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Decision Yo. /V 70D .

’.B""'"O?.. T:m '%AII:'”OAI) COMMISSION OF MEE STMI 'OF CALIFORWIA

In the lMattor of the Application of
mI5 CALIFPOZNIA ORTCON POWER CCMPAXY,
e corporation; for en oxder of the
Reilroad COmmisvion of the State of
Celiformis:

(a} Autrorizing the issue and pledge
0% 22,187,300.00 of Seriez ”D" FTirst
sud 'Refmding Mortgage 2Bondz; .

(v} Tne execution 02 & Gemersl and
Refunding Mortgage covering all of
its presently owned a.nd. heroafter
acquired properties

(e} Au'chorizmg tre ifcsue exd ssle
o #%,000,000. Series "A™ Genersl axnd
Refvnding hortgage Bonds.

Application No. 12081
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Dm;me. "’:'o'oeck. J?hleger and Horrisom, by W. I. Brobeck
. anéd . J. B. Cook, for applioa.nt. _

3Y¥ TES 'QOMSSION :

C0PINION

The Californis Oregon Power Company asks the Railrosd Conm-
miszion £o malze an orfers o
- 1. Authorizing The compa.ny to’ oxecute and deliver to
the Trustee under its proposed general and rofunding mortgsge, and
t0 be hetd by sald trustee as collateral to secure the ﬁayme:;t o2
the boné.s which may be isened under cald zoneral and rezunding moxrt~"
gege, $2,187,300.00 of first end refméing mortgage 5~1/2 porcent.
sining fund gold bonds of Series "D, to mature Februsry 1, 1946.
2. Authorfzing the company to execute a gonmorsl and
rofunding mortgage to the Mercantile Trust COmpan# o2 Califorris,
tmstee. eid mortgage to be dated Fobruary L, 1926 ané to. be

8 lien on 2ll of the company’s propertioﬂ now ownel or nerea.fter

: e-cauired-

S, oSy
vy A
- v




3. JSuthorizimg the compexny to issue and sell at not loss
then 93 percent of faco velue 2ud accrued interest $%,000,000.00 of

5-1/2 percent. Series mym genersl snd rofunding mortgage gold bonds

to mature Februsry 1, 1946. | :
4. Luthorizing the compsry to exocute, issue and deliver
temporary coertificates to be heresfter exchanged for ‘t.he bonds whick
4 asks permiscioxn to issuve. |
™e Californis Oregon Fower Compeny has en authorized first
and refunding mortgage bond isswe of $10,000,000.00. | A= 0f Septom~
ber 30, 1925 the compeny had ou‘tsténding vords as follows;:=
Series TAT™ 7-1/2% first 2nd roTuRiiBEL . s 4 - o s .$1;870,’,500.00'

Seriesc "B" 68 first and rofunding - <« + o . . . 4, 500,000.00
Series "C™ 5-1/23 first axnd refunding - . . . . 2. 600-,000..00

S'Cl.'b""to‘ta.l..-...-.------..... 8 970 300‘.00
Rogue River F1ectric COu 52 o = o = = o « « o - 583. 000,00
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Piret end rofunfing bomds in the smount of §585,000.00 ere
reserved to redeem or refund the Roguo River Eloctric Compeny bomds
with the result that £9,553,300.00 of the first and rofwnding bonds
are row ontstandirg or are reserved to releem or refund uwnderlying
bonds. In additionm, &29;760.00 of the firet and refunding bonds
heve been issueld and redeeined through t'ho sipking fund crea.tcrd by the
2irst and refunding mortgago. Ldding tho .',3;129;"7’00.'.00 %o the
$9,555,300.00 mskes s total of $91683,000.00 of £4rst snd refuniing
mortgage bonds waich the compeny has issuwed umndor seid mortgz;.ga or
resorved to redeon or rofund mnderlying bonde. Ls stated, thé .'totél
smount of bond* which mey be issued under the :Eirst s.na. refmding
mortgage is limited to $10, OOO 000.00C. Doducting the $9,683, OO0.00
from the $10,000, OO0.00 lea.ves only 4317, 000 .00 of zire t and ro:tv.nd-

ing mortgege bonds aveiladle "or tho :E.z.nancing o-" -’u tare con,..tmc-
vion. |




