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:D~1$1011 No. tJ: 33' .• 

In the MlLtter of tho Application o~ } 
SONOT.a. V./JiL'ZI ?( A'!ZP:. Z,IGHT JJI1) ?O'l~ ) 
CO~ANY. so~on CITY ~ woazs 1 
s:a4 SOXOUA VIS~A. WAT& CO!t?.AJ."tt ~or ) 
pe%mial!S1on to ~ll certain. propor- j 
tie-a to the, Sonoma ':tater o.nd. . ) 
Irrigation Ccrrrpe:rq } 

and. } 
} 

In the l'latterof 'the .Ap~ie:ltion o~ l 
SO:NOltA. W.AT'.ZR A':ld IERIG~IO)i COU?~ t 
for pemi sS1on. to· pttreJ:as& said pro-) 
parties atld. to 1eea.e $100 .. 000. o-r } 
its preferred stock and $50,.000. of ) 
1 ts common stock for the purpo ee o~ ). 
e.equ1rl:ag said. properties; to eo:c.- } Appl1eat1on No. 6637 
sollde.te- the: ctistr1buting eyeteme. of'} 
~e- three r>roper:iea alld to pttt 1:1 aJ 
concret~ bottom ~ the rae~o1r nov} 
owned. '07 Sonoma. VD.l~e7 ';later Light ) 
and. Power Comps.:cy. } 

Leon c. 0 st~ee. fo:::- Sonoma W.e.ter and 
I%'r1ga tion COCPany' . 

L. v. ~&:s.l:l,. '!or Sonoma Citj ":later Works 
A. E •. Joseel3n,. ::or Sonoca Vista. "Hater Co::llpa.n7 
E:. l.. .. ?o~~&thwai te,. C:tty:-·-Ltto:m~,. for 

C'1 t;r o:t Sonoma.,. h"o'terll8Jlt. 

BY T:E3 C:O~SIOX: 

TEIRD SO?P!8M!!:NTJ.L OPINIOli 

On agu.et ll.,. 1925 Sonoma iVater and Irr1getion C:o:np.any 

asked. the C:om.is~on. to· e%te:rr.d ~& time- om. th1n which. suc1i compallY . 

r:sa.y 1ssu& ~4. sell tho $100,.000. O'! prefened. S-:oek,. the 1ssue 0'£ 

.. .. 
-J.-



:tS8:l.e, sell e.nd deliver the- stock &Xpired ~(J.rrrUJ:r3' ~, J.924. Up 

to ~t time ~e- e~ had. 1:=~, aeeo:e.ing to 'tj:,e record,. 

$3,.600. ~ valt:~ 0'£ sa.ch. stock. 

:a:r its or¢er'~ ,mgust ~S,. 1925 the- a.bove cnti tled 

r.oceee. i :og was re-o.pe:o.ecl :to:;- ~hcr heAr1:lg and. determj'm. tion. 

SUch. he-a.r1l:g mz.a held. "oe~ore E'xs.m1ne::, ;Et8-n1c'ha.user on .Auguet .27th :rt 

"3:r !>eeieion ~o. 9663 dated. O=toOer 3l" 1.92l. the 

Rs,1lroac! COtrc:.1.ssion autl:.orized. th& Sono:ll.e 7alley Water Light mld. 

Power Cor::tp~, the Sonome. Ci ~ ~.e.ter 7lorke. er.d. Sonoma Vista. ":later 

C:OI:pa~ to :;:ol~ thoir :pro~i&& deaer1bod. !:c. Schedules :r.,. 2. an<t z 
attached to ea.eh decision,. tc> Sonoma W~ter s:o.d Irrigation Co:n~ 

a:od S'C.t'1lor1:z:ed. the Sonoma Water and Irrigation COl:lp~ to i3c:t:e 111 

~ payme:o:~ therefor $40,.000. of commO::l stock,. and to· 13=& e.n~ 

soll at not los~ t~ eo :percent of 1te p~ ~~e $l.oo,.ooo •. o~ 
e1g'b.t pereent: ~t1ve prefe:red etoek. 

