IZA
Decision No. ZJ”J.‘Z.7

ZEFCRE TE A4 i SOLIE 02 CALINURNIL

In the ‘..a‘ttcr of The ﬁmlicat..on of
SLIDUORE ER0S. CORRORATION

ioxr an order a'a.tno*iz.a.ng the lszu-

ence ol a note and mortgege Zor

$20,000.00 Application uo.‘ 1.1681.

uOVGﬁh e Skidmore, for

ZY¥ TEE CODIISSION:

CZINION

In this application, o5 amended et the pwblie nesring
held before Zxaminer Williemz, tho Tailroed Commission is asked to
meke on order authorizing Skidmore Broc. Corporation %o execute &
zortgage and to issue to Interstete Iinance Company & note fox
.:%ZO,COO. payable ore Jear after dote with interest et ten *oercf'nt
intorest payable in advance; and to issue o E. I. Crook two
elght vercent rotes in tze princinal amownt of $428.53 escz, ore
payatle Lourteoen months after date and tho other soventeen montis
alter dotes

Skidmore 2ros. Corporation ic ongaged, smong othexr

things, in operating 2 public wiility weter system, mown as the

legune Telghts Weter System, for the distridbution of water for

domestic e omong the iInhabitante of Legunz Beack, Orange County.




.t Sexvec cbout 850 copsumeors and hes reported 443 public witility

revenueos and oxperses as follows:-

Year ending Yoar onding Yeax exnding
rteox D0oc.31,19235 Dec.3l,1¢24 gJuly IL, Lo25.

Operating rovemues . . .0 5,124.78  £12,299.34 s;’:n-,ge'z.se
Operating expenses . . 26,164.61 4£0,033.09 24,098.62

Bolonee « . + . . . . DL,089.88  TTIBE05 TZ.30L.0G
Deprecisation . . . . . . 3,880.40  12.716.09 12, 650.43

LoSsf0T 00r108.cnn. .o 24,9008 34&0,469.54 DT AT K]

The sssets and liabilitiesz of the water system as of

July 3L, 1925, are revorted im Exhibdit "C" attacked to tae. sppli-

catlion a2z follows:=

Lgsetes Leconntoim-

PLont SCCOWNT « o . o . . . o SL27.935.06
Fronchizses ord water rights . . 1,200.00
fetericl and cupplies . . . . 589.12
Accownts regelivable . . . . . 6Z.11
2reveyronte 4 ¢ o - o . e . . 1,608.72

i ‘, & Crm o {" ‘ '
Q:O't&l Avoc't &ccountu- LRI S N ) .\11515366001

Tisbility Lecouwnto:-

Notec payable . . .
Contract nayedvle. .
Accounte payaeble. .
Aeeruels., oL . . .
2repaid reveruecs. . .
negerve for depreociat
Investmert. . . . . .

. 525,991.79
. e 7 202.50
. . 6,854,%6
. . 1,256.31
. . 7,097.3L

iom. .2%,405.81
.. -66.557.95

Total TLability ACCOMNE e rerrrnrneensalBl,366.01

Jrom Zxpibitv "DT, It oprears thet o groet portlon of
tne ote indebtedmese e ovexdwe.  Applicant reporte that it
Proposes to discherze 522,972.64 of 1tz outstending notes and
sccounts weyeble, 8t shown in Dxhibit T4, which are 2aid to Bave
been incurred inm scouiring sdditionsl isréjger‘ties and in maz.'ing:

repairs and replacenents and in otkerwizse maintzining and i::fgroving




toe facilitics and service. Subjeet to tre approval of the
Commiseion it plans to oblain {18,000. of the recuired smownt
thrbugh fhe issue of tne 520,000. note covered by thizs epvlication
and V0 provide the ﬁalance out of thé gcnerai‘corporaﬁe fande. It
reports that it hﬁs mede srrangements with Intersiete Finance
Company, of Sants Ans, to issue 0 it its one vear note Zor

320;000; th interezt st ten percents payabie in sédvance, the in=-
debtedness to be secured by a first mortgage on its wetor vroperties.
4 copy of the proposed mortgege 1S filed &S Txaibit "GM.

In cddition to the weter propertics srd business,
applicent is the owmer amd operator of o machine shop and Lectory
in Sents fre, lnowa es the Simon & Skidmore Hemufacturing Company,
aré ¢ rezl eStete business in end cbout Taguns Beach, the bulk of

e oporatlion being of & non-pub;ic utility nature. - IT spvears,
however, that the coxpany hos endesvored 4o keeor its different
operations seperzte, =0 far oz posgiblo, an&‘thg‘propose& ldﬁh;uif
outhorized, will Yo used o refund indedtedpess inenrred by the
water business end will be securcd oy & mortgugze lienm on the wetor
proporties only. Xr. Josepa T. Skidmore, applicant'sfpresident,
tostified, in support of the reéae- to issue o ten percent motoe,
thet e hod beon unﬁble to Secure swmeh & losn om ¢ more Lavoradle
basic.
The record chows th&t Ao proposed morigage and note
‘w1l De exocuted by Skidmore Zros. Corporation and vy Joe .
Skidmore and Flore Zelle Skidmore, and Catherine Brooks ond Cuy =.
Sridmore, tae compeny’s stockholders.  Tmile o lien on the mater
_propertics only, it thws eppoers thaet the 520,000. mote it enm

