
Docicion No. 1£ t 7 Y. 
EZFC?.3 TEE :aAILROAl> COi,1-crSSIOn OF T:a:B SUTE O:B' CAIJ:A'O~IA. 

~ the ~tter of the ~p~lieation of 
:?ICKW:;:C:LC STAGES S:tSTBtr to purcha.so, 
and J?ICIG'/IC:Z: SaGES, !nc., to sell 
cert~~ fr~ch1ses ~n~~esets; tho 
former to pu.rche.se and MC'RA!E~ZA. ~ 
E:OT SPRINGS ~~O SUGE ~nr.E, a corporc.t1on, 
to sell the fr~nehises end assets of tho 
ls.st n:::.med o orp 0 rOot ion; :IJld the :lpp,11cat1011 
of ~IC~ICK STAG~S SYS~! to issuo 3nd sell 
Two Eundred Ei$hty-one ~housend, Nine ~un -
dred Dolla.::'s (:;;;281,900) pcr value of its 
co:mno:c. c:J.pi tal stock Cone!. to conso·lidate tho 
franchises of J?ICA~!CZ S~GES~ Inc., with 
the franohisee of MtJ'RSIZ~Zb.. ~1!:cr:r:RA.L :EO~ 
S?R~GS AVTO STb.GE LL'1B. 
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~arren ~. Libby, for Applicants. 
BY TEE COMtISSIOX -

!:c. this proceeding the Railrosd Commission 1$ asked 

to make an order authorizing : 

1- Tho t=an~~or of tho oper~tive rights of ~iekw1ek 

Sto.gos, ~c. to PiekW1ck Sto.ges Syotem. 

• 

2- The issuance by ~ic~ck Stages Syatem to ?ickWiok 

Stages, !nee of One ~undredEighty Thousand Three Hundred Dollers 

($180,300) p~r vOolue of tho common c~~it~l stock of ~iekwick 
,. 

Sta.ges Syztem. 

Z-The transfer of tho franchises and operating ~ieht$ 

of ~urriet~ M1ner~l ~ot Springs Auto stago 'Line to ~ickwick 

StOoges System. 

4- T".a.e 1Z2't2anCe '"o~ !>1ckv1ick St~ges Syetem to l."tz.rrietta. , . 

Mineral Eot Springs Auto Stege Line of Twonty-four ThoueaDd One 

Enndred Dollars C~24,100) par valuo of the common ca~1tcl stQck 

of ~iokW1ck Stages System. 

5- The conso·lidatioll of tho operativ~ :::t:;r..t:;:· tre.llzferred 

:trom 1..IIUrr:tettc. ]f..illor~l Rot SpriIlgB .t.uto StOoge Line and ?1ckvt1ck 

Stages, !nc. 



one ~dr&e' rhousaDd Dollars ($100,000) ~ar value of its oommon 
" 

oapital stook without ~ny ello~noo for brokerage or c~mQission, 

tile :proceeds thereof to 'be used in the reduction of its lieb,111-

ties represented b~ c~pit~l assets. 

~ ~ublic hearing ~s hold beforo Z~1n0r EAn~ford ~t 

Sc.n ?rOJlciz,co, tho matte::- vra.z duly s'C.bm1tted and it i~ noW' :retl.~ 

for deoision. Tho gr~t ins of tho o.:!?plics.t ion was not :protos-;ed. 

Eaoh of the applio~nts in tho c.bove o~1tled prooecdiDg 

is ::x. oor:!?ora.tion ctlgc.ged 1:l tho 'b'.18iness of tra.nsporting ,orsona 

~d property over the h1gh~ye of C~liforn1a under a'.1thor1ty of 

cortiiicate of public oonvenienoe aDd necezoity issuod ~t various 

times by tho ~ilroad Commission. ~s integral parts of the 

Pickwiok st~gos System their opar~tions r~ve boon conducted uneer 

ono mam:.gement. The instant prooeeding i~ ba.se~ pr1no1pa.1J.,-

on the claim that ooonomy in the operation o~ the business of 

the corpor~tions inVOlved ~ill result if the application bo 

granted, with po.rtioUlo.r referenoe to the handliD8 of ticket 

sales, account1ng and inter-leasing of equipm~t. ~his, 1n effect. 
I 

wee the testimoDY of the only witne$~ testifYing ~t ~he ho~r1ng. 

