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Decision No. &2 /.

BEFORE THE RAIIROLD COMMISSION OF TEE STATE OF CALIFORNIA

In the Matiter of the Lpplication of )

SAN JOLQUIN LIGHT AND POWER CORPORATION)

for an order. sauthorizing the issue and ) Lpplication No. 12029
sele 02 STOCK. ) ‘

Worrey Bourne, £or spvlicant.

BY TEE COMMISSION:

OPINIORN

In tais opplication, as smended, San Jocgquin ITight and
Zower COrporé.tion hgs applied to the Rallroad Compizeion Lor Der-
mission 40 issue and sell 5,000 chares of its seven pe'rcent
camlative prior profexred stock of the aggregate par value of
£500,000. azd 15,000 znares of ite sSix percent cummlative prior
vreferred stock of the aggregete var value of $1,500,000. and to
uge the proceeds to reimburse its treasury for additions, exten-
sions, improvements and betterments to ite properties heretofore
nade, or to vprovide the cost of additionz, extensions, :tmlﬁroi'ements
and bettermente to de made zubseguent to September 30, 1925, the

cost of which has not boen reixbursed to the company or provided




Zor from the procecds of the sale of other securities.

San. Joaguin Light and Power Corporstion kas an authorized
capitel stock of $150,000,000. The various classes of stock and
the emount of eacn class outstanding ss of September 30, 1925 ere

es Lollowss=

futhorized  Outotending

Prior preferred Seven vercent stock . . $75,000,000. $10,694,900...
Cless A" seven pereent stock 18,500,000. . 6,433,70C.
Clacg TBT &ix percent stock . . . . . . 6,500,000. 61,300.
COMMON. BL0CK ve o o o o o o« o o o » « o 50,000,000. 11,000,000.

=51 R veese$150,000,000. $28,194,900.

The co‘mpa.n:r reports that it mow proposas, and it taling
stevs, to reclessify its vrior yreferred atock S0 as vo provide fox
£25,000,000. of seven percenmt stock emd $50,000,000. of six percent
ctocke. Aside from the dividend rates there are no diffeorences
between the two ¢lasses of prior preferred a‘cock. The company
i3 reclassifying its prior prefexred stock because it bellieves it
advantegeons or 4t 40 be in @ positionm to sell six percent stoci
gt this time and although it is now acking vermission to 2ell both
classes of stock, it reports thst it intends to discontinmme the
cale 'of the seven ioercent. atock snoxrtly after the Lirst of the
year end thereafter +o proéeéd witz the sale of the six percent
2rock.

Zermizsion iz asked to ucse the proceeds Lrox the sa.le
of tae stock for comstruction purwvozec. In Exaidit BT the
company reports mcapitalizved conctruction e:‘cpenditures“aé L~ rid
Sevtember 30, 1925 at $759,251.08 and the balence 4o complete
syproved estimates &t $3,730,224.71 snd the estimeted expenditures
for 1926, execlusive of the Xinge River Development, et $4,446,714.

the ihree items aggregating 58,9%36,189.79. From tais smownt




the company deducts $1,524,910.20 representing the smounts obtained
ox To be obtained Lrom the sale of stock and bords heretc_afore
authorized by the Commission, leaving & balance of 457,411,279.49
vhick spplicont alleges hes not been vrovided through the izsue of

securities end sgeinst which it now yroposec to issue the

$2,000,000. of ztock epplied for in this proceeding.

ORXDER

Sarn Jocquin Light and Power COrporat_ion having applied
to the Rallroed Commission Lor permission to izsue stock, a pu.bls.é
earing hoving been held before Exsminer Famkhsuster and the
Redlroad Commission bveing of the: opinion thet the momey, property
or leboxr to he procured or paid for by sueh issue is reasonably
requlred for the purposes specified herein and thet the expenditures
for zuch purposes are not in waole or in poxt reasonebly chargesble

to operating exponse or %o Income,

IT IS EEREBY O2DERED +that Sen Josouin Iight and Fower
Corporation bé, and 14 lc hereby, authorized 4o issae ‘end sell, on;
oxr before December 3L, 1926, $500,000. of its seven percent
cuelative vrior preferred stock st not less than per, and
$1,500,000. of it5 six vercent cumlative prior preferred stock at

not less than 90 percent of par value.

IT IS EEREEY FURTEER CRDERED tact San Josguiz Light emd
Dowor Corporétién be, and it is heré‘by, authorized to consolidate
tae proceeds to be receivod from the ssle of the Stock hereinm
enthorized with the proceeds received, oxr 1o be received, from 'the
cale of the stock heretofore suthnorized to be izsued and =o0ld by
oxders in Application Nos. 5207, 10786 and 11033, and to use sucn

¢onsollidnted proceeds to reimburse its treasury for sdditions,

B




extensions, improvemente and betterments heretofore made, or to
provide the cost of additions, extensions, improvements and
bettorments to be made subsequent to September 30, 1925, deseribed
{n spplicant™s Exhidbit ™B", the cost of which has not been
reimbursed or provided ;chrough the sale of other securities,
vrovided that only suckh expenditures as gre properly chargesble o
fixed capital accomnte, as such sccounts are defined by tae
clessifications of accountes prescribed or adopted by this

Commizssion, may be fLinanced with such proceeds.

IZ IS EEREBY FURTEER CORDEEED that the suthority herein
gracted shall become eflective upon tho date hereof and that
epplicant chall keep suchk record of the issue, sale and delivery
of the stock herein aunthorized and of the disposition of the
proceeds as will enable it to f£ile, onm or before the 25th day of
each montk, & verified report, as required by tﬁe .Railroad.
Commission®s General Oxder No. 24, which oxder insofar as

a.pplicablo“is made & vart of this order.

DATED at Sen Francisceo,. Califormia, this (o"/ day
of Decembex, 1525, '
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Commissioners.




