
Dec1s1on No • ..I11!D . 

In the MAtter o~ t.b.e A:ppliestion 
TEOWtS ~ L.A.c~OON 

fOr permission to inerease wat~r 
ra.tes in t.b.e ~own of c.o-:tcnwood., 
Sb.sste County, C8l if'or:us.. 

of ) 
) 
) 
) 
) 

, \ , ~~ ~ ': ; ~': " :;.< \ 

J:p:plie~.tion J!o. 11384 •. 

Cbenowe't.b. and Leininger, b~ C .. W. !,ei1ling&r, 
for sppl1~ent. 

:.r. E. 30th, protestsnt. z. J. Foster, protestant .. 
H. s. ~e.b.battg!:l,. pro·testa.nt. 

BY ~:s:E CO~SSIO:N': 

< 

O?IE'IOl' -.-,- .... --- .......... 

!D t.b.is proceeding ~.b.omas.:a. I.e.f:f:oon, WAO OVf.Q.S a.nd op-

orates tho public utility water works which ~16.b. w~ter tor do-. . 
:est1c pu~oses to the i~b1tante o~t.b.e,un1ncorp~ted tOVnl of 

Cottonwood, Shasta c.ount:r~ ~k$ for s.u:t.h.or1ty to increase we-ter 
\ 

~tos. . ~.b.e &pp11eation alleges 1n effect that tbe present rates 

a.re non-eo~nse.to-:ry, b:01ng 1nsdeq;tlAte to yield su:f'f:te1ent revenue 
to meet t.b.e llmlusl eharges neeessary :tor t.b.e opere.tion of: t.b.e &'73-

tOl:l, 1nc Jnd itlg. So :fair interest ret'ln'!J. on the 1:o.vestment. 

A public hearing ill this ma.tter wss .b.el.d at Eedd:tl:lg be-

fo~ Exemin~r Austin, of wbich dll interested parties were duly 
:c.oti:f'iod a.nd e;iven an opport'l.'Ol1t:;" to e.pp~s.nd 'be .b.es.rd .• 

Zb.is Vl:l.ter system v.a.s O:r:iginelly installed. by "M!r. Ls.f:toon 

e.bout 1911, w.b.en 15 consumers in the Vicinity-of Ms .ptU:c:p1ng plant. . 
Vlere given servie:e of "lIater .. 

1. 

~ , . , ' ,.' 
.,' ..... ','. 

.~ ... " ~/' ' 
,.~"J.y 



tor servi¢o the distributi~ pipe msiDs have been graduall~ extend-

ed Slld. in 1914 a second well and :l 25~OOO gallon ,tank end 1mproved 

elo.c:trie.e.lly driven ~utlp1ng oqlUpmen t were illstelled. At the pres-

ent time tb.e distribution c.ystem e.one:tsts of abOt1t 2.800 lineal 

!eet of pipe maine ~gel~ of 3" ~d 2" standard screw galvanized •. 
.. .. 

~b.e ~et1 va COllzu.mers in 1925 a.vemged abou.t 45, of w.!lom. 16 c.rc 

m.etored. 
A ~ield inveetigation of this ut1l1t~ wsz made by R. ~ 

];oble. one of the Commission's hydraulic ollgineere, wb.1c.b. shoWS 

t.b.e estiI!lS.ted. original 'c,ost of tb.e p:eesent operat1:ve syste:l 80S 

$7,307, D.:a.d t.b.e deprecie.tion a.:lnU1ty compu.ted on eo 5%s,mki ng tund. 

basi::: e.s $S0..96; also an estimate Of $l,.036 a:; So reasonable sl.low-

s,nee far the ~ ms.i:c.teIlanee and opers.tion expenses. :for the h-

~e, basod on present op&rat1ng methods and conditions. 

Deta.11s of tAO ::laintens.nec and operating expenses !or 

eight months of 1923 s,lld :tor tb.o ye~ 1924 were subm:Ltted. by tl.pp11-

cent, S.b.OVl1lJg the to.tals of' $689.51 e:od $l?02S.2S respectively, 

a.:tter including e. salary itO:l fe>r 3upe.r1nt:ende%lc:e o~ $60 per montb.. 

