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:Decision No. L4-Z eft, 

In the Matter of the App11c::a.tion of ) 
VJESTz:?JI S!j;~:ES GAS s.nd ELEC~IC } 
CO~~\r~ a eo~o~t1on~ ~or an order) 
~uthoriz1ng the issue and sale of , 
ite 'Creferred stock of-the ~ar ) 
value of $750~OOO. } 

Ap!)lic::.a tioD. No. 11999 

C'h1c::ke:r:1ng &. Gre'gory by 
'W. C .' Fox,., for o.l?~lic::m:J. t. 

BY TEE' COmaSSION: 

OPINION" 

,In th1s, application 1{esternStates: GELs Slld Electr1c 

C'Olllpa::lY has a.pplied to tA& Railro~d COmmission for permiseior. to 

issu& and sell &t par 7~500 ZA&res of itz saven percent c~~t1ve 

preferred. sto-ck of the aggregate pa.r value of $750,000'. 

V{estern Sts. tes Gas a:ld Electric C:omp3l:lY hs$ an 

authorized capital stoek 0'£· ~'l5~OOO;~OOO., divided into, $1.0,.000.000. 

of seven pereen~ cttmJ:tlative preferred atoc'k and $5,00Q;,.OOO. of 

eommon stock of which amounts. ~:5',..684,.lOO. of tho prefe:rre-d &ld 

$3,.981.,.500. of the common were reported outstanding September 2iO~ 

~925. In making the present request to is sue a:ld sell. an 

additio:oal $'750~OO~. of :prefe-ned stock the eoml'sny,asks permission 
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to U&~ an ~ount not exeeeding six pereent of the ~sr v.alu~ of stook 

sold. to ~a:y oommissions. and. selll.ng expo:c.S&3 snd. to use- the rema1n­

~g proceeds to refund. 31nkiXlg t'a.nd payments end. to reimburse- its 

tre-o.su:tY on aeeotc.:lt of C:"'1'i tal axpcndi turee. made prior to ~tomber 

30,. 1925,. and to fina.noe the const:ruetion eY.pendi tures !ll.ade and to 

be :mad.e dur1:o.g tile- last threEt months of 1.92:5 and during' 192&.· 

~:pp11ea.nt 1n 1t~ Exhibit, No.6 reports: 'tt:leal'ita11zed 

cO:::tStruction eY.pendi ture-s of $28,.825 .. 7.6, as: of September 30,. 192:5. 

It is of record that ap!),11eant1 s. construction eXgend1tures dur1Xlg 

Oetobe::e,. No'V"ember a.nd. :Deeemoer 192$ will. aggregate about $225
9
000 •. 

In its revised. Exhibit No. 5, ~:p:91ioant: est:tms.tos its: net construc­

tion ezpendi tures during 192:6 at $l,.Z859 150., distributed es follows,: 

Stockton R'ic:llmond. Ec.reka 
DIVISION Division Division: T'ota.l 

I".f#. ' . neetrie Stoem Plants $ 1,.500,. (.. $, 57~10O. ,,58,;600. 'if/' ~. 
Electric: Hydro ?lc.nte. 53,.700. ll,.oiOO'. 65,.100. 
:nee.trie Trans. System 120·,,200. S:~300. 128,.500'. 
Electric Substations 50~OOO. 15~OOO. 3,.2.00. 6S',.2oo. 
Electric :D1st. System ZOl~OOO. 73,.000. 44,.000. 418,.000:. 
Street I.1ghting· System 40~000. 3,000. 5,000. 48,.000. G-as ?lant- - Oil Gas: 281,;.000. 2,.800. 283,.800. 
G:ns Plant - Nst. Gas 2,.000. 2,.000,. 
Gs.s Trans. System. l7,.500. 1.7,500. Gas ~1st. System lZS,.OOO. 34,.000. 159,.000. 
Tr~~ortation Zquipt. 10·,.000. 2,.500. 4,.000. 16~500. 
O~fiee & ~ec. Bldgs. 10,.000. lO,.ooO:. Office- E'cui'Oment 2,500. 1,.000,. 1,.500. 5~OOO. nseellaneou~ laOOO'. 3i2OQ.. 750. 4 x950. 