By Docision No. 8731 dated March 10, 1921 in Lpplication No.
6574(Vo1ume 19,0pinions and Orders of the Railroed. Commisgion of
Californfa, page 487) the Reilroad Comxission authqrized The Califor-
nfia Oregon Power Company to igzsue :5:1,849,000".;00; of 7=1/2 percont.
bonds payeble February 1, 1941. By Decision No. 9586 dated October .
4,1921 in ipplication No. 7169 (Tolume 20,0pinions and Orders of
the Reilrosd Commission of CaliZorsis, page 648} the Commission
suthorized the company to issme 151 ,000.00. sd@itionsl 7-1/2 percont.
Series TAT first and refunding mortgage bonds. The fotal awomnt
ol such boxds asuthorized by 'che Commission ie 62,000.“,',00;}.00. 4s of
Septomﬁer 30, 1925, 51,870,300.00 02 7~1/2 porcent bonde were out-

| The company intends %o exercise the right reserved to ltcelf
and rodeeom the 7-1/2 percent. bonds on Fo’pmary %, ;.926‘ at 110 and ’
acerued interest. The: Lirst snd refunding mortgage perﬁ;ts it o
issue bonds under said mortgage in substitution for the 7?-1/2 percenf.
“bonds. Ls stated, howover, only £317,000.00 of the f.ir % and refuni~
ing mortgege bonds romain available for Tinancing the cost of 8ddi~
fcions. and betierments. The compa.ny's stockholders on November 24th
approved & resolution inci-easing 1ts authorized bonded indedtedness:
from $12,000,000.00 to $50,000, 000.00. The company intends fo ezeQ
cute a now general ana refmding mortgage to secu:re 'the paymen‘t: of
tre incressed suthorized bonded indebtedness. At ‘chic' time the
com'pa.nj aské'permission to issue and séll $3,000,000.00- of genera:r.
and rofunding mortgage Series "A™ bonds to beer in‘t;erést at 5?-1/2'3
percont. por annm, and to meture .v.ebrua:ry 1, 1946. Thae com'_pa.ny‘
£sxs zaermisaion. W sell 't;he bonds at not leas than 93 pe:rcent. of

_ their face value and a.cc*ued interest. oL the proceeds realized

from the salepf Such bonds 4t scks vermission to use $2, 066 OO0.00 to
rodeen tre 7-l/z‘percent. Series TA" first .and refunding morf.gae;or
bonds to pay oxpenses incident to the issuwe of the mew bonds. The

remaining proceeds estimated .at’ﬁot lese than $724,000.00; 1t asks
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vermission to use to pay Indedledness, Incurred in comeotion with

the construction of the company’s hyd,roelectr;‘.c plants, and addi-
tions and bettexrments %o its othor propextioss It iz of recoxd that
the company'’s current indobtedness emomnts to approximately 51,000,000
whick is represented by short torni notes bee.ringf interest ‘st tho rate .
of 5-1/2 %o 7 porcent. per snmws.  The e:men.;.s&ﬂ inci&ent £o the

i'Mue of the % OO0,000.00 o£ bondz skhould be paic’n out o-" the current

income of the com'oany.

Jorn D. McEKes, Prosident of The Califormis Oregon ?p'wer Com~

peny, tostified that vhe refunding of the 7-1/2 percont. bonds tErough

the issme of 5-1/2 percent bonds at minety-three will result in e

grose anymal saving of about $18,000.00 axnd & net anmmel seving of

gbout $8,000.00.  The diffe*once between the sums is the smommt thet
be set aside annua.lly %o amor'tize the %51 000.00 incroase in

the bonded debt of the company cau..,ed by the ref‘unding.

The company rss Bot yot subtmitted to the Commfesion & cory
oL itz proposéd gemér&l s.nd“ refuwnding mortgege. The 't_esﬁmbny,
nowever, shows tﬁat such mortgege it 1o be a lien on all the company's
prdperties no@ owned or hereefter ;acguired and that there iz 40 be
deposited with the Trustee under the gemeral and refunding mortgage,
$2,187,300.00 of. the company’s -“‘ifst ang refuziding Sei-ieé ™D bonds,
if the iscue 02 such bornds and vhe deposit iz pemitted by the Com~

mission. -From time to time additional First and refunding bonds may ‘be
doposited.
None of the bomds herein anthorized to ‘be issued may de

iecued snd dolivered watil the company hes been suthorized to exocute
& genersal and re:ﬁund.ing mortgage sud has compliod with vuch otn.or pro-
visions ¢ the order or orders in ‘this proceeding. Whicb. mey be con-

