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In the lrD.ttor of the Allp11eat1on ~.} 
EAPfi VlJ.,!Z! W.:..m. ,C:Ol2ANY,. j 

~ corporat1o~ for an orda~,authori-l Appl1eat1onXo. 1l~6 
zing the' issuo of stoeks s.nd.' stock ~ 
oertif1eatee. }. 

:t. :8:. :Brown,. 

OPINION 

In. this appliQaticr.o.. as s.moncled ,at the public hearlDg 

held; before- :E!'JCMt'tnar Fal:lkha.user,. :the Railroad. Commission, is. c.ekcd 
'.', 

to ma.ke: en order deelar1ng thst public oonvenience and ne-cessity 

reQ.uire the- opc%Ct1on. 'by iEa.ppy Valloy Water Compa~ o~ the water 

:p.ropert1es fo,xmerly OVt.rled and. operated bY' :Erapp~ 'Valley Il:%'1get1on 

:Ois~r1ct,. a.nd s:c.tho,riz1ng the iss:a.et b:r ZaPW ValleZ" Water _~ompa%lJ" 

of $l.,.120,.000. of its eapi tal stock to :C1J:la,nce the cost of sttch 

Properties. 
, zt:da spplication vms filed. 1n c:oxmeet1on with a l'rogrsm. 

novr be1Dg foll.o~/ed. to reorge.%l1ze the affairs of RaPPW' Valloy 

~& distr1e:t,. since 1.9'l.'l',. has been 

", 

1: .-' ..... 1 

'r , 



~ for irrigation ~OS&S~ to reeidenta v~thin the 

d.1s.triet,. w"Aieh 1e known as Rapp;;, Va.lley,. Shasta County" :lnd to 

a "£ew users .. outside- tho d:ts.trict in the Vicinity of Igo- and. OnO'~ 

There is eonta5.ncd in the e.ppliea tion 

's. deseriptio:t o·f the- :propertioe; and an estimt!.te oftAeir value-,. 

the estimate being ~s follows:-

rtem -

Rigc.'t of wa~ 

M&sSeI.bec::k. reservoir 

Hoover ~eJ. 
. :01 version dmlx. 

Comm1$sion~e: 
Eng. Dept. 

Va.l1%&t 19-15 

-
. Road. _ 

D1st:1et reservoir 1l..Oll..OO 

~itehea and strue~ee 10,519.00 

T'ota.l $141 ?M9 .00: 
% 3 

rra.ter rights 

Additione; T'otB.l. 

,$. 30,,.34.8.8'6 $ 148' .. 67'9.86 

7.,,059.15 "l,.O59'.1.5 

6l2:.5S 2.100.55 
339,,473.'2'2 339 ,,/ilIS. '£2 

" 

239' ,.061.05 239,.061..OZ· 
9,.104.51. 9',,1.04..51. 

l3,.625.87 15;.625.8'1' 

- ll"Oll..OO 
8:2: 64l.03 19' :t16O.03 

$597 :t 92:6.72 $'1'89',.27.5.72 

25Ci~OOO.OO 

$12:039::l:Z'7:5.72 ' 
, I 

~e 1 tam. of $l4~,.34.9. 1s. an estims t& of the roprodue:t1or.:; 

cost less deprec1s.tion s.:c.d was made by the- C:o~se1on'~ 

eos:t,. 'Tllld:epreeia ted.,. of ad.d.1 tionz and. extonsio.n$ :roa.d& Since th& 

~e- item: o'! $2S0·,.OOO'. for' 
w.s.ter rights,. aeeOrd:i.:cg to teet1mo:oy herein,. is: an s.rb1tra:y 

figure ~dopted by appl1esnt as =~r&sentfng ~e ~al~~ of su~ 
rights:. 

It tlppes.ra that t".a.e mter syz;tem,. prior to, its $equ101-

tio:::t. by the district,. w.:l,S owned ana. .opcro.ted by :Ea.ppy Vall.01' Land 



ana Wa.ter comp~,. 8: public u.t:Uity oorporation. Which ":laS 

organized during 1907. ~e district purchased the ~roper.ties 

~mxent to lSl.Uthorlt7, grsnted by the Commission b~ J:>e.e15ion :N'o: •. 

