Decielon Yo. SV A 4/

BEFORE TEE RAILROAD COMMISSION (P TER STATE OF CALIPORNTIA.

Iz the Matter ot the Application oF )
W, E. THOMPSOXN )

for permission to give Telephone )
Service. )

Applicetion N¥o. 10149.

3Y TEE COMMISSION:
QELXIOX

Iz this proceeding Wm. E. Thompson requests the Rail-
road Commission to make an order authorizing hiwm to give tole~
Poone gervice outside of the Axryoyo Grande Zxcnznge 0% The Pacific
Zelephone and Telegraph Company and within certain boundsries as
shown on an exhibit £1led at the Rearing, snd to charge and col-
lect such rates for telephone service as thiz Comission may Lizd
t0 be reaszomadle. '

A hearing in this matier was held on Novexber 6, 1924,
before Lormer Commissioner iertin.

Applicant 1s at the present time, and has for a long
time in the past, been ra:-mzh.‘{.n,g Telepiaozne service to some 170
subscribers in the territoery imnediately surrouriing the town
of Arroyo Grande.

Applicant furplisghes service to his subseriberes ové:-
telepnone lines owned 2nd msintained b7 2im. These lires in genex-
al terninate at the Primary Rate Ares 3oundary of the Arroyo
Grande Exchange, where they comnect with lines of the Pacific Come
pany aund by means of the latter lines sre connected to the Arroyo
Grande cenmtral office. Applicant does not operate 3 central office
switchboard. The necessary intercomnmections or switching of calls,
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except those between sudscriders of a pertiocnlar line, sre per-
Tormed for him by the Pacific Compeny.For this switching, appli-
cent pays the 2acific Company & charge desed upon the number of
stationz and 1lines 80 connecteld. At the present time the gubd-
scridbers of applicant are paying Zrom $1.85 to $2.25 per month
Zor business telephone service and Zrom $1l.75 to $2.50 per month
for residence sexvice depernding mpon the location of the service.

Iz this proceeding applicant regqueste thie Commission
t0o dofine the territory within which ke msy renler and furnish
tolephone sgorvice and to 2ix rates zuch that he may receive suf-
ficient revenues to pay operating expenses and earn 8 reasonsble
revurn wpon his investment .

¥xr. P. M. Casal, LAssistent Engineer of the Commission’s
Zpnglneering Department, made an inventory and appreisal of appli-
cant’e properties and f£inds that the reproduction cost of these

properties amounts to $9,486.00. The detsils of this value are
shown iz the followizg table:

Valuation of Telenhone Proverties of

W. E. Thompson 88 0F ADPTLL %, 1925
.u:s eproductl on @os’»

Account

Station Apperatus $2,132.00

232 Station Imstallztions 358 .00
241 Zxchange Pole Linec 3,223.,00
243 Ixchange Aerial Wire 3,673400
- Materisls and Supplies 100,00

Total $9,486,00 °
From an investigation of applicant’s operation, Mr. Casal
f£inds that wader the ezisting conditions the snnmal revernues nnder

Present rates amount to $3,274.00 and the amnual expenses to
$3,401.00.

The Zacific Telephone and Telegraph Compsny, Waich opor~
ates the teleptone exchange in the town of ArToyo Grande, end which
furnishes telophone service within that town, has apperently never
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made any real endeavor to furnisz sorvice outsille of its Arroyo
Grapde »rimary rate area other than comnecting to the lines of
applicant and to otker farmer lines except in the case of two
suburban lines extending beyord the primary rate ares. The
farmer line stations, other than thoge of the lines of applicant
0 waick the Pacific Company connect, total some thirty-three
tationg, twenty-five o2 which are located aloxg the Arroyo
Grande ~ Verde Highway and eight to the irmediate soutk of irroyo
Grando.

AT the present time applicant®s sudscribers are situate
ed thromghout the arece immedistely surrounding Arroyo Grande hav-
lng & redius of apyroximately Zour miles, also in the 23.1- Spring
Canyon and Eunasna Valley for a distance of twelve miles to the
goutheast of Arroyo Grande, in the Arroyo Granle Valley as far
Tagt as Musick and in the Lopez Canyon for. a distance of twelve
miles to the northeast.

The lines oporated by applicant are,in gonersl, 0f very
good construction and these lines have beern maintained during
the past in good condition and are in good conmdition st the pres~
ont time. Service furnished by ifr. Thoxzpson has been adequate
end has been furnisked by him whenever application hes been mde.

At the present time the Pacific Company receives from

the monoys paid by applicant’s subscribers an smount of $7.20
por year for & business gervice station and $8.60 for a residence
service station but 4n 20 case sn amourt less thsn %1800 per
line per year.

Zhe evidence iz this proceeding shows that during the
past applicant has adequately sexrved the territory withiz which
be 18 now operating and that e is firancially able to' coatinue
such service. There appears to be 10 reasson why applicznt should
not be allowed to operate as a pudlic utility within thot. ares
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surrounding the Pacific Company's Arroyo Grenle primary rate
ares wWith the exception of that territory now sez_-vod. by the
Pacific Company along the Axroyo Grande-Verde Zighway.

Applicant proposes to divide his territory into two
zonoes for the purpoce of applying rates for service. Zone 1 =
the inner zone - according to this propossl, will include that
terrlitory outside of the Pacific Company's Arroyo Grarde Prim-
ary Bate Ares and in genersl within & radius of four and one~
belf niles from Axroyo Grande.

Zons 2 will include that territory outside of Zone 1.

The division of this territory into these two zones appesars to

be a proper procedure. The zomes are Showr in & map in Sxhidit

TB" attached t0 the order following.
| It iz apparent that avnlicant is entitled to some
incresse in rates over those which ke is now charging and 4t
eppoare that the rates hereinafter authorized will give him
the revenune to whick he 13 entitled.

