Decision Fo. /L4 &7 .

3EPORE TEE RATIRO0AD COACISSION OF THZ STATE OF CALIFOZNIA

In the ilattor of the Applicetiorn of
COAST COUNTZIZS GAS AND ZLECTZRIC COMPANY,
‘& céxporation, for an oxder of the

- Redllroad Commizsion amthorizing =sid
company vo izsue and sell 3,000 shares
of Lts 2irct proferred cepital stock at
notjless than ainety 'oercont o"’ the par
va.lue thereof.
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Application Yo. 11721

. .

Leo Z. Susmaxn, Zor applicant.

BY TEE COMEISSIONT

| In this gspplication The Railrosd COmmiséion_;is_ asked
to meXe an order suthorizing Coest Counties Gas and 3lectric Com~
'p,e%}y'to iesue ond £elll3,000 shares of ﬁ.rst:‘preferred capital |
st(';ck' of the sggregate par veluwe of £300,000. |

| Coazt COuntie.. Gas and "lectric C:omfo.smy nos an zuthorized
cspitel Stock of £4,000,000.00 &ivided fnte 32,000,000.00 of f1zst
‘.prjsfer'red stock,- -}pl,OOO',OQO’ 02 second pre:fen-ec’. stock, and J1, ooo OOO
o:f.’j‘ conrom. Tho Pirst preferred stock is entitled %o cumulative dive
idféizds at the rate of six perc:snt a year 'oe:foﬁ:e any dfvidends sre
inG. on the zecond vreferred or' comman stock anld is preferred a.si 0
aajsets before the 'secona pr'ef,ofred or commonv stock. The second

: pzﬁe:ferre& stéck‘is entitlod to cumulative dividexds a't the ra‘ce of

si:: percent a year after cumulative dividends have been paid on the

-1—




ﬁ.rm. oreferred stock ancl before any dividend.. ere paid on the common
%ocl- and is preferred as to assots before the common °tock.

| The compony roports that up to July 31, 1925 it ka3 isauned
21,682,700. of the first preferred stock, $1,000, OOO. of the second
-oreferred stock and $1,000, 000. oL the common s‘coclc. In additionm,
it sppesrs that it hes sold, but mot yet issued, 517,300 of the .
firs:f: proferred stock, so that this application Involves the isaue a:}zd
ss:.:l.‘cavs5 of a:LI' the rezdainingh euthorized dut mséld_ cepital stock of ap-~
plicnamt. | ' |

” It is the company’s imtentioz, subject %o the approvel oZ the
Comission., to Sell the 3,000 oha.res covered by tais application et
not less than $90. & shere, and to wse of the proceeds an amount no‘.;
exceediz:g %400 a share to pay comﬁissions and other exponses incidont
‘o the sslo of seld shares of stock, and to use-thoe roma.ining broceeds
'co reim’ouroe ivs ftressury.and to -"mance vermanextly in part, ca.pital ‘
~mend.itureo nade prior to May 31, 1925.

: In & former onnlica.‘tion, No. 10663, thoe company rovorted its
uncépitalizea construetion expe:zd..‘cuxes. 25 of October 31, 1924 et
5:735;24&51. It now reports that from November 1,1924 to Moy 2%,1925,
% éfr:pendec'. $549,665.06 in making sdditicns to and bettorments of ite
gas and elec‘br:f.c proverties, fhe two items aggregé.‘cing ;'%:1'084;913.57.
~rom thiz total, however, thore i3 deducted 3555 108.89 ropros ontmg
the nev proceeds from the ssle o" the 4,000 sna:'e" of stock o.utborized
by ..ne deci°ion in Application Yo. 10663, and ! 11,957 57 renre‘-'en‘ting
credi-ts t0 Lixed ca.:pitsl on accownt of property retirementc result;ng
in a balance o:E \,,737 846.91, which gpplicant allegerv reprosents con~
svrr ction expenditures o8 o ey 31, 1925, which ha.ve beon :tinanced
wi ub money*' o'btained otner than ..hrough the is °1;.e and sale of uecuri:-,j

