
:Decision No. /J' N j. 

:BEFORE ~EE EAlIaOAD COWiaSSION: OF ~EE ST~E OF C.AJ:,IFOBNIA 

~ the Matter of the A~p11cation of ) 
SA!; JOAQTJ"!.l! LIGaT Al.'TD POWER CO:?..PO?..A.TION.) 
for an order': a.uthorizing the issue and ) 
sale of stock. j 

EX ~ COMMISSION: 

OPINION 

Application No. 12029 

In tilis :.p:!?lice. tion,. as emend.ed,. San Z-o&.qu1n ~ight am 
. . 

Powor Corporation has: applied to the- Ra,ilroad Cormn12sioIl for per-

mission to is·sue and sell 5,.000 ~s.res of its. seven percent 

C'IlIlXIllati ve- prior preferred. stock of the a.ggregat& :par va.~U& of: 

$500,.000. a:ld 15,.000 sllarCS of its' six peree:c.t eUlllttla ti ve prior 

:9:r:ef~tted e.tock of the o.ggregate par value o,f $l.,.500:,.OOO'. and to 

uae the prceeeds.. to reimburse, its treazU%7 for addi tiotl$,. extoll­

s1~s,. improve::lellte. a.nd betterments: to i te properties heretofore' 

made~ or to provide' the cost of a.dditiODZ,. ext~ne1onS,. improvements 

and. oe-ttcme:c.ts: to, be made- subseq,uent to S~tember 30~ 192'5,. the 

cost of vfllieh has not been reimbursed t<> the com~ or :p:t"ovid:ed 
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='0;:: from:. tho proceeds of the sale- of other socuri t.i&s.. 

San J"oaq:t't1n Light and Power C.orporation bAs an e:n:tho%.'Ued 

cap 1 taJ. stock o:r $150',.OOO'~OOO. 

the e.mount of eac:o. class. outstanding SIS; of S~tcmb·er 30~ 1.9Z5 are­

as. follows:';" 

J:a.thorized:. 

~ior :preferred. seven percent stock • • $75,.000,.000. 
Cle.ss "',I"."ft seven 'Ocrecnt stock. .. .. .. • 18·~SOO·,OOO. 
Class ~~ Six pereent stock.. .. .. .. .... 6,.500~OOO. 
Common. stock •• .. • • .. .. .. .. • .. .. .... 50!,OOO,OOO. 

OUtstsnd ing 

$10',. 69'4,. 900." 
. 6,.438,. "tOO·. 

61.,.300. 
11,000,000. 

!'otal ................................... ~50,OOO.,ooc. $28;tl9"t9'00 .•. ' 

staps,. to rec1as~1fy its prior preferred stock so as to provid& for 

~~5~OOO,.OOO. of sevan percent stock and $5~,.OOO~OO~. of six percent 

stock. Azide from the diviaend rates there arc no differene&s 

be-tween the two classes of ~l'ior preferred etoci:. 

a~vantageoue tor it to be in a position to eell six percent stoek 

at this t1me and. although it is now asking permis.s1on to sell. both 

classe~ of stock,. it r~orts. tl'lst it intencls to d.iscontiCner the 

sale: o:f' the So:ven percent. stock shortly a.:!:ter the first 0'£ the-

yer;:r and. t:aeres:fter to proceed. wi th the sale of the Six poreellt 

o:f' tb.c etoek for conetnction :PUl1'os~s. In Exhibit "'B"', the 

cox:rpaIIY reports uneapitnlized con:;;.truction eXl'end,itur&s a.s: QIf 

S~tenilier ZO·,. 1925. at $759,.Z51..0S and the bo.ls.nce- to eompleta 

approved. e~i:w.tes at $Z,.7Z0',.2Z4.n .anet the ee-tim&.ted expenditures 

fo:" 1926,. exclus;1ve of the ZiI:l.g& River :Dev~lOllme!lt,. e.t $4,.446,.714. 

