
:Deeis ion No. /..t o '7. CrD • 

I~ the Ma.t:tor ot the Application of ) 
~E:E CALIFO?!UA OPZOON. POIYER CCM:PA.l.W, ) 
eo corpore.tioI4 for en ord:~ of the ) 
Railroa.d Commission of the Sta.te of ) 
Celifonn$.: ) 
(a.} Authorizing the issue' and pledgEt ) 
o:! $2.~18'Z .300·.00 of Series "D" First ) 
snd Reftmding Mortgage :Bonds.; . ) 
(b} !i!b.e execution o'! a. General. 8Jld ) 
Re:f'm:L'd.1ng Mortgage- covering s.ll of ) 
its presently owned and hereafter ) 
acquired properties; ) 
(cj Author1z~ the issue end sale ) 
o:!. $:3.000 ... 000. ·Senes ~.A." General snd ) 
Re:tand1:ag Mor.~ga.ge Bonds." ) 

~:, .,:. 

App11ca.tionNo.1208l 

D1lIllle" Brobeck,. :Fhleger a.ndRs.rrison, cyW. I. :Brobeck 
and ' .. J. E. Cook; for a.pplioant. 

BY TH::' CO?1IfiSSION: 

OPIltION, 

~he California. Oregon :Fower CompanY' az'kz the Railroad CO'm-

l:1oaion to make an order: 

1. Authorizing the company 'to; .. oxecuto and deliver to 

the ~3tee under its proposed genera; sna refund1ngmortga.ge~ and 

to be held by said trustee as collateral to soeuro the par,ment o~ 

the bondz wln,ch'may be' issued undersai4. general.. and, re:f:trad.1llO mort-', 

gage .. $2.,,187 .. 300'.00 of first and ref'tXXld1ng mortgage: 5-1(2 porcent. 

$inJctng f'tUld gold bond.a of Sorie$ "D1r, to mature February 1,. 1946. 

2. Autb.lllriZing the eolUpaIlY to oXQeu~ a goneral 80M 

ref'Cnd1l:l:g mor~e:ago to the Mereantile Trust COIn)ta%l:r o'! Oal1':!or::1a." 

,as trustee.. eaid mortgage to be dated Fobruar7 l~ 1926 .. and to· be 

a l~en on all. of tho eompanyl'e 'propert16s novt o·"Jlle~ or ~e:r:~a....'tor 

e.eej,u1red. 
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3. Authorizing the eoXXl.'pa:tlY' to issue and se-ll s.t not loss 

th$l193 percent' o·'! face value, 8lld. accrued. interest $3,0009 000.00: of 

5-1/Z percont. Series ~A~ generel and rofun~mortgsge gold bonds 

t~ mature :E'ebne.::r,- l. 1946. 

". Authorfz1ng. the eompsn:r to exocu.t&, issuo a.:c.d. da11ver 

tempo:rs.r.r certifics:te$ to be hereafter 'exchanged for ,the bonds which 

it askS ~er.mission to issue. 
The Ce.l1for:a1a. Oregon Power Comp~ has en 'luthorizcd first 

and· rcf'Qllding mortgage 'bond issue of ~?l0900()~OOO.OO'. ,A3 of S~tem

bel" 30 p 1925 the eoDlPSl'lY' hsd outstanding 'bonds SS fo11ows;-

Series ~A'ff' 7-1/23 first and r&~una1ng • • • • • • 
Seri &$ "F" Os firs t and refnnd.1ng • • •• ••• 
Series 'ff'C~ 5-1/28 first and refnnding • • • • • 

Sub-totsl ••••••••••••••••••• 
?o~e B1ver Electric Co. 53 • • • • • • • • • • • 

Total •••• a •••••••••••••••• 

.$l~S10~300.00 
4,500 ;,000-.00 
2z 6OO,OOO.Oc> 

First and refUXlding bond.s in the e.mctmt of $583.000'.00 are 

reserved to redeem or ref'lllld the R~gtLe R1 ver Eloctric Ccmpe:r:l3' 'bonds 

wi th th& result that $9 .• 553,300:.00 of the first end roftzlld1l:lg 'bonde 

are now o'O.tsts.n~ ~or are reserved to redeem or reftc:ld underlying 

bonde. In add.i ti on,. $129;. 700'.00 of tAe first end r&:fWld1:ng bonds 

::c.e.ve been issued and. redeemed tllrough tho Sink1ng f'Olld crea.t~d 'by the 

first and. reftlnding mortgagEl'.- Adding tho ~1.29~700~00· to the ' 