=he oper~t1ng rights of Mnrrietta M1ne~nl Rot Springs Auto 

Stage Line and those of Piekwick Stagos, Inc., parallel each othor 

between tho cities of Anahe~ ~nd Los Angelee and also between 

:,:c,rriett::. Uineral Rot Springs Ilnd 3lsinore.. Conso,lido.tion of 

these r1ghts, ~s proposed, and their transfer to PickWick Stages' 

System will m&ko it possible for the ~iokW1ok S~stem to handlo 

paossengors froe the Eot Spri:ogz., Mc.rrietta a.nd Elsinoro a.nd. 

intermediato pOints to a.nd from !.os Angeles either by W'f:.y o:! 

CoroJ:lS or by we.y of Rivorside, the alterna.te rou.ting m::.king for 

a lessening of the use of overload eqUipment with C oonsequoDt 

reduction in oost of operation ~d a better public sorvioe. 

The opera.ting rights herein sought to be tra.nzferred were 

gra.nted by the ~cilrocd COmmiSSion in ~ccor~ce with the follow-



iIlg record: 

Pickwick Stages Inc. 

:i:>ecision Xo.5545. datedA:pr11 29,1918, issuod on 
Ap~11c~~ion ~~.Z66S - BQtw~en s~ Diee~ ~nd ~oo ~eles ~nd' 
intermediate :point:;: vic. both the CO.!lst ~e. tho Inlt:.nd route; 
between ~ ~1eeO and ~l Centro and intermed1ete points; be
tween S~ Diego and Jul~n ~nd 1nte~mediate pOints; between 
San Diego and De8c~:eo aDd intermediete points. 

Decieion ro.S794,. do.ted April 27, 1923. issued. on . 
~:pplicetion No.8794 - Between Sen Diego and Escondido aDd in-
termediate ~01nt3. 

~c1s1on No.11224. dated November 13, 1922, issued on 
.b.:pplication ~:o .8267 - Between San Diogo and. VIarner r s Rot Springs 
and between San Diego and Warner's Eot S:prillgs. vie. So.ntc. Ysabel 
:.nd !!orretti in co:rmection with and ~s a.n e,xtension of passenger 
stage se:=vice between San Diego o.nd Ju.lia..u. 

Decision ~0.6724. dateCi. October 2, 1919, issued. on 
Application ~o~4772 - Eetween Descanso and W~ren's RAnch and 
intermediatepo~t$. 

Decision ~o.9256. dated ~~ 23, 1921, issued on App~i
cation No.6833 - :Betweon San Diego and. :!:scondido via. Mir&£m::" 
(change of route) • . 

DeCision No.12629, date~ September 19, 1923, issued on 
Application No.9165 - Between Eonsall and Ocean3ide via San LUis 
~ey (connecting Const and Inlan~ routes) •. 

Decision Xc.1124~. d~te~ November 16. 1922, issued on 
A~plieation No.S277 - ~etwe&n Elstnore and Riverside and intermed
ie.te points • 

. Decision !rt) .1184l, c:.atod :r&!.reh 29, 1923, issued on 
Application No.S768 - ~re1ght between Los Angeles ~nd ~emeculn and 
certain intermediate points. 

Deci$ion No.947S, dated Se,tember 7, 1921, issued on . 
Ap,lieation XO.4767 - Between Oce~nside and Vista (through paesen-: 
gers)~ -

~r1etta Mlnera1 Eot S~riag Auto 
Stas.e Line 

DeciSion No.958S. dated October 4, 1921, issued on 
Application Xo.7138 - ~etr.een Los Angelos and Mnrrietta ~~~l . 
Eot Springa and between ~~rietta M1neral ~ot Springs and Warner's 
Eot Springs. 

Tr~nsfor of the Above listed opera.t1.Dg right~ end their 

consolidetion as petitioned fc;:r will be s. u:thori::ed ~ tho order 

herein. 



