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Deo1sion )io. /r2 t j . 

In the Matter of thD Application o~) 
CITIZENS DC:v!EST!C WAT3R CCE?Al."rr ) Application No. 11424 

for author1 ty to issue 3tock. ) 

WeJ. tor S. Clcyao:c.. :eor a.ppl.1csnt 

BY TE:E: CO:Pa.cr SSIOE': 

OP!~ION' 

In this proceeding, a.s s:::lended Sot the hosr1l:rg' held 

'before E~:c.er ":!1ll1"e:z::s, the :R8.1l:"osd Co::m1es1.on is szked -:0' I!le.ke 

an order author1z1%Ig C1 tizens Domeet~e Wa.ter Com:PallY' to issue its 

COtll:o:c. ca.pi tsl stook .. in !l:l. a:c.o~t to 'be determined by tho COl:!m1$-

sio~: in parment for pro~ert1es. • 

C1 tiZ6ns Do:oest1e Wa.ter Co:npe.:l7 was orgsn1zed on or 

a'bo"t:t December 16, 1924,. wit:l: an s.uthor1zed capital stock o~ 
• $200,000.00 divid.ed into 2.000 sbares of the par vslue of $100.00 

eaoh, all. co=mon,. of Which five si'..e.r$S he.ve heretofore been issued. 

The properties tl:.e eompany now oW""-s end opere.t&a, s.:c.cl wJ:1eh s.re 

1nvolve~ in tins procecd.1:c:g, '\\Ore iIlSta.lle~. bog1:z:rc.1ng 1n 1919, 

bj" W. J. Ecla, apparentls sa an sdjt%llot to a real eetate develop-

ment in Vlilat is known as 2ancho La Sicn:s., near the Ci t7 o~ ~ 'Ver-

side. Dur1l:lg 1924-,. the ?.anc::c.o,. v~ch eomp:r1sea SO:le ten thousand 

a.cres of lend. .. VISS pttr¢:c.a.se~ by 71. 1:. Cook and W. E. :3s.b'b and 
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their associa.tes. vmo are proceedillg -:0 1I:I.pro'm s;c.~ subdi '7ide it. 

Along vdtA tAo ?~eho. the water $~ete= was trans~er.red. ~e 

as s. public u til:!. ty. 

3y Decision :No. 14770 .. dated Apri~ 10. 19Z5~ in App11ep.-

tion No. 1061Sp the Com:ll1esion a:c::i1o:rized the tr8%lS~er o~ tl:e water 

tor the payl:lent 'by applicant of $15.000.00. 

deciSion recites tAat 

~The trs=sfc~ o:! the properties to the Citizens ]omost1e 
Wa ter Compa:o.:r a.t tl:1s t1::e w.tl~ be for So nomtnsJ. consid-
eration. Le::~r it is the intention of the eomp~ to 
file sn app11cs.t1on with the Comcieaion for permise£on 
to ieeue stock in payment for the propcrtiee. w 

The present a.pplication i$ fil~ to cocplete the trens-

action a:o.e. to obte.1l1 pcrld.s31on to i:suo stock to :::tn.anco t=.e 

·oa.lanee o:! tho cost ot tM proport1es. !n t:bis co::xc.ect1on thore-

Viae ple.c:ed in e'V'1denee in this proeeed:1.ng a cOP'1' of a ve:J.uation. 

dated .!r!areh 23. 1925~ prepared b;y K1:lgSbttl"7 Sanborn. a cOIlSult~ng 

ir:igation ongineer of Riverside. 

tion are az follows;-

Re:proa~et1on 2reaent 
rT~ Cost New ~~r~c1at1on 7altte 

·P-r-e"="1"'in:"'-=-1n-e;-:ry==exp-e-ns--e-.-.-.-.--;;;; 1.ZOO'.oo ~ ~·";";;;;'~l";;';.SO';" ,...o~.oo:lf"J("' 
Real 3ststc ane. Rights o~ "Nay l~OOO.OO - 1,000.00 
'Nell • • • • •• • • • • • • • 985.45 98.55 SS6.9O 
?ump1ng~lant ••••••••• 
?ipe L1n& to Reeervoir • • • • • 
:ReserVo.ir • • • • • • • • • • • 
~i3tributicn Lines • • • • • • 
'r' .. ~e ... 0':::8 • • • .. • • • _ • • • 
':m.g1"neerillg sn4. euper'V1s1on 
Genere.l a.dmims~:.-a:t~vft • • • • 

