LRA

Decision No. /532L .

BEFORE TEE RATIROAD COMMISSION OF THE STATE OF CALIFCRNTA

Irn the latter of tie Application of
SONCMA VAIZZY WATER LIGHT AND ROWER
COMPANY, SONQOMA CITY WATER WCRZXS
end SONCMA TISTA TWATER COMPAXNY for
pernmission to sell coxtain propor-
tieg €0 the Sonome Tater and ’
Irrigation COmpazxy&

an

In the Iztter of the Apvlicat ion oL
SONQMA WATER Ané IRRIGATION COXR

for permission o yurckase salid pro-
porties and %o issue $£100,000. oFf
its preferred stock and $50,00C. of
its common stock for ‘.:he mpoae of
ecouiring ssid properties; to con-
selidate the &istributing syetens of
the three vproverties and +to put iIn a)
concrete botitom In the reservoir now)
omwned by Sonoma Valley Weter Light )
and Power Company. )
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Applica fon Xo. 6637

Zeon C. QOsteyee, £0x Sonome Weter and

Lrrigation COr:me.w

Lo Ve Zxparan, Zor Sonoma City Vater ’zrorx;s

he E. Jogcelyn, Noxr Somome VTista Water Cozpeny

E. L. 20«*‘:.10&7:&11:0, Civty Attorney, Lo :
City of Sonome, Protestaent.

3Y THEEZ COMMISSION:

TEIXD SUZTIENENTAL  OPINION

On fnguet 1, 1925 Sonoma Water apd Irrigetion Coxmpany

asked the Commiszzion to extend the %ime within whick suck compary :

may issue and sell the $100,000. of preferred stock, the issue of




whickh the Cormission avthorized dy Decision Xo. 9683 dated Octoder

3%, 1921. The time within whick the company wzs anthorized to
izsze, cell end delivexr the stock expired Jarnmary 1, 1924. Ty
t0 tkat time the company had izzmed, accoxding to tze record,
83,600, par valne of such stock.

2y 1tc oxder of imgust 15, 1925 the adbove entitled
Iroceeding was re~opened Zor further hearing and determinmation.
Such hearirg was neld beXore Examiner Fepkhauser oz August 27tk ot
Sonoma.

Bj' Decision Xo. F683 duted QOctodber 31, 1921 the
Rallroad Commission aunthorized the Sonome Valloy Water Ligkt axd
Power Company, the Sonome City Teter Workes sxd Sonoxe Tista Water
Company to coll their properties deseribed Zn Schedules 1, 2 and J
attacked to zuch decislon, to Sonoma Water and Irxigation Compaxy '
and guthorized the Sonoms Weter and Irrigation Compaxny t0 isene In
part payment therefor $40,000. of common stock, and to issue =nd
sell at 2ot lecc tzan 80 percent of $te par velne $100,000. o

eligat percent cumumlative prefexred stock.

' The Commisaion’s decision provides thet the commox stoct
Shall be delivered to the Soncme Valley Weter Iight ond Dower
Compeny in part payment foxr the properties ol that coxpany, which
propexrties tho Sonoms Water and Irrigatioz Company may puxrchase
sebject to an fndebtednecs of £10,000. The propertiez of ihe
Sonome Valley Weter, Lizat end Power Comnany heve beer acquired by
Sonomg Water a.m'. Irrigation Company.

£t the rearing had on August 271k Ixs.L. V. Doparan
one of tke pariners owning the ¢ity weter works at Sonmoma and
L., Z. Joscelyn, omuing the Sonome Vizta Water Compaxy, testified
that they were willing vo sell tkeir nroperties To tho Sonma

Water and Irrigation Companye. Irs. Zmpoaran tezstified that they
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world 3ell their proverties Zor $30,000. cash and thet the

proverties they propoced “o ceoll were znostantislly the same 2s
the vroperiies Cescribed in Sckhedule 2 sxmexed Vo Decision Lo.
9683. be Z. Joscelyn of the Sonome Viste Woter Company,
tectified that he was willing to soll nis water works sysitexz o
Sonoma Vater ard Irrigatior Company for 510,650. and that the
properties whick he was proposing to sell were stbetentislly tze
ceme a8 the propé:tiee in Schedule 3, znrexed t0 Decision XKo.
9683, exmepting thet Lots 3 and 4 womld not be trancferred.
He ig’ of the opinion that the sddivions ond bettermentes fnstalled

since 1921 more thaen oZfset the value of Lots I and 4 whick he
doez not mow propose to transier.

