Decision Xo. (gj:ss-éé .

TEFORE TEE RAILROAD COMISSION OF TZE STATE OF CAIIFOZKNIA

\

In the Metter of the Application of the
EIGETAXD DOLESTIC WATER COLRAXY,

. Application No. 11126.

g corporation, fox amthorfity *0 Incroese

its water rates.

. - e e e N

William Guthrie, Lor gpplicant.

3Y THZ COMMISSIOX:

Phis ic = gpplication Lor authority Lo incXreese water
rates £ilod by the Zighland Domestic Water Company, & corporsiion,

which operates & pudlic wtility water system supplying water Lor

domestic purpozes in and in the vicinity of the uxincorporeted tomn

of Eighlend, Sen Berrsrdino Couxty.

mae apolicetion ellegez ix effoct thet The proesent rates
do not produce sufficient revenune to yleld an sdeguate return upon
the investmont, cnd that some oZf the rates 2or water sexvice sxe
bigher than the resstmeble valume of the gervice rendered. Appli-
cant propoeces & rate schodule proviling o higher monthly minimmz
charge per consumer, dbut & lower 'quantity rate, e Zollows:

YOXTELY METER RATES

Pirst 600 cubic feet, per 100 cubic feet. . . . $0.30
Kem 10w " had ” " hd ” L J - - - . Clzﬁ.
A1) in excess.of 1600 cubie feet, .per 100 cu.ft. .10




VIXDTL WDETELY CEARGES
8 1ncb. :ncter.

-~ "
= X !
”

MONTELY FLRAR RIDES

The Same as now estoblisheld.

4 public hearing in thie proceeding wes held at Fignlsnmld
before Exsmirer Williams, afber sll interosted parties hel been
notified snd given sn Opportunity to cppesr and be heard.

Thio company was orgarized in 1898 for the purpose of
supplying water in and in the vicinity of Bighland, San Bernardino
County. Water iz obtained from deep wolls and fe pq.mpc&.intb- a
concrete reservoir of 385,000 gelloms cepecity, +ron vm.ch'it LLows
. by gravity through approxinately 66,400 linesl Leet of diztribdbmition
mein verying from eignt inchee to onme inch Iz &ismeter. 4bout 330
consumersg ore sexved by tals system ot tie present timo. All serv-
ices are metered.

Qhe schedule OX rates now In effect was established by
thle Coxxission as & result of Applications 4888 and 6732 irn Deci~
gion No. 9777, rondered Novomber 18, 1921, and is in part as follows:

YOXTILY METER RATES

Piret 2000 cudhic .fae‘a 'oe.':: 100 cubic feet.
Yoxt 3000 " .
Next 5000 7 ” "o " "

A1 In excess.of 10000 cudvic.feet, ver. 100

YONTILY LOINTUTL CEARGES

5/8inchmeter.. e e s e e e e
3/4 .. .
1 bl . e -
1"? * » -*

2 . .




Iz 3d3ition to the Zoregoing meter rates, tihe applicant
hes & schedule 0f Zlat retes based uwpon o charge of $1.50 per monta
for residences with additional charges Lor toilots, bath tubs, ete.,
sxnd also a charge for L£ixe protection service in certein districts
of twenty-£five cents per month.

Applicant submitted & statement &t the hearing setting
forth the estimated historical cost of the vroperties of tals com-
pony as of Japuwary 1, 1925, as $64,562. This amomt included
£24,048 85 the valne claimed Lor certain water righ%ts, wkich con~
sizst only o the right t0 pump water f£rom the wells owned by the
conpany. Xo eovidence was submitted which wonléd indicate that the
company possessed any grester rights 0 spprovriate mrdergrouwnd
water than those enjoyed dy or inhering to the owmexrs of adjscent
water-bearing lands, or 40 the effect that this compsny has oo~
quired eny rights by prescrivtion or otherwise which wonld entitle
it to pump any more then the usual and reasonable amount of water
ordinarily developed Lrom wells in thet vicinity, the value of
which has olreedy been fncluded in the syppralsement of the water-
bearing laxnds owned by the company. It is sprarent therefore that
spplicant bes not established ey xighte to additional valne for

wnderground waters other than those incluied ir the value of its

lands.