4.486.80 1~121.70 3~Z65.10 
5.205.00 2,082.00 3.123.00 
5.578.67 357.87 3.220.80 

61. 259.0'l lo~~l.51. 44.791.56 
2.964.00 - 2,9~.OO 
6 .. 058.42 1.544.90 4.513.52 
8,000.00 2,040.00 5,960.00 

Total •••••••••• $ 94,837.41. 
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Since the d.a~() ot the v81ua":;1on the eomps:rl.1 reports. in 1 te 

:pendO~ $3 .. 213.79' '!or .o.dd1t1oIUlJ. propo:r't7 and. thc.t it ha3 on J:.and 

ma.terials end supplies vf.c.ich cost $4..088.23. .;'dding t:beee tv/O 

figtU"os to the velustions results in a. ~-tal o~ $102.139.43 83 

tho ostima:ted cost to CO%l3t:-uet the eystGm. s:ld So total of $'78.432.90 

as tho present value. 

In ade.i t10'It to the toregoing el~~nta of vsltte. 'N::r. Sanbo:t'll 

includos in Me 'Valuation s:t slloV:9:1~ ot $52,.590.00 as the value 

of developed water. 

Ooneide%'1llg ·the 

location of the well.. tho qc.s.11 t,. of tho water and the low pmnp~ 

lift, he est1mD.tod the value- of 'tM water a:t $1,.000.00 8n inch. 

We do not believe that the alloWing ma.do- 1n this matter wa:r-

ra.nts tho tz.S1ng o:! the alloge~ vs.lu~ of water 80S 8. basis for an 

order suthor1%1ng tl1c issue o'! stock.. III tbo order !ollowu:g 

this o:p1m.ol'l. the CO'tUlt ot stock Which 01 tize%W Domest:tc W's:oor 

Comp~ 13 authorized to issue .. is bssed on the estimated present 

value. plus s.d.ai tiOllS snd bet torments s:ld ma:tor1sls snd supplies. 

It e:ppears ths:~ ot the $15.000.00 1ndcbt~d:c.ess s.utl:orlzed bY' De-

o1sion No. 147"Z0·~ $9.000.00 is outs~a:o.d.1ng. I>eduetil:rg the 

$9.000.00 from the $1S.432.Z9. lesves a total of $6~;432.~. 
z.ae ordt9r horein "OViU =tJ:lonze- the issue o-r $70 .. 000.00 ot e tock. 

Ci tizellS Do:lestte its:ter Comp~, :h8.v1ng appUed to tho 
Rs.ilroa4. ao:mn1ss:ton ~or permission to issue stook,. a. :public hea:r-

ingha~ oeen held ~d the ~lroad COmm12sion being of th& opin-

io: ~~t tl:l.c mone7. propert7 or labor to be proettred: or ps:1.d for 



through t:b.e issue 0-: $70.000.00 of stock is reaeo%lAbl::r roqtdred 

by applicant: 

be. e.nd it here"o1 is. a.uthorized to issue not e:r.ce~llg $70.000'. 
, , 

o'! 1 t8 common capi tel. stock in psrt pe.:vmont for the pl'OpO'rt1e8 

to ~~ch ratorenee i3 made in the ~oreg01ng opinion. 

Tho authorl t1 llDro1:l gl:'snted is eu1>ject to the !olloW1llg 

eondi tions ;-

1. T".o.e ~o't'mt ot stock which s:pp11cs:lt is herein 8.utllo:1.zed 

to issue sbsl~ not be urged be~ore th18 Commission 

or othor publ1c "ood.:r having ~urisd1et1on e.e 8-

moast:.re o'! value o! ~s.1d propert1es '!or e:tJ:3 purpose 

other than the tr~for here~ $uthor!zod. 

2. Applicant shall koep 8ueh record o~ t:c.o i:Jstte end de11'V-

er.! of the $ toek herein 8Uthor1~4 as will o:l8.b1e 

it 'to ~le on or before the 25th dq 01: es.eh month 

a. verified report,. 88 required by the Railroad Com-

m1ss1on 7 z General Order No. 24. w:c1eh order in so 

fer e.e applicable,. is made e. pert of this order. 

3. The suthor1't7 herein grsnted will beco:ne etfeet:t"'te upon 

the date hereo:!. but tIlldor such au thorl. 't7 no stock 

mB.'1 be issued a!ter :December 31,. 1925. 

DATED at San Francisco. Cal1forn1a. tMs t d 
AugtLSt. 1925. 
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CommissioIlers • . ).-: .. ,.., .... ;I. 