$"'1,. 015,.400'. ~"'9 'l' ,. 7.00. $1.7~,.050. ~1. ,.2'85,,.1.50. ; 

Add1:c.g the :;:J28,.82:5.76 9 the $'22.5,.000'. and the- ~"l,.285,.ls)". 

makes eo total of $l;.538,.9-75.7.6 O~ actual oreet1ms.ted constrtlet1o:c: . 

:By Doo1e1on No.. 144.7'0 dstad :!anus:ry 'l.7,. J.925 1n 

Appl1c:::e:t1on l~o. 10708 C vol. 25 Opinions Slld Ordera of the' Es.1lroa.a. 

~Ommiea1on of' C'a.lifornia.,. ~s.ge 865') the C:ommiss1on autho,xize.d the 
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Vfostem S,tates: Ga.s' and. Electric Compa.:o:y- to' issue at no,t los'to tMn 

par $l~6OZ~OOO. of its seven pereent preferred. etoek. ~e orders. 

of the Commission :tn Application No. 107'00 pem1t; the eompanj" to 

expellC!. an smount not exceed.ing six pereent of the per Vtlluo 0'£ thO' 

z.toek sold to' po:y commiesiOlls and. e'X',gensee-. 1noid.ent to the se..le of 

the- stook and use $190,;.428. to-refulld. sinking ftu:l.d. -payments. 

AScuming. that the oompa.~ sold all of the ~"l..6.02.,.OOO-. stook Sot :pa.r 

~d. d:oduc:t1ng from. the- l'ro¢ee~S' resJ.1ze-d an amo'lm.t equal to- aiT. 

:percent o~ the stock SOld,. to vt1t: $95~120 .. and tho two sillk1-ng ::'tUld 
. . 

pa.yments of $196,.428·. or s. total ot $292,.548. leaves, a ba.le.nee: of 

$1,.309',.452.. availabl& for eonstruction ~sea. 

1 ts Exhi'l:>i t l:o. 6 in tlX'%'i v1ng at i ts unes.~i ta.li2:ed eo:tl.st:ruetioll· 

oxpend1 tures' dedueted from eO%l.Struet1on. ex.pend1 ttz.res t:b.C!re-1n 

reported $767.928 .. as r~prese~ing preforred stock proceeds with-

drawn ttnder A;pp1ica t10n ~o,. lO7.oa. Sc.bt:rae,ting the $,767,. 928. 

*'om. the $~,.309,.452. leavErs $541,.5M a.vaila.ble from: the sal 0' of tho 

$l,.602.,.000. of stook to- fineneo eonstrc.etio14 expe:c.di ture,e; eub~uellt 

to S~tem"ocr 30,. ~92'5. In the 6;1'1'11ea.t1on now bei'ore the' 

Commission the eom:;>a.ny' asks pe:rmission~as 3to.ted~ to 1sSt1& $750,.000 .. 
. , ' 

0:£ stock and. '9ay not exeeed1:c.g s:n amount equa.l to six percent of t"..le 

s.took sold., to' pa.y oommissions; and. expense~ incident "to the salco!" 

such stook. ~e rO:l8.1nd.or of the proceeds applioant asks 

:pormission. to use' to ro1mburac its treas.u.ry, f1ns.nee: in pa.rt the: 

constnet:toll: expend1 tures. refe:r:rod to herein. and. to rc*nd. 1n part 

:;:1nkttlg feme. payments tzllder its firs.t and. refund.ing now :first 

mortgage. 

It is. of record tha.t on December 1,. 2925,. the eo~ 

had to make ~ Sillking :fUnd. :pc.~ent of $134,.951.2.5 andthll:ton 

'June- 1. 1926,. s. pa.yment, o:f'a like a:a:tount Vl1.11 'be, duo .. 
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:fc.ne.'1l:lg o~ tile: sinking fttc.d. pll:vzn,ents t:b.rough tho issue- of pre~erred 

s.tock 't"t111 not 'bo allowed. at this timo'. 

m~nts,. until zuell time 8,$ the CO:n:PIl~~ s net ea.rnings: a.re subs-:a.nt1allJ 

mAnner which will not Seopard1ze thO' d1v1t!cnds. or the equity of the 

ea,mp~~3 preferred stockholders. 

