I
Decisibn No. S/ 2 { .

BEFORE TEZ RAILROAD COILISSION OF THE STATE OF CALIFCRNIA

In the Iatter of +he Lvplication of )
IADPEROZ ZAY CQEPANY, )
of Zollicter, Califommis, for order % Aorlication Fo. 11226

authorizing the izsue of stock. ’ @

COIUISSICON: o

P. G. Shoehy, for gpplicant.

QR IXNIOXN

In thic spplicatioxn Lethrop Zey Company askie the Reilroad
Commission to make an order suthorizing it to issue 1,000 shares o
its cepitel stock, of tho aggregste par value of $50,000.00, 2nd %o
celiver 503 shares thereof ir liem 0f o like amomnt heretofore issued
wndexr authori‘ty’ granted by the Cormissioner of Corporations but with-
out sn order from this Comxdzsion, znd 40 sell the remaining 497 crares
at $100.00 g chare, to0 Xnance tae c\ést 0L scouiring the dusiness and
proportles of Eollister Warehouse Company and 0f providing working
copital.

Tho gpplicetiom shows that Lathrop ey Company is engaged
in the business of buying, selling, weighing snd storing ey in Sex
‘Bonito County and througr Central Californis. * gppoars that the
corporation was orgenized on or sbout liay 5, 1893 undqr the nzome of

Fermers Hay Company, troe namo being subsequently chenged to the Pros=-

ent ome by sz order,dated August 7, 1899, of the Superior Comrt in

and Zor the County of San Benito.
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The compary hes ar suthorized capital stock of £100,000.00,
divided fnto 2,000 zheres of the par value of $50.00 cack, all com-
mon. 0f the smtrorized smotxt, it appears that 1,000 chares, of
the total par valme of 550,00C¢.00, were issumed uwpor organizetion,
end that 503 shares, of the total par valme 02 $25,150.00, were is-
sued and sold, at $95.00 & shere, e vrice yleldlng zpplicant
$47,785.00, pursuent 4o an order of the Comdfesioner of Corvworstionms
dated Lpril 3, 1923, 4o pay in part for the properitles and dusiress
02 The Efcheverry Warekouse Company located at Tros Pinos and consigt-~
ing ¢f three grain werenouses, five hay wareiouses, & planing mill,
barley mill, o lumber yerd, three dwelling aouses, dbexme, outhouses,
rolling ctock anéd oeovipment.

Tzeo izsue 0L the 503 sheres 0L sSTock wes not authorized by
the Rellrozd Commissiox. It appesrs, however, that the issue of
suckh cvock witzont ap order from the Comxission wes tzrough ined-
vextence sud with no intent %o evade the provizions of the Pudlic
Ttilis ies Acte Iz now making thic spplication tae company states
thet 17 wic-ne to recall the 503 shares co iscued and to re-issue
them under a.utnerit:r gronted by Thls Commission.

Lpplicant proposes V0 issme md sell 450 chares ¢of the romeline-
ing 497 shares of stock ot $100.CO 2 shere %o pay £or the properties
of Eolliztor Warekrouse Coxpsny, - or @ pay indedbtedneszs incurred in
the purchese of such properties, and to sell the balance at £100.00
ver share To provide for woriing caplital.

Tre enpmel report of Zollicster Werehouszo Coxpany £iled witk
the Reilrosd Coxmission :ﬁ‘or the yesr ending Decembver 31, ;924 Shows
Tnat 1X owns exd operates five warehouses and operstes under ¢ontract

0L sale two wa.ehonse'-" oelonging to Swerry Flour Company. Toe re-~

port indicatez that The warchouszes rave an sggregete floor space oF

56,500 sguare feet and an gggresate cspacity of 11,300 “oms. The




company reporss Lts gross rovonues for 1922 at $17,987.04; Zor 1923
at 224,904.17; and for 1924 at $28,872.567: and its net rovenuwes Zor
1922 at $3,299.91: <or 1923 at 35,832.14; and for 1924 at F11,277.35.

QRDER

Lathrop Zay Company, reving applied to the Rallroad Come~
miszion Lor pé:zd.ssion. to izsmo £50,000.00 of its capitalfstock, 2
pubdlic hearing having been hold before Zxaminer Fankrauser, and the
Comxicsion being of the opinfoxm that The money, property or labor
%0 be vprocured or paid Lor trrougk suck issue is ressonebly reculired
for the purposec cpecified zeorein and thet tze expexnditures Lor suck
purposes are 20t in whole or in part reaconably chargesble to oper—

ating expenses or % incoxe,

I2 IS EERETY QDZRZD tret Lathrop Hay Company de, and 1t

heredby 48, suthorized %o issue 1,000 charesz of iis commor cepi<al
stock of the aggregese par velme oL 350,000.00 arnd to deliver 505
Shares thereol in liew of a like amouxt horetofore iszuwed without
an order fLrom the Commissiox, as indicated in the Zoregoirg opinionm,
snd to sell the remeining 497 sheres st not less thew $100.0C per
Share Zcr tThe purpose of financing the cost of scouiring the pro-~
perties o Hollizter Werehouse Company and of providing workizg
cepitales

The autkority h;arein granted ic sabject to further condi-

tions az Lollows;—~

Le Lpplicent shall keep sﬁch record of <the 4isseue,
szle and delivery of the stock horein
guthorized and of the disposition of the
proceeds ac wAl)l ensgble 1t %0 ﬂle on or
before the 25tk day of esack mouth a veri-
fled report, ac recuired by the Railrosad
Commiscion's Gemeral Order No. 24, which
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order in o far ac applicsble, iz made & part of

thiz order.

2. Thoe authority herein granted will become elfective upon
the date horeoZ, dut uwnder suck authority no stock

may ve issued subdseguent to December 1, 1925.

DATED st San Premeisco, Californis, <+his z/..( day
, 1925.
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Comxias 5.0210"'8 .