ditionz precedont t0 the .i.;,-,.ue of the bvonds.
ORDER

The California QOregon ‘.l?owor Company having applied to the.
'-‘cauroad Commiszion for permission to izgme bonds in the amouwnts in~ ,
o




dicated in the opinlox which procedos ﬁhie. order and oxecute s gen-
oral end rofunding mortgege, ond issue temporaxy cortificates to be
oxchanged for said donds, & pudlic bhearing b.a.v'_mg ‘oe_ren ﬁeld be::ore‘
Exexiner Fokheusex and the Reilroad Commission being of the opinion
thet the money, prépérty or lebor to e procured or paid Lor by such
:z'.saue‘”; is reasonably ;equii-e& for jt:be PULPOSOS sPéciﬂe& 1:;. this or;-
dé:. . that s-ugh purposes sre not in whole or in rart reaséna‘bly-
chargesble %0 operé.‘cing expeﬁses or to income, and that this appli-
cetion should &v this time be grented only to the ez'tent i't af~

firmatively appesrs in this order, there:f.’o:-e,

' I7 IS EERESY ORDERED that The Cslifornta Oregon Zower Com-
pany be snd it :‘Ls heredy, after the effective de.te of this order,
authorized to issme at nmot less than ver, $2,187,300.00 face value
of Series "D 5-1/2 percent first sud refunding zortgage gold vonds
due ':‘ebrua.i-y 1, 1946 and deposit said bonds witkh the Trustee under
ive genorsl snd refunding morigage, if epplicant Is heresfter suth-
orize& to execute such mortgage.

I IS EEREBY PURTESR ORDERED thet The Colifornis Oregon Pow-
- or Company be, and it is he;-e'py authorized, after the e:efective 8ate
nereof; to issuwe and sell at mot less than 93 vercent of the face
velue end secrmod interest, 33,000,000.00 of Series "A™ 5-1/2 per
cent. gonersl and refundimg mortgage gold ‘bonds due February 1, 1946;,
and use $2,057, .530.00 of tho proceeds to redeem the $1, 870,.:00.00
faco value of outsta.nding Sexries "AT 7-1/2 percent first and. re-
funding mortgege gold bonds snd use the remeinder of the proceed...,'
other tasn accrued interest, to pay in&e‘bte&nese- incurred to scouire
or construet oxtenaioﬁe. additions and bettermentes to appli:ce.ﬁtfs
properties. Tae accrued intorest ney be used fo-r‘genqiral corporate _
- purposes. | | - | | |
ITIs E:EBY TURTEER ORDERED thet Tho C‘aliforﬁa. Orogon’
Power Company be, asnd 4t is heredy, authorized, aftexr the offective

date “hereoof, %0 issue temporary cortificates to be thereafter ex-
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changed for tho bonds horein suthorizod to be issued, the iss;e of
sald temporery certificates being subject to &l the torms and cone
dltions under which ssid bonds may be issued. '

I7 Is I‘.‘IREB"' FURTHEER OXDERED thet The California Oregon :E'ower
Compeny skall keep Such raecord of the igsue, sale and delivaz-y oL tho '
bonds borein suthorized and of the &isposit;on of the proceeds as will
enable 1% to Zile on or before the 25th day o eack, month a verii*od:
report, as reguired by the Railrosd Commni ssion’s General Order No. 24,
waich order insofer as applicadle, is ma.de & part of this order.

I”' IS EEREBY FURTEER ORDERED thet the a.uthority heroixn granted
vo isswe bonds will not become offoctive mutil aftor appz.ica.nt Leg
Paid the fee proserived 'by Section 57 of the Public Tiilities .&ct
which fee is $1,065.00; noz until the Commisaion has suvthorized a.ppli-—
cant to execute & genmeral srnd refunding nortgage to secure the pay-
mont o he $3,000,000.00 of gonersl and refunding mortgage ‘bonds,nor

| untLil there has been £iled with the Commission a detailed statemont
of e:oplicant's comtructicn oxXpenditures Lfrom April to September,lezs
Doth months inclusive. Unéer the authority horein gz-an'ced no bonds _
mey de iscuned, old or delivered after May 1, 1926.

- DATED at Sanm X Prancisco, California, this L0 ’% day of
November, 1925,

RAILROAD COMMISSION
™I OF Ly ]

; : Cormissioners.
. k”f?f"a ‘ - |
vanilWJ JORLYLE ) B ‘
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