O?IlZR 

to the !ta1lroad CommiSSion for l'0:cnission to. i::sue: and sell 

$750',.000·. of 1'ts s:evon ;percent cumul.e/jjive- 'pre~0rrea ztoek,. n. pttblle 

hearing :b.e. ving been held b,e-fore Examiner ?a:okb.auser,. end tilo 

~1lrol;l;d C,Or:mliSSiOll being of ~he' o:pinion th!l.t the o.pl'li~tion shottJ.d 

'be granted. only as. herein proVi~ed end. that t:i:le· mOllOY, property or 

labor to· '·oe :proou:ed. or :paid for throuzJl such issue- end sale 1$ 

~ee.sonabl.y requir&d: for tho :purposes specifie,d herein. and tha.t the. 

expendituras for such purpose.s sre' not in whole 0.1' in l'art . . 
ree.so.tlably oha.rgeable to. o.perating ex:pens(t or to income,., 

I:- IZ B:ERE:SY O?.DE?.ED tMt Western., States Gas. eJ16. 

ZJ.eetrie Company 'be,. and. it is hereby-,. o.uthorize-do to issue BJld zell, 

on or before !)eeemoer 3l." 1926,,. a.t not less than par, !;'750,.OOOI. of 

:1 ts seven percent ottm:alati ve pre:!erred stock. 

~e authority herein granted is subject to the fo.llowing 

cOlld.it1.ons.:~ 

. (l} O:f the :proceeds ·reali zed. from. the sale" of the: 

stock here~ authorized a:pplicant ~y us~, 

if . nooes$S..17,. an amount not &XC'.eed1ng Six 
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pereent of the par vttlue of etoek sold to­

paz; eommiss1ons and. o-ther expo1lSes 1nci~ent 

to the s$.le. 

and. euC'h :port ion 01" the si x 1> e:r:eent not 

no-oded for commissions and. othor expenses 

incident to the sale of' st~ck. She~~ be 

u~d to finance- in pnrt the cost o~ tho­

e-rtensiOllS,. ad<li ti0XlS and better.nentsto 

which re:f'oreneo is maao in the fore.-go1ng 

op1'.:rl1on,. or to re1Iriburs& the c O!!lps%IYY S 
, 

treasc.ry to the exton t tha. t income, hcts 

been used. to- f1XlAnOEr said. expendi turf).sor 

for suc'h; other pttrposes 4& the- Commission 

mAY' au thoriU1 in, Sll.b~ua:c.t ord.en. 

(2) Oo"Ii1..:3' such expe:c.d1 tures as are- properl:r e1:.a.r~ 

sblEr to co.pi tal see:ottnt-s", as suc:h aeCO'Cllts 

a.rEt de-fined. by the: tOlifo:r:m. cle.sZ'1:f'iea. t1onB, 

o'!" ac:ccra:nts preseribed. or adopted by- the­

?.ailros.cl Commission mlJ:l be- :f'1naneed. wi ~ 

the proeeed.s from. the scle of' th'c stoe~ 

hereiXt eou thori zed to "00 1 csu.ed.. 

(3) Woste:r:c. Statee G:;t$ and. Zleetrie Company sha.ll. 

keep etlch rec:ord of the issue-,. sale and, 

c'telivor.1 o'$: the- sto-ck herein authQrized 

end o~ the di2positi~ of the proeeedz 

as will. $llable it to file- on or bEr.!oro 

the 25tA day o~ ea~h month So verified 



C03!lission's Goncr~l Order No. 24" 

which ora.er to :tnso,£'ar as applieS. 'bl&, 

is made a part of thi2 orO-cr. 
C4J Zhe suthorit.1 herein granted vdl~ b6eom& 

eff'e<:ti "TO u~on the da.t,e- hereof. 

I~ IS EE?.EBY 7O'aTEER OEDE?ED- the t the r&quest of 

7fec.tern Stc.tes ~s snd. El.cetrie C;ompa.:c.y to use- ;pro(:',eeda obtained 

from the ec.le of preferred stock to, refttnd sfrik1:J:!g f'tuld -payments 
" 

bo,. o.nd the same- is hcre'!)y" denied. V'l1th,out prejudice. 

:DATED ~t S$.ll ]tra.ncizco,. CalifonJia.,. this / k i9f.t dIs::r' 
of Dec-embor, ~925. 

Commissioners. 