snall. be delivered to· the SOn~ Valley ~ste= Light n:ad :OWer 

C:omp.e.Dy in. :part :paylllent for the p::,operties o~ that cO=!,s:tlY',. 'Which 

properties. tho SO:lOClll ';';ster and Irrigntio::l Cot:l!>a~ =7 purehasO' 

Sttbjeet ~ s:1 ~ciebtednecs. of $10,.000. The pl"Oportie-z o~ the 

So:c.ome VaJ.2e:v "iVe.tor ~ !.!ght e.nd Power C'OI:l;:?a:z::w he.V& been t:.C'qa.1red. oj'" 
Sono1:l$ W~ter ~ Irrigation Coc:p~. 

At the :c.oa.r1ng bad on August 27th ],:ra.L. V. ~~ 

one of the- l'C-rtuers o~5 the city ws.ter Vlorl:z a.t Sc>:lOma a.ne: 



would sell their p:ro~rties ~o:r: $30,.000. <::ash snd that the 

pro!)ertiee the;r propo&e<L to. se-ll. we=e- sc.:orllBont1a.ll.7 the zamc a.s 

the- properties. e.escri'bed. 1::. Schedule- ~ a:rrc.exeQ. 'to- :Decision 1'0. 

teztif:ted. that h$ was wil11llg to S-Gll. his vlSter works S7stem to-

Sonoma Water axld Irr1ge.t1~ C:Ol:ll'aXlY for $10,.650. and that the­

properties. which he vre.s :proposing to sell. wore St:bE' .. ts.nt1~ the 

S8J:l& 3.s. the properties in Schedule 3,.. azmexed. to. Decision :&0. 

9683,. &xcept1%lg that lots. 3 a.nd 4 wo't:ld no~ be tran~erred. 

since- 1921 more' thEm o!!S&t the value of Lots 3 ana. 4 which he 

dooe not ::lOW 1'r0;903& to t~er. 

At for.:ner hear1Dg& it was contemplatod that thO' SOneca. 

Vl.s.tor and. Irrigation Co::~ and its ~red.eeesso=,. Sonoma Valley 

«ater,. LisJ?t and ?ower Cocpa:lY" would exerc130' a.n optS-on to 

~ella.se the O!'B::ien lmneh consisting of a.pprox1::ls.tely l.,..~OO· 

oonelud.ed to !)'C,%'chs.se the OTBriez:. :::ta.:t.cb. a.t s. eo st 0-£ $4~,.OOO.,.. 

$l.0,.000. to be paid. 1%1. ~sh,. and tho bel8.nee within !1v& ,.ears,. 

the paymont of such "otlle.nee to be- secured bY' a mortgage. on th~ 

properties. 

?sncb. is to .seeure- s:c: o.ddi tiC>:lll.l water zupp~. 

~ered 8. t the hoaring on AugtLst 27"t!:.,. as well. as the tost1m.<>:c;r 

s:ttbmi tted Sot former hearings 1n tl:.1s l':,oeeedi:cg indicate: that 

the ownersh1;, o~ the O?~e::t ~eh is &eeent:te.l and neeesS8.l7 

tor seeur1:1g to ~e- oOlIlIIttUli ties served "0,.. the seve~ ws.ter 

this cOmleetion that Sonoma. ?feter and Irrigation Co::P~ ~t 

execute- So mortgage to SO'e'C:l:'e t'b.e :p$.:?:lent of the bal.eJ:lc& duo. ¢ll 



eop,y Q! the prop03~ :ortgagc ehould be filed with the C~3e1on 

as well as 4 ~pplemental petition for per.m1ss1on to exe¢Ut~ the 

mortgage ane. i8SU& a note- or noteg. or other eVideneo o! indebted­

ness tOo represent tile beJ.anee- due on the O·:Sr1en ?!sncll. 

