Docision Noe_ /" { 7 &L

BEFC2E 752 RAIIROAD COLZIISSION OF TZE STATZ 0F CALIFORIIA

In the Xatter of the Apnlication of
2ICKWICK STAGES SYSTEM to purchase,

and PICKWICK STAGES, Inc., %o sell

coxrtoin franchises end asgsets; tho

Lormer to purchase and MURRIETTA MIIERAL
EOT SERINGS AUTO STAGE LINE, & corporzation,
+0 sell the franchises and assets of the
last nomed corporation; and the application
0f DICKWICK STAGES SYSTZEN to issue and sell
Two HEundred Zighty-one Thousand, Nine Zun -
dred Dollexrs ($281,900) poxr value of its
common capital stock end to consolidate the
franchises of PICKWICK STAGES, Inc., with
the franchises of MURRIZDTA MITERAL EOT
SERINGS ATTO STAGE LINZ.

N N et Nt N g e g

Application
Xo0.11694

Warren Z. Libdy, for Applicants.
2Y ZEE COMMISSION -~ ‘

CRINION axd ORDZR

In this vroceedirg the Railroad Commission iz azked
to make an order authorizing :

1~ The tranzfor of the operative rights of Dickwick
Stagos, Ince. to‘?ickwick Stages Syctem.

2= Theo izswance by Dickwick Stages System to EicEWick
Stages, Inc. of One Sundred Eighty Thousend Three Hundred Dollexs
($180,300) por value of the common capital stock of Picrwick
Stages Syétem.

8- The transfer of the franchises =nd operating =ights
of Murriette Mineral Zot Springs Auto Stage Line to Pickwick
Stages System. |

4- Tne iszusnce dy Dickwick Stoges System to lmrrietta
¥ineral Hot Springs auto Stége Line oZ Twenty-four Thousani One
Tundred Dollaxs (524,100) war wvelue of the common capitel stock
02 Dickwick Stoges System. |

5= The consolidation of tue oﬁerative richtc transferred
from Murriette Minorsl Hot Springs Auto Stoge Zine end Pickwick

Steges, Inc.
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6~ The sale ond lssmance b7 Pickwick Steges System of
One Zundred Thousend Dollars (§$100,000) per value of Ltz common
eanitel stock without any allbﬁuncd fox brokxerage or commission,
tae procceds taereof %o bo uzed In the reduction of 1ts liebili-
ties represented by cawvital szsets.
A public hesring wes 1eld beforo Zzaminer EHonlford ot
Son Froncisco, The m&tte:'wns duly submitte& and 1% is now ready
for decision. Tho granting of the spplication was not protesied.
Zoch of the applicantz in #he cbove ontitled procecding
is a corvoration engoged Iin the business of transporting mpersons

end property over the higaways of Californﬁm under authority o2

coxrtificate of public convenlence and necocsity isauned at various

vimes vy *tao Railroad Commisszion. A4S vegral parts of'the
Pickwick Sfasos System thelr opercotions have beon conducted under
one mencgement. The inavant droceeding is based princip#ily
on tre claim‘that oconony inlthe operation of the business of
vho corporations involved will result 1f the application be
granted, with particﬁlar reforence to the nandling of ticket
sales, accounting end inter-leacing 0L equiyment. This, In effect,
wes the testimény of the only witnesc testifying at ihe zoaring.
The operating rights of Murrietta Mineral Hot Svrings Auto
Stage Line and those of Pickwick Stages, Inc., parallel sach othor
betwoen tho cities of Anaheim and Loz Angelez and also between
nrrietic Mineral Hot Springs snd Zlsinore. Consolidation of
those rights, &s proposed, and their trensfer $o Pickwick Stoges
System will meke It possible for the Dickwick System Yo handlo
vassengers £ronm the ot Springs, Murriette and Zlsinore ané
intermediate points To and from Loz Angeles oither by way of
Corona or by wey of Riverside, the alternate routinglmaking for
& lessoning of the use of overload equinment with o consequent

reduetion In coat of operation and o better public sorvice.

The operating rights herein sought ¥o he tranzferred were

granted by thc 2weilroad Commission in accordence with the follow=
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ing record:

Dickwrick Stages Inc.