AV former hearinge It was contemplated that tae Sonoma

Vator and Irrigetion Company and its vpredecessor, Sonome Talley
Jater, Iight and Dowexr Company, would exercise an option "aé
wrchase the OFBriex Ranch consisting of approximstely 1,100
acres end pay for such ranck, $50,000. I% kes zince been
concluded 4o vurchase the OTBrier Remch at & ¢co3t of $¢0,000.,
£10,000. %0 be peid inm cash, and the belance within Live years,
the payment of suck balence to be secured by o mortgage onm the
properiies. The reaoson for desiring o0 acquire the OfBriexn
Ranck 1g to secure am additiomel weter zupply. Tee teostimony
offered at the hearing oxr August 274k, 22 well az the testinony
submitted at former nearings im this proceecding indicate that
the ownerzhiy of the 0TBriex Rwnck is essertirl and nece38ary
Zor securing to the commuxitiez sorved by the several water
systens en adeyuete mater suprly. It shonld be 3tated In
“hie cormection that Sonoma Weter and Irrigation Comperny caxxot

execute 8 morigage 0 sSecure the payment 0f the belence dune ox




the O0'3rien Ranch without the corzent of the Commission. A
copy cf the proposed morigege should be £iled with the Comnizsion
as well a3 & @pplemental petition for permicsion to execute the
mortgage and issue a note or notes or other evidence of Indedted-
nese to represent {he balance due on the 0*Brien 2anche.

It i3 the purpose of Sonoma Water amd Ixrigatioxz
Company, 1£ its request is granted, to endeavor 40 sell its pre—
forred stock and use ke proceeds 0 acquire thae properties of
the. Sonoms C1ty Water Works, Somoms 'Vista Walter Company snd the
0*3rlen Ranch end consolidete suck water sysStems with that now
owmned and operated by Sonomsz Water and Irrigation Compeny.
The zecretary of the Sonoma Water and :r?igation Compeny hae zub-

nitted a statement showing thet such coxpeny shouwld expend
approxinetely $29,000, £or the following purpocez:=—

W. Chester s/c indebtedness due om purchese of

properties of Sonoma Valley Watex ILight ,

and Power COMPEAT o = « o o o o o « o o « $10,000.00
OfBrien Ranch afc 2uxrchases o 2 ¢ o o o o « o . 10,000.00
2urchase Sonome City Water Compexy plant. . . - 30,000.00
2urckese Sonome Vista Weter Compeny, plant ‘

operative propexties. . . . 4 4 4 e e o . 10,000.00
ROSOZVOLY XePBATS v ¢ 4 o o o o 4 s s s o e o . o 4&,000.00
2,600 £t. 8" pipe (laid) & 82¢ from Tezervoir

tog&te..-a.oa'-----.-oo.-. 2,152.00
3,900 2%. 8™ pipe (leid) & 82¢ Zrom reservoir '

ToCreek Intake o & ¢ 4 o v v v 0 v v o o o o 3,198.00
5,200 £%. 67 pive.(l2id) & 664 Sonoma Vista plant = 3,432.00
1,000 £t. 4" pipe coxmecting SPTIBE « o o« o o o o 480.00
Labor, extensions, €4Ce « v v v & 2 ¢ o o ¢ « « «  5.758.00

g'zeaooo.oo

Tto money necessery to pey for <the properties vto walck
Zeronce k22 been mede and %o make the Improvements ié ¢ be ‘
obtained from the 2ele of eigat percent cummlative preferred
etock. A statement has been submitted estimating “che
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- revenues from the consolidated and extended properties as

Lollowetm

Sonome Clty Water Works . . . . . «$5,860.,00
Sonoma Velley Water Compeny . . . o 1,400.00
El Torano Syetere o o o o o o » . 4£00.00

Revermue from =ales o0F water lom. ._7,200.00

T0%8Lennsennneasdld, 860,00

Xepresentatives oX the City of Sonoma appesred at teis

bearing and protested against granting the Teonest of the compeny
and permitting the comsolidation of the water systems. ' They
protest the granting of the application, £irst, for the reason
that the comsolidation of the properties snd the itsme of the
prefoxred stock may result in an incresce in the rates; second,
that the water Lrom the plant of Sonome City Water Works miget

be diverted to sexrve the demamds of consumers ox other systems,
and that the corsolidetion of the systeme mey rosult In %the Civy
oZ Somoms being furnished witk water Inferior in quality to that
now being supplied by the Sonome City Water Worics.