From this amottrlt 



the eOI:pe.rq deducts $1,.524,.9'lO.30 r~:r:eaenting the emO'Cllta cbtained 

or to be obtained from the sale of stoc~ and 'bonds heretofore 

authoriz.ed 01 the Con:miss1on,. leaving e. be-lance- of ~7 ,.4ll,.279'.49 

~':hich sp:plieant alleges he.s not 'been pro'Vided through ~h& iesue o:t 

sec~ties and against which it now proposes to 1s~e the 

$2,000.,.000. of' stock applied for in this: proceeding. 

o R :0' :s R 

San ~o~qu1n Light s.nd ?ower- Corporation ha.V1ng appliod 

tc the ~ilroad Commission for permission tc> issnc stock,. a pUblic 

hearing hav1ng been h&ld b·efore- Zxaminer ?ankb.au~r and the-

Rs.ilroo.d COmmiesion being o:f: the opinion t:as. t the mone1,. property 

or- ls.bor to be procured. '01' ps.1d for b:7 S".lch iSSUe is reasone.b17 

r~ed for the puxposes: specified herein ~nd that t~e e~~naiture3 

for Z'Ilch purposes are- not in w".a.ole or· in pert re$.sone'b~ chargeable 

to ope-rating expense- or to income-,. 

IT IS E:E?.E:SY O?J)ERED that S'an Joaquin Light and Power 

C:orporation 'be, and it is herebY',. e.utho·rized to· if:suc 'and sell,. on 

or before Deeember 31. ~~26 •. $500,.000. of itz seven pereent 

c~tiv6 ~rior preferred stock at not less than per. an~ 

$l.~500·,.000. of its Six percent cumulative- prior preferred stock a.t 

not less than 90 percent of par value. 

I! IS :a:E?~BY pup'TE~ ORDERED t1la.t San Joaquin Light. and. 

Power COrporation be, and it is hercby~ authorized to oonsolidate 

the proceeds to be reeeived fr~ t1l& sale of the stock heretn 

euthorized with the proceeds received,. or to be received, fr~ the 

eale o:! the stock heretofore authOrized to be', i~eued and sold 0,­

o=d.e:r:s 1n Applietl tio:c. Nos. 52'07.,. l0785 CLDd l103S,. and to use, suoll 

consolida.tee. proceeds to r&im'bttrSC its troosur;r for addi tiona,. 
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extensions. improvemcnte and be~term~nte heretofore ma&e. or to 

pro-vid.e the co at of add.i t iOns,. extensions,. :i.mprov~ents and 

bettermeJlts to 'be- made StLbsequent to September 30,. ~92:5, aeee:r:1bed 

in a:pplicant'rs EXb.ibit "'EfT',. the cost of which has not beem 

reimbursed or provided through. the sale of other secttr1 tieS,. 

provid.ed. tM t onlJ" such expend.i ture-s. as are properly chargeable to 

fixed. Qsp1tal accounts,. as ~ch accounts are d.ef1ne~ by th& 

ela&s1fieations of accounte ~r&ser1bed. or adopted b~ this . -
COmmiSSion,. may be fiDaneed VIi th such proeeed.s. 

IT IS E:E?EBY .c'OR~ OR:DEP.ED that the. authority herein 

grax:to.d shall 'beeome of!'eet1ve upon tho date hereof and. that 

epplieant shall keep ~ch record of ·the is~&,. sale and deliver.1 

of the stook herein ~uthoriz~ and of the disposition of the 

proeeeds as will. e:c.a.'ble it to file,. on or 'be·for& the 25th day of 

ea.ch month,. Q. ver1fieo. report. t).5: required by the Railroad 

C:ommiss.1on'l s General Order No. 24,. which order 1nsof'ar as 
.. 

applieablO' is IOaQ.& a part of this order. 

/ ()~ dJJ::r 

of December, 1925. 

C'ommissioners. 