4V7l,. dated October 20,.' ~9~7.. and thereafter made nttmero~~ ax-
e . . 

tension ~nd. add.ition3,. :tSSUiDg',. to f1llAnce- the .oo,st of S'C.c~ 8C-

qa:1ei tion and. eonat:rue:t1on,. $740.,.000'. o~ 'bond.e. 

consist of' $6J:5,.OOO. of f1:r~t 1ssn.e- six percent bond.s dated . 
~ l,. 1.919: and ma:tul'1:lg ser1a.lly on the f1:ret da~ o~ :to:1::$' o~ 

each 0'£ the yean 1959 to 1958,. 1nclus1ve,. and $l25,.000. o:f 

second. iCSt!.& six percent bOllds dated JUly l,. 1921 and maturing 

serially on the :eirst day of ~ of each of the ~ears 1.92'l· t<> 
19~,. :tnelusive-. 

It is: reported the. t the- Zappy V.a.ll.eZ" Ir:d.gs. t10n :District 

comprises some 18,.000 seres of land,. of which appro~to~ 

2,.000 aeres are now under ~tivat1on. ~e.lelld.s are diVided 

into :first grad.e lands:,. oomprizing all. level 1r.d.gable land.s." 

S&con~ grad& lands,. co~p:r1sing all Side h11I~1%r1gable lande,. an' 

tll1rd gre.d& land.s" comprising all. other lands. the first and seeon~ 
. , 

g:ade- lands aggregating about 13,.100 a.erce .. 

th& district ha~ exporienced some difficulty ~ colleet1~.the 

assessments. 1 t has. leVied on the own~rs, of the .ls.:c.d and that tts. a 

resul.t it has been tmAble to- pay the 1ntor&st on outstSZld1l:lg bonds. 

an~ meet som& ~ther financ1~1 obligations. 

indicates that ~t: the beg1rm1%lg of 1924 there wore Ul; exeese o:! 

13,.000 ac:re-s ~ land,. ~e aee&ssments on which he.d not been pa1a. 

~e bondholdere,. ~ order to ~roteet th~selves snd to 

re-al1ze on their bonds,. if possible,.. on Soptember 4,.1.9~ 



. the pr~e:rtie~ of the- irrigation distr1o-·t. 

the. eommi ttOO' adopt&d So plan 0,0£ reorga.I!1zs.t1on which ett."oseqa.entl,-,. 

on Febl"'Q.!t.r.7 28,. 19'ZS,. w:s.z sppro-ved 'bj" the d.1striet and. on :tme- 27,. 

:1.925 'by the Superior C'ourt in. and. :for the C'ounty of Shasta. 

Z'c:e:. Commission is s.eke~ to- a:c.thorize the· tSStle: o:t stock to ee."J:'r3' 

the plan into e:f:feet. 

~e: properties of the- di strict included,. 1n s.dd.1 t10n to 

the wate:e S1Stem:,. t*a.e- 13,.000: :::.eree,. c.pprox1.mately,. wh:!.ch had been 

scqcdred througil. !or&elo"sur$ proeeee.ix:gs on aee:o't2:nt of n~,ment 
, . 

of sssessments. Its indebtedness." :loS shown :tn the- decree-c' and 

ordero-f tho eou...--t d.a.tedJttn& 27,. 1.92.5,. consisted .o-f. the 

i()lloW1Dg:-

.. 
Interestecap0n8 on.~ondg:-

Face: amount: 

Inte:est. thoreon tl.t "l$ 
W~ta:-

Interest thereon c,t T'fo. 

~ot2.l. 

