IRA

Deocision No. £ 477 ‘z‘é

EFORE TEE RAIIZOLD COMMISSION OF TEE STATE OF CALIF 0°.NIA

In the Mstter of the Lpplicatioz of )
WESTZEN STATES GAS and ELECTRIC )
COMPLYY, a corvoration, £or an ordexr)
suthorizing the issue and sale ¢ ) Application No. 11999 -
itz vreferred stock of the par }
value of $750,000. )

Chlckering & Gregoxy by
Wo Co Fox, for apvlicant.

BY TEE COMMISSION:

OZINION

In tals application Weztern States Gag and mectric

Compeny hes spplied to “he Railroad Commission for pemisaior to

issue and sell et par 7,500 sheres of itc seven vorcont cmla'bive
preferred stock of the aggrega‘te par value o:f 4’?50,000.
| Western Stetes Gas and Electric Company hes
gutnorized ca;pital stock of 915,000 000.‘ divided imo qplo 000,000.
of seven porcent cummlative preferred stock and \7;5 OOG 000. of
common ztock of which amomnts 45,684,100. of the preferred amd.
83,981, 500. o the common were reported outstanding Septomber 30,
1925, In meking %the pretent request to iSsue and sell az

additionsal $’750 000. of preferred stock the company asks bemiusion




t0 use an emount not exceeding six percent of the per value of Stock

801d to pay commissions and selling exponsez and to use the remain~

ing nroceeds to refund sinking fund peyments end <o reimburse its

treasury on sccomnt of capital expenditures made pr‘ior‘ %o September

80, 1925, and Yo finance the construction expenditures made snd to

be mede during tae last three months of 1925 snd during 1925.

dpplicent in ite Exbibit No. 6 reports wucspitalized

construction expenditures of 5';}28,825.76' a2 of September 30, 1925,

It is 0L record that spplicant’s construction expeﬁaimes during‘

Octobex, November and December 1925 will aggregste about $225,000.

Iz it2 revised Exkibit No. 5 applicant' estimates its net

- construc~

tion expexditares during 1926 st $£1.,285,150. 4istributed as follows:

tockton Richmond Eurelks
DIVISION Divieiom Division To%al

Zlectric Stoem Plants &  1,500. & $ 57,100. & .58,600.

Electric Eydxo Pleants
Electric Trans. System
Electric Substations
Zlectric Dist. Syctem
Street Lighting System
Ges Plant - 0il Gaz
Ges Plant - Not. Geas
Gac Trens. System

Gas Dist. stem
Transportation Equipt.
0Lf{ice & Misze. Bldgs.
0Lfice Equivment
Miscellaneous

53,700.
120, 200.
50, 000.
501,000,
40,000.
281,000,
2,000.
17,500.
125, 000.
10,.000.
10,000.
2,500,
1.000.

15,000.
7%,000.

11,400,
8,300.
3,200.

44,000,

5,000.
2,800.

4,000.
4,000.

1,500,
750.

65,100,
128, 500.
418 ,OOO'.

48,000.
283,800,

2,000,

17,500
159 ,OOO‘.

16,5004

10,000.

5,000
4.950.

$1,015,400.

$97,700.

$I72,050.

$1,285,150. 7

Adding the $28,825.76, the $225,000. and the $1,285,1%.
makes & totel of $1;538,975.76 of actual or ectimated constructiom
expenditures. | '

By Decieion K_o. 14470 dated Japuvary 17, 1925 in

Lpplicetion No. L0708 (vol. 25 Opinfone and Orders of the Railroad

Commission of C‘alifbrnia, vage 865) the Commicsion authorized the




TWestern Statez Gag snd Electric Company to 1esue &t not Lese _‘ciuén
per $1,602,000. of its seven percent preferred stock. The orders

£ +he Commission inm Lvplication No. 10708 pémf; the compeny to
expend sn amount ﬁot emee'éing‘ six nercent of the ypar volue of the
stock zold to poy commissions_and expexces incident to the szle of -
the stock and use $196,428. to refund sinking fund peyments.
ssuming thet the compsny Sold all of the $2,602,000. stock st par
and Gedneting from the proceeds reslized su smownt oqual to sixz
vercont of the stock sold, to wit: $96,120. and the two sinmking fwsd
vayments of ‘.’;';:‘196,.428. or s total of $292,548. 10&‘9’93'8 bale.néa of
$1,309,452. eveileble for conztruction purposes. Applican‘c in

