Decision No. /(/20.

SEFORE TEE 24IIR0AD COMMISSION OF T8% STATE OF CALIZORNTA

- In the Matter of the Application of Lo ’"4"::?‘
TZOMAS 2. LAFTOON - S

for rermisgion to0 incresse water dpplication No. 11384.
rates in the Town of Cottonwood, .
Sheste County, Californic.

Chenowetk and Leininger, by ¢. W. .ue.m.mser,
for apylicant.

Jo Eb Ro-th. I‘Ot&""mu.

Do Ja Foster, protostant.

H. S. A.sc.b.baush, proto..ta.n...

BY TEE COMMISSION: -

In this proceeding Thomes R. Laffoon, wao owns and op-‘
oxates the'pgzblic wtility weter works which furmich water for &o-
mestic purposes to the inhabitente of the uwnincorporated town of
Cottonwood, Shaste c:cm.m:,fir a3 for authority to incresse weter
*atos. - The application alleges in eoffect that the yrecent ratez
&re non-coxponsateory, being ina&eqm‘ce‘ to yield su.:f"’icie:at revenué |
0 meet the azamel charges necessary for the opere.tion of the sys-
tom, including & fair interest retwrn on the investmen‘t. _

a public hearing in this metter was held at Redding be~.
fore Exeminer Austin, of w.t;ich all interested varties wére'duly"_,
notified cnd given an opportwity to e.ppm and be heard. |

This water system v:a.s or:r.ginélly installed by Mr. Lai.foon
gbout 1911, when 15 consumers in the vf.cinity of his pumping nlsnt '

were given ser'v:ice of wa:ter. Io meet the mcreac*e in tb.e dema.n&

.




for sexvice the distridution pipe muins have teen gradually extend-

ed a.nd in 1914 a second well and a 25,000 gallon tank and improved
elactricelly driven pumping eqa.i;oment were inztalled. .3.1:‘ the prez=
ent time the distribition cysten conslists of sbout 2,800 lineal |
feet of pipe mains largely of 3" and 27 standard screw galvanized.
The sctive conzumers in 1925 avéraged ﬁbouﬁ 45, of whom 16 gre
metered. .

4 fLold investigation of this v.tili‘c*r waz mede by E. .L
Xobdle, one of the Commission’s hAydremlic engineers, which shows
the estimated originel cost of the vresent operative systen as
£7,307, and the deprecistion canuity computed on & 5% sinking fund
basiz =8 §86.96; also en estimate of $1,086 as s ressonable sllow-
ance L£or tb.e axaual meintenance and operation expenses Lox ";_he fu-
tare, based on precent operating methods amd conditions.

Detalls of the maintenance and operating expenses Lor
eight months of 1923 and Zor %ho year 1924 were submitted by appli-
cent, showing the totals of $689.5. and $1,028.25 respectively,
after incl{zding & salexy item for superintendence o $60 per n;ontb;
On the other hand, im the ammumel reports of this wtility to the |
Commizsion the total operating expenses for 1923 were given &s
$57.25 exnd foz- 1924 2s $1,279.70. In explenstion of é.bove dige
crepancy Jr. Zaffoon testifiel that 1% ha... beaﬁ nécessary %o large-
1y conmile hi° fina.ncz.al statements :e::om memory, .,ince the book
aceounts of ais expenditures on the system b,..ve not been e;yatem-
atically kept and therefore his records axre fragmentary and vory
incomplete. o

Applicant also submitted an estimate of the cogt of tb.e
pl;.nt a.na ecuipmen‘c showing tae total as $8,948, dut including
certain non-operative propexty.

Alter carefully conzidering all the evidancse submitted
rela.ting_,to'tb.é-.’ past operations of "ch.is utility, 1t cppears that




the following ennusl charges sre the air and roosonsble emoznts
0 bo yroduced from rates in the future:
Msintensnce and operation expenses H1,L00
Depreciation samuity. . . . . . .« 87
Retuwrn on $7,307 8% 8%. . . . . . . 585

