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In the Me. tter of the- A.pplica t10n o:t the-} 
XO:SSW' RIVER trA.TER" COMP.ANY to ) 

a corpora. tion •. for pemiSS10n to ·1sStt8' ) 
S'toek. ), 

..... 
I , ... 

Application Xo. US!kS 

A. F. LembeJ:ger •. for applicant. 

:BY zm COmasSION: 

OPINION 
~--~- .......... 

In the- a'b-ov& ellt1tled mtter Ra.ssisn River Water 

C~ps.l'.lY asks permission to issue and sell. at :par,. 548 she.r&s o'! 

its pro£erred stock,. of the aggregs.te- par value 0-[ ~~800.,. for 

the purpose o:t :f1nt.ale1ng the ·cost o:t' extensions,. additions t:m~ 

bette:ments to its pl8nts and properties. 

!he appliee. t10n shows that recently applicant has 

1nereaeect its authorized. eap1tsl. stook from $lZ5,.OOO.,. div1ded 

1nto $l.00,,000. o'! common s:.o.d $25,.OOQ. of preferred.,. to $Z5O·,.OOO.,. 

div1ded. 1n1io $l.00 .. 000. o:! eommon a:c.d ~'J.5()"OOO. of pr~er.t'ed. 

~e :pr~ened stock is entitled to o'lll!lml.s.tive- diVidends at, the 

:rater of seven pe-:reent per a"xmm and. is preferred as t<> s.sse't$ over - .. 

the common. It is redeemable,. in whole or1n pert. on tJ:ti'3' 

interee.t payment d.e..te at par snd all. aee'amal.c.ted and unpc1d 

d1 V1.dends s.nd after redempt,1.on "IJJtJ:Y not be re-1sS'Q.&d. 

At this t~e appl1eant reports outstand~$lOO~OOO. 

o~ eommo:r:. stoek and. $2:5.000·. of pr~er.red.. 
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present reqa.est to issue an add1 tio%l8.l. $54.~eoo. o'! stock the 

e~ :reports tbat du:dJlg: the period. from le:tJ:O.1J.r3 l" 1.92Z~ to 

A.uga.s.t 31. 1925, 1 t expend.ed.'J:or extensions,. additions and. be,tter­

ment~. the sam. of $68,.467.86.. Which. smOtmt. &$ Show.z:t in .El:hib1 t "~". 

is represented to consist of the folloWing:-

Orsem.zati~ • • • • • .. • • • .. .$"94.~ 
Other intangible espitsJ. ...... l5.oo 
Ls.nded capital ........... 14:.199'.1.'l' 
~d1nga. • ~ • .. .. • • .. • •• IlO.79 
Spr1Xlgs ~. IX1:t1ltration gsJ.l.e%"1es "[53.55 
Pranp1ng equipment. .. .. .. • • .. .1:,.050.45-
Transmission ma1ns .. .. ...... 1.,.728;.58 
D1st:r1but1O%J. mains .. .. • • .. • l7 .. 385. 69 
Distribution tmlks • • .. • .. .. 7,.635.1.9' 
BYdrsnts .. • • • • .. .. .. .. ... 2,.379.92 
Serv10es • .. .. • • .. .. • • .... 2,.608:.56. 
Meters .. .. .. • .. ..... .. .. • • .. n,. 6lS.41 
(;eneral o:ff1ee &CJ.U1:pment • .... 2,.2'19.Z'1 
'tl'.:c.d.1s:tr1'bute4.. • .. • .. .. .. ... 4, 591.~ 
Interest d.ttr1l:lg eo:c.etra.et:t QI%l. .. 6.77. • 'l2 . 
Ms.pe and plots of S7stem .. .... l,393.70 