“s Zxnibit No. 6 in axriving ot its u.ncanitalize& constmc‘tion
expenditures deducted. from comstruction emen&itureu 'cnerom ,
roported $767,928. &5 rcbresemmg preforred stock proceeds wi':;h-
drewn wndexr Application No. 10708, S‘c.b‘_c::ac.uing the £767,928.
Prom the $1’3°é.’453' leaves $541,524 available Zrom the 3aid of the
£1,602,000. of st'og-lc to £inence constmction'expendituxeé subsegquent
%o September 30, 1925. In the spplication now before the |
Commission the com-oa.ny asks permissiom,as stated, o issuwe $750,000.
of stock and pey not exceeding snm amownt egusel 0 six percent of the .
gvock sold to pay commissions and expenses incident to the ssle of-
such stock. The remaindor of the proceeds applicant agks |
pormiscsion 1o use to roimburze its treasury, finance 1z part tho
cons umction expenditures referred to hereln and to rei*a.ncn in pa.rt

im:ing fond payments wndexr its firs 't: and re:ﬁmd.ing zow first
mor‘tgage. '

It 13 of record that om December 1, 1925, the compeny

bad to meke o sinxing fund poyment of $134,951.25 and thet on .

June L, 1925, & vayment of 2 like amomnt Will bo duoc. The re-




fonding o2 the zinking fund payments tarough the iscuc of vreferred
stock will not bo allowed at this time. mg cinking fund pay-
ments, wntil such 'time 2s the company*s new earning°' are c“tibs‘.ua.:rt:ia.lt!.y
in excess of 5.1:.. preferred stock divia;ends snould be refunded iv 2
monner waich will not Sfeopardize the dividends or the equitly of tne

compenyTa preferred stockholders.

Westorn Statec Gas and Electric COmpany naving spplied
to “re Railrosd Commission for permission 0 itsue and sSoll
£750,000. of 4its zeven percent cuxuletive preforred stock, & public
rearing having been held before ':'::cazn:;.ner I’ahkﬁauser, end tao
Zedilroad Commission being of the opiﬁion. "a_h.o.t fhe cppilcation saould
be granted only 22 herein provided and that tke money, proyer‘cy or
laboxr 'co'w'oe procured or pald for through such issue end sale Iis
ressonably required for the purposes Specilied erein and that the
expenditures for such purposes are not in whole or in; -oart

Teasonably chargea‘ble to overating ex‘oen»a or %0 income,,

Im IS FERESY ORDERED thet Western States Go3 cnéd

Tlectric Compeny be, and 1t 18 hereby, authorized to issue and sell,

on or before December 3L, 1926, st mot less then er, 4",,750,000. of
its seven pereént cuelative preferred stock. ' |
The authority herein granted is subJect to tze following
condivionsim~ |
(1) Of tae proceods reclized from the sale of the
stock herein authorized spplicant mey uce,

if necessary, sn axouvnt not exceeding six




percent of the por value of =tock sold to
par commissions axnd othex exponses Luncilent
t0 the sale. . The remeining proceeds,
and suck portionm of the Six percent not
noeoded for commissions and other expenses
incident to the sale of stock. shall be
used ©0 finance im part the cost of the
extensions, additions and betterments to
weich reference ig made in the Foregoing
opinioxn, or to reimburse the company’®s
treasury t0 the extent tha.t"incomé- oS
been used to finence said e:cpendi‘ﬁures or
for zuch other purposes &2 the Commd.ssion
mey enthorize in subsecueat o:;-a.e::é.

suckh expenditures ac are proﬂperly cherge=
able to capitael sccomnts, &s such sccomuts
are defined by the mifom*claésifimtiqxxéi '
o mecownts preseribed br gdopted by the
Redlroad commiséim mey be finenced with
the proceeds Lrom the scle of the stock

norein suthorized t0 be issued.

(3} Westerz States Gos and Electric Company shall

keep zuch record of the issue, ssle and:
delivery of the stock hére‘ixx authorized
end of the Gieposition of tae proceeds
28 will enagdble it o Ffile onr or before
the 25tk day of each month 2 verified

report as required by the Reilroed




Commissionts Genora,l‘ Qrder No. 24,
which order, insofar as spplicsble,
ic nade a part of this order,

(4} The authority herein gran'te‘é;‘will become

éffec‘cive uwpon the date hereof.

IT IS EEREBY FURTEER ORDERED that the request of

TMestern Stetes Gos and Zlectric comps.ny"to USe proceeds o‘o‘;a.ined
from the scle of preferred stock to refund ginking fund veyments
be, ond the same is khereby, denied without Iarejﬁd.ice.

DATED st Sexn Franeisce, Califormis, this _ /4 Z any
of December, 1925. | .

Commiesioners.