$9,:.553,,3000.00 mak~s s. totaJ. ot $9,~'68S9000.00 of' first. and refttnd.1ng 

mortgage 'bond8 vI'.a.ich the company lls.s 1ss·ued '!mdcr seid mortgage or 

rcaervEdto redeem or rofund 'Cnderlying bonds. As sUl.ted, the total 

smonnt of 'bonds which mar be issued und.er the first and rofttnd1ng 

mortgage is 'lim1ted to $lO;.OOO.OOO.OO. Dcduct1ng the $9,.683:~OOO.OO 
, I ... 

from tho $lO;.OOO~OOO.OO le8.vce only ~l7 ,,000.00 '0:£ :t'irst a.:c.d r~=d-, . 
1ng mortgage bonds s.ve.1ls.ble ~o:r the financ1XIg of, :ft1.ture conzt:ro.o-

t1on. 
- -
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:ayDE>cis1on No. 8731 d.ated. March 10, 1921 in .!:P1'11es.tion No. 

o.51~(Vol-ame 19;Op1n1o%t3 e.nd. Orders of' the Railroad 00mm12~1on. of 

CalifOrnia. ~s.ge 487} tbo ~ilrosd CommisSion authorized The Ca11~or

nia Oregon Fower Company to issue $1.S49.000~OO' of 7-1/a:porcent. 

bonds payable Februs.r.r l. 1941. :By Decision No. 9586 dated Octobe:-

4 .. l921 in Application No,. 71&9 (Vol'Cmtl 20, OpiXlio:cz and Orders of 

the P..a.11road C'ommise'ion o! Cs.l:1fo:r:o.1s.. :pag& 64SJ the Ccmm1oe.ion . 
authorized the eomp~ to' iss.ue $15l.0oo.00' a.dditional. '7~1/Z. ~erc:ont. 

Series' "'A" first snd refunding mOl"tgage bond.s:. !!!he total amount 

o'! such bonds authorized b7 tho Co:mm1S81on 1e $2.000:,.000'.00. J.:3 o~ 

Septomber 30. 1925;. $1,;;S'Z0"~300'.OO of 7-l/2 percent bondswlJrfJ out-
• I \ '. 

The company intends to exel'ciee the right reeerved to 1tzelf 
, , . 

and red&em the 7-1/2 percent. 'bonds on Febro.&::7 1. ~926 at 110 and 

a.cero.ed intorest. Tm~. !1rst and ref,tlnd1ng mortgs.g& :perm1.:ts 1 t to . 

issue 'bonds under sa.id mortgage- in subst1 tut:t,o%t for the 1-1/Z percent. 

bonds. .As e tated, ho vIe ver • o:cl:r $317 t 000.00 of the :f1rst. and refttnd-
iDg mortgag~ bonds, rcme.1n aVs.11able for finsno1ng the eoet o'! s.d.~-

t10llS and betterments. The oomJ?~l'$ stockholders on November 24th 

approved a resolution increasiDg its authorized oonded indebte~ess' 

:frot1 $J.2" 000'.,000.00 to., $50.000" 000..00'. The eompSllY intends to exe-
. , 

O"l:te a neV{ general' and. r~ttnd1n5 mortgage to· Secure the paymont o'! 