~615 ,.000'.00 

lZ5,. 000:.00 

. 9~,.325.SQ; 

1l'tS5~.69 

22,.576..6.7 

2,.381 .. 40 

$7.40',.000.00' 

'l!he reorganization, plan,. $8 e.dO:9,ted and. approved,. COXl-

templates the dissoltttiono:f' the dis.tr1et,. the creation of· two new 
eo:rporat1ons,. one e.. :te.nd.: company end. the othere. pub lie, ttt1l1t7 

-w.eter eompa~,. a:ad the' e.::ee.tion o~ a lien,. in favor of the' water 



CODl.P~" o~ $60. an aere- on eaeh of the 13 ,.100 sere"s o~ firs.t and 

seeotld grade- ltmda,. sueh lien to be pe.1d: 1n 3.l:lrLUal installments. of 

$2.00 an sere With no interost • 

.Ae.cord1llgly",. on or about 'M.8:Y· 5,. 19 ZS there- we~ organi ze-d 

the- Olinda Itt1gs;.ted .Lands Cor::t:PallY and. the. EAPP7 "lelle:y Water 

::crappy Val!.er- Water CompaJ:lY has an a:c.thoriz&d. oap1 tal 

sto.ck of $l.,.120·,OOO.,. d1Vided into $7.95,.000. of Clae.a ".t.:" stock 

s.nd . $525;,000. ot Cle.ss ";aft" stock. ~e company has 's,cqu1red 

the ~~r prop()rt1es. of th~ 1rngs:t10n d1strie.t,. eubjeet to the-

outetand1l:lg $'Z"40 ,.000.. of 'bonds,. a:c.d noW' pro:pose.~,. ~f :permitted 

b~ the Comm1ssion,. to 11qttidate- the bond.ed d.ebt through the 

isstLe o:t $740,.000. of its Class "A" a.toek.in eXC:ha:zlge for euc::h 

bond.e: on the basiS: ot par for par. 

:App1.1c=nt aSkS permission to. 1ssue:$55,.OOO. of i t.s 

C'lass: 'fr AW stook. to J. !:I. Brown and John :r. M'cCror.r :f'orserv1ees 

rend.ered 1n organ1.Z1ng $lld. promot1:og appl:tea.nt' corpora.tion ant 

·Ol.1nda Irr.tgs.ted. :ts"lds Cornpa~ and for service-s:to 'be hereafter 

ren<tered. 'Stock in the S!:lOttnt of $25,.000.. is. to be. is&ued. to. 
, , •••• , .. I ._~."." , 

them' forthwith and. $30',.000. 1n allnU8.1 amo'ttnts of: ~~~OOO. oach 

tocol%1!Wnsate them: for serviees to be rend.orodto. the two 

corporations. It occurs to us thst the sero-icEJlahereafter 
. . 

rendered "or- :r. E:. :Brown elld ~~ ~. Mc;Cro:t7 to the:' tWo co· %"pars-
tions:~ . sho'O:ld.1>e:eompensated,. if they de·sire eo~~n3at:to.n,. throttgh 

. not·~· 
charges to ~ere.t1ng· expenees and/through the ie.suo of a-toek. 

We .w1J.l. not po.:rui1 t the issue of the $30,.000. of stock. ~e: . . 

expenses of the lend eOm:9~:c.zr- should: not be eMl:"ged. to the water 

~e ord.er herein' v;ill pormit the 1~C' of' $765,.000. .. , 



1!b.e eompe.ny aJ.so asks: permission to iSSIle al~ o~ the 

$325,.000. o:t Class ,~'" 3toek. As ete.tod a.bove tJ; lion o:t 

~60.00 c.u acre-,. !It fevor of the wster company,. hs.s. been e~ea.tO<l 

on the 13,;lOO'aeros~ s~Ooxil:aately,. of the firs.t and seconct 

g:s.de l&nd,. the total lien thus s.ggregat1Dg about $'l'S6,.OOO. 

J.g. pa~cnts are made' onthiB aoeottn't to· the water c:omp~ they. 

w1J.l. be used to retire- the: $76S~OOO. of C:laS3: ."1..'" stook,. or suoh 

lJOrtion as might:'b'e issc.ed,. at 95 pereento'f par ve.lua,. a. m:n-tmnm 

issued to th& Cle.Sft "A."'. ste>ekhold&:rs,.. Class ":B"' sto.ek ~t the- ra.te 
~. 