?ickWick St~ges System asks pormission to iesue at ~ar 

$304~400 of stock for the followiog ~urposes; 

$180~ZOO to ~equ1re the equit~ in the pro~erties of Pickwick 
StD.gos~ !no. 

24,100 to so~uire the equit7 ~ ~ropertiosof ~rietta 
Minera.l Rot Sl'r1ngS Auto St~ge Line, and 

100~OOO to ~ay indebtedness. 

The PickWick StOoges System ~o,oses to :lequire 0.11 o~ the 

p=o~erties of the PickWie~ Stages Inc. ana Mnrrietta Mineral 

Eot S~rinss Auto Stage Lino and in p~:r-nent :for auch 1'l'opert1o$ 

assnme,the indebtednees of the two companies ~nd issue $toek~ ss 

~bove indicated. 

!he assets and liabilities of the PickWick Stages, Inc.~s of 

;~e 30~ 1925, are reported as follows: 

ASSETS 

1rcnchisos •••••••••••••••••••••••••••••••••••• $ 44,894.S~ 
Plant end ~qU1~m~t ••••••••• $264~839.77 ' 
Eeeerve for accrued depre-

ciation 34,852.64 
N'e't invost'C.ent ~ plant and eqU:i.pment 
Notes receivable ••••••••••••• 
Materials and Supplies ••••••••••• 
S:!tGc1a.l funds • • • • • • • • .• • • 
:pre-payment::: • • • • • • • • • • • Ticket collections, in agent's bAnds •• 1 • • 
stOote t~-refUnd on motor transportct1on t~ 
~iscount on stock • • • • • • • • • • • 
Discount aDd expense on funded debt 

~otal ~ssets ••• 

Funded dobt 
!totes l'a.ye.ble 
Trade ~ccept~cee 
Contracts ~1~ble 
Accrued 1~bi11t1ee 
Accounts p~~ble 

LIAEIt!'1IES 

• • • • • • • • • • • 
• • • • • • • • • • • 
• • • • • • • • • • • 
• • • • • •• . . . . -, 
• • • 1 •• • • • • • 
• • • • • • • • • • • 
~ot~l l~bilit1os • 

Assets 1n excess of liabilities • • • : • • • 

229,987.13 
547.90 

9,,419.ll 
5,,603.90 

565.02 
5~013.25 
2,967.'97 
7,792.00 

627.90 
$t07,41S.§§ 

$ 40" 000.00 
41, oeo.oo 
4, 905.50 
3~ 444.46 
7~ 348.95 

30, 372.3Z 
ili7, 071.2" 
~180, ?547. 75 



(~ 

r.he PiekWick Stcges System intends to ~s~ume the ~~yoent of 

the li~bilities of PickWick Stages~ !nc. ana issue to that company 

in :pa.yment for :its properties $lSO~ZOO of stock aDd pc-y $47.75 in 

cssh. 

At the hea:r~e hcd, Wnrren E. ~1bby. Secretary of ~ickV/1ek 

Stc.ges, Inc. testified tha.t the $44,,894.81 now charged. to fX'$.%lchises 

should be incre~sed by $4.581.00 which is eaid to represent legal 

exponsas incurred. in connection with the acquisition of opora.tive 

rights an~ defending the com~any!s o~er~tive rights ~ga~st com -

petition or adjudicating such oper~tive rights. It c,pears that 

0.11 of the $4,581. except $75~ ropresents expe:c.dittIXes incurrad'. to 

defend the operative rights of ?ickwick Stages, Inc. or prevent 

competition. or prosecuto applications fo~ new oporativo rights, 

Which o.pplicat1ons remain undecided. Mr. Libby oxpressea the 

opinion, that lega.l e7.penso3 i:::lcu:rred. for the P'lll':Pose o! protecti%lg 

the comp~ny's existing oper~tive r1ghts were proper charges to 
,. 

capital account. 'VIe are umbl€' to c.eroe with him in this respect 

end are o! the opinionthA~ of the $4,58l. onl~ $75. can be included 

und.er c~rges to capital acco~t. ~he $44.894.8l includos $6 p 500. 

which tho COm:oiesion MS hcretoi'oro (Docision 1~o.9612 dc.ted 

Oct. 14. 1921p 701.20 v~inions ~n~ Orders of the ~c.ilroc.d Cocm1scion 

of Cc.liforniC, ~c.ee 672)p recognizod ~s ~ropor charges to ~pitcl 

c.ceount. Ded.ue'ti~ the $6500 ~om tho ~,894.81, leavos $38,394.8l. 

