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Doo1oion No. Lcf iJ :z ~ . 

In the :£attar o! tbe Aypl1eation of ) 
GEORGE J. ?A1~A...'rIJ:O, V!ILLI.Alt ~CURTIS ) 
end ?W.:DONG.AN, co-:ps.rtners doing ) 
business Wld.er the iirm name and. ) 
style of SANTA. ROSA. ?2~'tr..:,,;. a:ad ) 
SAUSALITO AuTO STAGE CO!!PAlTY to } 
tra.ns~or ee::-ti!iea.tes o~ publle co:o.-) 
ve:ience and necessity to ~he s;~~ } 

. ROSA, P2T.AliOl!A, and SA'C'S.A:tITO AiJTO ) 
STAG:: CQ!PANY. eo cor"Oorat1on., e.:c.d ) 
of the;) SA...~~ ROSA. PEZU'01l~ end ) 
SA.USAL~O AuTO S~GE COMPGY. a. cor-) 
!,orstion. to hn.ve said cer-:ifict1.tes ) 
iS3uod to it. s:ld. for pOrmi8sionto ) 
issue stock in pe.y:cent therefor. ) 

A~p11cc.t:ton No. 11401 

ZdvJi:c. V. :!eZenne. Augh K. McKevitt 
s.:c.d Fr8l:lk R. De7lin, for applicants. 

:BY T~ C~ss!ON: 

O?!!:'!ON 

... 

In this procccd.1X1g the ?.Bilroad Commission 13 azkod 

to :cako e.:c. order author1z1llg: George" :. ?a.:atl.rio.,. :1illlam· z:. CUrtis 

a.:c.d P. 7T. :Oongs.n,. co-partners.. doi:og· business under t::.o firm nEOe 

and. stllo of Santa. Rosa.,. Petal'tICS. Qld Sa.usali to Auto Stage COl:lpe:o.y,. 

to transier the1r'c~ficates o~ public convonience ~~ necees1t,y 
, 

and. their properties to S~ta. Rosa., Pets.ltmlS. and. Ss:asa.11 to Auto 

Stege Comp.eny~ a n~wll7" org~zed. co:rz>¢ret10~ and author1z:t:cg the 

corporation to issue $150,.000·.00. of its common ce.p1 tDJ.. stock. 
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~o rocord: shows that George J. :?ana:d.o. Will1am X. Cu-

tis and ? W. Dongs.n are ongs.g~d in o:pernt.1ng auto stages for the-

tr8.'C.Sportat1o:c. of pa.!3eongere 'botVJee:J, Sauzs.l1to and Sante. :aoes.. and 

intormediate points. end botw&en Santa Roze and Calietog& and inter-

mod1ato po1nta. ~ho corti f1Cs.to" of public convon1o:c.o~ tIl'ld 

neooesit7 under Whioh operations aro oonduoted were gr8nt04 tbe· 00-

:partnors in tho follovdng proce&d1ng2:-

Doeis- A.:9Pl1en- ?rol:1 whom 
:Descri"Otion of P.ight ion .:;:;Do;;;;B.;.;;.te=-__ t10n Aecuirod 

6831 ~ov.l3.l9l~ 5088 C.A.Eranch PI)rm1ts t%'~'-"Porta.t1O%t o~ 
p~sengers botween Santa. 
Ross. e:l.d Sausalito and 1n'tn'-
modiate pouts. 

E.E.:zketrom. ~om1 t8 tranepor'ttLt1on o~ 
and L.:B.Wil- :passengers botween Ss:c:ts. Rosa 
eox 8.Ild CSl1stoga. and intormod-

1Q,'tc points. 

Tho orders of the Commission do not pe:m1t the 11Dk1ng ~ 

or consolidat.1ng of tho two rights or tho establisJ:1Dg of tln'ottgh ser-

Vice from one route to the other~ and no request for 3uchpe~ssion 

is conta,1ned in tee pros~t application. 

