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Decision No ~ L (' t r r" • 

In the Matter of t~e Application of ) 
SOUTH PA.~ WATER COMPANY ) Application No. 11821 

for authorization t~ issu~ bonds. ) 

Hngh Gord.on~ for applioant. 

BY TEE COMMISSION: 

OPI~ION 

In thts proc~aa1ng Sonth Park Water Comp~ asks permis-

sion to ex~cute s. deed of tns't and to issu~ and. sell $125,,000'.00 

o! bOllda for the pqose of !1no.ne1ng in pa.rt thll cost of aocra.1r1ng 

tho properties, of' tho Morgtln Water Pl:xa.t end 0": pa.y1ng ~or add1 tions. 

ana. betto:r.:nents to its :plants and. pro:port1"s. 

SO'll.t~ Park Wa.ter COI1.1p~ was org8.ll1zed on or .about $eJ?-' 

tembor 25, 1915: with an e:c.thor1zed capital s~o¢k of $50;OOO'~" 'lflJ1oh 

sub:;::equcntly V/SZ incroased to ~'l50 ,.000:.00 d.i'Vi ded :tnto l500 zl:a:l:'os 

of the par value- of $lOO·., ea.c~sll common. Ae of Septembn 30, 

1925 thf} c'om:pany r~ports outstanding $9'7,.300'.00 ofstoek, of wbich 

$300. W8S issued to 'dircctors for qual1f~pUrposes and $97,000. 

was issued; pursusnt to author1t7 granted by tho CO~SSic~' in, 

pa:?l:lent for tho wate:r distribut1ng sygt~m inst8.1led and fo-l":Ilor17 
07JI1.0d by South Park Land Compan7. 

It sppesrsthat t~o system ovmod and operated by appli-

cant is U$ed to supply water tor domestic P~OS&S in that' tOrri-

tory l~:c.g 20uth of tho 01 ty o~ Loe Angoles and 'bo=d.e~ by !/J.S1n 

Stroot, 104th Stroet, South Pa.rk Avenue, Pae1t1c Electric Re.11road, 
Central Avenue .. Monte V1zto. .A.venue and. Ioma. Avonue, tho te:rr1to:ry' 
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serv~d eOV~r1ng 8"oout50~ aeres. Reeentl:r the Commission b~ 

its decision in App11cat1on No. 11Sl"l ,.authorized a.:pplicant to . , 

acquire from Alms. M'alWon ~o:r $84:,759.56.. e.:n ad:jo1n1ng water s:;stem.· 

knOVlD. as the MorgmJ. Water Plant;. serv1llg a terri to%'7 of about th& 

same area. For a description of the two v~ter systems and a state-

ment of the eODSolidatio:c. approve~ by the Comm1ss1on~ referenoe is 

made to said. d.ecision in App11c$.t1on No. 118l'1. 

The record shows that app11e~t has no bondod indebtedness 

and, a.s o~ September 30,. 1925~ other indebtedness o'f o:al.y $12'.:823.71.~ 
\ 

a:a.e. that 1 t was authorized to aequir& the Morgan. VIator Plmt froe 

a.:o.d clear of all indebtedness. A:,wl1cs.nt has. however" been auth-

Orized to ~ay $8497.59.6& to ~ Munson for her properties. o~ v~ch 

$79';.550.00 is to be ps.1d in cash and tho bslsneo in, s:b.ort tom 

notes. 

The present application for permission to create 8. bon~ed 

ind.ebtedness and to issuo bonds is made pr1mar:tl:r !or tho purpose 

of obta1~ tho f'ands to mske payment for t~o Morg8n ?ls.tf>r Plant. 

The company reports that it has made a.rrangements to solI $125.000. 

of bonds 'at 9S.S porco:c:t of face veluO'~ s. prioe :n;eld1llg it $ll&,.S25.~' 

and it proposes. subject to th& ~p:roval 0'2 the C0mm1SS1~ to use 

$79,.550.00 of the proceeds for tho purpose- 1ndica.ted s:o.d to use the 

rema1n1ng $Z'Z' ;.325 .. 00 for the folloWing purposos:-

To pay for additions tIJld bettormonts ;'_ 
Stee~ tsnt.150,OOO gallons $1l;080. 
100.000 gallon rein!'or~d for&-

ba~ • • • • • • • 
Booster p~ and appurtenances 
Lsnd for 01 eva.ted ta:ak .. .. .. 
Pipo lines to connect th& tv/O 

e~gt~ms .. • .. .. .. .. 
General off1oo equ1pment .... 
V~$cellaneoue .. .. • • .. 

