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:Decision No. 

In tile Uatter of the- Al'l'lication of) 
,.........-r"!"\~rl"\'O'1:'" 'P"00c:.- C'O";:)'!)O'O"mIO~i ) ~~ ... \,I~ 'J.J__ tJ. ..... .. ... ~. ~1Ii' . 

for an: ord.er o.uthorizins the iszu- ) 
ence o~ a noto and mortg~ge for ) 
$20,000.00 ) 

I, 

Ap~lication No·.,. U6Sl. 

Z'! ~ COZ.:rSS!ON: 

OPINION 

In this a:?!,licc.tio'n,. as a::::lenCi.ed. at tho ~blie nearing 

held. before E:o.r:linor 7fillie:cz,. 'tho ~ailroe.Q.. C-o:mnission is asked. to 

~~e en order authorizing Skidmore' Eros. Corporation to exe~te a 
I 

::ortgagc and to issue to' Interstete :r:tne.nc·~ C~1?a.DY·8. note-for 

~~20 ;.000. pay~"'olEt one yes:: af'tor clllte with interest at ten pcrecnt,. 

ill'to:-ez.t payable in. advance-,. and. to issue to E. I. Oroo-:: two· 

eight ~erce:o.t I:.otee: in the pri:lcipe.l 3:l0Wlt of ~;42S.SZ oo.ciJ. ... ot:.e 

:paya"ole !ourtoen :nonths c.fter date: ana. tJ::.e ot:a.er seventeen IC:Ol'l.tAS 

•• <\""1'1 .... O!o .. .c."'""""!> .... ,. 

Skidmor& Bros. Corporation is engaged,. ~ons other 

in o~era tine;. £l. public u.ti~i ty ",retcr systE:T:J:,.:::tlown as: the' 

~gw:le Eeights 7te.ter System,. .for 'tho c1istribution of water for 

domcct1c usc n:oong the i:cllabi'tc.nte. o:! Legc.r.u;:; Beach,. O:t'an~ CO'Oll.ty. 
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It serve·:;:: c.bout8.50. consut:lors and. he.s. reported. 1. ts l'Uh~:to' u.tilltY' 

revenues. ~d. expenses: sos fo11ows:-

Item -
Year C!ld.1ng- Yoar eDding 
:O-eo.31,.192.3 :DOC.3l,.l~24 

Ycsr enc.ing 
J"w.ll, Zl.,. 19Z5. 

Oporating revenues ••• ~;. 5y.124.7S: 
O.porsting expense·:;:. .. . • 26%164.61 

Balance ......... ~1,OZ9.ez 
Do"Oreciation • • • .. .. • Z ,880.40 

... Lo&~or period. ......... ~3~4. 919.l?S 

$11,.797:.56 
24-% 098 .• 6.2 
l~,.!5o.r. 06 
12.,660.4Z 

~~24 96.r.4§ ,r. 1 

'1b.o ttssets and. liabilities o:f the Viator system ~3 of" 

J'tlly 3l'~ 1925,. are reported. in Z:th1b:tt, "'C:" a.ttt;chccl to tlle e.:ppll~ 

eEL tio:o.az: :to 11ovts:-

Assets ~ccounts:-
. . . . . . . 

Pre.:lchises. Q.Xl~ water r1gh tz 
~terl~l ~d. Zttl'P1ie g • .. .. 
4.ecotc:lts recei va'ble • .'. .. 
?re:peymen te'. .. . .. . . . . 

• :)127,.935.06 
.. .. 1,200.00 

559 .. 12 
6.Z.11 

1 7 608.7.2. 

~o·te.l As.set Accounts ............................. ~a31,366 .• 01 
-e::r:z_COil~ 

Liabi~i~ Aeeottnts:~ 

liotes l'aye.blc .. .. 
~ont~et payable. 
Aeco~ts pay~ble. .. tc ... _· .. ·"1 ~ ..,. ~~ ...... ., ... ". 

. .. .. 
.. . .. .. .. 

.. .. 
.. .. . .. 

?repaid. ::c.v.enue:::. .. .. • 
Ze'eerve for de;p:::ecis tio·n. .. 
InvCis.tme:c.t.. .. .. .. .. .. .. .. • 

• :)25,. 9'91.79 
.. .. .. 202:.50 

.. 6.,854.36 

.. l,256 .• 31 
.. .. 7, 097.Zl. 