The physieal properties involved in tho proposed transter 

aro roported: to com:ist of four Pierce-Arrow 18-pe.se~ Ste.ge8 .. 

one 'W'.cj, te l4-pB.2Senger stage. tbree VT.o1 te 20~s.ssong&r stages .. t;wo 

Yr.ai te 22-pS3songer stages. six 7r.a.1 te 24-psssanger stsges. one- Hudson 

7-pe.zsongor etage. ono Pierce-Arrow :~ow1::.g cm: .. one Cadillac ser-

vice- ear a:o.d. one Packard to'O-"""iIlg car; '$ total o'! 20 automobiles. 

togotr.er with x:a,torie.ls and. supplies. too'ls. :!urni'ttlre end. fixtures 

and cepot facilities. 
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As of y~~ 31~ 1925 the eo-partners report the eost of t~oir 

assets sz follows:-

Stages .. .. • .. • 
-.-Sc::v1ee eare ... 

. . . . . . . . . . . . . . . . . .. . . . . . . . ., . . . . . 
;:"Ul:1li. t11%'& • • • - ,. • • • '* • • • • • • • • • • 
Dopo't f1:ctu.res • • • • • • • • • • • • • • • •. 
:.:.a.ch1nery' and too,la .. .. .. .. .. .. .. .. .. .. ... 
Re-mode-11ng es.:r .. .. • .. .. .. .. .. .. .. .. • .. .. .. .. 
Stoek a.ccot::C.t .. • .. • .. .. .. .. .. • • .. .. .. • .. .. 
T1ree and tubos .. .. .. • .. .. .. .. .. .. .. .. .. .. .. .. 
C'-82,h ~: • • • • • • • • • • • • • • • • • • • • • 
Notee ~eee1vabl& .. .. .. .. .. .. .. .. .. .. .......... 
Aeeo:nts roceivable • .. .. .. .. .. .. .. .. .. .. .. • .. 
Uniform accotznt .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 

$lOS~592.91 
4.855.36 
l~607.85 
1~178.60 
5.S4Z.lZ 
2~1l4.5Z 
6.658.83 
2,,005.73 
6. 27tz'.60 

600. CO 
46J..l.Z 
180.00 

zrS-llcb.12e • .• • • • • • • • • • • - • • • .. • • .. 2. SOO.Oo. 
6.255.68 
4,071.97 
2,,400.00-

Lease~old property .. .. _S~ta Rosa .. .. .. .. .. • .. 
Leasehold propertY'. ?etal'tClS............... .. 
Deferred ront .. .. .. .. • .. .. .. .. .. .. .. .. .. .. .. .. 

Total •••••••••••••• $156,802.31 

resent tho cost of acquiring tho ce~f1catos now owned ~y the eo-
T*.o.e 1 UJm o~ $6,.255.68 for lea.seJlold propertY' :t::t 

Senta Roes. a.:ld the one for $4,071..97 ~or le8$eho~d property in 

?otaltm:.s. appear to 0& cr.pend1 'tU::"as ~or 1mI>:rovemente on leesed P1"O-

pert,yusod ~or depot purposes. 
six months' rent 0:0. the Santa Rosa term1ne.l which was po.1d 1n ad-

vance. 

r080nts aetual caah e~nd.1 tUef: by the ps.rt:c.e:rsb1p. - There 

c.1'1'ea....~ to be no Ot:::~3-:snd1llg indebtedness other than ourrent run-

ning a.ccottnte.. 

It a.:ppea.=s that the bnsill&sZ of the tlu'ee part::lers WS.3 

started dun:x:tg 1920 s.nd bas been opere.tod. at a. pro:f1 t. 
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Fina.:lc1aJ. reports. ~11od bY' them show ro ..... on'llos and expene&S for 
the years eD.e.utg uecember 31gt S.$ follows;-

I~ 1922: 1923 1924--
T:r~orts:tion: revEt%!:le' $150 ,.053·.54 $155·,. 900 .41 $160,.414.10 
Otiler rove·nue. • • · . · 144.00 22:I..2'7 

Total - · • ., • • i~ozo~.:54 i:>6z044 .• 4! 1602:695.37 
~a.:cs :ports. t!on e%pe:l.S& • • lO2,.856.M 106,. ass. ~§ 11O~57i.74 
:Depreciation • • . • .. • • lS,.1: 615.79 ZZz65S.6S 23 18'71.16 

Total • • • ., • • .. 1211472.~l5 129z51~.57 n4z·44§·90 
Net income • · • ., ., . · · 29 z180.74 2G:z5R5·~ 2&z246.47 
DEDUCZ: 

Interest. • • · ., . . · · 2,.156-.74 1.,871.98 802.19 
l4iseelle.neous · ., • .. · 7%175.50 4 1964.40 1.1 719'.85 