the increased autbor1%&d bonded 1nd&'btedness. At this time the 

company' SSkspo:rm1ssion to issue end sell. $3.000'.000.OO~ of general 

and rofund.1~ mortgage Soriee "A" bond.s to 'bes:r interest a.t 5-1/2' 

percent. per ~ and to mature Febrna.ry 1,. 1946. T".a.e coXIlpe..:zl7 

as~s permission to sell the bonds at not less than 93 peroent. of 

. their face vsluo and accrued interest. Of the ~roce&dS realized 

from the salepf such b~ndS it asks pOl'Illisz1on to use $2,06&.000.00 to 

redeem the 7-1/2 percent.Sories "A" first ,and refund.ing mortgage 

bonds to pay expenses incident to the issue of the new bonds'~ The 

rems.1n1ng proceede &st1mated at not lese ths.n~724~000.OO~. 1 t· s.:3ks 
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~erm1zs10n to USO to pay ~~ebtedneS3. 1neurre~ in eODneot1on with 

the eotlZtruet1on of the company's hydroolectric pl8ll'ts. and s.d.d1-

t1o~ and bett&rmonts to its othor properties. It 12 o~.reeord that 

t::o.o CO:::lp~'g cUrrent indobtedness&:locto to approximately $l_~'0007000 
, ' " 

Wll.1ch 13 repr&$ente~ by short to:t'm notes 'bear1Jlg interest 'at tbe rate 

of 5-1/2 to 7 porcent. per ~~ " Tbe e~ens~~ incident totbc 

issuo of the $3.000,000.00 of bonds should be p81d" out 0'2 tbe e'tU'rGnt 

incom& of the co~s.ny. 

Jom D. MoZee,· Presid.ent o! Zhe Ca.l1:fornia Oregon Power Com-

P~. testiiied that the refunding o~'the 7-1/2 peroent. bonds through 

the issue o~ 5-1/2 percent 'bOnds a.t :c.1net:r-thr&e W111resultin So 

grose e:o.nual. sa.ving 'o'f about :~il~.OOO.OO and ::t. net a.mtual se,'v:tng"o~ 

about $8:,000,.00. f'.ae difference between the StIll:S is tbesmomt 'that 

m'C.so; be set aside Ollnuslls to amortize the $Z5l.000.00 ineroase in 

the bonded d.ebt of t~e eomp~ caused by tho refttnding. 

The company has not yet submitted to the COmmiSSion s. copy 
oi: its proposed general and refTllld1ng mortgage. Z'.c.etest1mo:c.y. 

:b.owever. shows that such mortgn.ge is to be alien on all the compSXI.YTS 

~ropert1es now ,owne~ or here~ter;soqu1red and that there 13 to be 

de:pozi ted. With too Tro.st&& under the general and. re:ftUld.in:g mortgage. 

$2.1e'Z'~300.00 of, the oompany's first end reftalding Series "1)" 'Oon4$, 

if the- issue o:! sueh bonde and the do1'os1 t, '13 pormi tted b3' the Com-

miSSion. ""Fromt1me· tot1m~ add 1 tional first and reftmd~ng" bonds may,-be 
de:poSi ted. 

None of the bonds herein authorized tob& issuedma~ be ., 
"" , 

issued and deli-vered until the company has been authonze4:to·· exoeute 

a general and refttn~mortgag& and has eomplic4 With such othor pro-

viSions o! the order or orders in this :p:roec&d1~"wbiCh mei be' con-

d1 tionz preecd~t to tho "i~$.ue of the bonds. 

ORD:?;R 

The CalifOrnia. Oregon Power COlnpa:t:l7 haVing, applied ,to the 

Railroad COmmisz:io:o. for pel'mi sa"ion to iesue bonds in' the amounts 1:0.-
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dioated in theopi:c.1on which proce'd:es th1s ord:e-r a.nd execu-:e So gen-

eral and refunding mortgnge. nn~ issue tempor~ oort1~1oat&s to be 
oxohSngad for said bonds, s. pu'b11~ hearing hav:tng 'been held 'be:foro 

~nor §~US~ snd the Eailroad COmmiss1onoe1ng ot the opinion 

tna.t the moneY', property" or labor to 'be procured or pa.1d. for by such 

issue is reasonabl~ re~uired for tbe ~urposes specified: 1n tbis or-
, . 

der.. tbs.t suc:o. pttrposes are not in whole- or. in ~art. resso:c..a.bl,.· 

cJw.r ges.ble to oporating ~xpens:&s or to income, a.nd that this appli-

oation should a.t this time 'bo g:t"anted. onlY' to the extent as i t a.f~ 
I'. 

