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In the Meatter of the Application of the)
RUSSIAN RIVER WATER COMPANY, )
a corporation, . for permissior to issue } ‘
stock. ) Lpplicetion No. 11845

4o Fo Lemberger, for applicant.

BY TEE COMRMISSION:

OFPINIOX

In the above entitled matier Russian River Watexr
Compaxy asks'pernﬁ.ssion %o lssue and sell, at par, 548 shares of
its preforred stock, of the aggrezate per value <‘>f $54,800., for
tae purpose of £inancing the -cost of extemsions, additions and
betterments to its plants and properties.

The applicetion shows thet recertly a.pplicaﬁt has
inereased its authorized capitel stock from $125,000., divided
into $100,000. of common and $25,00Q. of proferwed, to 3250,000.,
ciivided into $100,000. of common and $150,000. of preforred.

The preferred stock is entitled to cummlative dividends st the
rate of seven porcont per snmum and is preferred as to assets over
the common. It is xedoemadble, In whole or in part, on any
interest payment dete at par and all sccummlated and mopaid
dividends and eftex re&émption wey not be re-issued,

At this time spplicant reports ocutstanding $100,000.
0 commor stock and $25,000. of preforred. Iz making the




present request to issue an additional $54,800. of stock the
compsaxny Teports thet during the period from Jammery 1, 1922, to
Zugrst 31, 1925, it expended for extensiors, additions and better
ments, the sum of $68,46'7.86 vhich smount, ss shown in Ezb.i'bit nCH .
iz represented to comsist of the following*

Orga.nization. e s 2 o
Othexr Intangible capital
Dended copital . . . . .
Mdingsl L] . » - L ] Ld .
Springs & Infiltration gsll
Paping equipment. . .
Trapsmission meins .
Distridbution meine
Distridution tanks
BEydrants . . . «
Services . . . . .
Uoters . . . . . ..
General office equirment .
Tndigtriduted. . . . . .
Imterest during cons‘tmctian
Mope and plots of system . .

. $9%.24

. o« 15.00
14&,199.17

« 110,79
ries 753.55
o «23056.43
- .1,7%.58
. 17,385.69
- 7,655019
] 3,379‘93
. 2,608.56
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2,819.37

4,591.54
67772

Ly ;5?3.’70-

fot&j...--.--......--..$53 46708’6’
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Of tbis smoumnt the compsny reports that §13,757.64 was
obtained from the sale of the stock suthorized by Decisior No.

10,354, dated Zpril 25, 1922, leaving & balance of $54,710.22 which
it allegos has not bHeen vaid for by fhe issue of securities bhut was
provided by moneye represented by surplus, reserve for dopreciation
and current liadilities. The compaxny therefore asks permission
té use the proceeds Lfrom the sale of the $‘5¢,800. of stock applied
Zor Yo pay its outstanding zotes and accounts paysble, +0 reimburse

its reserves anid surplus and to restore its storeroom snpplies :t.n

anounts ag follown:e

Ho‘tea paysble . . . .
Accounts payable. . .

. o&?,lOOn
Depreciation resorve :

. . 8,121,
. . A7,748.
Consumers® advances . . - 1,543,

8,796.
Storeroom supplies. .

;:400.
motal... .8 awvéaa ..354:708..




The testimony of T. C. Mellersh, applicani®s vice-president and

gonersgl menager, showz that the company mé_t expond abount §$7,000.
to complete the metering of -its system, zbout $5;000. for mainsz
during the coming yéa.:: and about $10,000. for additional stora.ée
facilities. The money obtained through the reimbursement of
gpplicant’s depreciation reserve must be used to ext&nd snd improve

applicant*a water system.

Bresian River Water Compeny having applied to the
Railroed Commission for an orde_:r- authorizing the issue and sale of
$54,800. of preferred stock, & public hearing having been held
before Branminer Fankhsuser, and the Commission being of the
opinion that the mo‘ney, proverty or labor to be procured or paid
for by such issue and sale is reaéonably required by applicant for
the purposes specified herein and that the expenditares for such
rarposes are not in whole or in part reasonsbly chargeable %o |

operating expense or to income,

IT IS EEREBY ORDERED that Russisn River Weter Compeny
be, and it heredy is, suthorized to issune and =ell, at not less
+han par, on or before Decembder 31, 192‘6, 548 ghares of its seven
vexcent cummlative preferred stock of the aggregate par wvaluwe of
$54,800. and to use the proceeds to pay indebtedneas, to reimburse
1ts reserve for depreciation sni its surplns and to reatore ite
storeroom Supplies In the amounts and to the extent indiclate& in
tre foregoing opinion, and to .use tae remaining proceeds to
finance in part the coat of extensiorns, sdditions and betterments
chargeeble to :Eixedl; capital accounts as such accomnts aﬁ:o defined




by the miform claseification of secomnts prescribed by this
Commiselon, provided thaet spplicant mey exchange, et par, $17,200.
of the stock herein suthorized for the outstanding 317,100. of
notes, and provided further that all proceeds msed to reimburse the
rezerve Zor depreciation mmet thereafter be used to replace vroperty

or %o acquire additional properties.

IT IS EEREBY FURTHER ORDIZRED that the authority ierem
granted will become effective unpon the date hereof and thet
| applicant shall keep suck record of the issue, sale and delivery
of the stock herein authorized and of the disposition of the
proceeds as will enable it to file, or or before the 25th day of
each month, & verified revort, as required by %the Railroad
Commission®s Gemexal Order No. 24, waich order imsofar as appli-

cedle is made a pert of this order.

DATED at Sen Francisco, California, this _&%d&y of
Xovember, 1925,




