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Decisiom No. /(4 77 .

EEFORE THE RAILROAD COMSSION CF THE STATE OF CAI«IFO"’.NIA

In the Matter of the Application of)

ONTARIO POWER COMPANY )
for an order authorizing the issue )
of eix percent gererel ani refund- ;

ing bonds. Applicetionr No. 11,344

Glenm D. Smith, for spplicant.

BY THE COMMISSION:

CPIXNICX

Ontaxrio Power company, In this application, has applied

to the Zailroed Commission for pemmission to execute & mortgege axzd
to issu.e and sell, at not less then 95 percent of face valune plue
gcerned interest, $238,000. of gerersl amd refunding six percent
bonds of the Series of 1925 to refund outstaniing indebtedness and
to finance the cost of extensions, additions anf betterments.

The application shows thet Ontaric Power Compazy is
engsged in the mgmfac'ture, distribution and sale of elestricity,
Lor ;.1ght, hest, power and other purposes, within the cities of
Ontearic and Upland snd adjacent rural torritory. The ocompany
reports in the spplicatior thet since November 1, 1923, it has
been compelied. to expend for e::tensions.. additions and betternments
to its plants and properties, the sux of $156,795.68, whick smount,

© appears, wasg provided by surplus esrnings and thromgh short




torm notes and other current Iindebteduess. The erpenditnres are

desexibed in some detail in the gpplication and in general are said
to consist of the following:=-

Motem: .' » [ ] [ * - [ ] - w,lzo.?s
Tronsformers . « o « . 20,8277

Pole line conztruction -835,550.27
Miscellsneons. . . . . .21,294.94

motal.ﬁ.’..'.--..$-136 Y%Osg

Applicent now seels to reimburse itself to the extent
of $136,000. on account of these expenditures. It further re-
ports thet it intends to retire the outstanding $54,000. of seven
yercent serisl notes and the $48,000. of Seven percent trust motes.
Toe serial notes gre dated July 1, 1918, mature iz equal anmmsl
ingtellments of $6,000. and are callable at par and a.ccr-qed ifl~
terest, and the trust notes sre dated Amgust '.L,. 1921, mature in
equel spzmal installments of $4,000. and sre callsble at 101 angk
accrned Interest. Both note 1ssues were made undexr anthority
heretoZore granted by the Comission to pay for properties.

To obtain the moreys mecesssry to reimburse the treasnry
Lor the $136,000. of capital expenditures and to pay the $102,000.
of notes, a.pplicaﬁt propoées to create a new bonded Indebtedness
and to issue and sell, at this time, $238,000. of bonde.

ﬁh& company has f£iled, on November 5, 1925, & revised
- eopy of 1its proposed mortgage, whick appears to be in sstisfactory
Zorm. The instrument provides for a totsl isswe of $2,500,000.
of general and refunding mortgage bonds, issusble in series. ,
Those now proposed. to be issned sre desigrated Ser:!.'es of 1925, sre
gated July 1, 1925, mature July 1, 1955, besr fnterest st the rate
of s:!.z percent per snwmm, and are callable at & premiunm o:t five per

cent if redeemed prior to or during the calendar yca.r 1936 end if




Meemad theresfter at a premiuvm decrée.sing st the rate of one~hslf
of ope percent every two years. Lpplicant aasks permission to
sell its bonds at xot less than 95 and scerned interest.

QRDER

Ontario Zower Company having applied to the Ba.ilr_ga.&

Commigsion for permismsionzx To execute & truat indenture sxnd to issue
and sell $238,000. of bomds, & pudlic hearing having been held
before Examiner Fanlkhsuser and the Rsilroad Commission being of the
opinion thet the money, m»roperty or labor fo be procured or peid
£for throuwgh such ;.ssad and sale of such bhonds is ressonsbly z-éq;u.ired.
by applicant for the prrposes specified herein and that the expendi-
tures f£or suck purposes ere not im whole Or in pert reasonably
ctargeable to oporating expense or 1o income,

IT IS EEREBY ORDERED thet Ontarioc Rower Compeny be, snd
it is horeby, suthorized to execute & mortgage or deed of trust
substantislly in the same form ge that 2iled in this proceeding on
Kovembexr 5, 1925, and to issue and sell or or before Februaxy 28,
1926, at znot less fhan 95 percent of face value plus acerued interest
$236,000. of its generél and rofunding moxrtgage bonde and to nse the
proeeadé 10 pay the ocmtatanding $54,000. of serisl notes and the
$48,000. of truet notes amd t0 finsnce in part the cost of the exten~
sions, sdditions and betterments to which reference is made in the
foregoing opinion. ,

Tee authority horelin granted 41s subdbject to the following
conditions:= |

1.  The anthority herelx granted to exmcute &
mortgage or deed °£. trust is Lor the
purpose of this proceeding oxly and .

=B




is grented only imsofar ag this

Commission hag Jurisdiction wnder the

terns of the Public Ttilities Let and is
zot intended &3 an gpproval of said
mortgage oxr deed of tmaf &3 1o suck other
lﬁ»ga.l requirement to whickh such moritgage or
aéed of trust may be subject.

2. Applicant‘shall keep such record of the issue,
a&lé and &olivery of the bonde herein
authorized gnd of the disposition of the
proceeds as will pmsble it to file on or
before the 25th day of ea.ch'month &
verified report ss required by the
Reilroed Commission™s Gemorsl Ordexr No. 24,
whick order insofer ag appliceble is made g
rart of thisg order.

3. The authority herein granted shall become effeoctive
when applicant hes paid the foe prescrived
in Section 57 of the Public Utilities Act,
waich fee i One Hurdred and Thirty-Six
(3136.00) Deollars.

DATED =t San Francisco, California, this /tLM'

Xovember, 192‘5.
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Commissioners.
.




