Decision Fo. LS 6

3EFORE THE RAIZSO&D COMMISSION .0F THE STATE OF CALIFORNIA.

In-the liatter of the Application

of RIVER BEND GAS AND WATER COM~" ) Application No. 11797.
PANY . o meintein present schedunle

ol gas rates. '

Cheffee E. Hall, £or Applicants

A. E. Nelaon for City of Xingsburg exnd
Kingwburg Chanmber of COmmorce.

Eaxrold Ear:is for City of Reedley and
Reedley Chember of Commerces

BT TEE COMMISSION:
OPINIO N

In this proceeding the ”iver Bend Gau and W&ter Cottm
panys, & corporamion, engaged in operating an artificial 283
plant in Dinuda, Tulare Comuty, and distribuxing gas in and;
in the vicinity of Dimube, Reedley, Kingsburg end Parlier, has
applied Lor asuthority to continue in effect the présent 3che§ule
of gas rates Lixed, puisuant to the Commiseion’s Decision
¥o. 11095, in Case ¥o. 1806; dated October 9, 1922, (22;C.R.C.391)
watil 4t will be reimbursed £or & 1loss in reovenue :eéu;ting&from -
the operamio; of Decision No;.14595; & supplementel 6rder in the
seme proceeding dated Februery 24, 1925. | ”

In Deciéion 11095 1t was provided that.rgtes Lor gas
‘should &nry,wifh the price paid for oil, & change of throe conts
per thousand cubic feet in the rate for ges corresponding,to-a B

change of ten cemte per barrel in the price of oil, but thet the




rate £or gas should not e incroased abovb that ¢orresponding -
to 04l at $l.65 per barrel F.0.Be Dinuba. 0n Februery 4, 1925
the price of 0il sdvanced t6'$1'80 per berrel and Aﬁplicant was
consequently compelled to 8b80rd a differenmce of 15¢ per barrel
on 0il or Zour cents per thousand cubic foot in the rate for
gas. 0On Septomber-zz; 1925 the price of oil was reduced to
$Le45 per barrel and uwnder the provisions of Decieion No. 11095
the rate *or gas would sutomatically be. reduced six cents per
thousand cubdbic Zeet, Applicant preys thet this reduction be
postponed untilvit shall havq‘recouped the loss imcurred Guring
the sbove mentiomed periocd and also that Decision ﬁo; 11095vb§
modified 20 that the basic rates &hall be'subject %o increase
or decrease at the rate of three cents per thousand cubic Toet
for each imerease or decrease of 10£ per barrel inm the cost of
0il sbove or beiow‘$1.65 por barrel F.0.B. Dinubae

4 public heaéing was held Before‘Ezaminér Lustin et
Dinube on October 19, 1925, when evidence was offered, the mat-
ter waz duly submitted and it is now realy for decisian.

JIrom the ev;&ence offerod in uupyort of the applioation,
it appoars tha* be*ween xebruary and Qctober 1925. inclusive,
spplicant was obliged to pay for 01l used in manufacturtng ga8 a
price of ;1.80 per darrel F.0.3. Dinuba, but”&uring tais period
the rates were adjunsted on thé basis of‘a cos?t of‘$1.65 per barrel;
pursuent to Decision No. 11095, wWhich fixed this a basic cost.

AS s result, during thie time, applicent was obligé& to aﬁéorb the
differonce 0% 15£ pexr barrel which i® ecuivalent t0 four centa
per thousand cubic Ieet of gase.

| During previoﬁs Joeors applicant’s consumers have nor-~ -

zelly incréased-in gumber at the rate of tem per cent per annnm}

but during the yesr ending August 31, 1925, it nss lost thirteen

.




per cent of its coxsumers. 3Between Februaiy and September 1925,
applicant’s earnings were insnfficient‘to,meet the payﬁent'df the
‘J interest on 1té outstending bonds, this deficit aﬁounting dpp?oii—
mately to $5,000. Betwoen 1916 and 1924,1nc1usive; applicant -
hag received & low rato of return, excepting only the year 1922,
where the return was mormsl. Applicent's breaident‘testiiied +nat
thq Compeny counld noﬁ,long confinué.opeiating‘under such adverse
corditions and yointéa‘oux that, although tho grape szd fruit
groweré in tho Territory served by spplicant were now-enjoying
righor prices £or their products, nevertheless this incressed pros-
f- pe:it# will not he reflected in applicent’s éérniﬁgs for & sub~
| staatiel periods - |
| The granting of this applicstion was protosted by the
c;ties of Xingsburg and Reodley and their rospective Chaﬁbersv
0f Commerce. Protestent, City of Zimgsburg, through its City
Attorney, pointed‘outfthat in 1915 waen applicant's rredecesscr
recéived its Lranchise from that Ciﬁy; the price éf'éil WBE Pro~
portionately higher im relation %o the ges rates than under the
oxisting rates esteblished pursuent to Decision No. 11095, Howe
ever, protestant apﬁarently bas not conéi&ered any @ossible
chenge in other circumetances affecting applicant's operstions,
sﬁch‘gs flﬁctuations or veristions in the cost of labor and -
materisls. A1l of these circumstances wore fully conzidered in
our Decision No. 11095, when we established spplicsnt’s basic |
rate. lioroover, they sre beyond the scope of the issﬁes‘preﬁenz-‘ : K
ed in the instent application;
In our judgment theapplicetion should be granted.
Appllcant’s losses; incurred since Februery 19257 duwe to its ab-
sorpfion 5£ the differerce of 154 per barrel'in the cost of 0il;