There is not~inZ in tho record to show the cost to tho orig~l 

grantees 0:: frc.nchisos of tho· :Pickwick Sto.gos, :i:nc. carr1'cd on 
Of the cbarges mde p to in-

tangibloc~pitc.l c.ccount (!=~chi:03) we cc.n o~ tho basis of t~o 

roco:-d.. recognize only $6,.575. o.s a :proper' cMI-geto t:b:l.t .:.ce~unt 

for the pu."""!'ose of issUing stocl:. ~king ,tho nocassc.ry c.d justment 

in tho COr:l1'e.!lY's tot~l acco1lnte, we fint! tha.t the :Pickwick St~ge$ 

System sAould be permitted to issue ~142,OOO. of st~ck to ad~1re 

the oquityio the p~oport1es of tho ~ic~~ck Stc.gos, Inc. 



t~o ~pplio~ntz report ~ssetz as follows: 

?l3J:.t' . .:.nd equi:pmont • • • • • • • • • • 
Ticket ~coo~t • • • • • • • ~ • • 
Aocounts reco1v~blo .......... .. 
Co.zh on hc.:o.d o.nd in 'b1.Ulk • .. • • • • .. 
F=a.nohise z • • • • • • • • • • • 
Do~osits wit~ CalifO~'~igh~y In~emnity 

Exo~ngo ........... . 
Total assets 

Loss li~bilities to bo ~zzumed 
Assets in oxcoss of liabilities 

. .. .. 

~ 17,272.98 
l,433.00 

522.74 
52l.47 

5,000.00 

34'2.80 
;1 ~5,09S.05 

923.06 

Against these properties tho ?ickroick Stages Syeto~ ~zk$ 

permission to issue stock in the amo~t of ¢24,100., ~~y cash 

$69.90 QJld asstlJllo the JI~y:nent of $9ZZ.00 1n 11c.b11it1es. It will 

be notod. thD.t the assets inolude a.n item of ~5000.cMrged to 

, franohises. ~ho=e is nothing in the record Which enables the 

Commission to detormine whether this re,resente the oost of fran-

ohizes to the 0=1g~1 g=~teo or to subsoquent owners. ~e toeti-

mony docs not :ustif7 the Commission to include the $5000. in tho 

assets o! ~urrietta Mlneral Eot Springs .uto St~ge ~ine for the 

pu-~ose of ~uthor1zing the issue of'stook. The order vlill author-

1zO' thQ issue of $19,000. of stook to aoquire the e,e;u1ty in tho 

~ro~ert1e2 of the Mnrr1etta Lino. - ,," 

PickWiok Stages Syste: ~sks permission to i2~e ~nd sell 

at p~r $100,000 of stoc~~d use the proceeds to ~ay indebtedness 

which it inte:c.e.s to ass'O.l:l.O or :pay i:ldebtednes::: which it inourred. 

1n oonnection with the~cquisit10:c. of now $t~ge equipment. The 

iesue of thie ctoek will be authorized by the order herein. 

ORDER 

Pic~ick Stcges System, ~vingapplied. to the 3ailro~d 

Co~ission for ~ermis2ion to issuo ~304?400. of stock for tho 

~ur,ose2 indic~ted in tho foregoing opinion, ~ ~ublio hearing 

having beon held before E~ner ~~ford ~:c.d the A~ilroad Comcis

zion beillg of tho o:pinion that tho monoy, prOoporty or labor to 

be procurec. or ~cquired. by the issuo of $261,lOO. of stock is 



reasonably roq~irod oy PickWick stcgos Sy~tom and that the 

a.!)plicat:!.on insofar as it relates to the iss~e of :i;4Z,300 of 

ctoek, sho~ld be deni~d without proj~dieo; 

I~ IS ~~ESI ORDERED that for the ~urpoeo of acquir1~~ 

the ~ssets ot ~ickW1ck st~gos, Inc-, ~s of June 30, 1925; 

~ickwiek stcges System be, snd it hereby is, author1ze~ to issuo 

$142,000 of stock, and to ~ssume tho p~ymont of 1ndebtednees of 

said co~,or~t1on. 