Decision N0.5345, dated Lpril 29, 1918, issued on
Application X0.2663 - Between Sax Diego 2nd oo Angoles =n
intermediate points vie both the Coast and the Inland ronze-
betwoen San Diego and Tl Centro and Intermediate pointz; bom
tween Scn Diego and Julian and Iintermediate points; between
San Diego end Descaerso and intermediste poinis.

. Decision X0.8794, doted April 27, 1923, issued on
Lpplication 30.8794 - Detweon San DLego end nscondido and in-
termedicte vointa

Dacision No.l1l224, dated November 13, 1922, Lissued on
applicetion Xo0.8267 =~ Between Sar Dicgo and Warnorie Eot Springs
end botween San Diego and Warmer's Zot Springs, vie Sonts Ysabel
cnd Morretti in connection with and as axn extension of pacsenger
stage service between San Diego and Julian.

Decizion Xo.6724, dated October 2, 1919, issued on
Application N0.4772 - Between Descanso and Warren's Ranch and
tormediate points. .

Decicion Xo0.9256, dated July 23, 1921, lssued on 4Lppli~
cation No.6833 -~ Betwoon Son Diego and Hscondido vis Miramer
(change of route).

Decisionhvb.12529 dated September 19, 1923, iasued on
Application No.9165 - Between.uon@all and Oceunside vie San Iuis
Rey (conrecting Coast and Inland routes).

Decisgion Ic.ll241, dated Yovember 16, 1922, issuwed on
Avnlicauion N0.8277 = ﬂetween.ﬁloinore and Rive side and intermed=
te vointa. _

Decision No.11841, Cated March 29, 1923, issued on
Apnlication Y0.8768 - “reisnt between Los Angelev and Temecula and
cortein intexmediate noinu,.

Decicion No.9473, dated September 7, 1221, issued on

Apvl%cation N0 4767 = Betweon Oceanside and Vista (throubh paésen-ﬁ
geXsS)e

Imrriette Mineral ot Syring Auto
Stage Line

Decision No.9588, dated October 4, 1921, izsued on
Lpplication X0.7138 - Hetreen Log sngeles and Murrietta llneral
Tot Springz and between lMurrietts Iiineral Eot Springs and Warner's
Zot Springs. _ ‘

Dronsfor of the above listod operating righxv end their

consolidﬁtion as potitioned for will be authorized in tho order

nerefn.




Pickwick Stages System asks permission o izssue ot par
£304,400 of stock for the following PUrposes:

$180,300 %o acquire the equity in the bronerties of Eickwick
- Stages, Ince.

24,100 to scquire tho eguity In nropverties of Jnrrietta
Wdneral Eot Sprinss Auto Stage Line, and

100,000 to pay indebtedness.

The Pickwick Stages System proposes to acquire 21l of the
sroperties of the Pickwick Stages Inc. and Murrietis Mineral
Tot Syrings Auto Stage Lixe and in'naymenx for such nroperties
assume the indeotednoﬂs of the two coxpanies an& issne ztoek, as

above indicated.

The assets and liabilities of the ?ickwick Stagey, Inc. as of

June 30, 1925, ere roported ag Zollows:

ASSZTS

Ermchis ...‘...ﬂib.‘..........“l.‘.l.-II..-:'; 44’894.81
Plont exd BOninment ceescsces $264,839.77
Reserve for accrued depro- :

ciation 74,852 .64
Xet invesiment in plent and equipment 229,987.1%
Notes recoivable e o 0 6 o s o ¢ o 547.90
Vesorials and SupplieS e o ¢ ¢ o o o . 9,419.11
uﬁGCial Londs e & o » o & o . 5,605-90
ﬁre-mmentu * o o & o 565002
Ticket collections in agenz’s ands ¢ o 5,013.25
State tax-rofund on motor transportetion tar 2,967.97
stcomt n °t°c1: [ ] L] L J » L] L J - L J * » L J 7,792.00
Discount and expense on funded debi 627 .90

- Totel 2330%S ... $207 ,418.99

Funded Gobt e . 8 40, 000.00

. Toteeg payable
frade acceplances
Contracts payabdble
hcerved lisbilivies
Accounts peyadle .« o
‘ no%va
£80%3 in excess of liabilities

