Decision No. /LS4 LI

- PEFQORE TEX RAILROLD COLZIISSION OF UEE S5TATE OF CALIFORNIA.

In tho ¥attor of the Application |
02 L0S LFGEZLEZS AND SALNTA BARBARA )
etion, for certificete of ypublic )
convenience and nccessity allow- ) APPLICATION NO. 10748
ing ayplicant %o extend its sorv~ )
{ce betmoen Loz imngelez and Sante )
Berbara to and includirng Son Iuls )
Qbispo and intexmodinte noints. )

George Clerk, Zor Applicent.

E. E. Gogarty snd G. €. Drako, Zor Southe*n
Pacific Compony, Protesta nu.

Edward Storn end L. =, Xitts, for smerican
Railway Express, rrotestant.

7. 0. Masengill, for Pacific Coast Reilway,
Protestant,

%. B. Eolemen, for Saata lMaris Velley Rail-
‘road, Protestant.

John Bexdin, in Propria Pexsons, Protestant.

vred A. Sheffer, for Senta Haria llerchente’
Credit Association, Sants laris Truckers’
Ascoclietion and TUnion Suger Compery, EProtes-
tents. .

Charles J. Xelly, Por San Iuis Odispo Chamber
of COmmerce, Zrotestant.

W. 4. Sgndercock, for Sandercock Transfcr Com~
pefahakg Proueotanx.

ary

E. L. MecConnell, for Velley & Coast Transit
Company, RProtestant.

BY TZ8 COMﬁISwIQ"
. 0PINION |
Toz Angeles & Senta Barbars Motor Zxpress Company,

Inc., & corporation, hes made applicetion to the Reilroad Com- 




s3ion for pormission to extend its Lreight 2nd eﬁpress gerv-
ice Zron Santa Earbara to San Iuis Obispo, serving the inter-
mediate cdmﬁunit;es‘at Golets, Copiten, Gaviota, Tos Cruces,
Buellton, Los Alemos, Qreutt, Santa laris, Gmdalﬁpe, Iipoma,
&rro&o Grahde enéd Pismo Beach, and for 2 dlstance of torn miles
on either sido of the route to be Traversed, whick is the
tate highway, between termini. | |

Public nearings herein were_con&ucted by Zxaminer
Williams 2t Sents aric and Los Angeles.

At tho hearing the application as originally f£iled
was nodified by stipﬁlation that applicant would 4o no bdus-
iness locally betweon Sen Iuis Obispo and Oreutt, and upon
tais stipulstion the protest of the Velley & Coast Drensit
Compeny was with&:awn.\ Aoplicarnt 2l30 atipulated éhat‘ it
would do no locel business detween Sante Borbars and Buellton,
- points served locally by the Zdeldlute Truck Iine under
suthority from this cbmmission. Applicent at the hearing
2lso emended its application to definme service ten milpé on.

either side of the State highwey traversed o mean & demond

gervice for the tromsportation of freight in guantitiocs of

ten tons or wore, only,

| W.'W. mczbe, secretary of amplicant corvoration, tqa-
tified thet 6hevservice provosed includes two methods qf
oporation - one with pnemmatic-tire equimpment, oporating‘on
s 12-kouxr schodule between Son Iuis Obispo end Log Angeles;
2nd the other, heavy auly equiphenz, using 20144 %iros, 0pef-
ating on & 17hour schedule. The l2-hour achedule will

loave Los ingelos ot 5:30 p. m., verminating at Sen Iuis

Obiapo ot 5:30 a. m., With practicelly the some rovorse moOvo-
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ment from Sen TLuls Qbiswo to Los lngeles. Nb.free-delivery
zoneslat any point aloné the route sro provided fox.

applicant propoces deily service in cach diroction.
The oguipment evailable Lor the service is cight S-tom Whito
trucks and en egucl number of trailers, with suckh other
oquipment o5 mey be mecessary to conduct the Sorvice.

4 cleessgificd achedule of rates it proposed in Tx-
RibLT "LT, end by cmendment at the hoaring o séecial commodity
rate oﬁ éhipmenxs of %on tons or more from points ofL the
State highway, »lus o charge of 15 cents per ton milo from .
point 0f divergence from the highwey, was 2dded.  Amppliicanst,
vhrough the testimony of George il Imnzlcj. ?resiaonf of the
corvoration, testified that sgonmelies would be ostablished at
San Luis Obispo, Sente larias and Picmo Beach, snd at such
other points as might JustiZy agencies.

lony witnesses wore produced in vehslf of applicant,
waote tesvimony zupported the need and comvenience of tho
sexvice promosed. A. 2. Turz of Los Alamos, ond a director
of the Chamber of Commozco, t65tified that be was cuthorized
o appesr Lor that orgenization and give itz cupport to
applicant bocange the p;opose& sorvice would enedle thizs'com-
muaity, composed of 400 or 500 porsons, %o roceive shipments
two or three days eerlier than by reil. Witness vestified
that it Vakes five or six days to recelve shipmonte by =xrail
from Tog ingeles, &3 such chipmonts must go to Sem Iuis Obispo.
end there be transferred to tho naXYOV~FOUZe liﬁe'éf protes~
tant Dzcific Coast Railway, and when delivered to Log Alamos

