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BEZR0RE TZZ RAILROAD COMDLISSION QF TEHE SUATE OF CALIFORXNIA

In the Mattor oFf the Application of )
GZORGE J. 2ANARTO, VILIIAX E.CURTIS )
end P.W.CONGAN, co-partmers doing )
business under the Zirm neme and )
- 8tyle of SANTA ROSA, PETAITMAL and )
SAUSALITO AUTO STLGE CORAXY +o )
transfer cortificates of publiec cor-)
venience and necessity 0 The SANTA )
- ROSA, PIZTAITMA and SAUSALITO ATUTO )
STAGE CCMPANY, & corvorsstion, amd )
of the SANTL ROSL, PETALUMA end ) Lvplication No. 11401
SAUSALITO AUTO STAGE COMPAXY, & cor-)

vorssion, t0 have cald certificatez )

iszuod to £t,and for permissiorn to )
issue stock In payzent therefor. )

Zdwiz V. McZenzie, dugr X. McXevitt
and Fravk R. Devlin, for spplicants.

2Y 7Z2 CQALSSION:

In this proceeding tre Railroed Comxiszfiox iz s¥ed
“0 meoke en order suthorizing George v. Psnarie, Willfiam.Z. Cué'tis
and P. V. Dongan, co~-pertners, doing business under the Lirm zame
and style of Santa Rwssa, Petalums and Sgusalito Aute Stege Compeny,
0 transfer their certificates 02 pudlic convenience axd necessity
and their properties to Semts Rosa, Petalums and Sawselito Luto
Stage Compeny, 2 newly organized corporetion, and authorizing the
corporation to issme $150,000.00 of its common capital. stock.




mho rocord shows that George J. Panaxio, Willfam H. Cur-
+is and P. W. Dongan are engaged in opersiing auto stages for the
transportation of pascongers beiween Sausalito and Semte Rwse and
intormediate points, and between Sants Rose and Colistoge and inter-
modiate pointz. The certificates of public convenionce and .
necezsity under whick operations are conducted were granted the co-

partoers in the following proceedingsi-

Decis~ Applice~ Irom whom '
son Date tion Aconired Doscrivtion of Right

6831 XTov.l13,1919 5088 CeleBranch DToxmits trancportatioz of
pazsengers between Sante
2058 and Sausalito and Inter-
modiate points.
11698 Feb.20,1927 8693 Z.E.Zketron Pornits trancportation of
end L.B.Wil~ passengers botween Santse Ross
cox and Calistoge and intormed-
iate points.

The orders of the Commission Go not vermit the linking wp
or consolidating of the two rights or the establiszing oZf throvgh ser-
vice from one route to the other, azd no request Lfor such permission
i3 contained in thre prosent application.

The physicel propertiem Iinvolved in the proposed transfer
are roported to consist of Zour Piexrce-Arrow l8~passenger cisges,
ore Write lé-passenger stage, trhree TWhite ZO-~passonger svages, wwo
Waite 22~-pzasenger stages, six Walte 24-passenger stages, one EHudson
7-passenger ztage, one Plerce~Arrow ifowizg car, ome Caldillac sor- -
vice car end one Packard touring car; s total of 20 sutomodiles,
together with materisls and supylies, tools, furniture and Lixtures
a.nd depot facilities.




LS of Yay 31, 1925 %the co-partners report the ¢ost of thoelr

assedts a2z Lollows i=

Stages L] - - L J - - - - - - - - - L - - - - - - - ‘3108’592.91
"COTVICO COLE v o o o o a o a o o o 4 s o & o & 4,855.56
»urpiture 1,607.8%
Dapot ﬁmes - - - » - L J - - [ ] - - - - - - .A 1.1’78.60
WKacninery and tools . 5,842.13
Ro~zodeling ¢ar . . « R TL4a53
Stoek accotat - - . . , 6,658.82
Tres and tudos . . . 2,605.73
ca-gh ‘; - - - - - - - - - - - - - - - - - - -» - 6’,277.60
Notes receivable e« = & o 8 % o & @ @ 600.00
Accounts roceivable o s = 46112
UniLorm accomnt . . o o o 180.00
Sranchize ... - - . e o o 2, 500.00
Leasekold property . . -Santa 20se . 6,255.68
Tessehrold property, 20talu@E .« < s o o o o o o 4,071.97
Deferl'ed I'Oﬂt - - w - - - = - - - - - - - - - 2,400-00