firmat1vel~ a~pesre in this ordor, therefore~ 

IT IS EEREEY OP.D:SREI> that The Callfor:rda OrogonPower Com-
o' 

pa:cy be, and. it is hereby,. a.fter 'the 'effective d.ate of tbis ordn, 

s:o.thor1zed to' issue at not less than :par, $2,.18'1~300~OO face value 

of Senes ~,.. 5-1/2. ~ereent first ~d ref'Tmd1:ag mortgage' gold 'bonds 

due :E'ebruary 1, 1946, and. deposit sa.id bonds with the~etee und.er 

its genoral and ref~d1ng mortgage. if applicant is herea.fter autb-
... 

orized to oxecuto such mortgag&. 
.' 

IT IS :a:EP.EBY F~ OP.DERED tha.t The Ca.lifornia Orogon Pow-

. or Comp~ bo, and i't is here~:v s:!lthorizcct;. after the o'!:tect1vEt date 
, , 

hereof;; to 10stto a.nd goll at not lees than 93 :90ree:c:t of tho fo,oe 

'Value and. aeorned interest, $5,000-,.000-.00- of ,Series "'Aft' 5-1/2 per 

cent. general and refnnding mortgage gold bonds duo Febru8r:V l~1946, 

and uo $2;;:0'51 ;.330 .00; ot t:o.e proeee-ds to redeem the $l~870-t.300·.OO' 
. , 

face v81ue of outetSnd:tng Series "AfT' 7:-1/2 :pere~t first and ro-

funding mortgagogold bonds and USe the remainder of ,the proceeds, 

other than aeerued interest. to' 1'8.7 indebtednesE incurred to'scquiro 

or conztruct oxtensione, addi tiona snd 'bet.tcrmente to s.ppl~c8Jlt's 
:prop art1 eS. T".ae a.eerued intorest. me:; be used for genernl corporate .~ 

IT IS B~Y YO'RTmr:! ORDERED that Tho C'alifo:r:rd:a Oregon' 

Power Comp8n7 be. and it is here-bY', s:a.thor1z:ed, after t:i1~. offect1'Vo 

date' -.heroofj.to iss·ue tcmporar:r certifics:te'S' to 'bo tnoreafter ex-
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changed for the bonds herein ~thorizod to beiseued. the' issue of 

said: tempor~ certificates being subjoct to ell the terms and' con-
ditions under Which said bonds mar be igsue~. 

IT IS E:ERE!BY F'ORTm:R ORDERED that T".o.c Cel1~orn1s. Oregon Power 
Comp~ shall keep such r~cord of the issue, sale and deliver,. 0-[ tho 

bonds horein authorized and of the disposition of the proceeds as will 
'} 

enable it to file on or before the 25th day of eaob.month' a ver1~!od 

report, as req,u1reCt by the Railroad COmmissionTs General Order :No. 24 .. 

v/bi'oh order insofar as applicable" is made a :part of this order. 

'IT IS :eEaz.9y ~ ORDERED tbat tho authoritY' herein gre:c.ted , 

to 1ssuo bonds vdll not become offective until after ~p11cant has 

paid the fee pr~scr1bea: or Section 57 of tho Public Utilities Act~ 

vthieh feet is $1,Oo5.00~ nor W1ti1 the COmmies'ion has authoriz&d e.ppl1-
, , , 

cant to execute- s. goneral e.:ad. refunding mortgage- to ,secure the pa,.-

mont of the $3,000;.000,.00 o~ general and reftm.d.1llgmortgs.gebonds,llOr 

until there has been filed With the COmmies'ion a. detailed stat()m~nt 

of a~p11esntfs construction expenditures from April to S~ptember919259 
both months inclusive. Undor the authori~ horoin granted no bonds 
"IDa:;,. be 1seued9 $010. or delivered a£ter'Ms.,. 1, 1926~ 

, :DAm at. San Franciseo, Ce.l1for:c.1s.. this d a .~ daY' of 
November, 1925. 

. , 

Commissioners. 


