
In the lmtte::- o:t' the Applica.t1on o:! tb.a 

BIG:s:tA.J'lD DO~C ~ OOUPJ..YI, 

a cerpora.t1on, for e:.1 then ty to 1ncrcuo 

its wator rates. 

, , 
) 
J 
) "'-Pplication No. 
) 
) 
) 

Willism Gut.b.rio, ~or qlIpllee.:o.t. 

BY TEE COMMISSIOX: 

O:E'!:YroN' --------

ll120. 

T.b.1s iz sn applica.tion for autb.ority to 1neree.se water 

ratee filed by tAo Eigb.Jo:c.d Domestic 'Ws.te::- Com~, a. eorpors:tion,. 

Which o~er&tes s public utilit1 wate::- systeo s~ly1ng ~ter ~or 

dome,st1c p'C.rp020S in :mel in the vic!llit:; o:r -=.a.e un1nc()rpore.ted town 

of :E1g.b.lend, Sen :3e~d.1no Co~:c:tj. 

~.b.e app1icet1on ellegea in e~ec"t tbs.t t.b.e present rates 

do not p~ce ~~icient rev~uc to ~eld an adequate ro~ upon 

higb.or than t.b.e roasont.ble val-:G ~ tl1.e e:erviee rend.erod. A:p:pli-

can t propoees So ra. to schodule prov.t ting a h1g11er monthl::r m5 n1nra;:: 

c:.b.a.rge per con:mn:.er, but s. lower qll.snt1ty l:'2.te, e.e ~ollowa: 

:E'1-"""'3t 600 cubic feet, :per 100 cubic ~eet. • • • $0.30 
Xext 1000 ft " "" " "..... .12Z 
~ in excoss-of 1500 ~b1e ~eet,*per ~OO eu.~. .~O 

~. 



~-lU''! UO~y CEA..~ 

For each 5/.8 inch meter. .. • • • • • • • • •• $l.15 
" " 3/4 " "............... 2. 00 
! !.' 1 '! '!.... _ • _ • • • .. ,. •• 2. 25 
~ ~ ..,,;. " '" ,;.,.."... ~~" . .. .. . .. . . .. . .. .. -~ 
" "2 " ".... • • • • •• S. 00 

Tb.o ze.me as now establ:tsb.ed. 

A :public hearing in tb.,ie proeeeding wee held Sot Eighls.:o.d 

before Exsmjnor Williams, $~ver all interosted parties bad been 

!l.otifl:.ed. SJ:ld g1 ven sn Oppo~ tj to e.p~a::' :rna. "00 heard. 

~s c orapany was organized in '1898 f'or tb.e pttrpoe-e o~ 

supplying water in and in tllo Vicinity of Blgblsnd, san 3e:::tl$;rd.1no 

County. "Na ter is obts1ned. from deep wells ~d is ~ed 1nto 8. 

concrete reservoir of 385,000 gallons es.paei t,-, :!rom Vl.b.1eh it. :nOW'S 
b,. gnl.V1t:v through appronoa.tely 66,400 11:0.0$1 feet of e.istr1buti07l 

main varyiDg from o1ga.t 1neb.ee to one ine.b. 1n d,1a::z.et.er. Abo'a.t 330 

c OllSt'UIlore ~e se::ved b:v tA1s system et t.b.e p:reSO!lt tiI:!O. All se%"V'-

icos are me~erod. 

~lle sc.b..ed.ule of :z:a.tes now 1ll e:f:!eet was esta.bl1..shed b,. 

tolna COm:xiss1on sa a. res'Clt of Applica.tions 4Se8 and. 6'132 in Deci-

sion No. 9771, rendered No~ombor lS, 1921, and is ~ part as follows: 

First 2000 cubic ~eet, per 100 cubic !eet. • • • ." $0.30 
Xe~ 3000 ~ ~ ~ ~ ~ W..... .25 
Next 5000 ~ " "" " ~...... .20 
All in GXee3s.o! looOO cub1c~~eot~ ~~lOO eu.ft.. .15 

5/.S i:l.eh moter 
3/4 " " 
1 !! 1! 