en additionsl charge of $1.00 ﬁgz ton for traonsfer from the

rall terminal is nﬁcessaiy. Eonry T. Nelson.hdtel and res-




teurent keeper of Ios ilemoe and Vico-2recident of the Chambexr
‘ ol Commérce, gave festimony gimilar to thet of Mx. wgrz. Zo
teatified further that his own chivmenie &o not exceed one von
rer mon:h. Welter Clark, garage owaer and Justice of the
Peace‘at Loz Alemos, testified thét big wurcheses are made ot
Tos 4ingeles or other »oints in the soutlh, and thot m{ saving
in time on ehipments, esvecizlly on shipmenxs of uutomobiie__
pares, would be advantegeous to kim Iin tho service propescd by
spplicent.  Williem Budd, of Budd & Bodine, genernl merchants
ot Buellton, testified that the service proposed would be of |
advantege 40 his firm in receiving megghandise guickly from Los
«ngeles and Sante Barbars. Buelltqn hes no reil serviée, but
must receive.freight by transfer from Gaviota. John €. Cole
of Zarricston, (fqrmerly'ﬁarris Stétion) on the Pacific Coast
Reilway, testified that epplicent’s service would de of velue
to Zis,general Store in saving tiie on saipmentz. ZHe tostified
vhat ke kol shizmonts every day. This vitness, who 13 post-
mester ot Earriston, estimated the population tributery to thet
. bemlet to be obout 150, besing nis ostimete upon the number of
rersons pavronizing the nostoffice. John Cerr, = rancher
rosiding seven miles north of Ios Slamos, adjacomt to the State
nighway, and who 2180 conducts 2 goneral store aﬁa zexvice
station, testified thet nis purchases ero mede 2t Senta Yaria,
Son Tuis Obispo and Santa Barbaras, and that the voiube of his
Preight shipments renges from 100 pounds weekly in winter to
1000 pounds 2onthiy in swmmer. ILr. Cerr tostifiod‘that tho
prdposed sorvice would be of digtinct benoflt to him, pertic-
wlarly ss 4t would furnizh stoéé-door Gelivery.  J. Goorge.

Sutter, of Sutter, Bogue & Goolman, grocers snd goneral me X~

chents ot Oreutt, testified thet the service would be used by




niz Lirm in trensvorting verichables from Loz Angoles to Orenst
22d 4in shinving oggs to Los Angelds ond Santa Barbars. Wit-
ness tegtiPled that cxpross saivments, aéco;ding‘to his oxmer—
lence, waro nov recelived much more quiclkly <vhan f:eight, oxnd |
thet sfter several disappointments he had sbandomed tho use

of oxpress service. Iir. Sutter Lurther vestilied that the
voluﬁg of his tusiness in both directions aggregated four or
2ive %tons ver momth. R. . Nomasini, cgent ot Orcutt for tho
Californis Netional Supply Cémpany, testified that skhipments
recoived by this sgenmcy £rom Ios Angeles and elsewhere now
come vie Scn Iuisz Obisyo and %ho-?acific Coact Relilway, By
rail, an&‘tha% the service proposed by apyplicany womld sSave
approximately twelve nours in ﬁelive:y. Paui 7. Tavlosky,
district sﬁlesman at Sen Iuis Obispo for Swift & Company,_meat
- packers, testifisd thev his district 12 sujplied from the
brench storage house of his firm ot Vemture, and that 200 cus-
tomers boiween Buellton end Peso Robles gre concerned inthe
repid delivery of meats.  He tostified that the shipments
#rom Tonture roquire wsually three or fomr doys by freigat,
and in some instances a longor time qu boen'require&; =%
proes shipments, cccording to this witness, kad been itrens-’
norved in "Lair™ time.. Witnesa-further tectified that(the
volume shiépe& ﬁorth from Ventura to points in nie ddistrict
was chout five tons weekly, of waich approximetely one fon
woent to0 Pazo Rovles, £ noint not included in applicéht's ter- .
ritory. TWitness testified that 17 gpplicant's se:&icé is
eétablished, sanipments by oxpress, percel-pos% end Lroight

will ve elimingted and depondonce vlaced upon the truck car-

rier. Devid J. Reese, monager of the Western Auto Supply -
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Compony's branch et Scﬁta-Barbcra, testificd that this firm wscs
the ser;ice oL epplicent betwoon Los ingeles and Sente Bﬁrbara.
that the service ic satisfectory, ond thet, 4T esteblished, it
would be used between Santa Berbara and Sen Iuis Obiszpo, lﬁrge-
1y becouse of store-door delivery and thae sa#ing in time. A. IL
Greensides, manage% of the zame company’s branch house at San
 Iuis Obispo, gave similor testimony. C. &. Wixsom, o ddrector
02 tho Pismo Boack Chamber of Commexce, é;eséﬁte& reosolutions
adopted by “the Chember favoring the service provosed, end tesz-
51%ied that he-was outkorized by thet orgamization $o sppoar for
i%. Pismo Beack i3 12 miles from San Luis Oblispo and lé niles
2rom Santa larie, and, sccording to this witness, has 2 permanent
population of dpproximately 1200, wﬁich iz increased during the
summer monthe to from 5,000 to 7,000. Frelzht and expresé'for
2ismo- Beach are received ot Oceana, four miles from the com= -
zunity, and mast be transported from the freight platform, waere
skivzments are left ot consignees’ own risk sfter Being unlo#ded
from the trains. Wivtness testified that tho area cdjacent t9
Pismo 2Beach produceé @n& ghind largoe quaentities of‘peas, let- =
tuce and artichokes; trat rail sorvice via San Iuis Obiépo‘is,

- wasatisfactory, and that offorts ned been mate tO Obtein L=
proved sefvice; but the Southern Pecific Company hod declined

vo furnish it on the ground that the volume of business did mot
Justify botter sexvico. Witness further testified thet in ey,
1923, the Doz Growers’ Association 2hippred Lrom QOccana 417;006 |
pounds of peasg, .axnd iﬁ June 587,000 pounds; and that tho‘prob-

20114ty was that the.iséociation wonld skip 1,000,000 pounds

during 1925. E. J. Xoklstodt, who conducte & most market ot
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Picmo Beack, tostified that the service proposed by applicent
was needed in his Eusiness because of the neocessity of 3aving
time in the delivexry of meats. Witnessz testified thaf his
meats, which he purchases im Ventura, are deposited et Oconns
and he 18 obliged to trensport them from the froight plbffoer
Be further testified thet his receints by Lreight have run 88
aigh 28 one to; 2 week, that the rete was not iméortanz to:
him, but that store-door Golivery amd the saving 1% time woze
0L <ke utmost‘importénce. '

P. Esrber, druggist et Pismo Boack, gave testimony sim-
ilar to that o other witnezsces Irom this community. Ge o
UcCabe, garage owser ond automobile dealer a% Son Tuiz 0bié§o.
testifiod that the seorvice proposed would bo used by him om
shipments from Sante Berbara. This witness recelves his sup~
vlies from San Franéiscb and tostified that tho freight end
express Service from that point iz satisfactory. '

C. 4. Reake, proprietor of the Sents Merie Variety |

tore, testified zhatrfreight service az proposoed b§ applicant’

ig needed and would be uged by.him in preference to.xai; 2erv-
ice. He further testified that while the rail schc&uie‘pro-
vides for 1l8~hour service, hi% czperience had doen that it
wsuelly requires four or five doys Lor delivery of shiyments.
it & rule, sccording %0 this witness, oxpresc ciipments re-
guire & day longoer then parcel post. |

