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Decision Xo. /cf:,?,g;/ .

ZZFO2Z TEZ RATIROLD CCMGIISSION OF 0E2 STATE OF CALIFORNIA

In the Matter o2 %thoe Lpplicetion o2)
PALOS VEIDES TATER CQRAXY,
& corporetion, Zor an order author-)
izixng Tke sgle 0f all of the in-
croased capital stock of said Palos) Applicetion No. 11478
Verdes TWater Coxpany. )

Muelck, Buvrr snd Tinmey, by Zerold J.Ricacréson,
Jor gpplicent. '

TEE COLISSION:

2alos Verdes Water Coxpszy agks the Relilrosd Commission
t0 meke en oxrder authorizing it to fssue and sell at not less then
par $200,000.00 of 1ts commen cepitel stock e2rd mge the proceeds to
Pay the cost of constructing extencsions, additions and bhetterments
To its properties.

3y Declslon No. 14151 ceted Octoder 9, 1924, (Vol. 25,
Opirions and Créers of the Rellroed Commission of Celifornia,Pege 451}
the Rellroed Commiesion fouwnd +thet prblic converience and necessity
required Palos Verdes Weter Coxmpany To counstruct o public utility
water system, 1o exercise the rights and vrivileges granteld by (Ordi~
nance No. 1152 (new series) by the Boaré of Supervizors of Lo Angeles

County snd <o operste g public utility weter system 4in the 3,200 acre
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tract described in such docision. By thet decicion, ac seended,

the Commispion al3o suthorizef the company %o issue at not lezs Than
par $300,000.00 of its common capitel stock to socuire ané consixrumet
in pert the water system to which relorence hes beorn made. AlL of

the stock has been icsued and sll the proceeds excopt $2,955.69 ox-

pended.

It is of record thet sapplicant’s Articles of Incorporation
have boon arended and, a3 swended, provide for sn asutaorized stock
issue of $500,000.00. The ¢OmpPoRY NOW €= permission o icsue and
sell et par additiomsl stock in the emomnt of $200,000.00. 2. E.
Brownell, Genersl Mamager of Paloz Terdes Tater Company, testified
that to complete tae water system on the 3,200 acre traet wounld re-
cuire 3 total expenditure of about $1,000,000.00. Ze further tes-
vified thet during the next two years su experdivure of approximstely
%200,000.00 will have to be irncurred snd %that ninety yporcent of zuck
oxpenditures will ve Lor vumping plants, reservoirs, transmiasion
naine and distriduting pipes other than service pipes. Apvlicant’s
genoeral mansger, nowever, was ureble to state definitely the pﬁ::poaea
Lor which <Jhe expenditures will be Iincurred. Tre &evelopment of the
3,200 acre tract, and the construction of new houses Thereom, will
detormine the location 0% tke extenszions, ad&itions and betterments
and the time when they will be comstructed. Undex thé circunmstances
we bollieve that =y proceeds obtalned Lrom the issuwe anéd ssle of the
stock hereir authorized chonld be expended orly after the Commission
L2z been ZLurnished with a detailed statemont 02 construction expendi-~
turez actuslly incurreld, together with a doscription o2 the properties
scquired or constructed. Upon bdoing Lfurmished with suck statomerts
and deseription=, the Commissiom will consider tre withirawsl of pro-

coeds obhtalned Lrom the sale 02 the .s‘;ock t0 finsnce the ¢ost of the
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oxtonzionz, aldéitions und bYeittermenic. The order herein
will anthorize the {issue ond sale of the stock and reguire vthe
deposit oL +the proceeds with s daxnk or beniks uwntil such wWme
a3 the expenditure is authorized by 2 zupplementel order or

orders.

Polos Verdes Tater Coxpery having applied to the Rail~
»oad Commicssicn Lor vermission to izzue and sell &t not lezs
than per 3200,000.00 02 1tz cormon capltal stock, & pudblic hear—
ing having boen held bhefore Zxmminer Fankhauser and the Rellroad
Commission being of the opinion that t2o money, property or
ebor w0 ﬁe procured or paid Lor by suck issue is reasonadly
recuired by applicant and that thies application shouid e granted
as kerein provided, therelore,

Im IS EEREBY ORDERED that the Palos Verdes Wator Company
be, and it is hereby, anthorized to issue and sell at not leszs
than pexr on or before March 1, 1926, $200,000.00 of itz common
capival stock, provided the proceeds from the zele of the stock
be depozited with = bank and expended only Zor cuch pwrposes as
the Railroad Cormizsion will horeaZter aunthorizeo by a supplomentiel
oréor or orders.

IT IS ZERERY FURTEER OZDZRED thet the authority lLerein
gracvved to Lscue stock will become effective upon tre date hereof
and that 2alos Verdes Water Company skell keep suck recoxrd of tre

icerne and sale of the stock herein anthorizeld and of the dlgtri-

bution of the vroceeds az will oxebdle it %o £ile on or beforo the
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25+% day of cack month & verifield report, ss rocuired by the
2ailrond Commd ssion’s Gemerzl Order No. 24, wkich order, in £0

far as applicable, is msde 2 port of this order.

DATED at San Frexmecisco, Celifornia, tals @3% éay
of Lugust, 1925.
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Commisréi Oners.




