked uporn tize Midway enmd
Soutaern Californfia Compaxies by thie warestricted exercise of the
corvificate spplied Loxr and the oxder accomparying tzis opinion will
nrovide for the necessary »rotectioz.

The evidoncoe preczented &t e hearing does mot snow taat
& Bhortage of naturel gas MNP exists In tho Los aAngeles 2asin at the
prescnt time. On tixe contrary, 4t oppear:s trat except during tke
cold days of itke past winter Southerz Cowxties Gas Coxpany azs 28d
avallable suxrplus natuwral gas iz oxcess of the requiremente of all
of 4Ltz consumers waich surplus zas deen Sold to Los ingelez Ges and
Zlectric Corporation. Tre necessity for tane additionsl sowrce of
supply is in the Luture rether txen the ifmmediste srosent. e zame
corditions that will reqwire thiz alditionel supply of gas for Soutz-
orn Countiocs Gae Coxpany are likely to' cance & shortage in the SurPly
of gac available to 't:he' comzunities sexrved by the other coxpanies
montioned, wznose Tramexission lires are now comnected with those of
tae Soutkern Counties Company. It wotlé be far froz a2 desircble con~
ition for Southern Comnties Compuny to de supplying neitursl saz for
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Industrial purpeses or ovoller freol waile in sdjoining communitios
tae supply might be insdequate for domestic roguirononts.

The granting ol the certificate prayed for st tais time
iz Justified by the prospective convexience oxd Lecessity of thae
public as 2 waole rathner tian by any Lmediato necossity of tho
concuners now sorved dy Soutnerz Counties Ges Coxpany. The cer-
tificate that i3 granted will, tkereforec, be subject to tae con-
dition trhat tae gaz 10 be tramsmitited by tke lino reroein suthorized
will ve distxvuted £or the benefit of the entire public rather tan
for the limdtod portion served by Soutaorz Comntios Gas Company.

I zubmit the following form ¢f oxdor:

022

Sountihcorn Countioes Ges Compexny of Celifornia haviag ayppiied
to the Rwilrosd Commizsion for az oxder corilfying that prezont or
future pudlic converliauce ond nocessity roguiro the construction of
& pipe line for the tranzmicsion of natursl ges axd +thoe oxorcizo ol
the Sigatz and privileges of cortein franckiszes greanted, or O e
grented, to Southorn Cownties Gac Company o Califormis, & pudblic
noaring raving beon held, the matter Doing submitted and now roady
for decizion;

Mo Redlroad Commission norody certifies and decloros
that nublic convenionce and necessity require and will require o
construction by Soutiern Cownties Gas Company of Califoranis, of 'e.
»ipe line for tie transuwission of natural ges from & »oint in tze
Tontura River 041 Fiold to & poixnt in tke County of Loz angeles and
vhe exercise by Soutaern Comnties Gas Company of tae rightc and privi-
leges granted dy Ordinance No. 204 adented Avril 20, 1925, By tae

Zoaxrd of Trustees of tane City ¢of 3on Pernamdo, Ordinsnce Xo. 288

sdopted April 28, 1923, by the 3osrd of Prusteocs 02 the City o2

bank, Ordinance Jo. 1059 adopted Lpril 9, 1925, by tho Zoaxrd of
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ees of the City of Glexndelo and by fromchises for %he grenting of
welckh Southern Countios Gaz Company of Califormis hae made 1ts ap~
Plications to tze Board oZf Supervisors of tie Comnvy of Los Angeles
and to tae Coumnmcil of the City of Los ingeles, =11 subject to the
£ollowing conditions &nd not otherwiso:

(1) That naturel ges tromsported through soid pipe lire
shall not be delivered to Loz ingelec Gos and Zlectric Coxporation
or soid for resale except wnder suclh conditipns &g mey be zpecilic~
ally approved by tais Comm{ ssion.

(2) Thst in %he event of o siortsge in the Supply of matural
gas in Los Angeles, Oramgo, Som Beordardino or Riverside Cowmnties, tae
naturel gas transported by xmeens of said pine line shall be disposed
of and distributed in accordence with the orders of thiz Comnizsiom.

(3) That on or dvefore augest 31, 1925, Soutiern Corxmties Gas
Compary of Califormzia skall £L{le witk the Coxxissiom o stipuiation
duely exocuted on authority of its bozrd of directors agreg:!.ng that it
will never claim for any ¢f s&id frencihises a velue in excess oZ the
cogt taoreof.

Tho suthority norein grented skll be effective from ang
after tue date of thiz oxder.

Tae Zoregoing opirion snd order iz heredy approved =nd ordered
filed az tae opinion ard order o the RwLlrosd Commission of tho State
of Celiformie.

Deted at San Francisco, Celiforzis, tzis A, " day of
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