.. 2Z.,.405.Sl. 
.. .. 65, 55.1.93-

I 
I 

Total :Cia.'b·ilit7 .!ccounts ......................... ~31!36o..01 

the· note indebteC.ne·s~ is overdue .. , APl'lica:c.t: reports tha.t, it 

proposes to d1acil~rg:e :~22~SI·72.. 6JI~ of 1 ts. outste.:lding- notes and: 

accountz ~ayab1e. as ~~own in'~1b1t "A"~ weicA ar~ zaid to have 

been incurred: in acqu.i::1ng a:ddi t10nsl properties. and in making 

repairs and. replaeementz. and. in otherwise, :w.1n:ta1:l1ng and i::proving 
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COtl:lission it plans to o.btai:l. ~lS,.OOO. of the' req,uired; smOttnt 

through the- issue o:t the $20~OOO'. note covered. by t:b.is. apl"lication 

ene. to prOvide the 'balSllce ou.t of the general cor:porete fund.s.' It 

CO:lJ?El.:ay-, of Santa~,. to iSSIl0 to it 1 ts one year note- for 

020,,000,. Vlith interest at ten percent J?~:;ra"ole in s~vallccr 'the in-

debtedness to be sec~red oy a first mortgage on its water ~ro~ert1eg. 

Jl copy of' the proposecl mortgage is filed. as :EXilibi t TfGTf • 

In cddition to the ~~ter pro~e~cie$ ~nd buziness r 

applicant is the o ... tncr end operator of s. meoh.:tne shop and ~actory 

in Ssnta. I!..r.£.,. knOi"i'll as thO' Simon &- S"Aidtloro Manui'llctuxing Company,. 

and. Co ::e.al o-s'ta to business in. and about tsgt:.:na BeaCh,. the bulk of 

i~$ opo~t1on being of e non-~b~ic ~ti1ity nAture. 

howe'vcr,. that th.e oo=.pany has encleavorecl to keep ite different 

operations sepa:r:a.te~ so :tar ac :.903s1"o10',. and the :9:ropozed. ~o~,. c i~ 

au.thorized,. rt111 'bo used. to refund indebtedness incurred 'by the-

.. la.ter 'busi:o.e·ss' and ... Jill b~ secured. ·oy a. mortgo.ge lien on tile- wator 

properties ·only. 

testitiea.~ in support o~ the request to iss't:.e- 0. ten percent noto r 

thet he h~doeen unable to sec~~ ~CA e lo~n on a mor~ !~vor3'ble 
basis. 

The roeord shows t~~t the pro~o~&~ ~o~~~ee and note 

-:d.1l be' e~cO'cu. tcQ. 'by Ski dJ::ore· 3::-oz. C'or:poration and 'by ;roe 7{. 

Skidmore: ane. ?lora :Selle Skidmore.,. and. Catherine Brooks cnd. 'C'a:y E:. 

J~ile a lien on the water 

o."olige.tiO:l o~. tho oo%'!'ora.tion and. tllorc·fore paY=lenton o.ccount 

tilereof need. not nocessarily 'be ro.D.d.e out of the :ovonuo.s of the 

. ff 
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wate= 'business alone,. e.s the earnings t~nri I:oncys of tee :nc.kor:;;. 0:;: 

u.se. In fe.ct tho testimony of: ::1'. Skidmore clearly sho";"/Z. tnn.t: 

tho principal,. vltlon due,. 'Nould. nece$$$.r1ly 'be ~aie. out of t!lO' 