The item of $2,500.00 for franchise velwe 1z sald To rop~
resont the cost of scquiring the certificates now owned hy the co-
partners. = Taoe item of $6,255.68 for leaselold property iz
. Senta Rosa and the one for $4,071.97 2or lessehold property iz
Potaluma appesr to bve expenditures Zor improvexmenits on leaseld pro~
vorty used Zor depot purposes. The item o2 $2,400.00 represoniz
six months’ rent ox the Sants 2033 terxminael whick was palld in ad-
vance. The +0%tal 0f S134,055.91 for the equipment accomnies rop-
rosents actual cash expernditures by the partuerskip. - There
appears w0 he no outsternding indebtodness other thax current xun-

ning acconmnis. .

It sppeaxrs thet the business o0f the three partierz was

started during 1920 and has dbeexr operatod at a profit.




Munencisl revorts 2iled by them show revenwes sud expenses Ior

the yesrs endéing December 3lst as follows;=

I 1922 1923 1924
Transportetion revermse $150,653.54 S$155,900.41 $£160,474.10
Qthor rovenne « o + « » o—- = 144 OO 221.2';

Totaﬁl - - - - - - 15 6" - ibg 6%'.4:‘ I65 693.3
Trarsportation expense . . IESEB,E?SE.G?I m EIESG,BS’:I’.L; .l’ig
Depreclation « o o o . . . 18,616+.79 65%. ol

TOLEL o o o o = « o T 475,50 129.518.57 154, 4i8-0
ot L0COME o = o o « o « 29,1807 & 6. 550.84  2b. 2ibeaT
DEDUCR: »

Interest « ¢« « ¢ o o - 2,156.74 1,877.98 802.19
lilscellenoons « « « - » 7, 475.50 &, 964 .40 1,719.85

TOCEL ¢ o o ¢ o « = 9,552+ 24 6, 208 23322'64

Tao co~pariners now gesire %o incorporate their business &
heve thorefore cansed the orgsnization of Sante Xosa, Potalums and
Savselite Anto Stage Compeny for the express purpose of recelivirg
end oporating the business and properfiez. The Ar%icles of Incor-
poration, a copy of waick is attached to the peiition in this pro~
ceeding, show thet 1t was organized on or about June 12, 1925 Witk
an suthorized cepitel stock of $250,000.00, divided inte 25,000
sheres 02 the par value of J10. osch, all commor, of which thirty
sherez aro pow outstanding.

Lt iz of record shet the originsl cost of the ctegss and tangi~
ble properties which mpplicant corporatlion intends to acquire Irom the
partoership wes $144,383.59. Intangible property items gnd cash
bring the t0%sl wp to ¥156,802.51. WYour of the stages repreo-
sontirg & cost of ¥28,298.55 have been Lfully devrecisted througk
credits to the reserve for accrueld deprecistion. - Tho stages are
8?tL1ll used by tl;.e partnerseip, during poriods of peex lc;e.d trelfic.
Tee reserve for aceruved deprecistion has glso heen credited because
of deprecistion on other steges and properties. As of Docember
Z1, 1924, the cmownt to the credit of the reserve Zor scerned &e-
precistion wes $72,274,38. “his amownt of momey has been ap~-
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propriated Zrom ocsrnings o cover deprecistlon. Tho money, lLow=
evor, hos for the most part been invested in ‘oquipment onl propor~
tfo0s wzich is now to be “transferred +to the corporetion and wikich
the corporstion must eveniuaelly replsce. Waon that time comes,
the corporation will not kave $72,274.38 cssk on hend, but must
obtain such caeh from the sale of tocl: or other securities. Az~
sume that 1t is obtalned tirouga ar additicnal gtock izcue and

that the present spplicagtion were granted, the company would have
outstanding sboub: 222,000.00 of stock agsinst properties costing
gbout $156,000.00. We do not bellove that ithis ropresents 2
sownd financial sot-up. We think the reserve for accruod de-
procistion of the yparinersiaip, 8¢ well &8 the sszots of The parmer—
£aip should be tramsforrel o tre dooks of the corporation, end

the reserve rogerded et & 1ighility which tke corporation muet
replace. From this iv Jollows Yot the corporatidn should e
vormitted to issme oxly $90,000. of stock. Wher roplacomenss

must be made, they cam, if necessary, be Linanced through the Lcsue

of sdditionel stocke.