J. W. Raulsen, menager of vproduction Lor the Zhntsen
Creamery Company ot Sents Marie, tostified that the service
pTOPOZ04 By epplicont was moeded by his company in transport-

ing sweet cream, curds and btutter to Los Angeles. Ee testified

that the handiceyps on shiyments by reil at the prosent time,
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sxo the two handlings which arce requircd ond wirich would be
oliminated by Lazt truck service. Witness furtker testifled
thot the establichment of ropid tromsportation would stimulate
deiry devolopment in the region about Santa Maris end would
provide 2 zuch better market at Tos Angeles Lor the producers.
He furthervtostifiea'that at the prosont time ho is using
hired truck sorvice in oxder to expedite deliveries to ios
ingeles, bﬁt would nrefer en cstoblished carrior. Upon:cross-
exnﬁination vy vrotestent smerican Railwey Zxpress, lir. Paul-
sen testifiéd'that the provision of e refrigerator car at

the Xautseon Creamery every &ay, and overnight transportation
t0 Los Angeles, would £ill the requirements equally as‘well
‘as “ruck sorvice, but that this had not beexn provided.

James W. Wilkinson. a buteker of Arroyo Cronde, tosz-
tified thét.the'service proposed would be & convenience in the
delivery of cmoked meats from Los Aingeles, g8 it would provide
store~door delivery cnd alco result in the saving of much
time as compared with existing rail service, involving, as
suck sorvice does, the %trensfor of shipments at Sen Iuis
Ovispo. Titness testifiecd that he received from ono %0 ome
and one-haif“tons esck month. Zxpress service he regarded asg
adequate, but of prohiditive rates. |

Other witnesses from Sunte lieria were Egbert D. a
Snyder, prqprietor of a va&iety store, wao testified thet he
regarded Tboe servicevpropdsed as valﬁaﬁle on emergency shin-
ments; Frank Qdmlinsonf tire desler, WhO testifiod that the
sorvice world be o convenicnce over slow freight and somo de-

lay by oxpress; F. L. Fove of Novo Bros., machinery, who

ghins iron from Los Angeles; snd S. R. Obarr, meat market, w2o
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testifiod that he receivez sbout 500 rounds of moat o wools
in rusk skipments from Ios ingeles, now moving by express,
and that he would still*uso frelight for non-vorisiheblesz, dut
wonld regard tYruck service as a conﬂénienco on rush zhip~
- ments,
, Rickard Langden, szecretery of EOgue-ﬁellogg Com~
Jnany, secd Dbean merchcn of Venture, testificd that this
2irm hendles 85 por ceont of ﬁhe ceod boans produqed in Col~-
Lornia, and trat the epplicant in this proceedingvhaa‘transf
porced approximately 2,5001000 pounds bvetweon Vonturs and
Santa Barbsra and Los ingelos withaout the locs of o Single
bag. This witness further Testified that tho extonsion of
applicaﬁtfs Service Lrom Sente Barbare Lo Sm Iuls Obispo
would be o convenience to his Pimm beceuse the trucks would
»ick uyp shipments.at the warehouses of the company end Go-
Liver without fehandling. or would pick up deans at various
points end transyort them %0 the cleaning »lent of thé company
st Vonture. EHo testified that 11 1924 seed boans from tho
Sen Iuis Obicpo district had beon delivered %o Selimas for
reclosning, but that this movement would be abandoned because
£ the expense, ond Skipments would be made from the Sen Tuis
Obispo district to Venturs. Witness tostified thet this was

true To some extont of the Lompoc district, although Lommoc

is 18 niles £rom the highway troversed by applicant’shproposea

service and boyond the 10-mile pick-up zonme Proposed.
F. C. Snodgress, distrivutor of wator hoaters, Zoo-

1ite Permutit wetor systems ond Xolvinators, ot Oxmerd, tosti-
fied that zaipmonte 0% his firm vetweon Los angeles and Santa
Berbars are now well conducted b7 applicant and thot an exton~

gion 02 the zervice e3 fer 28 San Iuis obiqno would oe nseful -




and comvexiont to him. Ee furthor testified that much of his
Snipping originates ot Los ingeles and rmust be tronsferred Lronm |
vehicles at Santa Berbsrn for delivery to points north of

Sente Berbvars, end that overnight express sorvice,. which'is
ayailaﬁie, is not vractical becavsze of the high rastoes. Tie
29111ty of the truck %o deliver at the ultimate destimetion

wes the ~arger benefit, sccording to this witness.

2erey Eollowell, genersl mansger of the Duco Auto

Repair & Refinishing Company at Santa Barbers, testified that

the service proposed is nececsary f£or 2is business, as he has
Saiyments to end from Scate laria. Ece testified that froight
beitween vhese points requires three or four deys for delivery,
and that ke prefexs truck service becguse of hiz oxperience
with applicant in fu;nishing rapid delivery between Los Angeles
and Sente Barbara. Witness furthor tostified thet he hed
very few chivments td San Tuis QObispe, dut had pfobably taree
& week To Sanve liaria, his-shipmenxs 28 o rule conzisting of
eutomobile ferders or other parte which had beon re-eonamelod.

| Webd lioore of Arroyo Grande, president of the San
Iuis Obispo County Farm Buresu and grower of ertichokes, wal-
nuts, apricots and othor ranch products,‘testified that the
service proposed by epplicant would be oL greoat benefit to him
and to otvhers, varticularly on artiphokes end apricovs, the
ratos veinz ldwer taan oxyress ratos, walch withSSJSaid &roe
»rohibitive on those commodities; end in 2ddition, the trucks
would verform vick-up service end delivery at destinetion with~
out rehendling. He alco teciified that The iced car service
of protestent Southern ?gcific Comypeny takes 48 hours in transit,

which 13 a disedvantege in meoting morket conditions. Witness
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sald that norma;ly he has 400 %o 500 tounz of produce per Jeason
o ship, dut cannot skip less than carload cuentitics oﬁ apri-
cobs; in fact, that zhipying conditions are such as €0 maké it
necessary for him to dry his apricots roether uhan Min thez.

