Decision No. /$ 79 ‘f

PEFORE TEE RATLROAD COMMISSION OF TEE STATE OF CATIFORNIA

. )
In the Matter of the Application of)
Paso Robles and Shandon Telephone ) .
Company Toxr aunthority to revise its) Application No. 11,092,
rates and for permiszion to £ile ) |
its rules snd regulations. :

Pazl Pfistexr for Applicant.

James G. Marshall For The Pacific Tolephone

. and Telegraph Conpany..

Edson Abel and IL.S.Wing for Californis
Tarm Bureat..

BY THE COLLXSSIQN:

OPINIONXN

- In tois Applica.tion Pas0 Robles and Shanion Telephone
Company, hereafter kn.ovm as the e.pplicant a,sk, the Railrosd.
Commission fox au‘thori‘cy to file and make eoffective certain ra.tes
for telepkone service as set forth in an exhibdit attached to-ﬁm
application, or for such other rolief as this Commission may find
just ani reasonsble. . .

' public hea.:::Lng was held in this matter hefore Emi.nor
Sa'c’cerwhite in Paso Robles on august 25, 1925,

‘This Commission hsd received several informal compla.im:s
fran sabsc:ibers of spplicant regarding the telephongr gervice
furnished, which on investigation were fomnk 1o be duwo to the
condition of cortain Iinésovor_which sexrvice was furnished to
complainants. The rogqueet by the Commission that such lines be
put iz & condition to make setisfactory sexvice possible wes met‘ .

by the contention of applicwf that 1ts rates were nn»jnst a.nd. non-
compenssatory, snd thet its zina.n.ciz;.l. condition would not pernit oX
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it doing suck work. PFurther negotiations on the mttér of sexvice

resulted ixn the Iiliné of the Application in this proceeding. e
- 4pplicant furnishes tolephone sorvice to some 105 sudurban

perty line stations in the territory east of Paso Robies,. exteniing
from & downdary nesar the Salinas river to Annette, end including
the communities of Cholsume, Sha.ndon and Creston. All of the main
lines used in fwrnishing this service sre owned ani meintained by
applicant as are also -séme. of the branch or tap lines: there are &
ommber of the tap lines, howover,'which are oov::ied.,a.m mad.n'ca.ined'by
the subscriders sexved dy such lines. Applicént does not own or
oyexate & central office switchbdoaxd, the necessary switching ankl
intercomnoction of lines being performed by The Pacific :Eele;phoge
axd Telegraph Compeny at its céntral office in Paso Roblés.\ Foxr
thisb sorvice, axi the necessary line facilities from the Eacific
CO:ﬁpany's gwitchbosrd to the pﬁma.:y rate ares boundary of its
Paso Robles oxchenge to meet Lines of applicant, spplicant pays
to the Pacific Company & rate of $s.éo per sfa.tio:i per year,

Applicant asks, in this yroceeding, tnat the Commd ssfon
issue its order defining the temtoz:y to be served by‘applicam.:
and authorizing applicant to f£ile rules arX regulations neceséa.ry
to assure prdpef maintepsnce of now privetely owned tap lines and
$o Tevise or rafse its Tates commensurate with gervices rendered.

The matter of allocation of territory as betweexn the
Paso Roblé_s excheange ares of the Pacific Company and 'L’b.e.‘a.roa. to
be served by lines of applicent was the subject of & conference
priox to the hesarxing 'in thig proceeding at which tim a.pﬁplicant
Farm Burean, Pacific Compm axd, the Raiqua& Commisgsion wexre
reprosented. As & result of this conference. an agreement was
reached on the extent of the territory to be served o7 epplicant
with the exception of the westerly bowrdary or that adja.gen_ff:' to
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the Paso Robles exchange ares of the Pacific Company.
At the hearing exhibits in the form of maps were Liled

b7 epplicant ard the Pacific Company setting forth th.e terri‘tozv

that oack oelieved should be served by the line° of spplicuznt.
"zitn_esses for applicant stated that 4%t hsd served, exclusively,
Ll recently, oll territory esst of the Paso Robles Ixchenge
 Primsry Rate ArTes at the Selinas River apd claimed thet 1t should
continue with this exclusive.nrivilege. The Pacific Company,
although ,erving no megneto sudurbsn stotions over L1ts . ‘o linev
east of .?a..o Rodbleg, does serv'e by 1t=~ own nlant and equipmont o
few common batiery exchenge stetions, tho cho.rges for which sre
basel oz the Paso Rodles Zxchenge rate plus miloage. The Po.c:.'.:ric
Compeny’s witness contendoed that the torritoz'y t0 be sorved
exel usively by the Pecific Compeny °b.ould include 'c);e..o stationz
anl oxpreossed his opinion that there would he o g:row:!.ng domend in
Tho ares sdjacent to tho easteorn border of :Ea.bo Rodbles= i‘o.r' ite
telephone cervice. , |