It is the :9Ul"pOso of Sonoma 'later and L""!'iga:t1on 

C:ompany,. ~ its reque-:.t is. granted,. to endeavor to sell its pre­

ferred stock and us.e the proee&d& to 8e~1r~ the properties of 

the. Son0C4 C1 ~ Water ~orl:S~ SOl'lO%:lC. ·:Y1st~ W3,ter COJ:l:PSllY .and thO' 

OT:B::'1en ::!anch end. consollde.te g,uc:O: wa.ter sy-e:tems With that now 

owned and. operated b:v SODOCS Water and !n1ga.t1on C:ocpa:cy. 

T'l::r.& secretary o~ the Sonoma. "Hater and !:r:riga.t1on C'omp8.IlY' hae =ub:... . 
mi tted So etateme,nt Showing tbat sc.ch eo:ll1'e.xlY" shO't!J.d. &Xp~nd 

appro~tely $'l9-,.OOO. for the- :f'ollow1Dg purpozcz:-

W. Che-ster $./ e indebtedness due on purchase o~ 
properties ~ Sonoma. Valle;r i1ater L:tght 
s.nd ?ower C~ •••••••••••••• $l.O,.OOO.OO 

OTBr1en ?.anCA ale l'UZ"ehas&. • • • • • • • • • •• 10,.000.00 
?urehase Son~ C1t,y Water Co~p~ plant. • • • • . 30,.000.00 
Ptl.rehe.se- Sono:llS; Vista 7rater C'.omp8l'l;9",. pls.nt 

operativo pr~rt1&$. • • • • • • • • • • • • 10.000.00 
Roeervotr repairs • • • • • • • • • • • • • • •• 4~OOO.OO 
2.600 !t. a~ pipe (la.id) .;) 821 fro: re3ervoir 

to gst& • __ • • • •• -. • • • • • .. • .. • • • 
3.~OO !t. ~ pi~e (laid} ~ 82¢ ~rom rezorvo1r 

to- C'reek 1n~ke • • • '. • • • • • • • • • • • 
5.200 ~t .. o~ pipe.O.a1d) ~ Q,ot! Sonoma Vista plant 
~,.OOC ~t. 4 w pipe eo=neet1~ ~r~ • • • • • • • 
Labor. ~ens1ons,. etc. • • • • • • • • • • • • • 

2,,152.00 

3,,198.00 
_3,,432.00 

480·.00 
5,758..00 

PrOOO• OO 

!ho :one7 nee~&~ to pay for the properties to which 

:::o!erellee haz been made and to make the mprove::1.ents. 1s- to be-

obtained from tho aele of e1ga.t pereent ctatttlat1v& pr~erred 

. :~.'.a statement has been 3ttbmi tted. ozt1mat1ng the 



revenues from the consolidated a:c.d e~nded properties 8$ 

:follows:-

Sonoma Ci'tr W4ter WorkS • • • • • • • • • • .$5,.860.00 
Sonoma Valley Water C'omp~ • • • • • • • • • 1,.-'00.00 
El Varano- S:.7'etem. • • • • • • • • • • • • •• 400.00 
Revenue :from sales 0-: vtater :!or ir.dgnt1on. • 7',200.00 

~0~1 ••••••••••• $14%~.OO 

Reproeentatives o~ the City Oo~ Sonoma. apl»sred s.~ thi3 

hearing a.x:.d. protested aga1llSt grant"'.J:lg the req,ue:rt of the eompa:o:r 

and pe:m.1 tt~ ~he eonso11d.at1o::l. of the ws.ter syS'te:ns. ~e7 

protest t~e grant~ Oof the app~1eat1o~ first~ for the reaSOon 

that the eonso11d8.t1on 0'1: the propert1es s.nd the 1::2U& of the 

preferred stoek maY' re-BUlt in ll.ll. inerease- in the rates; s$COnd,. 

that the water ~rO% the pl1mt of Sonome. C'1ty 7{a.~er Works. might 

be diverted. to. serve the- de:na.nds of eonscmers on other systems,. 

and that the eonsOo11d.e.tion. o~ the S1s:te=.e -my re3Ult 1n the City' , 

of Sono:ml. b eing ~:rn1Shed wi tJ:. VIS. ter 1nte~r in qa.aJ.1 ty' to tha. t 

now being sttppl1ed b:.7' the Sonom.c. Cit,. 'Na.ter,7torm. 