4L, 000.00
4, 905.50
5 44d.4b

7, 348.95
30 37233
W. )
."l.'—gc’ BI:':B
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The Pickwick Stages/Systom intends to ascume the payment of

the liabilities of Pickwick Stages, Inc. and issue to that compeny

in payment for its properties $180,300 of stock and pey $47.75 in

cashe. \

At the hearing ned, Worren Z. Libdby, uecretary of Dickwick
Stages, Inc. testified that the 944,894.81 now charged to franchises
should bo incrensed by $4,581.00 which i said to reprosent legel
expenses Incurred in commection with the acquisitiqn of oporative
rights ané deofending the company's operative rights cgeinst com -
~ petition or sdjudicatlng such opérative righzs. It enpears thet
211 of the %4 581. except $75. represents expenditures imcurred o
dqfen&vthe operative rigats of Pickwick Stages, Inc. ox prevent
coxpetition, or prosecuto applications for now operativo rights,
which applicetions remain undecided. Ir. Libby exproeszed the
opinion, thaet legal engnses‘incurred for the rurnose oL provecting
the compony’s existing overative rights were proper charges to
capivel sccount. e aore unable to cgree with him in this respect
end are of the opinion that of the $4,581. only #75. can be inelmded
wader charges %o capital account.  Tho 344,894;8; includes $6,500.
which the Commission haz heretofore (Decision No.9612 dated
octs 14, 1921, V01.20 Opiniorns ond Orders of the Roilrosd Commission
of Californic, pazev672), recogrnizod o8 proper charges %o cdﬁital
account. Deducting the 56500 Zrom the $44,894.8L, lesves $38,394.61.
There is nothing in the record to zhow The cost 0 tho original
grentees of franchices of thejrickwick Stages, Inc. carricd om
thet cozpeny's books at $38,394.81. 02 tho charges made, %0 ine-
tangible'capita accouwnt (franchicos) we can on the ﬁasis 0L the
record recognize only v6,575. as a péoper'charge‘to thot accqunt
for the ypurpose of issuing stock. ioking tho nocessary 24 justment
in the comnany’é totel accounts, we f£ind that the Pickwick Sfages
System 2hould be nermitted to issme $142,000. of stock to aéquire

the oquity in the properties of tho Pickwick Stages, Ince
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lefoxx to the lLurrietta llinerzl Hot S»rings Auto Stage Line,
thoe applicants report assets as follows: ‘

2loxt ond equinrment .« . o . % 17,272.98
Dicket accouwnt . o 1,433.06
accounts recolvablo e o o ' S522.74
Cazh on koend and in bank . 52147
Prencaises | v o s ® . e 5,000.00
Doposits witk Californis’ Zighway Indemmity : '

zZxcaangoe © s s o s s s s e e 342.80

Tess ligbilities %o be azzumed 923,06
Assets in oxcecss of liabilitios v 2%, Ll0Y.9Y

Againcst these vroperties the Plekwick Stagoz Systenm asks
issue stock in the amount 02 $24,100., vey cask
assunme the poyment of $9223.06 in licbilities. It will
be noted thot the assets include sn item of $5000. charged %o
. franchises. here 4z nothing in thc record which exnables the
Commission to dotormine whother this represenzé the ¢oat of frane
qhises to.the origiral grantec or to subsoguent ownors. The testi~
mony does not Justify the Commission to include thc‘$$000- in the
aszess of Wurrietta Mineral Hot Syrings auto Stage Line for the
purpocse of authorizing the issue of stock. Qhe order will author-
ize tho issue of £19,000. of stock to acquire the equity in the
propexties of the lurrietta Iino.
Plckwick Stases Systerx asks permission $0 izcue and cell
et pexr $100,000 of stock and wse the proceeds to nay indébtednpas
waich 1% intends to assume or nay indebtednesz which it'incurred.
in commection with the'acQuisition of new stage equipment. The

igssme of this ztoek will bé suthorized by The oxder herein.

