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In the Matter of the Applicetion )

o2 Southern Pacific Compony for )

verzizsion to Ixncrease Certalin ) AFPPLICATION NO. 11479
Rates on Empty Secondhond Cement ) =
Sacks, Returning. . )

T.W.Mlelke a.nd. Z.W.Klein, for Applicant.
C.F.Bovee, for Protestont,0ld Mission Cement COmpa.ny
W.G.Eiggins, for Protestant,Santa Cruz Portland Cement Company.

¥ TEE COMMTSSION:

OPINION

Thic 45 an application by the Southerz Pacific Company,

iz accordance with Sectioxn 63 of the Pudlic Ttilitles Act, to cancel
certoin carload and lesze caxrload rates applying on seconthand cement .
_bags returning to their origirsl forwarding point, from which the
lozded outbound movement was made, as set forth in Items Nos.1620
and 1640, carried oz pages 112 and 113 of Southera Pacific COm;pa;ny
Local Joixt and Proportioncl Freight Tariff No. 730-C, C.R.C.2904.
| The points principally involved are San ?ra.ncisco,oﬁkla.nd.,
3ay Point, Tolemes, Redwood City, Devenport 2pd. Chittenden.
A pudblic heaxing wag held at San "ru.nciooo,;uovember 6
1925 Ybefore Exwaminer Geary, a.nd the ..pplico.tion heving ‘oeen dly




subnitted is now ready for an opinion and order. Rates will be

stated iz cents per 100 pounds. ‘

The rates carried in the items to be cancelled were first
established Merch 26,1917, being predicated upon 15 per cent. of the
concurrently effective class rate applicable on new cement dags,i.e.,
fourth ¢less less than carloead and f£ifth class carload. These
commolity rates continued In effect subject o the war time charges
brought about by the incresses June 25,1918 (Germeral Order No.28),
the increeses Aungust 26,1920 (18 C.R.C.646) end the refuction of
10 per cent July 1,1922 (68 I.C.C.676). It is in evidence that
the rotes wexe establishéd $0 accomodate the reforWarding of used
bugs from one cement plant to anotiexr cement plant. The purchoser
of coment iz given an allowance for returning the empty cement bags
t0 the mills and very often after having receiveld consignments from
Cifferent comert mills retwrn the«bags to the wrong destimction
becanse of failure to correctly read the trade marks.' In +his
event the bYags are reforwarded to the proper mills and the rates
tae corrier is now seeking Yo cancel are those primerily publiéhed

to take care of this reforwarling movement due to shippers mis~

After cancellation of the commodity rates the chaxges
will be assessed under the provisions of Items 310 and 30 of
Pacific Freight Texiff Bureau Bxception Sheet No;l-J, C.R.C.356,
vaich provides for bags, less carload, vhe rate for‘outboun& mova;
xent of cement, carloads, and this rate will also apply wnder
amended Item 210 when begs are reforwarded to the original point
from which the outbound shipment of cement moved, subject t0 &

minimum rate of 74 cents less carload, znd for cerlosd Class B,




ainimum weight 12000 pounds, or Class E, minimum weigat 30000 pounds,

but not Yo exceeld the less than carload charges. ,

Applicant contends that tae projosed bacsis of rates is
reazonable, per se, when the bags are reférwaraed fron one coment
plant to another and that there is no 3ustification for maintainingu‘ﬁ
2 lower basgis for this service then for tﬁe begs returned direct to
the point from which the outbound movemenﬁ was made. In support
of this contention applicant preseanted a ﬁumber of exhibits‘compar-
ing the rates on secondhand emplty cement bﬁgs with other empty
carriers {ronsported between various poimts in California for dis-
tences of from 7 to 142 miles with the retes waich will be in effect
if tads appliication 15 granted. '

There appears to be no réason why cecment bags requiring;

2 second movement due to erroxrs of shippers should be given prefer-
entiel rates. A careful study of the exhibits anld tae testimony‘
in comection therewith indicote that the standard dasis in effect .
in California for other secondhend bags, returning, and here pro-
posed for the reforwarded bags, is not uareasonabdle.

The cement manufacturers for whom the present commodity
rates were originally esteblished are practically in accord with
applicant’'s contention and offered ro tesfimony in opposition to
the proposed adjustment.

Tpon consideration of 2all the fLacts of record, we ore of
the opirion omd £ind that applicont shouwld ve pormitted to cance;
the rates on empty cement begs, secondhand, roeturning, now published
in Ttems Nos.1620 and 1640 of Southern Pacific Toriff ¥0.730-C,

| C.R.C.2904 2nd in 1iev thereof 255esS charges based on the provisions

of Items 310 and 330, 2s amended, and publiched in Pacific Freight




Tarlff Burecw Exception Sheet No.l-J, C.R.C.356.

This opplicgtion, having been duly heard and sub-
mitted, Lull investigation of the matters ané. t}:‘.i::gs involved
heving been hal and basing this orler on the f£indings of fact
end the conclusions contained in the opinion which is heredy re-
ferred o oxd mede & part hereof, |

IT IS EEREDY ORDERED thot the e.ppiica:tion of +the
Soutkerzm Pacific Compeny be granvted and applicant is hereby
eubthorized and Girected %o concel the rates on secondhend empty
cement bags, returning, published in Items 1620 end 1640 of
Southern Pecific Tariff Xo.730-C, C.R.C.2904. and to apply in
lieuw théreo:‘:' the provisions of Items 310 and 330, to bhe zmended
o5 set fortk in the application and published in Pscific Freizht
Taxlff Bureaw Exception Sheet No.l-J, C.R.C.356.

Dated &t San Fremeisco, Califomis, this o 6’4
doy of Decenmber, 1925.

fommissioners.