It does not appear "’rom tho tevtimozzy uh.at ‘3pplicent is
in & posit:.on 'to serve adeguatoly that 'cerritory just esst of tho
Salinss Rever at the present time dus principally té{" 1ts base of




meintenance operations boing located °everal miles ea et of Paao
Rodbles, as it of necessity mmst be, 1f prompt repaira ere to be
mado'for the majority of amwplicant's subzcriders.. mﬁe territory
gszsigned to applicant iz shown in oxhibit "BMsttached hereto.
The westerly boundary line of this torritory 1~ designea to
exclude the stations served by the Pacific Compeny and at the
came time include e section whick will éermit of & ﬁaximnm.use-
fulvess of Zacilities elready installed by applicent axd avoid
duplication of such facllitvies. |

An inventory of itz physical propertios was made a part
of itz appliéamion by applicant. Thiz inventory was chedked’;n
thé £{01d by Mr. F. M. Casai, Assistant Zngineer of-the‘Raiirqad
Commission, and fournd to be substantially correst. Jun appraiual
of spplicant's tclephone propertiee made °ubuequent to the ‘
kearing based on tho above nentioned inventory resultedtin 2
total valuation on Historicsl Reproduction Cost undepreciatoed,
basiz of $14 897, 00.' This value inclndea prbberty donated
to the app-icant by 1ts subseribers, in an amount of approzimately
,;7 000400,

In sddition to outside plent nominally owned by applicant

there is & considerable nuzber of broneh lines which are owned by




subscribere. Accordimg to evidence introduced &t the hearing the -

lack of maintensnce on these branch lines is respomsidle for most
o2 the inﬁomptidns in the service furnished Ty the a.ippli.oant.
It ig, of co_'a:z:se,’a. fact that 1f 8 serious fault ocours on ore of
these branch lines that service is interrupted to all stations
connected to the associated main or "backbone™ line. A4As appli-
cant has hed no control over the locé.tion o2 these branch lizes
it would have difficulty in maintaining them even if it were to
élac‘t*'to do 80 &t its own expense and sexvice at best x‘r_roulct be
subject to too great s number of interruptions undér,é'dch con~
ditions. U.‘he_pr&c't-ical sointion t.o such a prodblem 1g »tb.‘e‘
acqp.isitioﬁ snd ownership by applicant of all lines used by it

in rendering sexvice to ite subseribers: the _responsib;iity or
proper'ma&ntenanc'e would, .then' also £a11 Tpon. applicant; and an
improvement in service might be ezpecte& as & result of sack
cent*aliza.tion of responsibility.

Although & plan for wltimate sole ownerahip of outsid.o‘
plant Zacilities g:boum be immedistely formulateld by applicant,
it does not appear that the financisl condition of applicant
will pexmit of it scquiring dranch lines which are not construc-
ted along rosds, even on the most favorsble terms, due %o the
cost of maintensnce of such limes. Pending proper recomstruction
of such branck limes it will be necessary for applicant to protect
the gervice to the subseribers of any pa:rticula.r line by koeping
the line clear of brauckes which, by taelx 1isbility to becoming
- faulty, jeopaxdize ‘the'serv:.co: to all stations conmnected. fo ﬁ:.xo,
line.. The Orxder Lollowing wiil set forthk a rule govering pro-
cedure of aﬁpliéant in such cases.

