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!n t:b.e Matter of t::co Al'pl1e8.tio:c. of ) 
COAS~ COVNTns GAS 1:.JI"'!J ELEC~E!C COM:l?ANY.) 

, .. e. cC'=l'oratio~ for an order o:f tho- ,. 
. ?!>.1lroad Comisz:ion ~ tho r1 zi:c:g said ) 
~mpany- to issue and oell. 3,000' shsres .) 
of :tt3 fire": J?:referred: ¢~pi tal stock a.t ) 
notjlloss than ninety percent o! :tho: par ) 
vslue theroof. ) 

. Leo :8:. Susms.n. for applicant. 

, 
BYi!rBE coma SS I ON': , 

o PIN! ON 

Applica.tion N'o. 11,721 

to'make all. ord~ authorizing Coast Counties 'Gse and Electric CO:­

'PeJly- to iesuEt and sellL3,000 shares of first preferred: ca.pital 
, " 
st~,ck of the aggregate p~ value of $300 ,.000. 

Coast CoUnties Gas ~d Electric Company baz.~euthoriz~d 

capi tel. stock of f;4,OOO"OOO,.OO divided into, ~2,OOO .. OOO'.OO" o:f' first 

:prieferred. stock,. :~l,OOO'"OOO'. o! second preferred. stock,; snd :jJ. .. OOO"OOO 
, 

of' COIllIton. Z'.c.e first pre~er=ed stock is entitled to, ctmlulst:tve div-

iasnds at the rate of s~percent a year oefore any d1v1d.en4zare 

~a1d on the eocond ;preferred or common s:tock a.ne.. is l':t:ef~ 8.2. to 

a.s,2&ts befOre the second pref,ernd or common etoek~ T".o.e s. eeol'.ld: 

:p%1eterred. etock is entitled to c'OllltUat1vo d.ividend~ a.t the rate of 

e:tx percont a. year after cumula ti va d1 vidands hs.ve beo-n pa1d on the 
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firsj~ :pl"eferr&d etoek end beforo 'sny dividende are ps.:td on th& common 

stecl: a:c.d is preferred a.s "to aseots bofo%'& the common stock. 

The comp~ reports that up to J'QJ.j 31. 1925 :1. t hsS i83U~! 

$I,.~~,. 700. of .tho first preferred stock, $1,000,.000'. of th~ second. 

pref;;.rred. stock and $1,000,000. of the COtmlon s took. In s.d.dit1on. 
1 

it 3j~pears that it. has sold .. but nOot yet 1ssuod, e17,300~. of the 

firg:t proferred. etook,. so tha.t t:b1s app'11os.Uon :tnvoI.v.es the ieaue and 

sala:: of all the remai:ai:lg. authorized but mlSolcl os.pitel stook of ap-: 
I' 
1 

pllc!9.XLt. 
I 

It is the companY'-$ intention, sub"jeet to the approvsl ot the 

Commission,. to ,eel1 the 3,000, shares covered bY' this a.pplica.tion at 

not :less. tban $90. a share, and. to uso ot the proceed::! a.n amount not: 

exc~ed1xrg $4.000. So share to Par. co:o:miaeionsaud other EtX;genses ino1dont 

to the salo of ea1d shares of stock, and to use" tho roma1:cing proceeds 

to ~e1:mburs(t i ts tres.surY"~and. to finance perm.en&ntly in part. ca.pital 

cxp~l1di tures made prior to MaY' 31, 1925. 

In So former application.. l~o. 10063. tho companY' roport~d. 1 tSi 

uncepite11zed ,construction c.xp~~ditures as of Octobor 31~ 1924 at 

~"'735:.24g.S1. It noVl reports t:bat from Nov~m~r 1,1924 to 1{IJJ.Y' Sl,.l925, 

it expendod $S49~665.0& in m.o.k1ng a.dd1 tiOllS to ~d. oettomente of 1 ts 

gas : and elo ctr1c propertioe, the two i tems agg:reg~t1ng $1; 084,.913 .31. 

Pro~. this total. however. there is deducted $335.108.89 ropr&sg,nting 

the :net proceo:da from the ssl.e of the 4,,00.0 3ha.+e-s 0'£ stock o.uthorlzed 
II 

by "the deciSion in A:pp11o$.t10n No. l066S~ and. ~~ll.~957 .57 representing 
, , 

cred.it3 to :Z1xEtc!. e$.p1 tsl. on s.ce~mlt of property rotirements, re3ul t~:cg 

in tl. 'bals:a.e& of ~'73'Z~846. 91, which applicant allege$ represents eon":' 

strt;ction expond1 ture~ as o~ 'J:f.2.y 31,. 1925,. which htl.ve 'been :f'1na.ne&d 

vii tl:~ mo:c.e:vt: obtaineCt other than tbrough the 1sf?ue a:cd. ss.le of see'll%'1~ 
", I 

, tie:::. 