Total • · • • .. · . 9:t~!:a2.24 ~z~2.·~ 21 522.04 
Net profit. .................... ~j19z84~,.50 3ig.z&~~·iG $ 203,'724.4!3-

he..ve thero~ore caused the organ1za.t1o:c. of santa :'.oss.,. ?etel:a:cs. end 

Sanaalito Auto Stsg& Comp~ for the express ~u.~ose of reoeiv1ng 

and o~orattag the bUSiness and properties. ~:'a.e Artioles of Ineor-

:pors.t:to~ a. COP:7 of vtlnch is atta.chod to the po~~on in tUs pro-

ceedingp show: tha.t it 1ttJ3 orgaDized on or about JtmEt 12, 1925 with 

an authorized capital etock o:f y:250,000.OO,. divided: into- 25 p OOO 

shnres: of the p$:r valus of ~O. os.oh. all cocmon,. of wllieh tbirt:r 

!t is of rocord: eAs.t th& original coat of tho eta.gee a.nd tsng1-

ble propert1ea which applicant corpore.tion intends to 8C q,utre 
pe.:r:tnersh1p was ;;;144.~ZS3 .59. 

bri:l.g the to~ up to ~"l5o.,.S02.31.. 

still U3&d b:r the partnersh1p .. d.uring I>0riods of peel: 10M trattie. 

~he resorve tor accruod depreoiation has also baen credited becaus& 
o~ depreciation on other stages and properties. 

~:b12 amount of X!lOne:y l:ls.s be-'m sP-
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ever 9' l:IB.s for ,the mos t ps.r~ bee.Xl invos-:ed in . equip:ue:c.t ::me. ~:,opor-
-:1es which is now to be transfernd to the oo::por.e.t1on e.n~ w:bieb. 

the corpo~t10n must ev~tuel17 repl~eo. \r'.a.cn that time- eo:nes. 

o"ot~ cuch cash from the sale o'! stock or other securities. M-

sumo tbn:t it is o"ota1noQ; tb::'ough en s.dd.1t1onsl stock i3sue snd 

thet t~ pres&.nt applic~t1on·were granted •. the eo~~ would havo 

otl.tstnndillg about ~22,. 000 .00 o:t s ~ck s.gsi~ t propert1ee eos t1ng 

ebo~t $156.000.00. ~e do not beliove that tbis rcprcsent3 a 

sound. :f1:c.a.ncia.l set-llp. fTe think the reserve for aee:n:.()~ de-

procis:t1on of the l'B.--tnersMp. M well. e.e the ezzo't$ oftbe' p~e:r-

the roserve regerdod as a liab111t7which t~ corporat1on ~t 

replace. ~rom tbis it !ollowa t1:.s.t the corpore-tioD. should ·00 

:permi tted. to issue only $90,,000. of s toek. 7t'hon replacements 

0:£ e.ddi tional stoele. 

~or an o:-der &l.tllo:-iz:t:cg t:be tratl8~e= of opora.tive. rights and oqtt1p-

mont, e:a.e. tho issue of $150.000. of st;ock. a ~u'blic hee.r1ng hs'7ing 

'been h~ld before ~ner Pa~stlZer e.nd.:·the ?.o..1lroe.d. Co::miesion be1:lg 

ot the opir.!on ~hat ~h~ money. property Gr lsbo~ to b& ~roeured or 

pfl1d for through the 1S0tl.& 8.lld deli-vorY' of $90,000:. of s'toek 13 roas-

on8oblY' :t"eq~ed "2or the pu..~o8e .. : specified. heroin." and. the.t tbis ~ .. 
~l1cat1on ~ eo ta= n2 it involvoz the 1s3~e ot $60,000. o~ stoek~~o 

dismissed. wi thou t pre-judice. 



and. style of Ssnta. Rose., ;t>ataJ.mna and SausalitO' Auto Stage Company 

1'CIlla s::.d. Ssusal:tto ""uto Stage Co::p~" a co:rporat1on. tbe two ee:r~­

f1ce.tes of public eon-venienee: and necessity en1 the proporties s::ld . 
assets to ":/hiCA reference is m.a.de in the -torego1ng opimon., alld 