He have considered the protest of representatives of
the City of Sonome and feel +hat ey 8o not justify & demiszl of
applicanttz request. Axy one or all of %the presont owners of
the wtilities to be consolideated may file an epplicatiorn for p;sr-
miseion vo increase ratez. Were the properties conzolidated
and vhe applications 2iled by Sonoms Teter and Irrigation |
Company, the Commission world as in the cogse of the separate
applications, give primary conzideration to the value oX the .
properties wsed and unseful in rexdering public service. At ro
tine has tze Commission considered &ividends or oven interest on
Indebtednes= a5 an operating expense. The Secretary o

Sonoma Teter and Irrigation Compeny testified that there would be




%o diversion of Somoms CLlty Tater Works water t0 other commumnities
Loxr the reacson among others that such diversion would increace
operating ewpences. The memegement Will endeavor %o reduce
rether than Increase operating expenses end it ie with thet end iz
view that it proposes to Intercommect the three public wtility
vrater systems. Tae evidence before us does not chow thot +the
water now 2old by Sonoma Water end Irrigation Coméany, or trat
whick 1% intends %0 sell in the futmre, 1S wnfit for humen
conzumption. Should the water bdecome vmsuitabdble Loxr domestic
wee, this Commigsion and the Stete 3oaxd of Zealth heve sufficient
guthority to require the wtility <o remedy tze zitmation. |

) Weile we have recited +the purposes for walck the
Sonome Water and Irrigation Compeny intende 4o oxpend the proceeds
from <re sale of the preferred stock, the Commission will zot =t

tals time modify Condition 3 0f 4the cxder iz zpid decisior Xo.

9683 weeding:

702 the vroceeds renlized from the sele
of preforred stock, the company may expend foxr
commigsion or brokerage feec and organization ex-
venses, arn amount egual t0 20 ver cent of the par
vaine 0L the stock, assuming that tze stock i zoléd
a8t per oxr more. If the stock 1z 2014 2Lor lezz than
rax, the cmouxt that may be expended for cormission
or brokerege lees and organizetion expenses shall be
linited Yo the differerne beitween the celling price
of the stock and 80, Coxxission or drokerage feos
ney be paid orly in provortionr to the amornt of
czsa aetually peid by stock subscribers. ALY Pro-
ceels, other than the amount vaich 4is herein per~
xivied to De expended, mmst be depocited dY tre
Sonome Wetex ghd Irrigation Company in a dank or
banks and not expended for any vuarpose other than
teat herealter aunthorized by the Railroad Commission.
&1L expensecz, such as the cost of advertising,
traveling expenses, yrinting prospectucses, etc.,
Incident t¢ the sule of the stock, a3 well st tire
ususl organization expenses, mmst be paid out of the
allowances for commissiors or brokerege fees or
organizatior expencec.”




SIZTME  SUPPIENENTAL O2DER.

Sonome Wader snd Irxigstion Company keving asked the
Reilroad Commiscsion +0 modify its order in Decizior Xo. 9683 dated
Getodber L, 1921 30 28 to grant the company edditionmal time
witain whieck to zell itz vreferred stock autirorized to be izsted
by seld decision,a pudblic hearing having been hreld 2zd the
2allroed Commission being of the opinion that the Teguest of the
compeny skould be granted and that the oxder in scid Cecision
ghovld be modified In other respects &S hereln provided,
therelore,

IT IS ZIRERY OXDZRED trat the time within which Sozonma
Tater and Irrigavion Coxpany mey icsue, sell and &eliver the
stock anthorized b:r‘the oxder Ir Decision KNo. 9683 dated.
Qctodber 3L, 1921, a2t armended, be, 2nd it ie horedy, externded to
axé inclunding SJwne 30, 1926, end thet scid order be, and it is
horeby, further modiZied 20 ss 0 pormit Sonomz City Water Works
and Sonoms Tiste Weter Compeny to sSell thelir propertiez, %o
vhich relerence ic mode in the Opinion preceding tﬁia oxéer, to
Soxoms Water and Irrigetion Company, waich company is hereby
authorized to puxcheze zaid vroperties snd the O*Brien Ranch exnd

pey therefor the sume indiceted in seid Opinfon when anthorized

by & cupplementel order or orders of this Commizsion proviced

that the authority herein granited to purcrhase tae O0TBrien Eanca
will not becme effective wntil the Commissionr dy 2 supplemental
oxrder or orders has suthorized Sonoma Weter and Irrigation Company
o exacute & mortgage to secure tae paymert of the £30,000. to
vialech reference is mede in =sid Opinion, nor uvntil Sonoma Water
exd Irrigation Company hee vaid the fee preseribed by Seetior 57

L4

0L the Pudblic Ttilities Act, whichn Zfee is £$30.00.
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Im IS EERTRY TURTEZR ORDERED thet the order in
Docicion No. 9683 dated October 31, 1921, as amended, chall

ronain iz w1l force and effect excent ac modified dy thiz Sixih
Suyplexental Order.

DATED =t San Trenmeicco, Califormis, this /2 7{ deg of
September, 1925.
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Commisgioners.




