Decislon No. (WA

BEFORE TEE RAIIRCAD COLISSION OF TEE STATE OF CAIIFORNIA

J. C. EUMMEL, a&s spokesman for the
petitioners, with the petition
attached,

I

Compleinsmt, :
: Case No. 2145.
3.

oTE CEOWCEII&& TWATEZR COMPAXNY,
, Deferdant.

W. Dodds for the defendant.
BY TEE COMLISSION:

O?INION

This is & complaint £iled by J. C. Dummel in behslf of
some seventy-five ¢onsmm ors against the Chowchills Water Company,
a co~partrorship engaé.‘éd in the public utility business of su.ppl:z-
izng the town of Chowehilla with watex for domestic amnd commerciel
parposes. The complaint alleges in effect ‘t;:w.t the defenfant has
not m&intai.ﬁed & au.fficiént sapply of water, that the service rez-
dered is of POOY, mlity, that '!:ho rates cbargad by dofendant a.re
‘exorbitsnt, wnd t.ba.t the fnstallation of meter° hag ‘very materially
increzsed the coest of weter %o thooe congumers receiving metered
sorvic:e. | ‘7

The de;tgn&a.nt entered & gemeral denlal of the alléga‘.:idns |
set forth in the ‘complaint, tut recited that 125 meters hed "been
ine:‘tailed upon the system at the informsl suggestioxn of the 2wil-
- rosd Commiseion snd thet as & result of the instsllation of the
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metors the waste of water has been curtalled to such en extent
that the supply of water is now sdeguate. | |

A public hearing in thic matter wes held before Examiner
Willisms at Chowehilla after 21l interested parties hsd been duly
notified snd given sn opportanity to e present and be heard.
| | "'hﬁ'.s water systex was installed originally to serve the
townsite of Chowchills with water for domesti.c and commercial pur=
poeces. | The owner, the Tnited States Farm Iand Company, wWas author—
ized by the Commisszion in Decision XNo. 1249’2, rexdered August 17,
1925, to sell the water plant to S. W. Dodds and M. R. Dodds, wWho
now operate the system as s co~partnership wndex the neme of the
Chowchilla Water Compsny. The rates now in effect were established
and £iled fn 1915 snd have never been £ixed by the Commdssion.

The water gupply is obtsined from WO Bo-foot wella and
is stored im a 60,000 gallon steel tenk situated upon 8 atoel towoxr
70 feot in height, from whick the water is distributed by gravity
to approxirately 200 cmsumers. ‘ )

] The te°ﬁ.mony shows that prior to the stummer o:r 1924 the
service conditionz existing on this syster were unsatisfactory.
Az 8 :esu.lt of an iriv.estiga.tion by the Commission it 'became apper-
ent that because of the £lat rate charges thenm in effect certain
consumers had become careless and wasteful in the use of'vmte:é to
.a'a.ch.'an extent that the "sﬁpply‘of water %0 the entire commmnity
was being enda.ngered. The company was therenpon ad.vised bj the
cOmmﬂ.ssion to install meters and to charge the rates a.l*eady a:a-
thoz:ized. Lo their rete schedule for metered service. One hundred.
and twenty-£ive mect;ers were Iinstalled &uring the summer of 192@',
the .result oz whic.b.'.ha.s beer to reduce to a e;rea.t' extent mtml
pmtices'in‘th'e uee of Wa.ter’ and to enabdble the company to lpi-ovido

[ . en sdequate supply,‘o:lf water for the entire community.
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The evidence presented in this matter indica.tes that
service conditions have been romedied and are now reas3omably satis-
factory. The chief and remaining cause of coxpleint is that the
water bills undor the meter raote sre comsidered t0o high and there-
fore constitute a diserimination against the metered comsumexre in -
favor of those still paying for service wnder the Llat rate.

A re'oo:rt was precented by X. X. Reed, one of the COm-
mesion’s wdraulic engﬁ.neera in which the oﬁginal cost of the
physical properties o defenda.nt's water syatem was ostimated to
e 331 878 g2 of Jume 30, 1925, with = comaponding emual ge=

_ precia.tion gllowence of $539 computeod by the sinking fand method:

&t 5 per cemt. In tkis report an analyaia of the cost of. o;pemtion
snd meintenance £or the yesr 1924 showod these omnses to bo
43078, with operating revenues £or the same year 4, 594. Based |
upon the ﬁsu.rea set out above, the restlts of oPera.tion for‘tb,e"
yoaxr 1924 show that und'.er the existing schoednle of rates &eﬁm&&nt_
has rea.lized & return of slightly less the.n 3.1 per cent. upon tho
investment over a.n& above the ¢cost of operation, maintenance an&
deprecia.tion. Taking into considera.tion the future growth of the
commuenity it is reasonable ‘t0 assume th.a't ‘t'.ho p:esent rates will

not produce a net return in excess of 4 'oer cent. in the mﬁi&w ,
foture.

The schedvle of meter rates now in effect op this system

25 cents per 1000 gallons for the first 100,000 gallons, and
20 cents pexr 1000 ga.llons for all in excese thereof.

Thig is eqq.ivalent to 18.7 cents per 100 cmbic feet for t&e £ixrst
block in the rate, and approximately 15 cents pexr 100 ewbic Leet

. Zox the second block. These meter rates in themselves and under
the exieting circums‘cances are not exorbitan‘t. They are not higher -
tb.an similar rates charged by & grest majority of ctb.ecr: u‘bilities
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Qelivering pumped water undexr similar circumstances.
‘Tt has beer the practice of this Commission to recom-
men& the inetsllation of meters on sll weter systems where the
. gource of cupply ia developed by meens of pumping. In the pey-
ment £or Water recoived wndexr & reasonsble meter rate there is
no &iscrimination. 4 swell water wtility cennot always dioz-d to
completely meter its system 2t one undertaking. There the wa.té:r.j
uveed by any co:isumers wader the flat rates in offect is in excess
of a reasonb.ble amount, suck consumers should de placed under mea.é-
ui-ed sexvice. While the Commission does mot feel that the finan-
cial condition of this Water system would werrest 1t in @irecting
“thet 'th'e entiéq systen he meterod, it 1s :eéommende& that & def~
 infte program be adopted for the complete metering of the aystem
28 s00n &8 the finaneiel situstion WLll Justify the necessary ex-
ponditures. By so doing it is belleved that practica.llj &il _
canses of cbmplaint_ exizting on thiz system Will be eliminsted.
Ar!:er é ol congiderstion of the evidence presented
1n this mattor the Commission ie of the opinion that the service
conditions existing upon this system &t the present timo are reas-
opably sstisfactory, axd thet the' present schednle of rates iz not

exorbitent. TWe therefore bolieve that this complaint should be
disrissed.

ORDER

Dormel complaint having bheen made to the Commission as
axtitled a.‘éote, public hearingz having been hold thexreon, the
natter having bgen submitted, and the Commicsion being now ful-
1y informed in thé, premisges,

I? IS EEREBY ORDEXED for the ressons stated in the




Preceding opinion that the above proceeding he and the seme iz .
kereby dismisced. |

The effective date of this order shall be twonty (20)
days after the service thereoZ. '

Dated at Sen Frencisco, Celifornla, this _@ Za day
of October, 1925. " |
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