Z,soo. 
3,200'. 
2,500. 

9.340. 
3,005,. 
3,075. ~i35.000. 

To pe:y for expollSes 1%1. cOIllloct1on W1 th th& 
consolld.s.tion of the two s;rstems and 
t1:'.& sale of the bonds,oto. • • .. .. .. 2,32.5. 

~otal •••••••••••••• ~f3Z5. 
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Applicant. \'1111. 'be X'equ1l'ed to file With the Com:miss10n s. 

dets.11ed statement of ita construction Gxp~nd1 't't:1ree ~fore it 

will. be authorized to use any- money:;: o'bta1ned from the sale of 

bonds, to :Pay' for the same. 

The proposed mortgage wil~ socure- tho payment of an auth-

orized. issne of $200,.000: •• and. will be So first lien on tho proper-

ties of both systems. Tho $l25,OOO. of bonds now proposed to bo 

issued vJill 'be des1g;zl8.ted Sories "A~~ W11l bo dated J'uJ.:r l".1925~ 

bear interest a.t seven percent per s.nmmt,. bo calla.ble at 102.5 Oll 

s:D.Y1nterest :pa.yment date prior to matur1 t1' ~d will m.a:ture as 

follovre;-

Jul~ 1. 1928 • • • • .~5.000. 
July 1,1929 • • • •• 5,000. 
July 1, 1930 • • •• 5,000. 
July l, 1931 • • •• 5,000. 
July 1, 1932 • • • • • 7,000. 
July l, 1933 • • • • • 8,000. 
July l, 1934 • • • • • 9,000. 
July 1, 1935 10,000. 
July l, 1936 • • •• l1.,OOO. 
July 1, 1937 • • • •• 1l;000,. 
July l, 1938 • • •• l2.000. 
July l, 1939 • • •• 1Z,000. 
July 1, 1940 • • •• 24,OO(). 

~otaJ. ............... $12:5,000" 

On lVo·vember 9th the Oommission was not1f1&d that appl1-

cant des-ired to make certain cbang03' in th& cop,- of the proposed 

mortgag& or deed of trust filed Octooor 15. 1925. Zbc proposed 

mortgage or doe-d 0'2 trust. as r&Vige~ 'bY' the changes filed on :No-

vembor 9th is in satisfa.ctory form:;. except Section l2 of .Article 
In. This seetion should. be entirely f)lim1:c.a.tec1. 
it rea.cI:-

"'!he oolllpSllY' covenant3 and agrees that 1 t 'Win not 
incresze the sal8.%7 or compensation of any of its 0!t1-
cers or directors or :tnClll" expenses of an oxtra.ord1%lary 
character" or e:n::; expense in excess of $5,000,. Without 
the ivr1tten approval of tho Underwriter. C1t1zens Nat-
ional Comp~" of Los Ange1es~Cal1f0rn1~w 
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J.z amond.ed it reads:-
tP!!!l:.a C'om:9aJlY' covt.m.ants and. ·agrees tMt. it will not in-

creszo the ss.l8l"7 or cOm}:lcnzat1on of stt3"' o~ 1 tz officers 
or directors or incur expenses of an extra.ordins.r:r eh&r-
8.cter~ 0:: aD:! expanse in oxcess o~ Pive Thoussnd :Oollnrs 
($5,.OOO.OO,J without. the o.pprovel of the ?B.1lroad Commis-
sion of ,~ho State of California aftor written notice 07 
the Comp~ to the Undorwriter~ Citizens National Com-
:PSll:7 ~ 'of jjos Angoles,. Ca.liforn1a~. o~ tho application of 
the COl!ll'Sl'lY for an order of the Railroad CoI!'Jl:1ssion o.p-
~:rovtng the ssme sne e rea30~ble oppor~t~ to said 
U'nderwr1 ter to o,ppe-s.r s.t the hes.r.tl:tg on ssic. 8.~pl1¢s.tion. If' 

• 
:Soth in 1 ts or1g1nal. and. in its s:lended fo~ said. section 

docs not meet vdth the Cocm1ssionTs approval~ 

ORDER 
.' 