Revenﬁo of applicant at the present time is derived fLrau
exckange rentals and the procoeds resulting from the a.ppliéa.fion |
of & one-~way toll cﬁarge.' E'o: & flat monthl& charge of 31.'7"50 ;per‘




station, & subseriber is permitted an unlimited use of Paso Robles
Exchange service whex originating messegos from his station. How-
ever, suy person, whether or not s ‘su.-bscriberi is charged twenfy
five cexts (25¢) per messsge for use of any b.f apriicant’s lines
when such message originates at & Paciffe Company station in Paso
Robles. The Pacific Company receives from the moneys pefd by
applicant’s subseridbers in the Zorm of exchange rentale an amomnt
o $7.20 ier yoar for = business service station and $.’.’>.6o. for a
rosidence stetion subject to & minimm charge per cirewit. In
sdgition, the Pacific Compeny receives & commission of 2 Zteon
per cent ( 15%)“02 the g}:oss tolls collected for applicant as a
collection c&;m.ssion. Ectimated gross revenuwe of applica.b.t fLoxr
the calendar yoar 1926 under the application of present rates and
service comnection ckharges smounts to $2535.00, of which $1925.00
are exchange Trevenues, and ‘-3'-610.00 axre rtoll revenues. mex&miz:a—
tion of applicant’s records; covering»‘a. period of sgveréa; yea.r'é,-. |
d4d not indicate ;;ha.t sn appreciable increase, if any, in the
punber of stations sorved 'by" applicant would occur in the immediste
Lutwre and e.ccora.inglﬁ' no increase is contemplated ix thoe above
computations. A.pplica.n.tfé estimated pa.yme_nts for the year to the
I’ac.‘..:ic Company‘zor swit::hing anxd ¢ollection commiseions amount to
$469.50, ‘leeving & revente, less deductions, %o ‘é.;ipl'icé.ﬁt of
$2,065. 50, |

- Rezsonable oporating expences iancluding an allowance Lo
depreciation for the year 1926 are estima.teci to be $2,261.00, to
which should de sdded ax allowance £or taxes and wncollootidles

in the smount of $131.00, meking & total Xor oxpenses, taxes sxk

other deductions from ircome of $2,392.00.




It 13 spparent thet epplicsnt ic emtitled to an increase
1z retes and while no objection was reised at the hea;z';ﬂ.ngv_ to0 an
increase ir oxchange rentals provided asdedquate service wes
rendered 'considérable opposition was e:v.p;resaed %o the‘ continuence
of the twenty :Eﬂt.vd cont (25¢) one-way toll chargo. -Applicant
proposes to eliMn#te this toll charge exd coxﬁpensa.te itsdif by
increseing fist exchonge chargos o those subeeribers located a
corsidersble distemce from Paso Robles through a zoning besis.
Retes proposed by aepplicant rapge from a nindomn of $2420 £6:r: |
Residence Wall Set in Zome 1 to o maximum of $3.65'. for Busine‘m,
Desk Set in Zone 2, Station rateéa ag seﬁ forth 1n the foiiom.ng‘ |

' order vary from & minimmm of 32,00 ber momth o s max{mmam oF -
$3.00 pof monthe It sppears that thoe rates herein authorized.
will yioeld spplicant'the revemmo to whick 1t is entifleé.“

ORDER

Paso Robles and Skandon Telephone Cowpany, applicant in
this proceeding, having requosted thisg Commission to' wake its
order anthorizing it to revise or raise its rates, to file rules
'snd regulations governing sorvice sud mapz showing ares served .'by’
it, a hearing having been held, the matter bei‘ng. s'u.bmitted.‘ apd ow
resdy for decision, |

THE RAIIROAD COMMISSION OF THS STATE OF CATIFORNIA
TIRERY finds as & fact that the rates n'ow boing charg'ea,'by
spplicent in so 2ar as they diffor from the rates reroinafter
sét Lorth sre unjust and unreasonable and that the ratez hercin
established and set forth in Zxhidbit "AT e.f.ta.chea hez"qto, are

Just and roasonadle.

Besing 1ts order on the foregoing findings of fact emd

AR




on such otkexr findings axf statements of fact &s are set forth in

the Opinion proceding this Order,
LT IS EERERY o*zovm that Paso Robles and Shendon Tele-
phone Compeny skhalls ) |
(1) Chsrge and collect- the rates for exchange telephone
sorvice sot forth in Exhibdit A" attached he::efo Lor service
faniched on and after Janm:ﬁ' i, 19?..6,
(2) Pile with the Railrcad Commission on or before
Decembor 'o"l 1925, the rates set forth in Exh..bit "A"
ttached he:co‘to. )
(3} File with the Railroad Commission on or belore
December 31, 1925, a map showing t‘erz"i'tozv served by it
as shown on Exhibit "B attacheld hexeto.
(4) Pile with the Railroad Comission on or before
Docembexr 31, 1925, rules ard. regulations governing telephone
service fumished on aud after Ja.nm.ry 1, 1922:;;1 88 set Torth
iz Sxhibit "C" attacked hersto.
(5) Ca.ncell qa%féctive for cexvice remdered on smd after
Jazma.ry 1, 1926 its toll rate schedule.
Foxr all otmr purposes the effective date of this order
sball be twenty (20) days from end after the date hereof.
Dated at Sexn I‘ranci.sco, Celifornis, this __,Z_g_:_/_day of

‘.December 1925.