On tAo 0 thor hand, in t.b.e amJ.ual reports of tl:l.is uti l1 t,. to the 

COmmission tAe total op~rating expenses for 1923 were given as 

$57.25 e.ndfor 1924 as $l~ 279. 70. In explanation o! ab¢ve dis-

crepancy Mr. La.ffoon tes.t1:f1et! the. t it ASS bee:o. llceessa.ry to large-

ly compile his financ.ial statements from memory', since the book. 

~C:CO:Wlts of his expe%ld1 tures OIl th.e sY$tem. .b.a.ve not boen eyatem-· 

~tiea117 kept and therofo~ his recorda are fragmentary and v0r.7 

inc omple.te. 

Applicant· also su"o.mi tted a:o. as.tiI:la.to of t.b:.e coat of the 

pla:o.t aJld eqUipment, s.b.oWing t.b.e total a.s $8,948, but iIlcludiUg 

certain non-ol'o:re.t1 ve prope,rty'. 

A...~er care:f'Ully c.onsidering all the ev1d'.anc'3 srz.blll1 tted. 

relating .to t..b.e pe.it operat:tollS of t.!:lis utility, it sppe.a..~ tl'lat 
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the tollo1Ning ennusl cb.srges are the fair and rE)$.so:cable s.m~ts 

to be produced from :r:e.tes in the fut'are: 

L:a.intenSll ce ~d operation oxpenses 
De;prcciat ion s:m\U. ty. • • • • • • • 
~e~ on $7,307 ~t S%_ .••••• 

~ots.l smlua.l cbs.rges • • • • 

~'l,100 
87 

585 

$1,772 

~.b.e a.nnual rep orts of Co ~11ee.n t as filod ~ th the Com-

::nission show tAO totsl ope·:ratil:lg revenues for 192:5 fJ,S $750 sno. 

fo r 1924 a.s $1, 020. It is the refore appa.ren t the. t tho 1) resent 

re.tos c.harged are inadequate to produce the above e.zra.ue.l cb.a.rge.s . 
e.nd. t.b..a.t 3ll inc:ree.se should 'ble gre.nted. .A. study of t.£te presen't 

rate sehedulein coxmection with the da.te. submitted .regarding: the 

water use on the s;rstem shov/3 tha.t certain &djustments of t:,b,epres-

ant form of rates Will. result in a. mo:.ee eq:a.1 te.ble d1strt'Ot:tt1on of' 

tAe e.bs.rges Sltong the var1o'llS consume::rs' il:l a.ccordance Wi. th tho a,e-

tual use of we..te:r:. Accordingly- the rate sched.ule S;&t out 1%1. the 

following order ha.s 'been. computed and desi.gned to yield; e. rea.eon-

s.ble return upon tile investment C:OlmItens'Cra..te With the p%'e~ent sts.ge 

o-r the d:evelopment. of the 'ba.sinese of tb.is utility. 

ORDE~ -- ............... 

~.b.OWl.S :a. ~foon, who oVlns sncl. operates th.e public 

ut111t,- W.:l.ter sys:tom supplYing t.b.e town of Cottonwood, S.b.e.st8. 

County, having a:;?:plied to' tbis COmmission 'for an order a:a:t.b.on:z-

ing an increase in rates, e.. :p'llblic hoo.r1ng :b.s.'V1ng'b'een held t.b.&re-

on, and the Commission being fttlly apprised in 't.b.e p:remise~" 

It Is Eerc'bz Pound: as s. F.!l.ct, t.b.a.t t.b.e p~esont rtl.te 

schedule of T.b.omes :R. LD.:efoon in so far as . it differs from t.be 

schedule herein esta.bl:tsb.ed, is UlljUS,t, 't7.l:reB.$ono.bl e s:c.d unre-

ma:aera.t1 va, $Jld that tile :rs.toe he-rein este.'b-l1shed ere just alld 

reseons.ble ra.t(ls to be e.b.e.rged consumers on thiS $ystom :tor v/a.tor. 
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And bs.s1ng its o:r:de.r upon tho foregoing findings 0'£ . 

fact and upon the. other sts:to:c:.ell ts of :es.ct contained in theop1n-

ion ~recoaing this order, 

IT IS Sm?If3.'! OEDE3ED tMt Tlloms :R. ~foon be SoDd. .be is 

hereby-directed to file Wit.b.t.b.1s Commission Within ten (10) days 
~ 

from the date of this order, t.b.e folloWing sch.edule ~'£ re.tes to' be 

e.b.s.rged ;eor all wa.ter del1'V'ered to C ODSWIlors s.ubsequent. to Jan'lUl.%7 

first, 1926: 

2. 