~otal .......................... $,~.467.~ 

eke this amo'ttllt the eomptl%G" reports that: $13.,757.M W8.S 
I 

obtained fro%!:: the sale of the stock 8uthor1zri b7 :Decision :&o'~ 

lO .. 3~. dated. Ap:r11 25" 1.922, leaV1%lg a. ba.ls:c.ee ot' $54 .. no.zz Which 

it alleges Me not 'been :9s.id. :for by the 1ssuo- o-t secttr1 ties but was 

prov1ded by mone~s ropr~$onted b~ ~lU3,. reserve for deprociation 

~ld ourrcnt ·l1~bilities. ~o CO~e:rt:I therefore asks pe:rm1ssion 

to use the proceeds :front the ~le of the $54.800. o~ stock e.ppl1e4 

:!or to pay 1 ta outstandiXlg notes and. a.ccounts ps:,vs."ole;. to re1mbTl.r8e 

its %'e3ervee and. surplus. and to restore1ts storeroOl:t suppl1e-a 1%1 

8JllOttzlts as follows:-

l[ote:s. payable- • • • • • .. .$l."[,.100. 
Accottllts pa.,-able. • • • ... S·,l21.. 
Deprec.iation resorv~ • • .. l'l, 748. 
C:onsume:rs' advances • • • .. l .. ~ .. 
$Ur.plus ... ~ .. • • .. • • ... S,796. 
Storeroom: sa.pp1i&&.. .. • ... 1,;;00. 

~otal .................... ~ ! 70S: .. 



~e test~ o:t f. C. !£ellersh. appliesntrs Viee-president and 

general me.:c.a.ger~ Shows that the compSJlY' ma.st expend about ~ ~OOO. 

to complete the metering of ·its system. about $5~OOO. for ma.1ns 

during the coming year a.nd. about $10.000. for addi t1ona.l storage 

~ei11ties. !he maney obtained through the re1mbursemcnt o~ 

applieant's depreciation reserve mnet be used to extend and 1mprove 

applieant r s water system. 

ORDER . ... ~-ao __ 

RrtaS1tm River Water C:,ompSJ:lY haVing app11ed to the­

:Railroad. Commission for an order authoriz1xlg- the i8auo and sale. o'! 

$54.800. of preterred stock. a public hear1ng: haVing been held 

before Examlller ~ankbs.uBe:r:. ana. the Commission being of the 

op1nion the. t the money. pl"opert:1 or l.abor to be procured or paid 

for by ~ch is~e and sale' is reasonabl1 required 'by applie8nt for 

the- purposes specified herein e.nd that the expenditures for such 

purposes. are not in Whole or 1::1. pa.rt res.eone.bly eha.rgea'ble to 

operating expense or to income,. 

IT IS HEREBY ORDERED ths t Russian River Water C'O!llP~ 

be 9 and it hereby is,. authorized to iS8ne and &&11. at not leaa 

than par,. on or 'before ':December 31,. 192'6 ~ 548 shares o~ its seven 

percent etmmlati ve prefe:rred etock of the aggregate par value of 

$54980). and to USe the proceeds to pay 1ndebtedneas,. to' re1mbur~ 

its reserve for d.epreciation ana. its SUX'l)l:I:U3 and. to ;r'ostore- 1t6 

s-torcroom supplies 1n the amo'tUlt,s and to the extent 1ndicated 1n 

the foregoing opinion,. and to use- the rema,in1llg proceeds to 

finance 1n part the eost of extenSions,. addi tiona m:Id bette:rments 

chsrge.e.ble- to :fixed eapital acoounts. a.s such a.ccounts are de:f'ined 
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b7 the -axr1::o:rrn cJ.n.se1:f'1c:a.t1on of accott:c.ta,preseribed bY' this, 

Commission,. provided tha.t e.:pp11cant may exchange-. at pe.r,. $l7,loo. 

of the ato'ok here1n authorized for tho ou.tsta.nd1ng $3.7 ,.100. o~ 

notos. and provided farther ths. tall pro,eeede used. to reimburse the 

re~erve tor depreeiationmnst therea::ter be used to replac& prope:ty 

or to ae~r& additional proper~ies. 

IT IS :s:EREBY .s'ORTRER O?!>EREJ) ths. t the authority here1n 

~ted Will become effective upon the date hereof snd that 

app11ea.nt shall keep. S'Ilch record of the issue,. sale 8lld. d.elivery­

of the stock herein authorized. and of the di~poSitio.n of the 

proceeds as will enable it to filo,. on or before the 25th da~ of 

each month~ ,s. verified report. a~ reqUired b~ the- Railroad 

Commission 'f e Gene:r:al Order No. 24 ~ which order insofar aa e.pp11-

Mble 18 made'Do part of this order. 

DATED at San Francisc'O. CalifOrnia,. this ,Jat{;daY of· 

November,. 1925. 

~d' 
oJ 

C omm1 seioners. 