0.0£ .one. share. o~ Class ,,~ stoek for eve:ry fivo share-e ~ ChzS' "'A." 

steck". en' 1sSt2.eo:t,$j..53,.OOO. ~ Clas$ "13'" stock being need.ed for 
, 

this pttrpose·.' ?crther .. when the landowners M.Ve- comple:ted.. the 

payment of the liens: there will be i&sa:ed to them $l57,..2oo. of 

~= '''13!'stoek,. an 8Jllouut cquaJ.. to onc-:e1:f'th o:t the- to·tal eTmt, 

paid. in bY' them. We' be:L1eve: that the rEl.quest to· 1s.sc.c 

$1'-,.800. Class "3" stoc:k should be dismissed. VIi thOout pr&jUd1oe. 

At the eonelusion. of the' :program. then the _tar CO~ 

Will have outstcnd1xlg against the properties onl,y the $316,2'00. 

the total. :par val.U& of the e.toek mld the est1matodvalu& of tho 

properties we do· not be11e-ve tMt it is neoeSSS17 in. this pro-

ceeding to pass uPon the values cla1med,. s.lthough. it is to be 

'tZ::Ild.erstood that r~orc;)nee to. sa.oh amounts 1n th1e dec·is1on 1z. 

not to 4be. conz1dered as b1l:ld:.1ng the ~oxmn13e1on to- roooe;:dze them 

1xt t!r1J:3' ntur& proceeding •. 

~& weter ;~ompe.lll'" will 't'.U:):(tertake- to- :t.1qtt1tr.s.te- oTJl.y' thO' 

outttand1Dg 'bo~s 0-:: the· irr.tga,t1on district. . .' '!he other 

/ 



.. 
1nde1>tedness,: rep:esented: "o7·the interest coupons. and. th&-

~ts,. Will be- taken ca.re o~ by the- Ol1nda Irrigated Lands 

Compe.~. ~e- Ollnd.a. Inigated Land.a Compa.~ has an authorized 

ca!>ita.l stock of, $159.000. div1d&d into s. like- :z:ra:m:ber of sh1J.re-& 

o~ the- par value of $1.00 each to ~ oommon. ~e le.n~ eompan:v 

stoek will be .1saue:d am diStributed to, the hold.ers of: the 

ClasS' '"A" s.toek o~ th~ VIS. ter eotl.pa~ on the:' 'btls1= of one- :sllsrc c)f 

land e~ etoek ~or five ehares of' waterc:~a~ stock. 

~e 'compe,x:w has ,~equ1red the d:ellllqtz.ent latld&.re:fett~ to abov&~ 

sa.'t>j' eet to, the $60'.00 an a:<:r$ lien,. and is ~e:r:tak1ng to eell. 

them 1n order to paj" sll. the- 1Ddebt&@&ss. of the d.istrict" 

exe~t1:ag,. 0: course,. the- $7'40,.000.. b.onded aebt. It 1$ 

:pnmaril.y", a l1qu1ds.t1ng COI:lPallY ollly and. upon the zale of th&. 

lsnde it h8.e acquired,. wUl. be: d1aso·lved.. 

Z'o.e- record allows that the- hold-era of all 'but $10,.500.. 

of the- bonds of the d1 str1et have aeq'tti&seed. 1n. th& plan o:r 

reorga:c.1zo.t1on. proposed and. it is said that no. o1>jeetions 'have 

been lrAde to the comm1ttee bj" the. hold-or$ of the $l6~500 .. o~ 

bond.s.' In some- case:s. tho: commi ttee bas beG 'ttatJ."o1e- to loes.te-

the holcl.ers of boXlds,. wh1l& in other instances boncla are held 'b7 
es.t8.tes 1n pl"oee~s of d1atr1bu.t1on. In the event there are 

8.llY non-a.8sent~ 1:>ondholders pro·Vi3ion. i.e made to. ps.~ their 

bonds :ts they comc.Jdue w1 th mr:m.ey obta.1ned. thrO'tl.:gh the- c olleet1on 

of 'the l.iens on the- laMe. . A.ccording to. the· test1moxry herem,. 

bondJlolders w".o.o. haove not yet d:epos1ted their bonds =::; do eo. ~ 

t1m&:pr1or to the completion of the reo::-ga.n1za.t1on prop' 

'rAe: co~ has; a.ppl1&d. for permission to· 1esue ctock 1:0: amounts. 