. ORDER

Picxwick Stages System, having applied to the Railroad

Coxmiscion for permizsion %o issuo $304,400. of stoek Lor the
purposes inmdiceted in the foregoing ovinion, a public heering
baving been held before Zxaminer Haxmdford ond the Railroad Commise
cion being of tao opinion that tho money, property or labor to .
be procureld or scquired by the iczswmoe of 2261,100. of cstoek is
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reasonably roguired by Pickwick Stoges Systom and that the
application inscofar &5 it rolatec to the issue of $43,300 of
stock, should dbe dénipd without pro:ﬁdico;

IT IS EZERITY ORDZRZID that for the purpose of acquiriny:
tke a2ssets 02 Pickwick Stages, Inc., as of June 30, 1925,
Rickwick Stages Systenm be, and it‘hereby is; authorized %o igsue
£142,000 of stock, and to sssume the paymenz‘of indedvtedness of
gald coxrporation. )

T2 IS ZERESY FURCEIR OKDERZD thot, for $he purpose of
acquirihahthe aeggets of Murrietta Mineral Hov Sp:ings Luto Stage
Line =3 of Junme 30, 1925, Pickwick Stegos Systex be, and it is
herebvy, anthorized to igsuo $19,100 of stock and assume the poy-
zent of the liabhilities of said compeny.

2. IS EE3EBY FURTHEER ORDERID that Rickwick Stages System
ve, and it heroby is, authorized to issme and sell at par :
$100,000 of itz common capitel stock and use the proceeds to
‘poy indedtedness zssumed in connect;on Wi;h the purchase of the
proverties by Plckwick Stoges, Inc. ond of Murrietita Mineral
Zot Springes Luto Stage Line, or to pay indebtedness whichvit
incurred in connoction with the ascquicition of additional 2ubo
stage equivment exd referred to in its belance sheet as of
June 30, 1925.
| IT IS .EE2EBY FURTESR ORDERZD thet Dickwick Stages System
shall keep such recoxd of the issue, sale and delivery'of‘thq_
stock herein authorized and of t;e disposition of the procaedé‘
as will enable it to fils Qn or deloro the 25th day:of ea.ch
montk & verified report, o8 required by the Railroad Commisscion's

General QOrder No.24, which order insofar as epplicabdle, is mede

& part of this ordere.

iT IS HZEREBY FURTEZR CRDEZRED thav the au@ﬁority'herein

gramteé to issue gtock and To acsume the payment of ILndebtedness
and acquire wvroperties. ushall become offective when Pickwick
Staées Systen nas peid the feo prescribed by Section 57 of the
Public Tsilities Act, Whick fee s $41. .

-




IT IS E=R=

IERIBY FURTEER ORDEIRED that the operav*ng rigats
heretofdre‘granzod to Pickwick Stages, Inc., which rights are
more specifically described in the opinion preceding this order
bé, and the same hereby are suthorized to be fransﬂorred_to
Pickwick Stages System, & cbrporation.
| I7 IS ZEREBY FURDEER ORDERED thot the opereting right
neretofore greated to Murrietits Mineral ot Syrings ;nto Stage
Line, o corporation, which right is more speéificail& described
in “he opinion precelding this ordor, be and tho same herqby e
authorized to be transferred to Pickwick Stagos Sytem, & cOrpox~
ation, . |

IT IS ZZEREBY JURIEZR ORDERED that the operating right
heretofore granted %0 Murrievta Illineral Eot Snr;ngo Anxo Stage
Line, & corporation, ‘be and the same hereby is auéhorized %o
be consolidated with the operating rights aeretofore grambed
to Rickwick Stages, Inc., all of the rights herein authorized
to be ¢consolidated, bhoing more syecifically described in the
opinion precoding this oxder. _

IZ IS EERE3Y FURTEER (RDERED that Pickwick Stages Inc.,
end inrrietlts Mineral ot Springs Auto Stago Line, a co:poration,
2n2ll immediately cancel the tariffs of rates and timeischednlos
Ziled In their respectivo names with the Jeilroad Comumission,and
Pickwick Stagos System, o corporation, shell immediately issue
in its own neme & taxiff of rates exd time schedules which shall
be identical with the ratos amd time schedules of Pickwick Stages,
Iac., and lurriettas Mineral Zot Springs Auto Stoge Line, except 23

Tma sche@ules affected by the comsolidation horein

~edk end no change shall be made in said time schodules
§¢(€ﬂwwvul oL said change is Zirst obtalined from the Railroad
pzC 2%3925 Scithed |
; e

A

SDetet % San Franciseo,Celifoxnic, this 22[%4&31 of

Fovembor, 1925. | sl 2

B

Al OQUATLY - COUMISSION=




