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1>O'c1.810:o. No. U,i r 0 • , 

I:t the Ma.ttcr o! the Application o~ ) 
G-ILEOY ~~OE C~..a>.ANI ~ ) 

a. co:rpore.t1on~ ~o:r ;per.:liS3ion to ) 
issue its es.p1 tal stook 1Xl. :::o1..Inburse- ) 
ment of 1te trea3U...'7 for 'tUlS.!>prop:r1- l 
~te~ surplus invested in plsnt and !or} 
pexmission to ee-ll stock and :for the } 
ee~1s1t10n o! real propert~ and for } 
extens1on;, ade.i ti ons and oettements ~ l 
to plaut. ) 

BY ~EE COmaSSION: 

OPINION' .... ~- ... -- ...... 

Application No. 11584. 

In this application G11:'oy Telephone C~Ps.DY (l.s1t:s. per­

misSion to issue 4,.055 eh8.res o! its. ea.p1 tal ztock 0'£ the-

sggregate par value o:f $4O~550. 'for ptL--p¢8eS here1Ds.:ftor 1ndieat~. 

Gilroy J!elepho:c.e- Co=p~ waz org:miz:eKt on or a.bout 
Uarch 25, ~9lJ.~ for the ~urpose of e.eq,u1r1ng end oportl.t1llg c. 

tele~hone plant ~ and about ~e City of Gilroy. Santa Clara 

County. ~e oompa~ has an authorized capital stock o~ 

$100,.000. di videa. into 10·,.000 shares o:! the l'S-r va.l.ue o~ $20. 

each., all con:.mon,. of which ~~e06 she.ree of the agg:::egete par value 
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!t hes no bond.s or other 
1lld.ebtedness outstanding O%¢ept eu--:r:ent aoooun:ts payable nnd. 

$18,.000. d.ue 0:0. aooount of the ptt:'ohase 0-: land.. 

A'.pplieant reports its ~3se't;s and J.iab111 tie~ 8.8 o':! 

Jtz:::.e 30,. 1925,. ss tc>llows:-

ASSETS 

Fixed enpital .................... ~Z,.~O.9~ 
Cs.sh @d c1.epos1 ts. Cgeneral.l ... ..... 3.078.56 
~lo~~s' ~o~~g ~a • .. ... .. .. 961.~ 
Due f~om euoser1bers and agents • 458.15 
~teri~ls and. ~pp11e$.. ... .. .. .. .. 185.12 
Prepaid expenso$. .. .. • .. • • .. .. ~~.06 
~ese:t'Ve fand a.S8et~ • .. .. .. .. .... 4,.""''1' .ZS 
De~erred dGb1t 1t«ms. • .. .. .. .. ... 4.90 

~o·te.l assets ....................................... .;. .$72,.'746.691 

Capital etoek • .. .. .. • .. .. • ... .~~,.060.00 
Corporste ~~ unappropriated ~.961.S6 
Appreeiated pls.:J.t and. equpme:c:t. 6.S8Z.M 
SUrplus ap'propri~ted to depre-

eia:tion reserve ~~ • • •• l,.O~.80 
Reserve for aOOa~ed ~ep=eo1at1~ l5~le5.7Z 
Reserve for s.mo~i:z;s.t1on o:f 1n-

tallg1ble ea.pi tsJ. • .. .. .. • • 66.30 
Aud.ited vouohers am wages unpaid. 430.28'· 
Zaxes e.oerued. and ::lot due. .. ... ~.36 
Sttbsc:r1bers adva.::.ee pa~ents. ... 545.2.3 
Billa pe1abl~. .. .. • ... ...... lS,OOO.OO 

Total l1ab1lities •••••••••••••••••• $72,746.69 

The compB.%l3' asks l'e:::1:rsion to issue $8.550. o'! the 

stook here1n applied for in r~~se=ent o! its trea~r.1 on 

acoount of surplus: carn1:ags invested in :plant d.Ul'iDg the ponod 

from :anU8.r'3' 1,. 1.922.. to June 30,. ,.925. b :::o.ow.c. in the 

foregoillg 'balanee- sheet s.pplic:!Jlt's corporate surpl.Ufl umppropria.t;ed 

as of J'ar.Le 30,.. 1.925,. amou:o.ted to $"T...l..,. 96l. 96,. of .,;h1eh "N'. :z. E1113,. 