Applicent has a number 0f subdbseriders who own their
Telerhone instruments. The rstes herein authorized provide tht;.t
applicant ghall own, install, and maintain all equipmont Iinclud-
ing instrumezts. These rates also provide a reduction of $3.00
Por year TO Those stdscribers taking service ss of September 1,
1925, and who may own thoir telepkone instruments.

Applicant mey have a demend for individmel lire dusi~
ness sorvice and the order Lollowing will provide s rate for
thls service of seventy~£ive(75¢) cents per montkh for each
prizary station plue a mileage ciharge of Zifty (50¢) cents for
each ome quartor mile of air line dfistance betweon the subsCrib~
er's prenises and the nesrest point on tze Arroyo Grande Zrimary
Rate Lres 8nd the Pacific Company's switchirg rate whick amoumnts

10 $1.50 per line pox monthe
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Wme E. Thoxmpeon, applicant iz thisz proceeding, having
requested this Commizsion to make 1ts order sunthorizing aim o,
give telephone service outside of the Arroyo Grande Exchange of
Tre Pacific Telephone ard Telegrsp: Company‘and within the
boundaries as set forth in hiz Exkidit No. 1, and to charge and
collect such rates for service as this Commiseion may 24ind to
e reasorable, & hearing having been held, the matter having
beon submitted and now ready Lor decision, the Railrocald Coxmis~
sion of the Stete of California znerevy declares that pudblic cone
venience anld necezsity reguire Wm. Z. Thompson to furnish tele~
Phone service within the territory surxrouvniing Arroyo Grande asg
Shown in Exhibit "B7T attached hereto.

The Rellroad Coxxiecion finds as & fact thet Wme E.
Thompeon should render and furnish telephone service undler
rates and charges as get Lorth in Exhibit "A" attached hereto
end within the territory swrrounlding Arroyo Grande a3 set Lorth
in Exhibit "B" attachel hereto.

Basing its order on the foregoing findings of fact and
upon other Zindings contained im Opinion preceding this ordex,

I IS EZREBY OFDERED tkat Wm. E. Thompson shell:

(1) Charge and collect the rates for local exchange tele-
Phone service a3 set forth in Bxhibit "AY attacheld hereto for
service furnished oz ard after Septexber 1, 1925.

(2) Shall 2ile withk this Commission rates and charges &as
get forth in Exhkidit "A" attached hereto togother with & map

ghowing the area to be served as ghowr in Exkibit "B" attached

kereto,on or bofore August 25, 1925,

(3) Shall 21le, on or before Amgust 25, 1925, rules and
regulations gqvarning the furnishing of telepkore service sub~
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Ject to approval of this Coxmissioz.
For all other purposes the effective date of thiz

Order snall be twenty(20) dsys from and after the date horeof.

Dated at San Francisco this f{//\ eay o2 A Cusd ™.
/A

1925.

o 044@// |

Coxmiesioners.
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SLEIBIT "4

Zxchange Service.




Zxchange Service - Schodule Xo. AL-l.

Sthurben Service:

applicable Vo flat rate cuburden party line excasnge
gcervice 02 not more tasn ter (10) parties per circumist 4hruout
Zones 1 anl 2.
nate:
(a) Station Rete

2a%e mer Nonth ner Station

2usiness Service Recidence Service
Sudburben Sewvice Wall Set Desz Set  Wall Set ez Set

zono 1 $2.00 §2.25 $1.75  §2.00
Zone 2 2.25 2.50 2.00 2.25

Rete for Zond-micropaone Set iz the sbove wall set rate plus $.50
per zonta.

(b) Switechine 2ate

iz rate Lz Tko 2acilic Zelephone and Telegraph Coxpary’s
switching rate in effoct in Lt8 Arroyo Grande Zxczunge.

Conditions

(1) The total charge will de tae sum of 4the charges
determired wpon above Reatez (a) & (b).

(2) 'Tne =ubserider will ve =2llowed = discommt 02 Ten

Per Cont (10%) on the Station Date wnder the sbove Rate (2) 52
the bill for service i:s peid in advance foxr one year during the
£irst monv: 0Z the yeer.

(3) A redretion of $3.00 per year will be sllowed sub-
seribers existing es of Septexmber 1, 1925, who own gnd mainteiz

their telephone instruments.




Zy.chanze Sorvice = Schedunle No. LA-Z2.

Generel Service

. Applicedble to Individusl Line ZBuciness service within
Zone l.

Zate

(e} Stetion Rate

Rate Per Nonth Per Station

Well Set Desk Set

Individuel Iine )
3usiness Service % 75 £ 1.00

2xtension Station cn same ‘ '
prexises g8 prinery slation 75 1.00

(b} Switching Rate

mpfe rate 18 The Pacific Telephone and Telegrupi Com-
pany*s switching cherge in effect in 1ts *royo_Grande ZXehangee.

(¢} Xileesge Rate

$.50 for esck 1/4 mile or Zraction thereof per montk

per lire.

Conditions

(1) ™e total chsrge Will be the sum o2 the ckarges
dotermined under the abdove Ratez (&), (b) amd (¢l.

(2) DTne mileage cherge in the sbove 2ate (¢) is besed
on the sir-line distaence from tiae subscriber:s’ primary sietion
t0 the nearest point in the Primery 2ate ires Boundary of the
Arroyo Grande Zxchange.

(3) Tne subdbserider will be sallowed a discount of Ten
Dor Cont (10%) on the Statioz Rete uxder (8) sbove 1L bill i3

paid for ome year in advance during the Zirst nonth 0f Tae yeer.




EZETEIZ  "B"

Xep of Zxckhemge Ares.
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