Santa Rosa.,. :E>Ettal:'CClS. and Sauesli to Auto Stage C¢mp~" 8. corporation, 

be, and. :tt :hereby 1z. autltorized to· issuo $9<",,000-.00- 0'2 its CO:mlOll 

c~p1tsl $to~ ~d ~s~o tbG 11s.bilit1~s ot Santa Ros&. Pot~l~ 

and Sausalito Auto Stage Co~p~" ~ co-partnersh1p, in !Ull pSj,ment 

for the propertios of such co-ps-¥tnersh1p, described in this &ppli-

cation. 

condit1o:oz ;-

1. George J. Pe.ne..""'1o, ?tm. E. Curtis ~d P. 'VT. :OO:lge:t 

shell ca:lce~ 1m:ned.1s.toly- all timEt schedules, 

tsr1!f rates and elsss1!1ca.t1ane at prO$~nt 

Senta R03~, :oteluma snd Sauzsl1to Auto Stago 

llEt .. \" time scJledules, ts...~ffs,. rates end elas-

eifice.~ons or sdopt as its own. tho 1;1:00 selled-

'Clos. ta.riffs", rate-s end. clSo$si:f'1ea:t~o:cz here-

to fore ~led with the CotlDlisS1on bY' G&ol"g& J. 

:?ans::-io,. W::.. E. Ctlr'Ue a:l! ? w. Dongs:t,. all 

classifications to be identical With t~OS& 

aeretofore filed With the ~omm1se1~ suoh 

c~cellat1~ aDd fi~ to bo ~ accordaneo 

wi th the :prov1d.ons o'! Gen~sl Ordf.tr No. 51 

end other ragulntio~ of tho ?~lroad Commis-
zion. 



TAa rights s.ud pn:vile-ge3. the tr.s.ns!o:r o'! wb1ch is 

heroin =thor1zed. mJJ.Y' not again 1xt tranefo:::-::-ed, 

assigned:. lessed. sold.. hypothecated. or operations 

thereunder discont1nned Without the v~tten eon-

, I' 

S. No ve:bicles maY' be operated by SD.'llt.a. Ros8.,. ~e-\oOaJ:am& 

a.nd Sausalito Auto St:lge Comp~. s. corporation, 

'C.%lless such vehicles are owned by such eo:::po%'stiO%1 

or are leaeod "or ,:tt on e. "oasis satisfactol7 to th& 

Ea.ilros.d. CoImlliscion. 

4. No &uthori't7 is herebY' convoyed -£01" the eo:c.sollds.tion., 

enlargement. or expansion o~ e:tJ.y operc.t1 ve rights 

beyond those heretofore held ~1 the ~ppliosnte 

:c.ore:t.n llnd.er the a.u t1:.or1 ty grsntod by tho CO:::lI:li2-

zion. 

5. ZOllO corporation sholl keep 2"1:ch rocord 0-: tho issue a.:ad 

dol1vG17 ot the stock harem s:c.thor1zed ~ the 

dispos1 t10n of tho :proceEJds a.s will ena.bl& it to 
file o:c. Or oe:torft the 25~:o. de.;;, o~ each month 0. 

verified report. 83 required by the 3$111"084 Com-
:o18810%l!$ G&:l.orel Order No. M~ wJ:.1eh orde-r in so 

'tar e.s s.ppliee.ble. is DlIld.e a part of this order. 

6. The trSll8:fer of the ope:rativ.e- rights and the proper-

~ie3,. tlw cancollation and fiUx:g of tim&' 8chod:o.les, 

ta.rifis to rates and. cle.ssifi.cll.t:to:tS and tho issuo o'! 

stock shall bo made not lator than :l1notY' da,-s. 

troe: the d.ate o:! th1s order ~ess s'C.ch ~ime is 

eion. 



7. ~c ~:a.tho:r1 t:r :herein g:ra.n~d will bocome ef~ee-

t1ve upon tbe date horao!. 

I~ IS ::iE:sBY :ro~.&2 O?DE?E!) that this o.l'PU.oe.tion in so 

tar as it involves ~he i$$Ue o~ $60.000.00. o~ stock~ be dismissed 

vJ1 thout :pro judi co. I ~ 
DA!ZD at S8ll :E'rnncizco, Cal1for.:l1a, tbia ;: ~ ~8.'3' of 

J:llgust, 1935. 

.--------------------------------

-.../ 
COl:tU~sioner$ 