Although thiz a.pplies. tiOl1 has been !iled 1:aorder to filla.nce 

per:iumently- a. portion o~. the expo:c.di ttlree. of :)737,.846 .. 9l,., i t s.pp~ara 
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frl,m t:c.e testimony herein that the proceeds, or a portion o'! the 

prbcGe-ds. to be received ,tbrough the ise.uO' and sale o~ the-Z.OOO 

sl::ll.%'es o~ etoek efter reimburoement, v1111 b& used to paY' in p~ 

a.dc:i t'io:c.al csp1tsl expend1 turets to bo ma.d:o subsequent to 1iaY 31. 

192:5. In"this oOru:leotion i tis roport.ed. that, the totlll.oap1t8l. 

expendituras for 1925 should aggregate :;~461,.SO,7.00 ana that in the 

earl;; :psrt of 1926. 8.pproxtme.tely $153.5001• must be expendO'd ~n 

buila:tng 0. trensmiesion line from Morgan E'.11~ to Watson~ll&. 

Coa.st Co-ant1eo Ga.s $.Ild. Electri 0 Compan3'"~ ha:v:tng applied: 

to the ?.a.ilroad. Comm1ss:io:c. for port:1.se.:ton to iesuo s:c.d aoll ~~300,OOO. 

of i;ts first preferred oep1tsl stoek, s. public hoer1ng lul.'O'ine "oeer.rl ' 
I . 

held, bofore Examiner :E',cmkbaus<n" and tho Ro.11ros.d', COmmies,ion being of . , , 

t~o opinion that the money, property or l~bor to be procured .and 

paid' for taough su~h isStt& snd s$.le is. ress,onably 'rsquil'El'~ bY,ep-
, 

pliet::c.t, and that the exp<m.di tures :!lere-in ~uthor1zed :l.re not ~ Whole 

or 1D. part rea.soneb17 chargeable to operating e~&s or to 1ncome~ 

:=7 IS .ZE:'P....z.By O?.D7mED thst C'oaetCount:t.ee Gas o.nd ElectriC 

Com:.9sny ~ .. and it hereby is,. s:a.thori%O'cl to issuo aa:d sell '!or cash, , , 

~t no~t less ths.n 90 perc&nt of par value. on or oofore De~~mb~ Zl., 

1925.~,S,OOO eJ:lar&8 ot' 1 ts first prete-ned stock of the agg:r~glJ.te 

par vulttO' of $300;.000. 

Z.o.e a.uthor1ty herein gJ:'Sll::ed i8 s".lb.ject to the 'following 

cond,1t1o%lS:-

1. I Of the proceeds to be rece1ved from the stile o~ tbe 

stock herein authorized, al'plicant ma.:r usep 1~ 

necessary .. an smount not oxcoading four ,percent, 

of the pe.:r value' of the stock sold" to pay com-: 
end o,thor expenses , ' 

missions/inCid.ent to the ss.I.e of suoh sto:~k. '~he 

roms1n:tng proceads and suc:b. portion o=: th~ foUr' 

percent not needed to 'Pa"9' cOmmise1ons end, othl)r 
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0x:90Xlses inciden:t to the sale o~ tho s took shall 'be ,-

il3ed. by applicant to reimburse i 1;3 troasurY' end, to ~ine.nc~ 

in part tho cost o~ the~dditione and 'bettermentz mado 

pnor to :':ay 31~', 1925 and roferred to in tho'forogoing I 

opinion, provided that only such expenditures sa arc 
properly chsrge~ble 'to fixed capital, accounts, as de­

filled. by the Clse:::1:!iea.t1on of Acc'o"Qlltz pr0$cribed by 

tho Reilroad ~omr:1ZSiO:O;~ shall. 'be financed 'by such pro­

ceeds. 

2. C03Zt Cou:o.t1es Gas" and Electric Compo.'CY Shall, keep such re­

cerd of the issue, ecle and dcl1v~ of the etock hore~ 

authorized., snd o'! the dispos1tionof the procee-de nz , , 

will enc.blc it to fil E> on or beforo tho 25th o.a:1 ot, each 

month s verified report, as re~uired by the ?~lroad 

Commies :ton r S ~ners.1. Order No ~ 24" w".a.1ch order in -eo fe.r 

as aJ?pl1ca'blo, :is made a. pa.rt of til1e, order. 

,Z. ~Ae ~uthority herein granted v~ll become offect1~0 upon the 

date hereof. 

DATED,:lt San FranciSCO, Ca.1iforn1o.. this ......;rioot.?_·,1_~ __ dFq of 
" Octobo:::,,. 1925. 
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