~fieient: to provide for the exchange of ~l the bonds. 

-1-



OR:DER, 

'H.IJ.P1ll' Valley 718. tor C~ hav£zlg applled. to the 

Railroad Com;m.sS'ion i'<>::- c. cert1:f1c:e.te of pUblie c:onven1e-nc:e- a.n~ 
" 

. 
public hearing haVing been hel~ .and thE!' :Railroad. Commission 

b&1:cg ~ thO' op1n1on that the app11ee.t1on. shoul.d. be granted ~s . 
herem prona.ed" .ll%ld, tbat the money,. property or ltlbor to' be 

procured. or paid :eor by tile issa.e of stock herein. e.uthor1z$d is 

reasonably required. by ~pliea.nt, 

The Rai.lroad. C:Omm1ss1on of tho State of: Califor.c.1a. 

hereby declare-a.' th.8..t present and future pub'lie oo;c.vomenee.- and 

necessity require l.llld 'Will. r&qu1:re- the operation by l3iJ.:ppy Va.lley-

7la.ter ~om:pnXJY of the vlS-ter system: heretofore operated ,by 'E.lJ.PP'Y 

Valley Irr1ge.ti?rt 1>istriet for the d:tstr1bu.tion o~ water :for 

1r.l:1gs.tion and domestic purposes in HAppY' Vall&y and. m a:o.d. a/bout 

Igo and Ono-,. Shasta C'O'tOlty,. and 

I~!s l:l F!RE3! 0?J)EREl) tha. t a. cortificate- o:t p:4blic 00%1-

ven1ene~ ,s.n6::o&eess1ty be" and it hereby is" granted. -:0, 'HJJ.PP1' 

Val~ey 7la. tor C:oDl'pa~. 

!~ IS 8P:E!"E3r P'CRTRER O:?J)EEmD tha.t Es.Pl?Y Valle:?, w.ater 

C:omp~ be. a.ndit hereb,. is.,, a.tr:~horized:. to' issue- $765 .. 000.· 0'£ 
, , 

its Class "A'" ,stock and. $SlO .. 200. of its C:lass ":B."' s~oek. ':for the-

~s&a :tndiea.ted 1n the forego1llg opinion and. 1n Ilceordanee 

vr.t.th the . plan of ::&orga.:o.~z.at1on. outlined:. in thi& tl.:9P11¢.S.t1on. 



, , . 

IT" IS :e::E:Eai:Ett FO'R~E:ER CP.DEP.zD t:'oAt this. app1.1cll.tio,n 1%1: 

so far as it invol VG'~ the 1 ssue 0'£ $30· .. 000. of ~gS "'I." stock 

tllld $14,.800. of" C'lt.ss "F" ste>ck is. hereby dismisscd vlithou:t 

IT' IS E!?.EBY ,.,\c:a~ O?'.J)E?ED thtl t .:J.ap~. Vslle7 Water 

Cor:ps.ny-.keep. $Uoh record of the- issue a.nd. doli very" o:t the 

stoO'k horo1lt e:a.thor1:ed s.e vr.tll ODable 1 t; to f:tle .. on or 'before- ' 

the- 25th da7 of each month,. a v~rif1ed. ropor-: a.s requ1red. '07 

the Ra.1l.t-oad: Comiss.1onT s G=eneral Order No. 24,. w"A1eh order". 1n 

so far as e.~:pl1ea.ble". is. made- a ptl.rt of this' order. 

IT IS ~""'BY FO'RTm:R OPJ)ERE:D that the 8uthor1 "t7herein 

~ted beeomeeffoetive upon the date hereof. 

DAz.E:D a.t San FX'S:lC1seo". CaJ.1:f'or.o.1a,. this )~ do::r o~ 
September.. 192:5. 

. " . . -c(; . . .... _., .. " ... 
~t%~. 

.' .~, ... . ,-.,.,. ''''' . 
'-..' . 

........ , .. " 

~. '"' 

~ . ~ / ". .. ~ .. ..:..' 
, ..' ~ , ~.. ~ "-:::: . 

CommiSsioners. 