culigation flthc'corpoxation‘and taerefore payment on account

thereof need not nocessarily be mode out 0f the wevonues of the -




water buziness alone, &2 the carnings noneys of tihe maltors of

the nove, resu rdleus (54 the*r sourece, will be sveilable for cuckh
NEC. In feet tho testimony of'xr. "k;&more clcarly unov' toat
the principa » Waen due, would nocessarily be naid out of tao
cornorationT™s general funde, 28 VRero ueemu to be littlo noy ivilivy
of tre earnings of the weter cystem’ inc:easins t0 2 noint vihere they |
will be sufficient for thiz PUIDOCO

The tectimony nerein alzo indicates that vhe coxporation
nav been able to bhorrow money, in connecuion with -1t2 othor opora~-
tione, om o basis more Ffavoreblo then thst proposed for tho mnote
covored by 4zis coplication. Wo G0 not belie'ére, therofore, that
we sre Justified in authorizing vthe issue of 2 > note vosring intorest
st ten mercent when it ampears that the corporavion, s whqle, iz
2ble €0 obtain its money on a more favorable dasis. Lecordingly
the order noreim will authorize tae issue of a noto boaring interest
et not exceeding eignt vercent rer snnmum. |

The spplication wes amendca_at tho hesring o include
apn additional reaquest to issue two notes to Z. I. Crook Lor 3428.53
e&ch. It eppears that on ey 21, 1925 the corporation issued
several notes to E. I. Crook in »eymoent for o Bost "IOT tractor |
uniA wsed by the company in comnoctioxn wita ite watér businese and
also with ite other oporstions. Qe motes matwre in three months
intervals, one o them becoming due Tourteon months aft ox dete and
one sevonteen montas after the dete. Both notes, inadvertantly,
were issued without an order Irom tae Commission. In view of tho
provizions of “he Dublic Ttilities 4ct which reouires an order from
the Commission.auxhorizing'the,issue-of notes payable more than one

vear aftor date, csome doubt wes roised as to tho validity of these




noves. 270 remove tais doubt the regmest wes made covering tio

0

izzne of the two novoec.

Skidmore Bros. Corvoration having appiiod to the
Railroad Commissiom fox wexmission 10 iscue e one yoar ten percent
%20,000. note end %o execute & mortgage, & public hesring having
been held and the Commission being of thO‘OpiniOQ}that applicant .
scould e permitted o0 issuwe & one yeer c¢igat vercent $20;OOO. note

ard taav tae issue of such note is-reasonably required by eoplicant, .

T 1S EERERY ORDERZD thet Skidmore Bros. Corporafiqn bo,
and it is hefeby, suthorized to execute & mortgege substdntially in
vhe seme Xorm e that Liled In thic proceeding as Ezhibif-"G", and
to issue 1ts promissory note, sSecured by such mortgage, in the face

“smount of §20,000. peyable not more than one yesr after dste with

Terost ot not excoeding eight vercent mer anzum for the PUXVOTE

of veying in vart the indebtedness et forth in Exhibit "AT.

I7 IS HERERY FURTEER ORDIRED +het Skidmore Bros.
Corporation be, smd it heredby is, ocuthorized o issme %o E. i.'0rook;‘
two elght percent notes for £428.53 each, one peyeble Lowrteen
months after-datg and one seventeen months after date in part vay~
ment for vae Bost "IOT tractor mnit. -

The authority heroin granted is subject to the folloting

conditions s~

wie  The authority herein grantoed to executo a
mortgage i £or the purpose of thiq
proceeding-gnly, end iz grented only
insofer as Tais Commiscion nod Juris-

diction mnder the Public Utilities

(4




Act and is not intended as enm approval
0% such mOrXTgRge aC %0 such other logal
roquirenents to whick seld moxrtgego mey
e subiect. | '
dpplicant saell keep such rocord of the issue
and delivery of the novte heroin auvaorized
end of the digposition of 'the proceeds a3
will enable it to £ile, on or before tho
25tr day of eaca month, & verii’.:.ed. roport

a2 roeovired by the Zeoilroad Cbmmiseio:z_‘ 2

Genorel Order lfo. 24, which order inzofar

as applicable, iz mede a part of tais -
order. .

The suthority herein granted will beeomo
effoctive whon ﬂnpl;.cant has paid the
ninimun Lee prescr;bed ‘Py‘ Section 57 of
o Peblic Ttilities Let, waich foe is
Twenty Five ($25.00) Dollars. Tndoxr
sucn aunvaority no notes mey be issuéd
after Nareh 31, 1922‘6.

/-
DATED 2t Sen Trancis co, Cul.uforma this {,

ol I\Iovowbcr, 1925.

S - T N ki thi s

-

Commissioners.