Applicant testified that the opexrating expezces Lor the
vears 1923 arxd 1924 were £5,095 and $6,130 recpectively, dotk of
which incluled depreciation, ard that the revenunes for The Jear
1923 were 37,711 end for 1924, £8,915.

M. I. Reed, onc of the Comziasion’s engineers, submitted
& repoxrt in which 't:he; estimeted orxriginal cost of the used and uae=~
ful physical properties of applicant’s system was fomnd to he

$53,015 az o2 Joummery 1, 1925, end the corresponding &eprecistion
exmuity given &8s $682, computed by the 5% sinking Sund meothod. In

3. K :“ S‘,t
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thals report the reveawes Loxr the past throe yesrs were found to be
ss follows: 1922, $§7,558%; 1923, $7,71Ll; ond 1924, $8,645. The
evidonce shows that the difference in the revenues 2or the year
1924 e5 cubmitted Dy spplicant axd the above report liez in cer-
tain dedunctions made by the Comxissiorn's engineers £or non-opers—
ting revemmes. This report &lso con'cained an suslysis of the op-
| erating expenses of this company in whick Lt was shown thaet in its
books eayplicant bad entered certein charges to ¢osts oX operstion
which were more yproperly chargeable 0 capital or accomnts other

than malintenance and operation. The reviced figures given in the

above enalysis show that the opersating and meinltenance eoxpenses
for the year 1923 were 34,586, end $4,723 Zor 1924. A48 & result

of this anelysis of the costs of operation of this systexm the Com-
miszion's engineer eostimated that the reasomable annusl meintensnce
and operation expenses of this wility for thoe Immediete future
world very closely approximete $4,750. |
Applicent has now wander comsitrmetion certsin improvements
t0 4tz system consisting of & new woll end puxeing vlent and exten-
sion of 1its distrivution facilities. Xart of thece improvements
have alresdy been completed. The total cost of this zew construc—
tion accordizng %0 tbe evidence will not de Ieés then twelve thous-
and dollars, whick amowat hes not been included In tho above ecti-
nates of the cost oL the system o Js.nns.r;y 1, 1925.
The results of operation for the year 1924 besed wpon
the revized ﬁ.gurés Lor reverues and overating expenczes &s set out
shove, roflect 2 net operaving reveaue of 33,240, which iz equive-
Lont to & xetura of Be1% 01 tx invesiment o $53,015 or o return
of slightly less than 5% on £65,015, which inclules the estimcted
cost of the Lmprovemants T0 plant which are now under conziruciion.

Applicant testified that it did not desire ot this tire




to obtein o rate whick would zrovide fulil rofturn upen Lae ¢ompa~
ny's investment but tiast it aid desire to furnish weter 2%t 2 lower
rate so thet the use of weter inm groector volume would bo encouraged.
It wos nmedntained that the yresent rate scredule Lz wmsatlisfzctory,
particalerly in regard to the monthly xinimam meter charge of $1.25,
cnd trat toe gquantity rates Lor the ule oL the walsr are so aigh
that the cozsumer z;ust pay e emount which is more tasxn the resson-
able valne of the service, the effect of which Is %o soriously re-
trict the use oL weter for lamn and garden irrigation.

a 8tudy of the effect of the rates yroposed by applicant
indicetos that the water chsxges of the small consumer wouwld de
conziderably increcsed mmé the lsrge coxsumers would obtein & ro-
duetiorn Iin woter cherges, which in this instance wonld »ezul?t in
s spreald of the zate scheduls msetizsfectory Loxr the types oL serv—
jice oxisting on thls cyztem. Anglysic of whe water use cnd opers-—
ting conditionz on this system lecads to %tke conclusion that the
placing in effect of the rate cchodulo as propoced vy applicent
will in cetrel practice result in & very substsntisl reduction in
the total rovenmes. However it ie gpperent that an ad justment vof
the rates 0f this ntility can be mede ot this time which will more
equitably distribute charges for watoer in eccordance with the quan-
tity wsed and will not be g duxden to the user of zmall gqusutiities
of water, while 2t the seme time will Iin 30 Lfar as iz feir and reas-
ongsble emcourage to some extent thae grester use of water. Suck s

scbedule o retes will ke ostadblisked in the foliowing oxder.