Heo uesti’iod ’ur ther that the dusiness conld »ey more than the
ra;l rato, "but not too much more."  On ¢roo z—examination.
witness tesvified that extichokes °nipped by kim via ervrees
Tad reacked Los Angeles aatisfacuorily. but thet in 2his opinion
botter sorvice should be provided. Ee tostified that ho hed
used vruck seryice,fo Sante Barbara snd found 1% satisfactory.‘
This witness teztified quite generslly ac ©O agriéulturﬁl

and horticultural production in the Sen Iuis Obispo region and
gave it 28 his opinion‘that the establishment of truck service
as proposed would be a positive beneflt To growers and shiépera
Yocaunse of the vrompt delivery at market. Of o planting of

600 acxes vo artichokes, producing 100 to 150 crates to vhe
acre, Witness tostified thet the major portion wag chipped o
Tos ingeloz. Ze togtified that ho kad 2ot beon aﬁtho*ﬁ.zed £o
tcsvify iz bchalf of tze Farn 3ureau organization, of which ae
is nreuident.

Similor tectimony was given by E ward Sevier'of
irroyo Grende, who tectified that he msde shipments, ovex the
stendard-gange line of the Southern Pacific at Oceans, rather
“hen at Arroyo Grande, becguse of fLoilure of some of the trains
of protoﬂtanu Pacific Coast Rollway to make conndgtion a2t San
Iuis Obicpo
| Welter J. Shoohan, manufacturer of oil~woll toole
ot Semte Poula, testified thot he would use the Sexrvice pro-

nozed by opplicent and would shiy from 300 pounds tO0 tTwo tons

onch o mouth or oftomer. Thiz witnesce tostified thet the .




21l commection betweon Sanic Paula and Vontura it moor, deo-
leying shipments, and thet frequently Le tTransports shinments
to Oxmord to Lasure detier rail delivery.

E. C. Boltozn, Pismo 3each, producing peas snd bearns
principally, testified that {in socson he shivs from 800 %o
1000 sacks of pees daily, walch ho is obliged to transpors to
Qcezne, a'distance of Lour miles, thence by oxpress to Los
ingeles. This witnezs testified that he regarded the estabe
lishment of tho service propoted as o convenience, but that
26 kad had no complaints from consignees 22 to shirments.

e Coxlotti, 2ismo Beach, grower of articrolkes snd
2russels syrouts, testified that the imyortant thing to ninm

was not the time in transmoriation, but.the 2bility of the

Service propozed %0 Dick up his mroducts et the ronch. XHe

testified taat ne shins in season from 2500 to 3000 hoxes of
articholes end snrouts.

Thomas . Allen, Semta Berbare, Sales meneger of the
estern lachine & Fowndry Company, tostified “ha% shirments
of tals £ixm by reil hod beon Setisfectory, bud that he  be-
Lieved there wes o dist;nctvaavantage in having'bOth reil end
truck service, a3 deliﬁeries eould 1ot ve made by rall snd.
consignees were required to go to Sante Berbara emé recoive
sheir shipments. Zc tes! ; Jes the servico of tho
Edelbluﬁe Truck Line nts 4n the Sante Yzmez Talley.

Crarles 2. Skinner, 2s3istant manecger of the Schwad
fool Company, Tentars, testified that ke seing oil-well'tools
to Ozeutt and the Saﬁzﬁ Larie oLl fiel&,‘and That customers
in this region will not nlace orders withk his Lirm, oﬁ the
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ground that ‘they cangot obtein efficiont rail service. Ee
tontified thet Orecuts shippers had declined %o shin oy re 11
to Vontura, but kad informed witnesc they would saip to
that point. if o &eﬁondable‘truck Service was avnilable.

In °upﬂ0rv of the asserted need of the nrono¢ea
service from this terminel, spplicont proauced o pumbor of B

witresses representing‘large‘&istributors in the clty o2

Ios Avgeles.

Fritz Brachngn, shipping clerk for . A. Newmerk
Company, wﬁolesale groecors, teas fie& vhat apylicant hed
glven good service to tais firm for £ive Tears or more in
transporting shipments for them %o San Tuis Obispo, Sante
Leria, Arroyo Grande, Gusdalupe and other points. Fe tes-
tified thet hisz fim preferred truck zervice becsuse of 1tg
convenlence to the shipper and store=~door dolivery to tho
custoner.

E;lia Nelson, traffic noaneger of tho Pecific Pipe
& Supply Compeny, gzove t@stimony.similur to that of ir.
Brachman. Ee testified that ni° £irm hed Lfrom 10 %o 15 Ship-
ments dhily for delivery in the are sorved by the proposod
cxtonsion, these shipmenis ranging Zrom 15 pounds to 10 toxns
in weight; thet comsigneos are, 23 & rule, plumbors who
caryy small stocks which roguire guick replonishmont; and
et truck servico, meking delivory within 16 hours, would he
‘mbre satdlsfactory to these customers. This witness furthor
teatified that froight service betweon Los ingeles and Guada-
lupe wes 1ot satisfactory boeause of tho lack of atoro-door
delivery to the customer. Eo tostified thet transrportetion

0y truck would be uwsed Lf tho rates 414 not exceed reil reotes




vius loecsl drayege. Ee stated thgt express rotos mede tho
of tzis method of transportation prohrivitive.

Tater this witness was recalled in behalf of pro-
tostonts and testified that tho managemont of the Pacific 2ipe
& Supply Company nad inst:ucte& him $0 reanvpesy ani_ezpiain
thet nic teét'mony wed been gLven without the authozify o} 4
the company, end that the company 848 not wont truclk service.
Mitnoss seid he nsd mede po untrue statoments in his fornmer
tegtimony, but thet it represented 2is personal views and nol
those of hig Lirm. | |

Ralpz Z. Rogors; cocrétury of 4re V. 2. 2oyton Fruld
Compmmy, testified ¥hev ae;iverios ere requireﬁ g grocery

stores o% points vetweon Sante Barbare ond San Iwis Obispe,

smé thas orders received from customers specliiod truck shin-

ment ond svore=door dellivery. éhis_firm,has hetmweon 10 and
15 chimments por WeOK, t2e majority of them veing to Sante
vewia.  Witness testified that his firm Ls now using the
Somthorn Decific. Compeny’s 4nily morchandise treizn botwoon
Los Ahngeles and Gua&alupé, which.he aaid hed heon established
about & weok prior to the hearing in tals proceeding.' Ee
surthor testified thet his compeny UI0S 6XPresSs sérvice also
and had no compleint to make £s5 to 1te efficiency.