• • • • • * • • • • • • • • • • • • · . . . . . . . . - . . . . . . . . · . . . . . . . . . . . ,. . . . . . 
$:1..25 
1.50 
1.75 · . . ,. . . . . . . " . ., . .. . . . 

fir • • • • • • • • • • • • • • • • • • 

2. 

2.50 
4.00 

~ .• :-...:al 

..)I • ..... J 



In addition to the fo~ego1ng mater rates, the a~pliesnt 

.b.3.s a sc.l:.edule of ~t :rates based upon a c.b.a.rge of $1.50 per month 

for residenees with additi~al ehargee for toi~ots. bath tubs. etc.~ 

and also eo e.b.e.rge for fire protection eerviee 1n c:erte.m d1stnct8 

of wen ty-fi va Cell ts :per mont..b.. 

Applicant submitted e. statement at the ilearitlg sotting 

f~rth the est~ted historical cost o~ t~e properties of tb13 eQn-

PaIG" as of J'anua%7 1, 192:5y as $04,562. T':'1s B.m)tIIlt included 

$1.4,048 as t.b.e value claimed for certain water rigb.ts, wl:1eh. con-

sat onl;; ot: t.b.e rigb.t to pump w.s.ter from the weJ.ls owned ~ 'the 

eomps.:IY. !ro evidence Vl&3 subm:t tted wbic.b. vtOtlld 1nd.iee.te that the 

eoc})SJl7 possessed e.ny groater rigb.ts to appropriate 'Clldergrotuld. 

wa.ter t.bAn t.b.oee en,oyed by or inb.e:r1:lg to the owners of 8.d.~s.eent 

ws.ter-bear1ng lands, or to tl:.o ef~eet that tb.1e compa.%lY bas &.e-

~ired any rlgb. ts "0:; p:t:'ese:ripti~ or othe:wise w.bic:ll wQll.d. en. t:t tle 

it to ptmrp fJ:a:y more tb.e.n the 'Il8u.al and roe.sonable cm.ou:o.t of wa.ter 

o:rd1:c.s.rily developed. L""Om wells in that vie~~, the va.lue o~ 

wbich .b.e.e alree.d;r been included in the s,:9pM.e.oment O'! the W£J.tor-

bearing land.s ow.o.ed by tl:lo company. It is apparent t.b.ere~ore t.bAt 

applicant .bB.s not established. ~,. l"1g.llts to addi tionsl value ~or 

undergro-::::ld. wa.ters otb.er t.b.arI. t.b.ose incl':tded. in t.b.e value of its 

.1pp1i¢aJlt tes.tifiod. tb.s.t t.b.e operat.ing expenses -rort.b.o 

"Ge.rs 1923 am 1924 were $5,095 and $&,l3O respeet1vely, both o~ 

which included depree1atiQn, a~ ~t the reveauos for t~o 7ear 

1923 were $'1" 'Ill e.nd. :for 1924.:, $8,915. 

Me !. :Reed, ono o'! tlle Commission's engineers, submitted 

& report in whieil t.b.e est1me.ted orig:tnal cost of the used .QJld uaG-

ful p.b.ysiea.l properties of a:pp~ics.nt's sy:rtem was found -:.0 be 

$53,015 a.z 0:: J'o.~ l, 1925, end t~ corresponding dep::'eC:iatiOl:: 
e.mlui tY' g1 ven as $Q.S2, e o;nputed by tho ~ s1nk1ng ::o.no. :cothed. !n 
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this :report the revenues tor thG pastt.b.rG& yes:rs were :f'otmd to be 

as follows: 1922, $'2',553; 1923, $'17 'Ill; and 1924, $8.045. T.ne 

evidonce shows ~t ~o d1~ferenee 1n the revenuesc !or the year 
1924 e.s &ubc1ttocl b:r appl1ee.n't c.nd tho above report ll03 1ll eor-