&’

Application aving veen made to the Railroad Commieslion
Zor sx order authorizing the transfer of operative righats and oguip~
mont, end the isswe of $150,000. of stock, & pudlic heerfng having
veen held before Zxeminoer Farikisuser snd:the Rellrogd Coxmissioxn being
0L the opinion <haet the money, Propyerty or la‘bo* to be procured ox
paid for througk the issue and delivery of $90,000. of stock i3 roas-
orably reguired foxr the pu:;povo. snecified. nerein ané. that this ep—-

plication ir =0 faxr as it involvou the isoue of ,,60' 000. 0% stock,be

dismizssed without prejudice.
IT IS EZRERY ORDZZED that George J.Penario, m.Z.Cubtics
and P.W.Dongaxn, co—parmofc doing business under The firm neme
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and etyle of Ssnta Roes, Petaluxa and Ssusalito Aute Stage Company
be, anid they heredy cre, autkorized to traxnczfor to Santa Rora, Pote~
luwms and Sauselito Auto Stage Compeny, & corporatlion, the two corti-
ficetes ¢of pudlic convenience and necessity and the proporties and
assets to which refereonce is made in the foregoing opinfom, sud
Sante Zosa, Petalume =2nd Sauselito Luto Stage Company, a corporation,
o, snd It heredby 1z, aunthorized to igssume £90,000.00 0f 1ts common
capltal stock and agssume the lisbilities of Santa Ross, Petelums

and Seusalito Auto Stage Company, & co-~partuerskip, in full payment
for, the properties of suck co-partnership, descrided ir this zppli~

cation.

Tre suthority heoreir granteld is sudject to the Lollowing

conditions i~

L. George J. Rensric, Wm. Z. Curtis end P. W. Dongex
shall cancet;. irmediatoly 2l time schedules,“
texlff rates and classificatione at vprosent
on £ile with the Raflrosd Comxiszionm, and
Senta Rosa, Deteluma and Sausalito Auto Stage
Company, a corporation, shell file immediavely
new time schedunles, tariffs, rates snd c¢les-
sificevions or cdopt as Lts own the time schel-
ules, tariffs, rates end classifications here-
tofore Xiled witz the Commission by George J.
Pavaric, Wa. E. Curtis spid P. W. Donmgaz, &1l
guck new time scktedules, teriffs, rates and
clessificatlons to be identical with those
zeretofore filed with the Commisciox, zuch
cancellation and filfng 40 be in accordance
with The provicions o2 General Order No. 51
and other reguletions of the 2ailrosd Commis-
sion.
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The rigats axd privileges, the transfer of which is
rerein suthorized, mey not sgain e transfexrred,
assignod, lessed, sold, hypotkeceted, or operations
thereunéer discontinued without the writien con~

eenﬁ 0L the Railrocd Commission.

Yo vehicles msy be operated by Samta Ross, Petaluma

and Sauselivo Luto Stage Company, & corporation,
tzless such vekicles are owned by such corporation
or sre lessed by It on & basis setisfactory 0 the
2eallroad Cormiscion.

No suthority is heredy conveyed for the consolidation,
enlexrgement, or expansion of eny operative rights
beyond those horetofore reld by the appiicants
rzorein under the antkority granted dy the Commice
sion.
corporation shall keep such record of the issme snd
dolivery of the stock horein authorized snld <the
disposivion of the proceeds as will ensble it Lo
Zile oz or before the 25%n &ay o each month o
veriflied report, a2 reguired by <the Reilross Com~
mission’s Generel Order No. 24, which oxrder in SO
far 83 gpplicedle, ic mede g part of 4his order.
trapeler of the operative rights and the proper—
viez, the cancellation end £iling of time schedules,
tarifs, rates aund clessifications and the issue of
stock shall bo made not lator than ninety dsys
froxz the dgste of this order unless steh timé is
hereafter extended by fwrther order of the Commisc-

gsion.




7 The zuthority herein granted will beccme e¢ffec~

vive upon the date zoreof.

I7 IS ZERERY FU20EER ORDERED that thiz gpplication in so

far 85 it involves tke isswe oX $60,000.00 of stock, be dismiszed
vithout prejudice. | /b

DATED at San Fraoncisco, Celifornia, thiz ;Z& dsy oZ
August, 1935.

-~
.

/

AT

cormissioners