Zighlend Domeetic Teter Compary. & corporatiion, opere~
ting & public wtility water systex in and in the vicinity of Zigh-

lond, Saz Berzerdinoe County, having mede spolicetion for anthority
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t0 increase its rates Loxr water delivered To ¢onsummiers, & public
hesring heving been held thereon, the metiter having been subzitled,
and the Commissior being now fully informed in the matter,

It Tz Zoreby Pourd as & Pact that the rates now charged

by Zighlend Domestic Tater Compeny, a corvoration, for mter do=
livored to ccmsumers in amd in the Vicinity of Highlani, Sen Ser-
nardino Comnty, are mnjust and unreasonshle in 8o Lar as they dif-
Ler Lrom the x»ateg herein establizheld, and that the rates herein
established are Juat and reasonchle rates for such service. |

Basing the oxder uwpon the Zoregoing Linding of fact and
wpon the statoments of Zact contained in the preceding opirnion,

I? XIS EEEBY ORDZEEED that Eighland Domestic Tater Com—
pany, & corporation, be znd it i3 hereby &irected to file with tkis
Conmisslion on or .before Anguet IL, 1925, the following schedule of
rates €O be chaxged L£or all water delivered t0 corsumers in znd in
the vicinity of Zighlend, San Borrerdino County, subsequent to that
date.

VYETER RATES

donthly Yeter Quantity Putes

From 0 o 500 cubic :tee pexr 100 cu.2t.
From 500 to 2000 7 d hd "
Mrom 2000 to 3500 ¢ "

All fn excozz of 3500 cu.?ft.,

Yonthly Minimmn Mfeter Cherges

5/8 or 3/4 inch metor. . e e e F.0
1 "l 2.25
1z A T ..
2 7T ..

ZEech of. the foregoi.ng monthly minirmum
chsrges will entitle the ¢onsumer t0 the
granvity of water which that minimum will
yurchace at the "zorthly nimmm meter
charges™ set out.above.

» v WTAM L

Tor each recidence of not over five »ooms. . . 21.50
For each odditionsl room over Live . =10
For each rnead of stock Xept by private family. 25
Por cech automodile. e e o o o s e «25




Zack bath tTed in private house . . . .
Zoch water closet in »rivate house . .
Smell =tores snd tusginess offices. . .
Loarge stores axnd tusiness offices employing

four Or 2OYTE POXSONZ ¢ v o = = o o o o «

office 3 L] - - - - - -» L4 - - - - - - - - - -

Storos hevizg soda water fountains, extre.
Dentista? 0£2iceS. &+ + + ¢ & sc0 . o
Public watering troughs. . .
Baxber shop, One chalir . o o
Rech additicnal chalr .

- - -
- - -
- L] -

Dublic beth tubs, e8Ch . . . . . . .

Public water closets or urinals, each

Wegon end blacksmith shops, not more than two
forses - - - - L J - - - - - - - - - -

Boch additiomel £o0rge. - + o+ o o o o .

Lodge Or meeting XOORE = &+ o o o « & &

Restanrants, coffee howses, or saloons

lowns of Li£ty square yoxrds or less. .

Back edditional square yexl. + . + . .

POVBe o o « o 2 o o ¢ o o o o o ¢ o =

Tater certs for streot spriazkling, paya.‘ole
zontaly, each Cart DOXr QAT - o o o o o o o e

VOXTELY RATES FOR2 FIREZ PROTZCTION SERVICE

a8 8 » & & v b 2 0

Ror esch house or Puilding connection within

the Zire protection dlstrict in sdlition %o

abOVe CRAEXEEs Per MONTR. o o o - = o o o o o $0.25
ALl cheorges peyedle in advance on or before

the Lirst day of osch nmonth.

I? IS EEREBY IURTEER ORDERED that Elghlend Domestic Water
Company, & coxporation, be and it is heredby irected to £ile with
this Comxxission within thirty (30) &sys from the date of this oi‘-
der, rlos s0d regulationg ©o gove'-n reletions with 1its consuners,
sucn rules and regulotions to tecome effectivo upon their zccept-
ance by the Comiseion.

Por all other yurnoses, the offective date of thiz ordex
shell be twerty (20) dsys Lrom end cfter the date heroof.

Dated at Sé.n Fréncisco, California, this < /2 /":day of
Aungust, 1925.
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