’ tiez ‘e o

Although thic spplicatian hes been filed in order to fincnce

perﬂmpenﬂy 8 zbortion'of the exponditures o :2:7.’57,846.91,, it 'appeam )
" '
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:fr;ﬁm Toe testimony herein that the proceeds, or s portionm of the
nri:ceew to be received througk the issue and sale of the 3,000
"Lmes oX stock efter reimbursement,will be used to pay in part
adéitional cepital expemditures to be made f'v.bseq_uent to ,.yay 3l.
v192155.. In this conmection it is roported the.‘t, +he totel capital
exﬁbn&itures for 1925 chould sggregate 5467,307.00 énd‘ that in the
eafly pert of 1926, spproximately $165,500. m'a.s‘t bo expended in
buiLd.ing o trensmigsion 1line from Morgan ELIL 4 'Va'tvonville.

!

CRDI R

Cosst Comntiez Gez and Flectric Compeny, having ..pplio&
o ﬁhe Rellroad Commiseior for perrission to issuoe sund sell 2300, OOO.
of its Zirst preferred cepitsl stock, & public booxing having bveen .
held{i bofore Exeminer Fenkhauser and the Rallrosd . Commiszion belng of
tho iﬁpinion that the money, property or lakor 4o be procured and
vaidi Lor tirough such isgue and ssle is réaécnébly'recuire& by 2p~
'DliC“.nt a.na thet the exponditures herein authorized are not L whole
or ...n vart reassopebly chargeeble to oporat ting expenses or to income,
: T IS "ZERERY ORDERED that Coast COunt'Le° Cas and "lectnc
Cozzroaw be, and Lt heredy is, auuhorized rls issue an& Sell Lor cash.
et no" less thsn 90 rorcent of par valuwe, on or bofore Decem‘bor 31
1926.‘3 000 shares of its -":f.rs‘.: preferred stek of the aggrega»e
par valrze of %O0,000.; '

conditions i~

Tae autnom‘.ty horein gr_nued. i u‘b'.je.cf" to the "fol:‘r.owing

l ' 0f the proceeds 1o bo received Lfrom the sale of the
sto-ck nerein suthorized, epplicant may use, 1L
necessary, an smownt not excoeding four‘,percem;

- of the per value of the stock .,ola fo-"oay com;f.
and oTher expenses
mis*ions/incidant to the ssle of such tock. ”b.o
remaining procee&. and suca bortion oL ‘.:he four
nercent not needed .'t:o Pey commiszions end. o‘..her
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oxpenses incident to the cale oX the stocl: shall be
uzed by applicant to roeimdburse i.,s urea.,ury end - <o ,.inanco
in part tre cozt of the additiome end bettemems- made
orioxr 0 Ly ol 1925 an& roi’erzed. to in 'cne forogoing /
onimon, provide& that only °uch expend tures 28 8re
properly cha.rgeable se Lixed capita..:.,accounts, ag de=-
fined by the Clessgification of Aécbwi‘t;-:, proscribed by
the Redlroad Qommission,shail be Linsnced by such pﬁo--
ceeds. | . | ‘

2. Cosst Cownties Gas and Tlectric Company shall keep smer re-

“ caxd of the izsue, sele cnd delivery of the stock nez'ein'

autho*izod and of the disposition of vho procee&.
will ensble 4% to £ile oz or bYoforo the 25th dey of each
month & verified report, 8 reguired by the Reilrosd |
Comnission's Genoral Order No. 24, which oxrder in 5o fer
a8 amlica.blo, is me.de & part o‘f this ordex.

3 . Tae s.utnori Uy nereln grented will become e:tfactive upon ‘che
date hereof.

DATED at San Francisco, Cali:fomia, this :f ’( day of
OCtOber, 1925.

CommmsZonem. ,