Totel ammual chs.rges e . . . S1,772

The annmal repoxrts of ’e.ppli‘ce.nt as filed with the Com-
mission shéw the total operating reveawes for 1923 as $750 and
for 1924 2s 51,020. It iz therefore apporent thet the present
rates chs.rgeé are insdegquate to produce the above snmusl charges
and thet an imcresse should b:e_ granted. A swudy of the present
rote schedule in connection With the date submitted regarding the
water wso o Itb.e system shows that cexrtelin adjustments b.f :tb.e'pres-
ont form of rates Will reswlt in o more equ.itabie aistritation of
the charges among the various .conswnecrs' in accordance with tho ac-
tuel wse of water. Acéordingly thé rate schedule zot out in the
Lollowing ordexr has been computed and designed o yiél& & roaton=-

sble return wpon the investment commensurate With the present stage

of the development. of thé Masiness of this utili_w.

oz2

:homé R. Laffoon, Wao owns snd Operates tho public
wtility water systen Supplying the town of Cottonwood, Shesta
Comnty, having a&g:plied' to this Commdssion for sn order authoriz-
ing an increease in retes, o public hoaring seving been b.em i:here— '
on, and the commissibn being fully spprised in tie premisés;,

It Is Zoreby Found as a Fact that the present mate

schednle of Thomes R. Laffoon in so far as it &iffers from the
schedulo herein ostablfched, is unjust, wnressonable snd ware-
ranerative, and‘ that the ratog herein estahlished are Just and

ressonable rates t0 De cha.rgéd consumers on this ‘systom Lor water.

or AF Al
236




And basing {ts orxdexr upon the ibregoxng’findings of

Zact and upon the other statements of f£act contained in the opin-
fon preceding this ordex, “

IT IS EEREBY OXDERED thet Thomas R. LafZoon be sud he s
bereby directed to Zile Witk this Commission witain ten (10) daye
from the date of thiv oxdexr, the following 3che&ule of rﬁteé to be
charged for all water delivered to ¢ onmoumers subsequenz 1o Jaﬁuaxy
firse, 1926'

MONTELY FLAT RATES '
For residences, fLlets, tooming houses or other‘

. Awellings of six rooms or less . . . . . . .

Tor each additional YOO o ¢ o ¢ ¢ ¢ o « o o .
Additional for each flush toilet or bath tud .

For irrigation of lawns, shrubbery, trees or
gardens, per 100 squsre feet of suxrface ac~
welly wamered payable from May o Octobex
inclusive:

For 2000 square foot or less, pexr 100 sq.ft..
Prom 2000 o 10000 qnaxe feet "o .
ALY owexr 10000 n .

Tor esch privato barn or stable, not moxre tran
.Qne ho:“e OF COWe v o c o ¢ o o s « o o o o
For cach additional horsc or cow. . . . . ..

Lodge rooms or public assembly hells . . ... .

For ordinery stores, shkops or businese places.

For rostenrsnts and soft drink places, or
stores baving in coxmection sods founteins,
ice cream or lunch parlors. . . - . « « « . .

Additional for each beth tudb, £lush toilet or
urinal in items 4 10 6 inclusive. . . . . . .

For each public SCRAOOL, POr JOOT « v « o « . -
Tater for aIl;uaﬁpogeﬂ or ec faolishmenx not
Speciliod in the above schedule, including

lavndries snd meat markets with cold storage
plants, will bo coarged for st meter rates.

VETER. RATES

Minizmum Monthly Charggs

5/8 inch meter
3/4

1l

1%

2




Bach of the foregoing "ainimum montbly charges™
will ontitle the consumer to the quentity of
water whick that minimum will purchase at the
following rates: i _

-

Monthly Meter Rates

Tron QO to 500 cubic Zoet, por lOO cu. .. . «$0.35
I—om 500 to 3000 100 o o o Q.24

ALl over 3000 T I T ... 0.16

- - - -

IT IS FEREBY FURTEER ORDERED thet MThomes RB. Taffoon

file With the Railrosd Commission wWAthin thirty (30) days from the

date of this oxrder, revised rules and regulationé té goverﬁ the
relations with conmcumers, suck rules anmd rogalationes to becone
effec‘civo upon their acceptance fLor Liling by the COmmiwsﬁ.on.

Tor all othor Durposes the effec‘tivo date of this order
shell be *wenty (20) days from ard after the dete hereof. , .

ted ot San drancizseo, Califormis, this g 2:‘( de.y
o2 Decem’aer, 1925,

oqmlssioners. .