South Park Water Colnpall3',. l:.aving tl.pplied. to the :Railroad 

Comissionfor permission to execute 8. mortgag&. or deed of tra.et 

a:o.d to issue 8.%l.d sell. $125,.000.. of 'bonds. a. public hea.r1ng hav1ng 

been held before !xam1ner F~khauser and the Ba1l:oad OOmmission 

being of the opin1on that the money. property Or labor to be pro-

cured or paid !or thro~gh such issue- of bonds is ressonabl7 re~ 

~uired for tbe purposos zpeo1~od herein and that the expenditures 

for suc:b. purposes are not in whole or in part reasona.bl7 clltu"ge- . 

able to 0~erat1ng expenses or to income 9 

IT IS EEREBY OP~EaED that South Park Water Comp~ bo, 
and it ;$ hereb~~ authorized to oxeeute a mortgage or deed of 

t:rust subetantiall,. in tho zs:oe form as that filed in t:b.1z. 1'ro-

ceed1l:xg and ::tod1!1~d 8,$ indicated in the foregoing op1mo~ and 

to issue and sel~ on or before USrch 31 9 1925 at not less t~ 

93-1(2. percont of fe.ee va.lue plus see%'Ue-d interest. $l25·.000.00· 

0: its first mortgage son31 soven porcent bonds da.ted July 1,' 
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1925 aDd to use $79p 550.00 of the proceeds to f1nano~ 1n part the 

cost of acq'tUring the Morga.n Wa.ter Pls.:c:t and. to USe the remd.:c.1ng 

procce:ds to -pay :tor oxte:asiollS. add.1 ticns ane. bet~rments to its 

pla.uts and properties, and other P'OXPoses, provided that $35,000. 

o~ said =em~in1ngproceods may not be e7.ponded until tAo Co~ssion 

by eupplomentsJ. order or orders has autbor1zed tte oxpend,1 ture o~ 

said $35,000'.00· or any :part thereo:f'. 

Tile autl:.or:tt" herein granted is sub'ject to the follow.tng 
, . . . 

condi tiollS;-

1. ~~e ~thor1ty heroin granted to execute a mortgage or 

deed of 't:rust is for the pta:Pose of this proceed.1:c.g 

only and 1 $ granted m:cly :tnsofar as this Comission 

he.z 5ttr1sdic't1on und.er tl:.o terms of the Publio Util-

ities J.et~ ana. is not intended as tln approval o:f' suoh 

mortgage or deed of trust as to such other legal re-

quirementS to vth1¢h such mortgage or deed o'! trUst 

may be subject. 

2. App11esnt shall keep such record of the issue, s8.1e and 

delivery o'! the 'bonds hero1ns.uthOrized and of the 
, . 

disposition of theproco&ds as will enable it to 

filo OIl or bo:!ore too 25th day of each month avori-

fied r~ort~ as required b:r tbo ~lroad Oommiss1onYs 

Gonorsl Ordor .No. ~~ which order 1%t eo fa%' as ap:p11-' 

cable, is made ~ part of tbie order. 

, z. ~~e author1t7 horein gr~ted v~ll b~eomo et!eet1v.& Wh&.n 

applicant lls.s :paid. the !ee pres'er1bed b:r Seot1on-"51 

of the Public Utili ties Aet, which fee is $'125.00'. 
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I~ IS HEREBY FUR~E:ER ORDERED- tha.t South Park Wst~r ~mpa.ny 

shall file Witbin thirty days aftor·the exocut1on of sa1d mortgage 
or deed of trust., a oertifiod cop7 thereof~ 

JjA.z.&D at San Frr.m.c1seo. Califor.c.1a. this .to 7/f:.. daY" o~ 
November,. 1925. 
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~~I/ 
Commissioners. 


