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BEFCRE TEE RAILROAD COMIIISSIOXN OF THE STATE OF CLLIFCRNIA

In the Matter ¢of the Lpplication of
GIIROY TEZLIZREONE CCOIDPANY,

& ¢orporation, Zor permission W

icsne Lts capitel stock in redimburse-

ment o ite treasuxry for WRAYPrOPri-

ated surplus Invested in plant and for

permizssior to zell atock and for the

zcquisition o0f real property and Ifor

extensiong, additions and betterments,
to plant.

Application No. 11584
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Aldert L. Rosensaine, for apylicant.

2Y 728 COMMISSION:

O2IFIOXN

In tals spplication Gii':oy Telephrone Company asks yer- °*

mission to lscue 4,005 shares of its capital ztock of the

sggregate par velue of $40,550. for purposes hereixasftor Indicsatoeld.
Giiroy Telephone Compary was organized on or about

Yorek 25, 1911, for the vurpose of acquiring and operating a

telephone plant in and adout trhe Clity of Gilroy, Sznte Clars

county. The company hez an guthorized cepital stock of

£100,000. divided into 10,000 charec of +the par valne of $20.

eack, all common, of waich 1,806 skerec of the sggresste ver value




oZ $18,060., are now ouistanding. It xes no bonds or other
indebtedness outatanding oxcept current accounts payedle axnd
£18,000. dne or accomnt of the purchase of land.

Spplicant repoxrts its azcsets and liasbilities ag of
vuze 30, 1925, as follows:~

ASSETS

Fixod copitel ¢ & o o o o .
Cash and deposits (genersl)
Zmoloyees® workirng fund . .
Due Zrom subscribers and
“erials end supplies. .
Prepalid expenses. . . . .
Reserve fund assetz . . .
Delerred Cobit items. . .
Total zesels..

£6%, 440,92,
3,078.56
96771
458,15
185.12
164,06
4,447.28
4,90
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LIABITITIES

Copital 2H0CK = v o = & « » « « »518,060.00
Corporate surplus wnapprovriated 11,961.96
Lpprocisted pliant and ecuirmert . 6,883.04
Surplus appropriated to depre~

ciation rezerve fund . . . . 1,064.80
Resorve fox acoxned depreciation. 15,186.72
Rezserve for amortizatior ¢f in-

tengible capitel + o . . . . £6.%0
Aniited vouchers and wages wnpaild L3028
Taxes sccerued and 2ot ARG o« o o . 548.36
%ﬁtcﬁ.ber@: advarzce payments. . . . dstoi.g.gg

iils peyable.s ¢ ¢ 0 0 e .. . . 18, .
Total liabilitieSceenacccecncences DV, 746,69

—————————

The compary &ske permigsion to iscue 58.550. of thre
8vock nerein zpplied for in reimbureement 02 its tressury on
account of surpluz eernings invested in plant during the poriod
from January 1, 1922, to June 30, 1925. A3 zaown in the
foregoing belance sheet applicent's corporate surplus wnappropristed
a3 of June 30, 1925, amounted %o £11,961.96, of '.':hicl:h . T. 24113,

applicant’e amiitor, stated that in khis opinion at lesst £8,550.18




had beern Invested in property. In support of the reguest reforence
wee made to Exhibit TB™ attached to tho poetition, which thows
capital expenditures, from Jemuery L, 1922, to June 30, 1925, of
$10,142.05. Trom this amount there is dedmeted §913.89, s0id
to represent the proportion keretoforce reimbdursed frox the depre-
ciation fund and 5‘6’76’.98 8aid t0 represent the proportion repre-
serted in melerisls anéd supplies whick previously had been
recovored from old plsrt retired for service and thereafter used
againe = laking these two deductions there 4is left the cux of
$8,550.18 on ecconnt of vhich applicant believes it should bde
pemifted to issue the £8,550. 02 stock in reimbursement.

Affer reimbursement iV i3 the Invertion to distridute the stock
as 8 stock dividend,

Tae remsaining $32,000. of stock zerein applied for
epplicant irftends to sell a2t par for cach. . It agks vernission
to use 57,000. of the yroceeds 4o reimburse its dep:ec,ia'tio:'z
recerve fund on accownt ol an expenditure of like amount mede in
tke vuxchege of property, $18,000. to pey indebiedness incurred
for the same purpose and $7,000. o finance the cost of additioms
and bettermente.

The =pplicavion chows taet on Jume 1, 1925, the
company entered into an agreement with Gilroy Investment Company
providing for the purchace by the company for 325,000. of ¢
varcel 0L land 25.3 feet by 14C Zeet loceted in the City of Gilroy
together witk Improvemente consiéting of 2 two story brick
ballding vwrick it now usel by zpplicant for ite central office.
0f the purchase price F7,000., Waich wee obtained from “ke
depreciation fund, was paid In cask upon the signing of the

agreement axnd $18,00C. will be dme June L, 1926, witk interest ot

-




3ix vercont per onnm.

Tae zédiviors and'botterﬁents ©0 be financed withz the
rereining 37,000.00 incluée 35,478.50 due Westorz Tlectric Coxpsny
for odditionzl switchvoards, 225.00 for pdditiomal Zurniture ond

ecuipment, abous 52,000.00 for sdditionsl cables and ghour 51,296.50

for miscelloneous elditiors a2né vettermonts normally ins+talleld in

tze erdinary couvrse of businecss.

c =293 2

Gilroy Televhone Company reving 2pvlicd to the Rellroad

Commizeion foxr permission to issue $40,550.00 of itz capital stock,
& public nesxring hoevinz been held before Zzeminor Fankhaﬁser end
the Rellroad Commission boing of the opinlon that the money,
proporty or lobor to be vrocured or vaid for by suek 4zsue of
5v0ck iz:.reasongdbly required for the purnoses 2pecified herein and

2o experditures Jor suck purposes sre 1ot in waole or in

psrv regsonebly chergesvle o overating expense or +o Lncome,

IZREEY CRDZRTD thet Gilroy Telephone Compeny be,

-

end 1% herely iz, suthorized to Lssue on or »efore Kerck 31,1926,
$40,550.00 0f 1%tz common cepital stock.
ke ouithority herolin granted iz subject the Zollowing

conditions ;=

1. ioplicent mey iacre $8,5350.00 of the stock herein
susrorized o rcixdburze iis troesuxry e~
ceuze ol curplus carnings invested Iin

lent prior to Juwne 20, 1925, ond there-

Zoor digsiridute cuck ctock 10 LT siock-

rolders as a shtock dividend.

e




2. Spplicent mey coll the remalning 222,000.00 oZ
stock norein authorized for cesh ot nov
lezs thmzn mory, and oy use 57,000.00 of the
pro.ceeds ~o roimburse itc depreciatioz Xumd,
16.000.00 %o Doy the indebtedness due Gil-
»c7 Iavestrent Compoxy ond 27,000.00 <o
cost 0f additions and wetlorments
descrived in 3xkiditv "™DT.
3. Lpplicant chell Xeep suca rgcoxd 0f the Issue,
le andé Celivery of the stock herefizm author—
1zed ané o7 the dicposition of the procecds
wiil encble 4% 40 f£ile on or volore the
nach montz o vorified report, 22
the Reilrosd Commiszion’s Cenersl
water order . in 20 fa::'ar-: anpli=
made & pert of this order.
L. fThe guthority roreir srented will become oXlectivo

upon “he dave zereof.

DANZD &t Sox Pranmeisco, Callforrmia, this Mﬁaw oz

Sepntember, 1925.
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Comiss.’../onere .