We have consiaered the pr~te2t of repre=entative3 o~ 

the Cit~ of SOonoca and feel taat theY' dOo nOot justify $ don1s1 of 

the- uti1.1ties to- 'be eonsolid.ated mD.7 file 8:l app11C"ation fOor per-

VTer& the prOoperties conaol1d8 ted 

o.nd the- a.:pp11eations :e11ed b7 Sonoma 7later and. Irrigation:. 

Co:n~,. the- C'om:n1ssion wo"Ctld as: in the ease of the- separate 

applications,. g1vO' primary eO%l3id.ors.tioll' to tho va.lue o~ the . 

1nc!ebtedne:m as an operating- expen3C'. 

Sonoma. Water aDd Irrigation Co:pe.tlY testified that ~ere WOo'ttld. be 



:<> ~ver3io:t of SOnoma. City t.1.s:ter Wor:iao vre.~e= to other cowma:ai t1,,& 

~or -::0.& reason a:c.o:lg others the. t such diversion wculd. increase-

Z'a.e me.ne.gement Will endeavo.r to. reduce-

r~ ther than 1norea.se op~ ~1Ilg e:xpcnsos an4. 1:t is with tha-t c:ld 1n 

VioW' t".o.e.t it proposes to intereo.xmee:t -:he three public 'ttti11 t:r 

'Mlter no.w sold 1)1' Sonocs. Water e.nd !r:riga.t1o.n CQm3>a:cy. o.r ti!.n.t 

which 1t intends to. sell. 1n ~he fc.turc~ 1& 'ttll!1t fo.r h~ 

Should. the- mter beeo.tl.& unstt1ta.ble :!or domeet1e 

USC-,. this Co.:rmi2sion tmd the- State :SOard o.'!" Eeal th heve ~fic1en1: 

authority to re:(J.Uire the utility to remedy the- 31tua.tio.n. 

While- we have: ree1 tee. ~he p-::.rposes for W'.a.ieh the 

Sonome. 7{fJ, tar and. Iniga. tion Co.~c.DY 1ntende ~o expend the proceeds 

fro.1%: ~e: sale o~ the pr~el:red stock,. the Commission ,"Jill. not ::.t 

t"Aiz t:!.me- :nodi...~ C'ondi t1on: 3 of the crdor 1n sa.1d. d.eei31on Xo. 

"O!" the :proeeedz realized. from. the ee.le 
of prefoned. stock,. the com:~aIIY mAY e~end :for 
commission er brokern.ge- fees and orgs.n1z~:t10%t ex­
pense:;:" a.:l e.m01l:%lt ecrtUU to 20 per cent of the- par 
va.l:a.& of the stock. assm:rtng ths t the stock. 1$ cold 
a. t per o.r more.. I;! the stoel: 1:;: sold for lez.:: tl:An 
:pe.::,. the aI:otrCt that rr.tJ.*3" be expended. for cemiesion 
or broke:rege tees and. O!"ga.nize.tion expenze.s s:aal.l be 
l1mi ted to ~h.e- di:f'fe%'eI:.~e between the eell1ng price 
of the atock and. 80. COt::misz1on er brokerage fee:: 
ms::r be- :paid oJ:ly in prol)ortiQIt to the- m:.OClt of 
eash aetually ~id by stock eubscri bers. All. :pro-
ceeds" other "ehtl.n the am.otCC.t vfA1ch. 1& herein ~r­
:r:1tteci to be Gx:pend.ee.,. um..:::t be d.eposi ted. by tl!e 
Sonoma 1l'ate:- shd.. Irrigation CO:::lpB.:DY' 1n a bs.;Qk ~ 
baxxlc:: s.:::.d net e:pended for e.:::r:r ~"'"POse other than 
that herea!ter a~tho~1~ by the Ra1lreed Commission. 
III expense&,. ~h as t.a.e coat of advertising,. 
traveling expell2ea. .. l'r1D:t1J:lg prO~tuze.3,. etc ... 
incident to the &ale cr:f the stock,. as well. as. t1l& 
tt.StI.el. o:-gs.nizatio.ll expense~,. mst be paid cut of the 
a.llo'Wanco-s for co.m:nsei()~ o.r brokerage fees or 
organ1z:ati~ e-~enees.~ 