~ doducti~s made by the Co~sg1o.nts e~neors for non-opera-

ting revenues. Z.b.is report eJ..so contained an s:le.lys1S of' tile op-

era:ting expenses of this e 0Clp8.n7 in ~ ell it. was shOwn t.ba. t 1:1 1 ts 

bo<>ks e:pp11cs.:at .a.a.e. en teree. eer"'...e.1n c.ha.rgos to costs of opere.tion 

w.bieh w.ere more :properly e.b.~gea.ble 'to eapi tal or aeeOlm:ts other 

t.b.an ma.intena:o.ce and 0pe;rs.t10n. The reVised ~iga.res given 1:1 the 

s'bove enalysi s show t.b.s.t the Opers.tillg w.d me.i::ltona:aee e:x;penses 

for t.b:e yes:r 19.23 were $4,586, end $4, '123 '!Ofr 1924. As a result 

of tlls snc.l1sis. o:t t.1le eo sts of ope:rs. t1 on o-r t.b..1s systom t.b.e ~:n

mission' e engineer cstiz:a.ted tha.t tAo res.sone.ble e.m:lu.s.l l'.Il.'l1nte:lS%leG 

a.nd opera.tion expenses O'! this utility for tho i%:mtedie.te ~ture 

wo~d very closely appron::m.te $4, "1 SO. 

Appliee.nt .b.s.s now tUlc.G:::' co:c.s:t::tl.etion certain 1m,prOVotl<mt3 

to its s.1stem consisting of a new well and p~1ng plant snd O~

Si0ll of its dist:r:ibt:.ticm faci11ties. Part of these 1mprove:nents 

have slres.d.y b-ef9ll completod. The to~ eos": of this ::lew const.%'llc-

t10n e.ccording to t.b.e e'Videnee Will not be loss tll:m twelve t.b.Ot:3-

and dOlls.J:'s, wbic.b. smOtt:lt .bas not beon included in 'tho above eeti-

in.f.I.'tez of the eost ot tlle system to Ja.uue.:ry l, 1925. 

rho results O'! ope:rs.t1.o::. 'for the year 1924 bs.eed u-po:l 

tho reVised figo.ns '!or revenues a.nd o:9(tra.ting oxpex:zzes e.s set out 

.$.oo'v.'e, refiect e. not o~o:::ating revonuo oot $3,240, which is oqu1v:.-

lont to a return of 6.1% on sn invcs~ent o~ $53,01& or ~ re~ 
• 

of sl1gb. tly lests than 5% on $&5,015, which 1:c.c1~des the ost1mC.ted 

Applicant test·1!1ee. tho:: it did not desire :::..t t.bis ti:o 



nyts ~vaetment but ~at it did desiro to tur.n1sh v~ter ~t a lower 

rs.te so t.b.e.t ~e use of vro.ter in gree.tor volumo woc.ld bo OllC ~ged. 

It vr.::.z m:lintained. t.bz..t tb.e prese:c:t rate- ac.iledule is tUlSt!ti~tory, 

part1c'ci.le..rly in regsrd. ":0 the mo:c:~bly :n1n1r:mm :noter c:l:.s.rgo o'! $1.2:5, 

~ d. t.ba. t ta.~ qc.c.l.l'l t1. t:r rs:t;es of or the ':loa 0 0 ~ the Wtl. tar are so .b.ig.b. 

t.ba.t tb.e consumer tlUst 'P3.Y' &l e.n:o'tUlt wbic.b. is mOrG ta.e.= ~ reE:.Son-

able "lame err 'the serv1 ee, t.b.e e:f:!eet o:t wb.icll is to so:r1ousl:y re-

strict the use ~ weter :for lavm ~ gs.rden irrigation. 