amount approximetely to $800. It will recomp this sum in gboﬁt

-Fe




‘

Zive months Lf permitted to contimue in eéfect ite presont sched-
wle of ratoc, Accordingly. epplicent will be bermitted to con= |
tinue thege rates in effect wntil Mareky 1926, and theresfter the
rates will be determined in accordence with the provisionz of
Docision Xo. 11095.

We are aiso of the opinion that Decision Fos 12095
chould be modified 8¢ a3 t0 permit of an a&vance in the rates
when the ¢ost of 01l exceeds 31.65-per barrel at Dirubse

An order will be entored accordinglys

River Bend Gas and Water COmpany. & corporation, have
ing made appliczation to the Railroad Coxmission for o continuance
of the present schedule of gas ratec and for a modificaxion of
Docision No. 11095, & public nearing having been held and the
mattor having bdeen duly submitted: |

 The Reilrosd Commission of the Stete of California here-
by £inds ac a fact that the River Bend Gas snd Weter Compenys &
corporation, has sunffored financisl 10ss &s & result ofhfho rates
established in Decieion No. 14595, which Was rendered in accoxd-
ance with the pfovisions‘of Decision No. 11095, azd that the pro=
visions of 3aid Decision No. 11095 are not juét and reasonmsble inm.
taet fhé ratos piesqribed thereunder are not permitted to be. {a~
crocsed above the basic rates when the cost of o0il exceeds 51.65
F.0sBs Dizmbss -

I? IS EEREBY ORDERED that River Bend Ges and Water Comw
pany, a cofporation;”be aﬁd it is hereby suthorized +o cbnxinne -
in effect and to chargé'and ¢ollect the presont‘schedﬁie of rates
waick are the basic rates established ander Decision No;llio953]
a3 modified by bccision Noe 14595, watil the;regnla: ﬁeter'iée&s

ing date in Pebrusry, 1926, provided, howover, that should there




be in <the mean‘cime any change in the price of o0il, the chmissﬁ.on
ma:y make such alteration oxr moa.i:eication of this order ag in its
(judgment it may deon: propor and necewsary and

IT IS EEREBY FURTHER ORDERED that Dec.«.sion No. 11095, .
dated October 9, 1922, in Cese No. 1806, bo end the same is Bere=
by modified so as to provide with reference to Schedule "A" of
River Bend Gas and Wator Company that such rates over f:oﬁfhmdred.
(400} cmbic feet 3hall be subject to increase or decrease, 'c.:pc;n
approval of the Commission, om the basis of three (3) cents por
taousend (lOOO)"c’a.bic Zoot o2 gas for e‘ach ten (10) cent inéreavé
or d.ecrease in the price oL 04l above or helow tne pz-ice of $1.65
per barrel FeOuBs Dinuba, proviggg?h:emg /iﬁcrease iz such rates

sha.ll be made a.i’ter the cost of oil to applicant oxceeds $2.15
,per ba.n'el T+ 0.3 -Dinuba; a.nd. ,

IS EEXEZY mmm ORDEEED thet said River Bemd Gas
and Water COmpa.ny. unless 'this order be sooner moai:fied, shall
Lile with %he COmmission on or before Mareh 1, 1926 and eg=
teblish sxd ma.intain a8 revised °cheau1e of rate.., based. upon an
oi" price of $1.45 wer ba.rrel F+0.3. Dinuba axd which sa.id. rates
-ghall be eix (6) conts per thoussnd (1000) cubic fee't 1ower thm
the dasic ratcs ‘established under seid Docision No. 11095, caid
reduced :ra‘tes £o become effective on and after me reg'a.lar :neter

reading date in Pobruery, 1926.

Da.'tcd. gt Sen Freneisco, Californis, this ,/_Z;E d.a.y
of October,' 1925, |
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