Sonom:: i'l!l-ter s.nd Irr1gat1.()n ~ he.v1Dg 8.sked the 

R.a.1lros.d Commission to mod.if7 its orct'er :tn Decision No. 9~ da.ted. 

Oe.tober 3l." 1921 30 as to grant t:b.& c0::ll'a~ addi ti0ll8.1 t1m& 

Wit:iUn wh1.ch to sell 1te :9re:te::red stock a:c:thor1zed. to be 13eued. 

1)y said d:.ee1eion,.e. pttblie hes.ring haV'.i.l'lg been held ana the-

2a1lroe.d Comc:1ss1ol1 being o~ the op1n1on tha. t the :e~ezt o~ thO' 

eompallY sl:.ott,ld, bo gra:o.ted anct th:3. t the o::d.er in se1d. ~eei81on 

Should. be mod1f1ea in other respects. as herein pronded,. 

ther~ore~ 

Water end Irrigation C:o~ may 1$:3U&,. sell a:n6. deliver the­

stock anthorized b:r the o:-der !n Ileeie10n :&'0. 9683 dated 

October 31,. 192,J.,. as sme~ed,. be,. and it 18 hore"ol",. extc:Cted to 

:J.nd. :tnel'Cd1:og: J'tmc 30,. 1926,. s.nd that said order be,. anc: it is 

hereby,. ~er mOodifie4. so as. to pcx:::d:t Sonoma C1't7 'Wtl.ter Works 

am Sonoms. V1ste We-ter C:Omp8.llY to sell. their pr0:ge~1e3,. to 

1I1l101:l: re!erence- 1. e =d.e 1n the Opinion preeed..iDg this order,. to 

So::loms. Water and. Irrigation C:om:9~,. w"~1eh e~ 1$ hereb:r 

s.uthorized. to :pu:e1l~se za.1d :9ropertieo~ e.nd. the O'fEr1.en :Ra:leh e.:ld. 

pa"3' tberofor the-~ indicated 1n said Op1ll1on When author1zed .. 
b:r So su:PPlemente.l ord.er or orders o~ this. Commissionprov1Qed 

that the s.uthor1 ty herein granted to pttreha~ the- O~El:16n ~ch 

will not beec:me: e!f'eet1v& until. the Comm1ss1oh b7 So Sttpplecents.l. 

ord.er 0:' ord.ers has authorized SonOtl8 Wa.te: a:l.d Ir.r1gat'1on C0m:9S-~ 

to exe.cute a mortgage to see:z.re the- :payme:z:t of the $ZO',.OOO. to 

vfll.1eh referonce- is made 1n. said O!:>1nio~ nor until Sonoma. ";'later 

am Irrigation C'~p~ he.s ;ps.1d the :fee preser1bod b7 Section 57 

o~ the ~11e Ut111t1ce ~ct. which ~ee is $30.00. 



IT IS :az:c:~ .E'OR~V~ O?D::?ED thtlt the ordor 1n 

:Docision Xo. 9683 c'tated October Zl,. 192~!t' as am.eIlded~ sb.aJ.~ 

remain 1n *ll. force and ef!eet e:el't at mod1:!1e~ bY' thiz. S1::z:t".a. 

~lementa~ Order. 

J)IJ"ED at San :E'ranc~eco~ California~ th1& 

September. 1925. 

._, . .... ~: 
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Commissioners. 