A stud;; of tb.e e~ect o:t tile re.'tes proposed b,. o.ppl.1cs.nt 

indieatos tbAt tlle water e.b.s.rgetS of tAo &mall eone-...!Ile::r wattld. 'be 

considerably inerecsed sad the lsrge eo.c~ors weald I~btain a ro-

duction in w:.ter e.b.e.rgos, -:r.bieh in t.l:.is instance wattle. ::"e2:l1 t 1%1. 

ice oXistins on this :;;yate:n.. Anc.lysiZ o~ ~o water use t:.rld opo-ra-

ting c ond.i tiolW O!l thi$ S7stom lc.a.d.z to t.i:.e cone 1"a.Q0ll. t:a.a.t tJ::.e 

pla.cing in effect o:f' tb.e rate oc1::.edulo as proposed by- app11ee.:o.t 

Will in c.c:ttl.e.J. practice rosu.l t i:o. ~ very substantial. reduetion in 

t.b.e total revenues. Rowever it 12 ep:pe.rent tbs..t an M just::1ent o~ 

the rates o~ this utility ea.n be ma.d& ::.t tb.1s t1me w.b1c:.b.· Will moro 

eqUitably d.istri~te e.barges tor vtn-tor in e.ecordanee ~t.!l the quan-

tity used and Will not be e. bu%'dten to tha user 0'£ 3tll.:ll.l qu::nt1t1ee 

of water, wt.ile a.t the eeme time v:1ll 1n 30 -tar as is :!e1r t.Uld :t"e8S-

oItable eneot:.:z:age to some extent tAG greater use of wt:.ter. Sueb. So 

s~od~le o~ rates will be establishod in the follOWing order. 

Rigb.le.:ad Do:cce.t1c '?Ie:~e:r CO:lpa.x:G". e. eo:t'l)Orat1on, opore-

ti:c.g e. ~ublic utility ws.ter syste:l in and. in tb.e Vicinity of E1gb.-

lalld, S8:l 3er:lerd1no CO'alltj", .!:.av1ng:o:s.de s,:9..91ieat1011 -tor autllon.'ty 
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to ~creaze its rates ~or ~ter de~vered to cons~rs. a public 

hearing he:ving been held thereon, the me.t-:er .b.8.viDg been s::ub:ci tted, 

::md the Comm:1s:;:io:c. b.eing :lOW tally informed ill tb.e matter, 

It Is E:oreb;r FOtU:.d M a. Fact t.!ls.t the rs.tos now chC.rged. 

by Eigb.lend Domestic ~s.tor Co=pe.:::IY, 0. cOr:Po:ration, ~or wa.ter do-

livored to CCll3Ullle%'S in :md in t.!1e Vicinity o~ ~gblsnd, San 3er-

fez: from t.b.e rstee herein E)Stsbll.shed., end that the mtes herein 

established are jU3t .Q.%ld ::r:easonc.bl e m'tes ~or sneh ~erv1o:e. 

3asiDg the order upon the foregoing f1n~g of f'aet mld: 

upon t.b.e etatoman ts of tact eonta.1nod 1ll the proceding o:p1n1on. 

t.lw.t Etgh13lld. Do::.es't1e ~s.ter c~ 

~, 3. eorp-oration, be ::.:ad. it 1$ horeb,. d.irected to file W1t.1l "this 

COcm1seion on or before .A.ugue.t 31, 192.5, t.C.e folloWing schedule of 

:rates to 'be c.b.s.rged tor $oll "mJ.tor dol.ivered to ¢O::.aumers in end ill 

tlle 'Vicin1ty of Zignland, Ssn Borne.rd.ino COunty, subseqttent to tha.t 

date. 

Uont.b.ly ::!eter Qttantity :Rates 

:E'rom. 0 to 500 cubic feet, 
From soo to 2000 " tt 

per 100 C':l.~t. 
" " 

From 2000 to 35OO!! " " " III in excoss of 3500 eu.~t., " " 
Uonthll ~ni~ ~eter Charges 

ineh meter. • • • . ... . '" . 
" " 

sIs Or 3/4 
1 . . . . . 
11; 
2 " 

" 
" 
" 

.. .. . . . . . . . . . . . . . 

" 
" 
" 

• • • • . . . . 
• • .. .. . 

Eec.b. of.tbe foregoing ~ontbl7 m1D5~ 
cb.srges Will anti tle tho e OZlSW:ler to tl:.e 
quantitjP o~ water wb.ieb. tb.e.t m! n1n:::am 't'ttll 
purehase s. t tl:.e ":ol:tlll:r:l1n1mmn ::letcr 
cbargos" set out~above .. 

