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In <he MLatter of tze Lppliicetion of
INTERCTARE NELEGRADE CQLZANY,
8 corvorction, Zor ar order autior-
izing the issue end sale of $151,000.) . cstion Yo. 115C6
per value 02 Lirst mortgage bonds.

¥ T°ZE COLIISSICXN:

e Intersteve Telegrapnr Compoany oSixs
sone ené cell $151,000.00 Zeco veluwe of it Zirs
percort. 25-yoor old boxnds due Lareh 1, 1937 and use the proceeds
to pey indedvtednoc:z.

frne Intorsicte Tolegropk Company was orgenized in 190
wader the laws of Meveda. It owns and operates o telepfaone wmé
telegroph systex ot Inye, Zern, Riverside aud San Beorneriine Coun-
“des, in Celifornie, ond Zererelda and Xye Countiez, irn Ieveda.
It overates 4olevhone exchenges locctod et 3Bichoy, Zig Dine, Lone
DPine, Incopendence, Zeeler, Randsdurg, Tictorville e..ﬁa Sorstow,
in Celifornis; end long distonce telepihone lines extending f':pm
Sexr Bornerdino <o pointe in Inye Comnty. It operaté:i 00 0XCLOBEeS
in Xevala dutv does oporave 1n 4net state, long distence telephone
Linesce

Mo compeny hos an guthorized ctock isswe of $500,000.

divided inso 500,000 shores of +he var valme of .$1.00 eack.  AL1T -
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of tre companyts stock hae been issued and it mow outstending.

Lpplicant hes an sutkorized bonmd izswe of %500,000.00, o
waick 5227,000.00 of bozds cre now outstanding.  The veyment of the
bondzs it scevred by & Good of trust oxecuted to vhe International
Trust Coxmpery of Doaver, a3 trustee. The deoed of trust is &
1ien 01 21l 02 the properiiec of the company owmed at the Time
such mortgago wes executed or tiherealvor acquired.  Tpe bonds of
tho company are dcved iMerenr I, 1912 ocné meture ox Maren I, 1937,

interost ot t2e rate of six vercent prer onnuww. The mort-

gecuring the payment of the vonds wvrovides for a sinkizg

into walckz “he company gsgrees to pay canuelly wwenly percont
02 its net ogrnings. The paynoents made inte the sinking fuvnd
cr2ll be used to redecs Hondc.

Ir sdéition to o bonded debt o2 $237,000.00 epplicart romoric
accommte payable due system corporations, of $205,822.48. Tho
company has no noves outctendirg and itz otner asccounts nayeble sre
of only o nominsl emomat. It iz of rocord that the 5205,822.48
1& payeble o The Nevede~Californiz Zlectric Corporation, which ovas
substenticlly &ll of epplicant’™s oulstending ztock. It is <o vay
vart of this indebtedness vhat cpplicent zasks vermission o izsue
ené gell $151,000.00 of ite first mortgesy bonds.

There has been 2iled in +this procegding o applicai:t's
Zxribit Yo. 1L o cummery of tho rovrofuction cost new ¢f the »nro~
perties of ITntersiate Telegreph Compery as of Decembver 31, 1914,
vogether wivth smm 2igures showirng vre cosh expended Lrom sucz
dete To lerek 21, 1925 for odditions To spplicent’z propertles.
The rcwroduction cost new of the company’s provorties a2 of Deceom~
ber 2L, 1914 iz roporited at $345,917.00. Aééing to such i~
gure the cesh expended Zor additiexrs to property, and sdlusting the
seccommis on sceouwnt of roplacements of yroperty, resuliz in a
total of 3545,055.27 a3 of Xarck g1, 1925.
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Appiicoxt in 113 Zxhibit E roporis Iin detail thoe cozt of
2dEitione oné botterments o its properties from Jsnuwary L, 1916
‘o Mareh 31, 1925. . fme total exponditure during such poriocd
13 reported at $242,556.52. Prom tafs smotmt there is deducteld
352,906.81 roprosenting property displaced, leaving e net lucrease
in fixed capitel of 7189,749.78. Lgainct tkiz net increese op-
plicent vrovoses o iszue $151,000.00 of itz 2irst mortgege donds,
which amowat rovrosenis approximately eighty percont of the zaid

ne+v incresso.

Interstate Telegrapa Compeny, reving zppllied to the Zall-
rosd Commission Zor vermiszion %o issme $251,000.00 of L%s first
mortgage bonds, e public heering having been 2eld vefore Ixcminer
Jankreuser and the Rsilroad Commizsion being of the opinfon thav
the momey, DProrerty or Lobor to be procmred or peld foxr by the issue
of . such bonds fe ressomsdly roguired by eppiicant and thav Tie ex~
vonditures herein anthorized ere mot in wiole or In part ressozedly
chorgzeable to operating expenses or to lucoxe,

I0 IS TEREIY O2DTRED that the Interstate Telegrapr Company
bo. arnd it is herevy, cuthkorized to iszue asnd zoll on oxr helore
Decomber L, 1925 at not less then 93 porcent. of their fasce valune
end ccerued iaterest, $151,000.00 of i¥s six percent £iret morigege

gold vonds due ilarcn 1, 1937 end use the proceeds ovtalned from vhe

csale of such bords to pay nart of the indedtedness referxed Lo Iin

goplicent™s IxBLvit C.

I7 Is ZXEBY FURTEER ORDZ2ZD that Tho autkority hereizn
granted to iszuoe bonds wAll beceme elfective waen applicent hes
neld tzo fee prescrived by Séction 57 0% the Zudlic Ttilities Lev,
wnlceh fee 15 3151.00, and thot gpylicant skall keep suckh recoxrd
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the Lissme, sale and delivery of the bonds horein zusthorized and
The disposition of {ro proceeds oz will eneble it %o file on or
before the 25tk day of ezch moni: 2 vorified rewort, as roguired by +the

Radlrosd Commicsion™s Gereral Orier Jo. 24

-~

» Woich oxdor
avplicadle, is made o pert of tris oxdex.

ZATED at Sar Franmcisco, Celifornis, 4nis ,zfu_-'/_ day of
Septecnber, 1925.
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