Livin M. Znopp, treffic maomager of the Westorn auto
Supply Compery, testified “hat the SorTico o2 epplicant L3 now
nsed vy 2iz fim 1ﬁ:making golivoriez 0 Santa Borbare cnd
would be used for deliveries to Sen Iuls Obizpo, waick Lz the
onl7 point at which deliveries mowld be msde. This shipper

wses rail froight service almost exeluzively.




Fred A. Tedemeyer, c¢laim agont of the Western iThole~
sale Drug Comyany, Save testimony similar to that of Mr. . |
Knopp; Ee testified that his firm hes shipmonte averaging
about one ton per month to yoints pronosed by applicéﬁx ané
i3 now recoelving sbout 2 threo-day roil sexrvice. This sorv~
ice does not alweys pormit of succeszful competition with -
Toe San Francisco region, and witness tostiiﬁcd that in his
opinion the ostablichmont of truck service would recult in o
lerge increase in the volume of bﬁsinesa. Ze further %testi-~
f£ied that the now special merchendise service of mrotestent
Southern Pacific Company hzd deen tried by hie firﬁ, but was -
not whe’ had been oxpectod by the shipper, compleinte raving
boon Teceived from one or two customers. He testified that |
procticelly all of this f£irm’s shirments are regarded a3 omer=
geney shivmernts,. and that deiivary to drug stores and garage
mern without rehandling is desired by consignees. Eo further
testified tﬁat salesmén repregenting nis Lirm complained that
Shipments from the\nnrth‘obtained bétter delivery éhan Salp~
ments Zrom Los ingeles, end thet bocsuse of this his 2imm hed
lost practiéally all of its bﬁsiness in Sen Iuis Obis;o.

Franle  J. Schweitzer, moneger of tire sa;es'for B. T
Gocirick Compeny, testifiod that applicant’s sorvice 5o Sente
Barbars 13 satisfoctory and thet the extonsion of %the service
25 propozed would ve ngeful and convenient on‘shipmenxs of
”‘tires. pots explained that customersvoﬁ his firm 4o not cerxy
large sﬁocks, that 90 poexr cont 02 the demand £or truck shin~
ment is of an emergency nature, an@ thot storéedoor delivery

i5 roguired. Asked upon cross—oxzomination 1L this fiyxm de-

lieved 1t could get along without any reilroad sexrvice, -
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Ur. Schweitzer replied: "I think you heave tThe wrong ldez.
Our firm Is 2or railrosd éiansportation preferably %o all
otner. ALl our sShipments vie the Pexnoma Canal aro trengs-
ported from San Pedre harbor o, Los ingelos by the Paclific
Tlectric Rallwey, 'to our entire satisZection. Te ore not
iooking for truck tremsnortation, but we cre met constently
T The demend on tre part oL customerg Lor ctore-~doox
dolivery, end we st nave facilivies Vo meot this demand
or lose the dusiness.”™ The witnesg oztimated tha% an aver-
age of one cmrlosd g month would bo shivped by bis firm o
the noints sought by anylicant. ‘
. appelle, traffic memager of the Stendard Sanitery
Iamufaciuring company,'plumbing goods and fixtures, testi-'
2408 that the establichment of the extonsion proposed would
pexmit chivments direct from Sants Barxbare %0 points north
sporoof, amé thet biS fivm hed cuztomers ot Arroyo Grande,

Pismo Beach, Los Llemos, Saxta lleriac and San Iuils Qovlzpo vhao

would be benefited«by the proposed extension 65 applicaﬁt‘s

sorvice. itness further testified that the inspeetion do-
Leys incident %o freight shivpmeny, whick cometfihmes detelin
shipmentsltwo ays, were not‘inciaent‘to applicent’s servico
a8 now cgtablished ond douwbtlecs woula 1ot be it the service
were oxitonded s proposed. Zeo furthor testilfied that 1o
+he branch nouse % Sente Barvarzs is propared o moxe ghip-
zments nortin of thet elty, sShipmonts have boen made by rall
from Loz sngeles direct because of vhe »oor rall 30rvice bo-
tmeen Senta Barbere and Sexn Zuis Obispo. '
George P. Roke, assistanx traffic manmegor 0f Tthe

L.os sngelez Socp Comnany, testified that et least 50 pcr cont
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of theilr cuétomers demend truck shipment and store-aoor<dé7
livery. Witmess tectified that from 5 to 15 ton3 por month
would be avaeiladlo for shipmehx byibis firm over the pro=
vosed extension. Ee 2l3o nointed out that the f£ield now
tne advensage of frec delivery from Sen Franéisco J0b-~
wEO 2b80Tb transportetion charges, end that this oper=
the‘aisadvantage of Los Angeles chippers.

Choster 4. Nolsonm, president ond maneger of the Cal~’
ifornie Tigaway Expross, ongeged in the trensportetion of
furniture detweon 703 Augeles zud Sen Frencisco znd other
- podints via thewCoabt,route; tostifiod thet callc are received
by teleovaone ot his o0ffice Live or siz times dalily, requesl~
ing his company,;o trenspors merchendise %o points votween
Sente Barbere end Sen Luis Obispo. o further testifled thot
' tho lorgest demend iz for the tremsportetion of oil pipe, dry
goods and groceries, and thst frequontly spimpors have billed
2004s 25 household effects and tronsported spem ot furnitﬁié
tarif? retes in order to obtein store-door delivery.

