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ZERORT TEE RAILROAD CCLOISSION OF TZE STATE 0F CLILIFQZIIA .

.

In tho lLattor of +the application oI
CLALITORNTIA TELEIZEONE LID LIGET COU~
RATY, & corporation, for su ordexr of
tae Rallrosd Commisszion of the State
of Celifornie sutrorizing spplicont
t0 icsue, sell and deliver its Lirst
morteege six vercent zold bonds
meturing April 1, 1943, to the Lace
smeunt of $350,000.00.

Aoplication Yo. 11766

C. 2. Cutven, Zor Apnlicent.

BY TE= COLIISSION:

S IoT

tho above omtitled matter Celifornis Tolevhone =ud
the Reilrocd Commission to meke an order suthoriz-
ing 4% %0 issue and sell, at nov less than fece value, $350.00Q.OO
of Lts first mortgage bonds for the purpose of rcimbﬁrsing its treasury
ox sccount of eapitsl expondiiures medo vrior to Lugust 51, 1925.
Tre ?ondS'axo»part,of an suthorlzod issue of £5,000,000.
They ere Ceted April 1, 1913, bosr Iinterest st six percent por enuum,
mature April L, 1947 and are callable ob 107.5 percont o face velue
»ius sceruwed interest, on any‘inteiest nayment date prior‘toimaturi-f
ty.  0f the totel cmounmt, $200,000. are Zeld elfve iz simking fands
of Pacific Ges end Tlectric Company, whick company owns substantielly
all of ite outstamding stock, snd $720,600. ere in the hends of the

public end 845,400. heve beonr retired -emd cancelled.
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The compary now roports the necesslty of issuing 2ddftionel

bonds o finsnce comstruction expenditures. In e formor Procoeling,

\
‘
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Application No. 10092, the company reported its uncapitalizod const:uc—

tion oxpenditures as of December 31, 1923 ot %264,361.50, end She

Commission, by Docisionm No. 13722, dated June 20, 1924, pormitted +he

iesue and sale of $200,000. of bonds on thet accomns. Subsequontly *

- the bonds wore Sold for $205,000., 5o thet The ameuwnt of wneapl- |

' talized oxpenditures at thé close of 1923 wes reduced to £59,361.50.

The preSont applica%ion shows thet during the nerio&-from

Jeanary 1, 1924 to.Aﬁgust 31, 1995 the compeny. expended ,4;2 256.10
for the accuisition of provorty and for the construction, comnletion,
exvension and improvement of its telonhone and QlQCuTiC plant» and
”acili.;e as‘shown in some detail in Bxnivit D™ £Lled in tis mat-
tor.  Adding thﬁ v418 256.10 to the $59,361.50 resulis in & total
of $471,617.60 weich is seid %o renro°ent the uncapitalized construc~
tibn‘exgonﬁifara* 83 of August 31, 1925 and gpeinat which enplicant
novr asks permission to issue the & 350 000. of bonds.

Tke testimony o A._.Mockenbeamez, annlicant’s vice-breai&ent,
indicates that e °ubstantial portion of these exponditures has boen
finsnced wita mon ey° adv_nced by Eac¢fic Gas and Electric COmnany,

The %otal of such advances, a3z of dugust 31, 1925, aggrogating
$428,619.67. | Tho order herein will antﬁorize the iesuo eng sale of
the bonds but will provide that the nfocee&s bo use&'to ﬁay inﬁébt—-
edness incurred in mal:::.nU ad&iaions end botuerments.

CRDE R,

Celifornia "elqpaone and Iight Cbmnany‘having applied o
. the ?a¢1road Commission for pormizsion to iszue and 5l bonds, &

- pudlic haaring heving been hold vefore Exeminoxr Fenicnauser, end the
~2~




Rellroad Commission being of the opinlon that the monoy, property

or labor To be procured or paid foxr through such issrve and sale is
reesonedbly recguired Lor the purposes specified howein and thet the
expenditures for such purposes ere not in whole or in part ressome
abiy-chargeable t0 Opersting expenses or %o income, |

12 IS EERERY OXDERED thet Californmia Telephone and Tight
Company bde, and 1t is hereby; suthorized t0 issuve and soll on or
before December 3L, 1925 ot not less than Lace value plus aécrued
intorest $850,000. of ite first mortgage Six percent gold ﬁon&s_due
Apxil 1, 1943, anéd %o use ﬁhe vroceeds otvher than acerued intereét,
to pey ;ndebtedness incuxred'for the construction exponditures ro-
forzred t0 in the foregoing opinion. The scerued intérost may?be
used £or gonoral corporate purposes.

The euthority herein granted is subject to tho following

condivtions =

1. California Telephone and Iight Coﬁpanyvshall Yeop
such rocord of the issue and sale of tho bdndé‘
heroin‘authorized and of the disposition of the -
procoods as will opeble 1t %o £ile on or beféro the
25tk day o2 each ﬁonzh & vorified rovort, as re-
ouired by the Reilrosd chmiss;on's‘Genéral'Orde:
No. 24, which order inm So Zar sc epplicable, is
nede & pert of vhis order. |

2. The suthority horein grented vAll bocome offoctive
whon ayplicent has éaid thoe fee vreserided by Séé;
©468 57 02 the Public Utilities Acty whick £ho 4
$550.00. ' |

DATED et Sean Franéisco;California,
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