3. 

4. 

:E'or residences, nets, rOOming houee or other 
d.wellings of six rooms or less .. .. .. .. .. .. ' .... $l.75 

For each additional room. .. .. .. .. .. .. .. • • .... .10 
Ad.d:t tio:z:wJ. for eac·.b. flusb. tOilet or bath tu1l ... .25 

Por irr1gati Oll o~ lawns, s.b.xubbery, trees or 
gardens, per 100 squsre feet of surface ae-
tI18,lly we-tered, pays.ble from May to October 
inclusive: .' 
?or 2000 sera-are feet or less, ;pe%' 100 s.q..ft... • 
irom 2000 to 10000 square ~eet, ~ ~. n .. . 
Allover 10000 . ". ". '! ~ ~ .. . 

.. 
For eaeh privato bam or stable, not more t.ba.n 

.OllO b.o:r:ze or cow. .. • • .. • • .. • .. .. .. .. .. .. • 
For each additional horse or eow. • .. .. .. • .. • 

LOdge rooms or public e.ssembl~ halls • • .OJ. . • 

· .O~ 
.04 .OS 

.25 

.10 
1.25 

5. For ord.1:at.%7 at·ores, s!!.ops or 'bus1.ness places.. 1.50 

5. For restsUrs.nts 3Zld soft dr-'.:.nk pls.c.ee, Or 
ztores .b.s.Ving in cormeetion sods. founte.1Ils, 
ice cream or l~ch parlors. • • .. • • • • • • • 2.00 

'1. .Addi tiollal for each "oath tub, fluSh toilet or' 
'tU'ine.1 in items 4 to 0. 1nclusiV'$oo .. • .. • .. •• .30 

s. ?or each public school, per yoar .. • • • • • • • 48.00' 

9. Water for all p-.l:.j? OSGS or este."ol~$..b.mellts not. 

s!s 
3(4 
1 It 
2 

.spec1~od ill the a.bO'9"o schedule, includ.1ng 
13undries and meat. markots With cold &torage 
plants, will ~e ~ged for at meter rates. 

inch mEtter ..... . . . . - . . . . . 
" · . . . '. . . . . . . . . , . ., . . . . . · '. . . . . . . . . . . . . .. . . . . 
". ". 
~ ... .............. '. ., . . . . 

~ · " ~ . . . . . . . . . ... . . .'. . 
4. 

$1.'15 
.2.75 . 
4.00- .. 
9.50';' : 
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" 

Each of the foregoiD.g "m1nimtlm monthly e.b.s.rges" 
will anti tle ,the consumer to tile quentity o~ ~ 
water which that minimumW111 purchase at ~e 
!olloWi:r:.g ra.tes: 

Monthly ~eter Rates 

From 0 to SOO cubic feet, per 100' cu. ft.. . • ,$0.35 
P::om 500 to 3000 Tf " "100".... • 0.24 
l.ll over 3000 '! ". '! 100 ". .... 0.16 

, ' 

file vr.i. th the Ra11roed Commiscio%l v.i,tbin t.b.i ~ (30) ds.::rs from th& 
. " 

date of this ord.er, reVis.ed nles and regulst1011S to gove%'l'l tb.c 

relations ~it.b. cODeumers, suci:. ra.les ~nd re$'.:z.ls.tione to bocO'J:e 

effeetive upon their scceptance for fi ling by t.b.o Comm:1ss10,n.. 

Por ~l ot.b.or PUlJ?O,ses tb.o e:f'~E)cti va e.a.te of -:.b.1s ord.er 

s.b.e.ll be twenty (20) days fro,:)' axld ~ter the da.,te hereo=,. .. 
£h&{ 

0' ~ 

Da.ted at S&l. :E'rsneiS:co, Cal!£ornis, t.b.1s dey 
of December, 192:5. 

:&<?2V ~l" ~ 
~ ... 

. o:noiss1oners. . . 'I 

. ~,' 
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