T, L. Eodge, oL <he Eodgg Transportatiqn S stcm,-tés-
tificd to o similer demond upon this utility, slthough it
dooz not serve any territory xorth of Sante Barbera.

i. Rovnaud, assistant traffic menagor of “ze Yoo dmari-
Bexnott Company of Ios ingeles, doslers in emokod moats and
fresh mutton and laﬁb, testifie& that the service promvosed by
epvlicont Lo necdad by 2is Zirm, whick has customerz in Sente
Yeris. lr. Reynand geve es Bis resson that at the present
time applicant receives shipments from the firm for customers

vetweon Loc Lngeles and Santa Borbara; thet those customersy

provide the &rivers with keys to their places of businezs, and
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thst drivers usze these keys to make dolivery upon the meet
blocks in the chops during the night, cnd in thit wey & sShip-
ment delivered Yo applicant at anproximetoly cix o'cloek 4in
the cfterncon of one &ay ic on %he moat Block inm tho Yelo) ok
o2 customers at en early hour on the following ﬁorning.‘ Ur.
2eyaeud further teétified thav this zoxt of dolivery is do-
mended by customers im order %o avoid the troublo and oxpense
o transferring‘shipments from reil lines. |

Provestants horein based their opposit;on to She
granting o this cpplicetion not only on the groumd that cx-
isting fecilities are adeguate, but wpvon their belief that
the estebliskment of cervice as mroposed by cpvlicant would
seriously injure ond derange tho business affairs of both
Sante Maric 2nd San Iuis Obispo. |

Charles J. Kblly, President of the San Iuis Obiszwpo
Chember of Commerce, Tes3tilied that.eighteen of fhe twenty-
TWo direcetors of.this<Chamber_were prosent av a meetiﬁg
waore %ho pfoposed sexvice of applicomt wes discuscod, end
that the directors waninonsly instrueted him %o appedr.at
tho hecring, and, on behalf of the Chamber, oxpress the
opinfion that existing facilitieos sre adeguate. These.facil-
ities are supplemented by local delivexry sorvice; whiéh wit~
ness testified would be impoverished ond yerkars abandoned
iz stbre-door délivery by applicant were beogun.

. w._Sahdercdck of San Iuis Obispo‘tostifiod that
-be conducts a transfer service from reil to 8vore aoors'in"

. |

Sen Iuic Obisno, and that 17F shipmentslwere diverted to trucks

be would be unable 0 meintein loeal trucking service.

O. 4. Willson, hordware merchant of San Iuis Obiépo,m
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Tectified thet ne rogards exi:ting transportetion facil-
ities as zdeguate and thet e would have no usé for ap-.
plicantts service 41F astadbliched. ~ This witness recelives
shipmenfs from Los ingelec chielly. _

The Semba Ueria Merchemts! Credit issociation,
Shrough RB. F. Zolser, o member of tho Board of Directors,
vestified theat %his Assoclietion hed edopted a :esolution.
which was reduced S0 writing (protestant Semteo lsris
Yerchents' Oredit Association Zxkibit Fo. 1), opposing
vRe propoéed service of applicant for reasons similer o

those given by the San Iuis Ovispo Chamber of Commerce,

0 -

and Zor the Zurther resson thel the establizhment of on
18~nour service by rall Letween Loz Angeles axd Santa laric
over the Southern Pacific and Sexts Moria vélley railrosds
w1l provide sdeguete tramsportation facilitics.

Qestiﬁony that the exiszting corvice is zdequate
and that truck sérvice 8z proposed Iis uﬁnecessary.wac given
By <. V. Serron, grocer; J. F. Smith, hoerdware; C. I
Canﬁon, nevwsyarer publishér; Pred gaslen, general merchant;
2. V. Jozes, furniture, ond L. Il Schwebechor, general
merchent, oll of Semse Uferic, end I. 3. Guyer, gozernl mor-
chant, axd C. T. Dearson, genercl merchant, of Los Alamos.

Charlez Tooh of “he Oreut? Mercontile Lgsociation tesii~

H

[ s

408 thet the service of coplicant would be of no henelld
oné thet he regarded the cxisting freight ond oxpross

gsexvice az adeguete. .
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The grenting of the application mas protosted by the
americen Reilway Zxpress, the Southern 2acific Compony, the
Santa Maria ﬁblloy Roilxroad end vthe ?acif&g Cosst Ra;lwuy, upon
the gemeral ground thet the rail transportation facilitiea“be-'
tween Loe Angeles and the points sought are sdequate and of25~
clent. | ‘ ‘

The Southern Pacific COmpanyg&elivers; by vy of its
Coagt Route, chipments to the Sante Meria Velley Reilrosd st
Guedelupe, vhence they are tronsported to Sente Maris by way
of Betteravis, a distance of 8.9 miles. als0, the Southern
Peeific delivors ghlpments at San Tuls QOblspo to the RPacific
Coast Relilway. which maiﬁtains Q nér:ow—gauge systom between
Port Sen Luis, through Sen Iuis Obispo snd Sante leris, term-
ineting ot Tos Olivos in the Semta Ymez Velley. The busineas
o protestant Amexricen Rallwey Express is ca:rie&:by the train
service mointained hy these throe rail c&rr;ers.

2rotestant American Reilwoy Zxpress at tae time of the
heoring nerein hed Just concluded & contract for exvross serve-
ice botween Guadelupe cnd Senta licris over the lines of »rotes~
tent Santa Meris Talley Railrosd. fThe tostimony shows that
*his Service hed been demanded at least = yesr prioxr to- the t;me
of the hosring herein, but that no actual negotiutionu to ea~
tablish 1t zad been begun eexlier than two monthe »rior to tho
hearing. Tais service i3 intended to meet thé demands of hipe
pers in Santa liorie, porticularly of the Zautsen Créamery Com=
rany, waich na2 been employing trucks to transport the cresmery
products betwgen Sonts Meris ond Los Angelesa. By vhe express

service established, it iz provosed To commect the oxpress car

lee¥ing Sente Maria with tho Southern Rocific trefn No. 110,
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schednled to reach.Los Argeles at 8:10 2. m.

The =ame @r&testant meintains service over the South-
ern Pacific to Sen Iuis Obispo oxd there trensfers oxpress mat-
ter o the Pacific Coast Railway, wkich meintains one sgrvice
dﬁily between San Luts Obispo and Oweutt, and one tarough train
deily from San ;u;é Obispo t0 Los Olivos. It i3 important to
note ‘thet this protestent hed meintainod no exprezs service 1mto
Saente larisa, excent vic San Iuis Obiswo, wheré o transfor of
saioments o theuzacific Coaét Dolilwey wes necocéary, wtil ap-
vlicant heroin had »roposed ©o establish its service, and that,
et the Sime of the hearing; yrotestant wes Just proepared to meet
what eppears U0 have beon ressonsble demonds on the yart of
The shipping puvlic of Sexts Maris.

