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Decision No. leAir. 

In tho Matter o~ the A:op11cat1on o!) 
PALOS VERD!S 7tA'!!ER· C 01E2JJ'{ • ) 

eo corporation .. !or an oraor a:o.thor-) 
izing the eale o1! all of tbe in- ) 
croa.sed ca.p1 ttll stock of said Palos) 
Verd&s ~ater Company_ } 

A~plice.t1on ~o. l1478 

Musick. ~r and. ~mey. "0:; E:r.-"rold. J".:=ttc~dson. 
!or e;ppl1csnt. 

'Z'! ~E:s COlrr.aSSIO!;: 

O?!NION 

P.a.los Verd.es nater Co:npaz:.y seb:: tho Ee.11roa.d Co:mnis$1on 

to make ~ order a.uthorizing it to 1$=0 end. sell at not leas t:c.an 
par $200.000.00 o! 1 t3 coxm:on c~1 tel stock e.:c.d tl..e6' the :proceeds to 

pa"J the cost of constructing extenSiOns. add.itions snd bett&r:oents 

to ita properties. 

Ey Doci~1on No. l4l51 deted Ootober 9. 1924. (Vol. 25. 

0:p1%l1one and. Orders o! the ?s.11roe.d CoIlICl1ssion of Csl1:for:c.ia.Pa.ge 451} 

the ~lroe.d. C'ommiB81on "!ound t~:: p't:b11e convenience s::.d neeo$rnt,. 

requir&d Palos Verd.es W~ter Co~~ to COD$truct ~ public utilit.7 

wster system", to exercise tho!) rights s:c.d pr1nleges g:t'sntee g Ordi­

nance No. llZ2 (new series) bY' the Eoa:rd of" S~e.t"Vieo%"8 of Los Angel~3 

County and to o~e:rs.t& s. ~u'bli¢ utility water system in the 3.200. a.cre 
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tract de3cribe~ in euch docision. 

tho Colll:ll.1ee1on also autho:-ized t:c.~ com:psny to issue at not less tluln 

par ~OO. 000.00 of i tz co:mnon cs.~1 te.l sto ck to soC!:ll1ro and construct 

in part the wa.te:- 87stem to wJ:.1ch ro::orence has been made. .All of 

the stock has "oOe:l. issued and s.ll the proceeds- except $2.955.69' ex­

pendod. 

It 1s of record that applicant's Al"t1elce of' Incorporat1on 

ha.vo beon llmendod and, as m:e:o.doct. provide for sn authorize4 3tock 

issuo o:! $500.000.00. 

sell at par additioncl stock in tho amomlt o'! $200.000.00. ?. E. 

that to complete t:he wa.ter eyatel:l on t:hc 5, 200 scre- traot Vlottld re-

c;.t:.1rG' So tota.l expendi ~fl' o~ about $1,000.000.00. 

tified tl:..e:t duriDg tl:.e next two yoars an expend,1 t-ar& of approxi~tol7 

$200,000.00 Will MVO to be incurred and tl:.8.t D1nety !,orcent of such 

expenditures Will '00 :for p'aII:l>1ng :plants, roservoirs. trBJl.3m13sion 

Applies:c.t's 

genoral ~~ger, howover, wss un2ble to state defi~tc17 the purposes 

3 t 200 acre trs.et. e:c.d tho construetion ot now houses thereon. Will. 

determine tho loeation of too extensiollS. a.d.~ tiom and bet-;er.r:onts 

a:a.d the time when they Will be co:ost:-ucted. Under th& cirettmSte.nees 

we bolievq that ~ proceeds obt~od from tho 1ss~o and sale of tbe 

stock herein authorized should be expended only ~tar the Commiesion 

hs.s boen furnished With So deta.1led. state:nent of construction expond1-

tur&~ actually 1nc~', together vdth a doscription o~ the properties 

acquired or constructed. 

and. d.eso::-1~t1o=. the Commission Will cO%LS1d~r t:c.o Wi th~awal o~ pro­

cee@ obta.1ned ~rom the- sale o:! t:be S""..,ock to fi::lSJlee the- coat of the 
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W111 authoriz& 'the issue end eal&" of tee stock end require the 

deposit o:! the proceeds w1 th s beJ:lk or be.nkz until such time 

as th~ I)xpend1 ture is authorizo.d 'by eo zupplementel ordor or 
ordors. 

?slos Verdes Wa:te::- Comp~ ils:v1:o.g applied to the ?.s.11-

road Commizsien tor permission to issue snd soll at not less 

than. :psr $200.000.00 o:! 11:2 COtmlO:l ce.p1 tal ztock. e. public hear-

Comm1ss1on being ot the opi:a1ol:. that tho mone:r. :pro:per~ or 
labor ~ be procured or :paid tor by such issue is :re303011abl:r 

reC!,uj.:red by a:pplicant and. tha.t t1::1.~ e.pp11ce:t1on zhould be granted 

as horein pro~ded. the:re~o:re. 

IT IS l3E3EBY O?J)E..~ that the Palos Verdes ";Vator Cot:rps:c.y' 

be. and 1~ is hereby. authorized to issue ~d 3e11 at not 1~S8 

tl:...o.n ~~ on or bl.)fore ~eh 1. 1925,. $200.000.00 o! its common 

capi tal stock. prov1ded the proeee.d3 from tile ealc of tlle stock 

"00 de:posited With a bank and e~ende~ only tor such p:.-poses 83 

the Railroad Co~zsion will ~erea!ter author1zo by a. g~ple=&ntel 

ordor or orders. 

granted to 1seu0 stock \ull bocome of:!ect~~ upo~ t~e date hereo~ 

and that Palos Verdes "Hater Co:lp~ s2u!ll keep such record. of the 

isz'C.o and sale- of the etock heroin e:c.thor1zed a:ld of t:he M:;rtri-

bution of -the :proceeds a3 ~lill ex:z.ble it to !1le on or 'befo:o the 
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25'th clay of o8.ch I:lont'!:. a. vo::-ifiec:. report" s.s rOC1,u11"ed. by the 

RD.11rotlod. Col'llC1ss1on'J:;: Gcn&re.l Orde= E'o. Z4~ Wl:ich order" :tn 80 

:fa.::: as a:9P'l1c£l,ble" 1e ::lade a :part o'! tbie ord.or. 

DATED a.t San Francisco" Oal1'!0rn1a, tll1s /:3.z,t' d.8:.l 

o:! Auga.st, 1925. 