c0r:90ra.tionTz general ~o.:, 0;$ thoro 300mS to be little pozz1,!,ility 

of' 'tn.e earnings of ~';;lle ,:mter system' in¢re~s1ns to e :!?oint. v/Ae!"e tlloy 

~~~ "00 cufficiont for this ~u~oze. 

~he t.ect.1J:nony 11erein a.lso ind1ce.tos "c1ult the co:t'!'ore.tio::l 

has 'been able to· 'borro':: money,. in co:rm.ectioll 7lith . its othor o:!?era~ 

tions.,. 011 ~ basis :::lore' f~vor~'blo tAan t:aa:t :9rolJozed for tAO -notE:! 

co~er0d by "~i$ ~~:!?lication. We do not 'believo,. theroforo, tbst 

we are j1.:.stified in authorizing the issuo of :l note boaring 1ntoroo.t 

able to obtain its coney on a more· ~~vorsble basis. 1.:.ceord1D.gly' 

the ord...;:r Aerein '::i1l authorize the issue ot So noto boaring' interest 

. 
~he ~~p11c~tion v~c amend.o~ at tho nearing to include 

an a.d.d.itiona1 requost to i3suo two notos to Z. !. Crook for :~28.53 

ec.ch. It appears that on i!.ay 21,. 1925· the co=:pora.t1on1sS"llo·d: 

sever~l notes to E. I. Oro~k in pcymont for c Eost rr30~ tractor 

unit -a,zed. by the. coopany in connec:tiorl i"iit:b. its rr.::.ter bu.siness and. 

also with its ot~er opor~tions. The notes mat-uro in thro~ months 

intervals. one of them becoming duo iourt~-on months s.!'.tor date and. 

one sevonteen months a~ter tho date. 

were issued. .... ri ta.out an order :from tile Comm,ission. In view: of the 

'Oro'1isions of the Ptr.'blie Utilities Act ":'Jh1c.h rcou1res an ordo-r fro:l . ~ 

the COrnniseion authorizing the issue' o:! notes payable more t~ one 

year aftor d.ato-,. zome douht· "J'1$.Z; rc.ised 0.0 to the vo,I1d.ity of those 



, \ 

,.' ", 

notes. ::0 remove ta.is d.oubt, the req,uost ':!1;''Z I:lD.d.e covering t:ao 

is~e of the tv/o notoz. 

Skidmore Bros. Corporation h.o.ving applied. to tho 

?,ailroad CO:n::lissiol:t fo:::- :pcmission to issuo a. one yos:!: ten l'ereent 

~;20,.OOO. note ana. to 0:t0CU to a. :lortsas;o,. 0. public hearing having 

been hold sn~ the Commission being of tho'opin1on:tnnt appli~t, 

should. be permitted. to issue e. one ye~r cig:ht :gereont: ~;20·,.OOO. note 

end. that the issue- of such 'note is rea.sonably req"uired. 'by l!l'plicant,..; 

IT IS, B:E'?.EEY OP.J)E:.ED that Skidmoro Broe. Cor:9ore.ti~ 'be,. 

and it is :hereby,., authorized to oxecute- a. mortgage substantio.lly in 

the sarno torm $oS that filed in t;his proeeodil?e as EX'a.ib1t TfGTT'" and. 

to issue its promssory note,. secured. by cuch mortgago,. in the faee 

amount 01' ~;:20,.OOO. pe.yab1e not more than one year aft,er d.~te vlith 

interest e.t not exceeding eight !,orcent :PCI' ~ tor the :9~OSO 
of paying in l'art tho indebtedness zeot forth in E:dlibi t: Tf I.TT' • 

Corpo:-atioIl' b9, snd. it hereby is,. c:a.thorized to issue to E~ I. Croo::" 

two e1Z.ilt pereent notos: for ~;428.53 each, one ~ys.ble fourteen 

months after date and on~ zoventeen months after d~te in'part pay~ 

:!lent for tJ:l.e Eo st TT30" t:ac:tor uni t. 
-

~e authority ,herein granted. is subject to t!l.e fo110tdng: 

eond,i t ions :;;.. 
~ . .' ' 

. ',1. 

, ~ I ' 

, ; 

The autho,rity herein granted to executo a 

I:lortgag~ is for tho purposo of this, 

proceed.ing only,. and is grcntsd only 
"I., , 

insofer ae ~hic Cocmiscion has juriS-

diction under t:ae ?c.'b1ic 'O'::.11i ties 
" .. ,. 
L! 
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Act and io not. intended ,a.s ~n a:p:proval 

o'! such mortgage a.z to such o·tner logal 

rcqtliremonts to Vlhichsaid mortgage nmy 

bo subjeet. 

2. Applicant s~cll keep such record of the issuo 
and. deliver:! of tho note herein. c.u"tllorizod. 

~d of .the eli s:posi tien of the :p=o~od.$ as. 

will amble it to filo~ on or 'before' tho 

2.5th d:J.y of each month~ a V'o:r1fiCQ. re::port. 

as requirod. by tho 2o.ilro~d Com::l:iseio:n:T s· 
.' 

Goner~l Order ~ro. 24, which order insofar 

order. 

3. The authority heroin gro.nted. ~dll become 

effective when e:pp1icant has )?cid the 

m1n1muI:l fee 1?rescri'bcd by .. Section 57 of 
, , 

the Public Uti~ities Act~ which fee is 

Twenty Five ($2.5.00) Ilo,lls.re. Under 

snch authority no notes ma~ be issued 

~ft:er ~~rch 31,. 192'.6. 

-r 
DATZD at ;,.San :51rancizco. Cs.li:for:ois.~ this __ '-..1 ___ d.ay 

of Novcmber,.~925. 

C- ornmi g's i one rs. 
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