On Fedbruary 17, 1925, exnd subseguent to0 the dato of
vae firat hesring herein, protestaﬁt Southern Pacific Company
ostablished o dcily throungh merchandise cor hetmoon Ios.Angeleqf
ond Sante Moria, whickh csr is sent over tro lime of protestant
Senta Merie Valley 2weilroad between Gﬁadalupe and Santa Moris.
Tais sexrvice is,speciélly Gesligned to give ranid disyatéh 61.
merchandise, the car roaching Senmte Meric ebout noon deily snd
trmediately breaking dulk. Sim;lar.service is‘maintaiﬁed-fo'
San Iuig Obispo, with delivery on.the morning of ‘the second dey.

Protestant lmerican Railway Express has eztablished
daily sexvice over. the lines of the ssme protestant carrier %o
Senta lMoris on o Schedule imtemdel o meet the roouirememts of
crecmeries at Sante Moris, Thié sService, whiéh wag ostedblizhed
aboutumArdh 1 o the present year, does not include delivery |
Lrom protestant’é dexot ot Los Angeles to c¢creamerios in that
city., 3By this éervice; milk and croamery producte shipped fggm

Sente larie %o Los ingeles con loave as late as midmight, tho

=D -




car boing attached to the southbound express ‘train at Guadalupe

at 1:20 a. m., reeching Loz Angeles et 8:10 zn. n.

Protestant Pecific Coest Reilway meintaine daily
service detweoen FPort San Iuls énd San Iuisz Obisypo thxoggh Senta
Maria, Oreutt, Los Alamos and Los Olivos, and sxtermediate
yoints. One mizmed train in each dizection is oporated botweon
tormini, and two rogular trains sre operated betwoen San Luis
Qoisno aﬁd Orewtt. IV was the testimony of W. T. Masengiil,'
guperintondent of this nrotestant carfier, that ho could not
recall complainx from any saipper as Y0 tho sexrvice rendered.
Tois carrier operates s nerrow-gauge 3ystem, and comseguently
all property asuled by Lt must de t?ansferred Yo z2nd from its
cors when destined o or rocelived Lrom points off 1its own line.
Mr. Macenglill tesvified that'the revenues of this reilroad Qo
10t defray oporating ezpenses, and exhiditz were £iled showing
thet 1ts operations for 1924 chowed a 10ss, including depre-
clation, of $41,343, and for 1923 a 1oss, including deprecis-
tion, o2 $59;842.. Ur. Mazengill also toatified thas if the
zoxvice proposed Py arplicant were established, it would furither
reduce the revenues of this carrier.

Protestant Sante Meris Valley Reilway opergﬁes a
stan&ard—gauge railroad beotween Guadzaluve and Senta leris vias
Betteraviz, o distance of 8.9 miles. Exhibite filed by thig
carrier showed o net profit of,$;666.64 for 1924. It ﬁas the
testimony of Mr. X. 3. Solemen thet from 12 0 17 mer cent of
the traflic aeétined To Santa Marie in various monthe of the
year Ls business from Los Aingeles. Ir. Holeman furthor tecti-

fied that tris corrier makes special tring to‘Guadalupe %o

receive the daily merchondise car znd delivers it inm Sants




lorie withiz 30 to 40 minutes aftor receipt, and thet the
morchandise is available for dolivery within an hour after itc .
arrivel at Guadalupe. By this service, in comnection with 4hat
of protestant Soutkern Pacific Company, 18-hour delivery of
Los ingeles shimments to Sente Haris has been esteblished.
Specizsl service 1c also given for the express car, wﬁich ar-
rivez ot Guadalupe ot 12:06 v. m. and 4is imrrrdiately taken to
The creamery at Santa Meria and returnod, losded, the same
night. Mr. Solemen 2lso tostified thet the merchondise car
kas not been late, except once, since 1% was oztablished on
Fedbruexry 17, 1925.

Retos vroposed by applicant horein are from 5 to 30
Der ceal higher than rail freight rates. They are 2lso con~-
siderably less than the ratos of protestanf amarican Ralilwey
Zxpress. Applicant proposes o minimunm cﬁarge oL 75 cgnzz,
while protestant Southern Pacific Company’s minmimum on com-
moditles betwoen Los Angeles and Senba Maris and Sanm Tuis
Obispo 48 23 low se 51 cemte.  Protostant returns all milk
conteiners freo, while'applicant makes free return omly when
vhe guantity shipped 13 onme ton or more. Thls »rotegtant
paintaing freight pick-up and dellivery at =1l points zought
T applidant, oxcept Oceang; X{pomo, Gaviotd, Qreutt, Los
Alamos 2nd Los Olivos, and at all of these pointc agen&ies are
maiﬁtained.'

The gronting of the zpvlicetion was also rrotested by
* The Sente Maric lorchants’ Credit Assocfation, the Senta Moris
Mruckers’ associsbion end the San Tuis Obvispo Chamber of Come

merce, the protests boing based mpom tue belief, oo oxpressed by

witnesses from thosc organizetions, that the estoblizhmont of




throtgh truck service wouid prove an injury to the railroiﬁs
and the communities, and also wounld injure the local délivery
syatemns ﬁow serving'as suxilieries to the rail sexvice.

John Rardin, onerating a trqck sexvice befween‘Oceana
and irroyo Gronde, whickh Zervice transports freight to =nd
Prom protestent Southern Pecific Compeny'c line, protested the
granting of the asyplication kherein on the ground that the oc~-

tablishment of awmplicant¥s service would make his business un-

orofitadle by divertving e lerge portion of it to the through

carricr.

| Applicent received thg gupport of witnesses testify-
ing for the irroyo Grende Farm Cendor cnd the 3an Iuis Obismo
County Farz Bureau, on ﬁhe ground that the servico propoced
would bring the collection of egricultursl products cloéer to
the point'of production, permiv shipmqnx of such pro&uctz'
vithout erates or hoxes, and geﬁerally reduce <the cost oflthe
mo#ement as @ whole. A4t the Uime the hearings herein were
being conducted, movemont of 2arm vroducts wos frec from regu;
lation under the Amendment of 1923 to Sectlion 5 of the Auto
TranQPOrtation Aet, commonly known a2 the Crittenden Amendment,
whicz ﬁas declared 1nvalid by the Supreme Court in Ayril, 1925.