!or e~eh recidaneo of not over five rooms. • • 
For each add1t1~ room over ~1ve ....... .. 
10r each head o~ etock kept by private ~am1l7. 
For c~ch automobile. • • .. .. • .. .. • • .. • .. • 

$0.30 
.20 . 
.15 
.10 

$1.50 
2.25 
3.00 
S.OO 

$1.50 
.:1.0 
.2.5 
.25 



Eo.c.b. bOoth. ~'b 1n privs.te house • • • • • • • • $O~25 
~~ water closet 1n p%1vate house • • .. .. ... .35 
Small =tores and ~s1nes& o~~iees.. • • • .. ... 2.00 
~go stores ~d ~81ne8S of~iee$ emplo~g 
~our or ~ore persona • • .. • • .. • • • • .. .. 

O!~iees. • • • • . .. • • . .. • • • • • • • • • 
Storoe Mvi:o.g sods. water !ounta.1ns, ext%'1lo. • • 
D~t1st8' of~1ees .......................... .. 
Public watering trottgbB. .. .. .. .. .. .. ... .. 
:sarbor &hop. one cJ:l.s.1r .. .. .. .. .. .. .. .. .. • 
~e.b. add.i. ti ona.l ehe.ir.. .. .. .. .. .. .. .. .. .. • 
Pa.b11e beth tubs, es.e.c. .. .. .. .. .. .. .. .. .. .. .. • 
Publie water cl~sets or urinals, ~. • .. .. .. 
Wagon end blaek3d.th shope, not tl.ore tb.an two 

f'orges • . ." . • . . . • . . . . • • • • • • 
~eh additional ~orge.. .. .. .. .. .. • .. • ....... 
Lodge or :ect1ng roome .. .. .. .. .. .. .. .. .. .. .. .. 
Eest.a.ura:l1ts, eottee hOl:tSes, or sslOOllS .. .. .. .. 
Ls,Vl.!lS of fifty eq:a.a.re ~s or less. .. .. .. .. .. 
Ee.e.b. edd1tional square ~.. .. .. .......... .. 
T<m. ts.. . . ., . . . . . . " . . . . . . . . • . 
1Ze.tor ee.:rte for street s:pr1:tklillg, ~e.j'8.ble 

::c.on tb.ly, es.eb. cs.rt po,%" day' .. .. .. • .. .. .. .. .. 

2.50 
.75 . 

:I.. 50 
1.50 
1.50 
:I.. 50 

.15 
3.00 
l.'15 

2.50 .so 
2 • .50 
4.00 
.25 
.005 

1.00 

1.00 
UOXTBI,Y EA.T:E! ?OE ~ po..o~TIO!, s::zn:~ 

Po%" each .b.~e or building co:cneet1on Wi thin 
the fire pr<>tect1o:. di~'t::iet in ade.i'tioll to 
n.boV6 eb.e.rgee :per month. .. • .. .. .. .. .. .. .. .. $0.25 

J.ll c.b.Q'ges pe.yable 1n :lodvs.:o.c:.e on or befor~ 
t.b.o :a.rst de.y of O&e.b. montb.. 

IT IS ~ .E'OSTB:E:a OZD~ t.bc.t Eigb.l~ !)o~estie Water 

COII!p:llly',. eo ce>::pQra:t1O%l, be r.nd it is hereby directed to file With 

t.b.i8 Com::::1as1on w1 thin ~rty (ZO) daj"8 :!ro:n the date o~ tll1s or-

der, :rulos and rega.JAt1o:c.s to gove:::l rel&t1ons W1:th its eonsu:ners p 

s~ca rules and regulct10ns to becOQG effective upon their aeeept-

anee by tAe Commission. 

:E'or e.ll othcr Y"~see, tlle o!!'ecti ve d8::~ o! tb.18 order 

ab.s.ll 'be ~entr C 20) days ~ro: and ~ter tb.e date .iloroo:!. 

Dated a.t ss,n :rane1sco, Cal1forn1a., t.b.1s .) 6 ut:dq of 

August, 1925. 