!~ IS EZaEBY 1U?~b74 ORDEaED t~t, for tho ~urpoee of 

~equir1n.e the o.ssets of Murriot'b w.nerc.l Eot Spr,ings Auto Sts.ge 

!tine ::'8 of J'tu:lO 30, 1925, Pickwick etc.gos Syzte=. bo, o.lld it is 

hereby, ~uthorized to issuo $19,100 of stock ~d assume the ~c,y

mont of the liabilities of so.id compcny_ 

IT IS 'qr;"-\E2Y 1tJ.8.TRER O~EaZD that l>ickwick StOoges System 

be, and it hereby is, a.utho:rized. to iS$uO e.nd a,ell a.t po.r 

$100,000 of its common ca~ita1 stock and ~se thep~ceeds to 

, p:;.y indebtednoss a.ssumed. in co:onection with the :purchase of tho 

:properties by ?1ckVTick Stc.ges, Inc. c.nd of M1lrrietto. lIinera.l 

~ot SpriDgs Auto St~ge ~ine, or to ~o.y indebtedness v~ich it 

incurred in connoction with the c.cquisition of addit1o~1 ~uto 

stage equipment e.I'.d referred. to in . its be.lance sheet as of 

;t:.ne 30, 1925. 

IT IS,ER?EBY 1CR~~E ORDZ2ZD that ~iokWick stsgos System 

s~ll keep s~ch record of the issue, sale ~nd delivery of 'tho 

stock herein authorized. and of the disposition of the proceeds 

as will emble it to file on or 'beforo the 25th day of each 

month fl. verified., report, ~s requirod by tho Milroa.d Commission's 

General Order No.24, which order insofar ~s applicable, is mede 

~ ~art of this order. 

IT IS ~3ZBY F~TB33 ORD~D that the authority'heroin 

grB:l:tee. to issue stock and to o.:;;sume the p:J.yment of indebtedness 

and. a.cquire :9ropert1e3' .. .:J:ha.ll become effective vrhen PickWick 

St~ges Syste~ ~s paid. tho fee prescribed by Section 57'of the 

~b11c Utilities Act, which fee is $41.' 

-7-



'. 

IT IS ~BY ~t-:aTS?, 03DzaED th:r.t the ollers. t ing rights 

horetofore gra.nted to ?ickwiek Stnges. Inc." which rights are 

more spec1fic~1~ described ~ the o~inion preceding this order 

be? and the same hereby are authorized to be transferrod to 

Pickwick Stages System~ So corpOrc.tioIl. 

!T'!S F7.~EBY ~~VrA ORDERED that the oper~ting right 

heretofore gr~ted to ~riett~ ¥dnercl Rot SpriDgs A~to St~ge 

Line, ~ corporation, which right is more specifically described 

in the op~ion preceding this ordor, be and the same hereby is 

authorized to be trs.:nsferred to Pickwick Stc.goe Sytem, s. e0X1t0r-

nt1on, 

IT IS ~E! ~~TEZa ORDERED that the operating right 

heretofore gr~ted to Uurrie~ta Ydneral Eot Spr~e Auto Stage 

Li'ne, Co corporation, be and the S::l.I:1e hereby is authorized to 

be conSOlidated vnth'the oporating rights heretofore gr8nte~ 

to PiC~11ck Stages, Inc., o.l1 of the rights horein authorized 

to be consolidated, boing more spocifically desoribo~ 1n the 

opinion precoding this order. 

I~ IS E1~~3Y Pu.a~EER ORDER~D t~t ~ickwiek St$ges. !nc-, 

~nd ~rietta ~aral ~ot Springs Auto St~go Line, $ eor~oration, 
, ' 

~hall immediately cancel the tariffs of rates and time schodulo8 

filed 10 their respectivo names with the ~ilroad Commiseion,~Dd . 

in its own nACe ~ ta=1ff of rates aDd time schedules Which shall 