applieant's aud.1tor,. stated that in his opinion at :r.~st $S,.SSO.lS 
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I.n support of the request ~o==co 

was mdO' to ~b1t "D'" attachod to tho petition. vfA1ch ::hOW'S 

capital expend1tures~ f%'om Jenua17 1,. 1922,. to .rune 30,. 1925. o~ 

$10,.141..05·. 

to represent the proportion heretofore re~ureed fr~ the depre-

ciation fUnd and $676.98 said to repre&ent the p:oportiQn repre-

sentod 1n materials s.:l' su:pp11e~ which pr&V10':2.e~ had been 

recove:e~ from ola plant retire~ for servie& ~d thereafter usc~ 

Unid'ng these tv/o deductions there is l~t the zrz:m. 0'£ 

$8,.550.18- on account of vl.b.1ch tl.pp11cant believe3 it Should be 

permitted to. issa.e the $8,.550. of stock in reimburs.emont. 

After roi:lb'tlrseIIlent it 13 the intention to d1stribut& the- stock 

s.pplica:c.e 1ntencls to :;ol1. at ps.r t'or es.ah. 

reserve- :f'uDd. on account o~ an expendi t'tU"e- o~ like EJ.:1ount made 1n 

tho pu:-ehe.ae o~ prope:::t:r,. $1$,.000. to pay :t:ldebtedness 1lletzr.r'ed 

for the same pa,rpos.e s.:.d. $'7,.000. to fi.:oance the eost of a.d.ditions 

and better.:ents. 

eo~ entered into an agreement with Gilroy Inve-stment CoJ::ps.~ 

pr~v1d~ for the purchase by the c~p~ for $25,.OO~. of ~ 

:parcel o! ~e:c.d 2,5.3 :tee-t by 140 ~eEtt loce.ted in the C:1 ty o~ Gilroj 

together vii th. improvements conSisting of 8 tw~ sto:y brick 

building which is now ueed b7 applicant tor 1te central ~ff1ee. 

Of the puchsse price $'7,.000.,. vt.o.ich w.es obtained :from the 

depr&e1t:1.t1on ftmd~ ms po.1d. 1n cash upon the sig:c.1ng o~ the-



~om$i~ ~7,OOO.OO inc1u~e $S~47S.50' due ~cstor: 3lect:ic Co:p~ 

for ~da.it1onc.l Z'llitc-ilboarcts. ~22S.00' for c.cJ.clition.?l !".lrtl.it-arc c.m 
erC2.u1:prton~. s.'bou~ ~;2.000_00 ::0:::' ade:itio~ ca.ble::: a;o.d e.'bout $1.296.50 

'. 
Gilroy ~e1e:pho:ue COCl':;::::J.Y' ~vinz $.p:pllod to the ?cl.lrosd 

Co~ssion for l'er.oiss1on to issue O~0,550.00 of its capital stoc~ 

the ?~lroad CO~$s1o~ boing of the opinion that tho monoy, . 
property or l~oo~ to O~ l'roc~ed Or paid for by zuc~ izsue o! 

stock iz . ..rec.sone.b1.y rcc:..uiroc! fo::' tile ptl...ryoscz zpoci!iod herei::. tJld. 

that tho c~e~dituros ~or zuc~ pu.~oses are not in Whole or in 

and it hereby is, ~utbor.i=cd to issuo on or bQ~ore y~c~ 3l,l926, 

040,550.00 of 1ts common capital stock. 

condi tiollZ;-

1. l:.:9Plice.nt ':l~c:y i3:::'"l:.C ~8,.550.00 o~ tho z'toek Acre-in 

plent prior to Juno 30,. 1925,. o.nG. t::a.ere-



otock horei:l :3.'C.tho:-:tz.od for ce.zll ~t not 

10z~ th~ P~9 and mCj usa ~79000.00 of t.ho 

~18.000.00 to P~7 tho indebto~esz duo Gil-

c.s will eno.'blc it to file on or ·:jo~Ol"O the 

4. ~~o o.utho:::ity :'c.o::-ein s=e.ntoo. will "ooco::::e o:Z~ecti'70 

//"t;;( c.e.y o'! 

Septe:loer, 1925.. 

.' ,..0 ..... ""'0( S~'~OD"":r,.. \rtI.....,;, ... ...,. VlW. 