i review of the record herein, giving due conzider-

ation to sll the clements of conflict as disclosed therein,
pointa to the conclusion that applicant has shown a2firmatively,
oy the teztimony of o substantisl portion of the chinping pub-~
lic, that the service nroposed 18 needed ard will ve mzeful.
In reacaing this conclusion the Commission i3 not disregaéding
the charseter of service now being given vy the protestant rail

lines and the American Reilway Zxpress. The record cleafly.




indiestos, however, that improvements intended to meot the ﬁoeda
of the shiyping pudblic in the Santpo Merisc and Sen Iuis Obispo
districts were not made or underteker by protestents wntil af-
ter a;plicant nod proposed the service spplied for norein, and
wntil after heorings had begun wpon the spylication. TYet in
apite of thae improvements offerod by the ;ail carriors, thore
gtill eppears To be o large portion of The public that requiré;
e Service whick tho rail linmez canmnot give; that is, the pické
uy from the consignor snd direct delivery without transfer %o
trze consignee 2t nis placé of.businessL It 1is this feature of‘
vhe cervice p»roposed vy apylicant that jusfifies the gronting
of a cervificate %o applicent, cven thougk the other trensporta~
tion companics are giving their best in the way of equipmenﬁ

and service, because this is ome element of service which tho
rail carriers do not pr&vide. True, »rotestant American Rail-
way Express has a_laiée pick~uy zone in Ios Angeles and 1tc

rates include Lree dolivery ot many of.tﬁe points sought to be

gerved by ceplicant; dut the record iﬁdicates that moct of the

‘witnesses deairing truek service £ind the retes of tho Express
Company prohibitive.,w The testimony of large comsignors in

Los ingeles, to the effoct that store=door delivery is 2 modorn
business necessity, and that their business’mnst be conducted
upon thet basis'to meet competition, i3 on immortant reason,
alao, for grenting the certificate sought by applicant, and‘ii-
lnst:ates the Zeet that dc?elopment of truck,se;vice and on-~ '
largément of 4its wse are mutters of buainege progress and adayt-
ation axd should be provided, voth for consigzmor and consignee,

when there is a.reasomable showing, as there is in this case.

-
-
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Protestent rail linecs, warticularly the two shors
lines, urge denial of the applicetion herein on the ground thet
the service proposed to o eztablished will divert troffis from
vhem and will further impaeir their already dmsufficiont révenues.
These protestants urge demial 'of the apylication because éppli-
cant propozes, in part, o furnich distence transportation to
pointz served by them, and offers the pudlic improved 3ervicp;
It appoars that the competition thus vrovided 18 the natural
trend of yrogress in the business cnd trousportation f£ield, and
¥a2t. applicant is yropozing & Service which protestants cannot
give.

Wo therefore f£ind as.a foet, upon the record herein,
that public convonience and neceseity require the service pro-
noged by_applicant; and that a certificate thérefor‘should be

granted. An order will be 20.ontered.

Zos Angelea & Santa Barbara Motor Txpress Company,
.Inc., o) coiporation, heving made avplicetion 0 the Railroad Com-
migsion for o certificate of wublic conveniezce and recossity -
o oxtend 1v3 sexvice between Los Angeles and Sanie Barbaré to

2nd including Sen Luls Obisyoe and intermedicte wpoints, »ublie

nearings having been held, the matter having been duly submitted

and now being roady for decision,
TEE‘R&IIBOAD,COMMISSION OF UEE STATE OF_CAIIFORNIA
EZREBY DIZCIARES thet public comvonienes and necessity reguire

the oxtension of aprlicant’s servico between Senta Barbars snd
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Sen Iuis Ovispo, serving as intermediste points the commuuitios

of Goleta, Capiten, Guviota, Los Cruces, Buelltén,'Los Llamos,
Orecutt, Santa Maria;»Guadalupé. Nipomo, Arroyo Grende end Plomo
Beaéh; for the tranaportetion of Lreight originating ot Santa
arbera or points south thereof om applicant’s prosent service
between Los Angeles and Senbe Barverz end deztined to points
noriz of Sonta Berbara, and for freight origineting ot points -
to e served.by_applicant botween San Iuis Obispo and Santa
Sarvare and destimed to Scrta Barbara and points south theroof,

and of no other servico; provided, however, that epplicant

-

may transport, in guantities of 10 tons or more, Lreight micked
up Within & rodius of 10 miles on cither side of the route
Sroversed by epplicent, cnd provided further, that apnlicant
mey nét trangport freight locally bofﬁeen‘Santa Barbara and

San Iuis Obispo, except betwoon Buellion end Oreutt, over snd

-

L

elong the following route:

Vic Stete nighwoy vetwoen Sants Barbars and Sen
Lulis Obisno; and

IT IS EZREBY ORDERED that o certificate therefor be
and the oame hezeby is granted, subject to the Zollowing con-
divions:

I. Apollcant shell file with thiz Commizsion,
witkin dwenty (20) deye from dete hereof,
1ts written acceptance of the cersificste
herein grented as on extension and enlargo~
ment of Lts present oporative rights, and

0ot a5 & new Or .scepcrate right.

Applicant shall file, in duplicate, %ime
schedules and toarif? of rates identicsl

with those os set fortn in Exnidit attached
to the application herein within a roriod.of
not %o execeed twoenty (20) deys from date
kereoZ, and shall commence oporxstion of the
service heroin authorized within o rericd of
not t; exceed thirty (30) days from dote
hereof. T ,




i
i

The rights and »rivileges horein cuvihor-
ized may not be sold, loaged, transferred
nor assigned, noxr sorvice thereunder &is-
continved, unlezs the writton consent of
vhe Rellroad Commiussion to sueh sale, lecso,
tronsfer, assignmont or éiscontinucnce has
Lirs?t beon secured.

Yo wehicle may be operated by amnlicant
wnder the authoritvy heredy granted unless
guck vohlcle is omeod orxr iz leased by op-
plicant uwander & contract or agreement on
e vasiz satisfoctory to the Rasilrosd Com-
mission.

Por all other purpozes the effective date of +this

order shail be twenty (20) dsys from and after the date rexme--

ox.

Dated ot Sen Francisco, Califormic, this 2/
A ’ ' ' .
day of  Mattyiit— 1925,