Commissionersl '







Exchange Service - Schedule No. A-l.

Suburban Service:

Applicadle to flat rate suburbax party line exchange
.service of not more than ten (10) parties ver circwt throughont
Zones 1 and 2. -

Rate:

(a) Station Rate

2wte per Month per Station '
BuSizess "’S'e%ﬁce Residence Service

Subarban Service. Wall Set .Desz sSet Wall Set DesSk Set

Zome 1 $2.25 82,50 42,00 $2,25
Zone 2 ' . 2. 75 ' .5- OO .2050 2- 75

() Switeking Rate |
o . This rate is The Pacific Telephone and Telegrapk Com-
pany’s ra.i:e in effect in {its Paso Rodbles mchangé.

-

Conditions:

(1) The total chsxrge will be the sum of the charges deter-
mined. wpon ebove Rwtes (a) and (b).




EXEIBIT "B

-

MAP SEOWING EXCHANGE AREA OF

PASO ROBLES AND SEANDON

TELEPHONE COMPANY
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EXHIBIT "Cc"

a -

RULES AND REGULATIONS

GOVERNING

IELEPHONE SERVICE




RULES AND RECULATIONS

Le Sexrvice Commection Charges

Service comnection cherges yrovided for herewnder are
payable st the time application for the particulsr service or
facility is made and sxre in addition to the regalar schedule of
rates.

Sexvice connection charges apply to &kl excha.ngo ser-
vice and facilities in accordence with the following provisions:

(1) Yew Service
 In2ividuel and Party Lines:
Business and residence, each station -
Extension Stations: |
Busiress axd residence, each station

(2) Additional Sexrvice
" Todividuel end Party Lines:
. Business and rogsidence, each station

:E:cten’si on Stationss.

Budness and residence, each station - £1.50

(3) Service where the telerphone instrument is
. already 1N DPLACO OD. SUDSOrLDer’ S Premises.

Business and residence, subscri bers' exchange
service, one or more wnits

A chsnge in locetion or type of instru-
mentalities made at subscriber’s request is
subject to the charges for moves and changes
provided the total charges for such moves and
changes shall not exceed the charges £or the
initial establishment of the subsecriber’s com-
Plete service and facilities. .

Service comnection ckarges 4o not apply
wndexr the following conditions:

Business Service:

(2) TWhen service iz assumed by a recoeiver
- . or trustee, executor or sdministra-
toxr of an estate.

(b) Change in the name of tie business con-
corn (f.0., individusl, tnership,
syndicate or coxporation) wher there
is no complete change in.ownersiip or

menggenents
o4




Rogidence Service:

(a) Waen service iz assumed by a member of the

former subscriber’s family located in the
same premises. )

(v) Whem there is mo chenge in the individuale
. . . 1%y of the recipient.

(¢) When the subseriber’s nsme has been changed
.« by marriasge or court order.

Be Moves and Changes

Movee and changes of telephone apparatus and wiring on
the subscriber's premise, at the request of the subserider, will

be mede by the.Company and the cherges for such work will be &s
Lollows: o | y

(a) Telephone Sets

1. Moving from ome location to amother $%400
2+ Change in type or style 23400

(b) Othor Equipment and Wirtng

- Casrges for moving or changing of equirment or wiring
other than that included under (&) will be an smount

equal to tke actusl ¢ost of lador.end material
involved. '

(c) Maintenance

Tho charges specifled above do not apply 1if the chenges
or moves sre luitiated by the Telepkorne Company and

regquired for proper meintensnce of the equipment oxr
seoxrvice.

(d) Change in Class of Service

The charges specified sbove do 1ot apply if the ckanges

are required because of & change of type, class or
grade of service. :

Ce Sexvice Charge Ffor Restorstion of Service

A sexvice charge of $1.00 may be made ard collected by
the Company before the restoration of service, where gervice has
been temporarily discontinued for anmy of the :eollow.’x_.ng reasons:

(s) Xon~Payment of dille as required by the Compaxny's Rules
. &ud Regulations. i

-

(b} To protect the Compsny against fraud.

(¢) For failure of subscribor to conply with the

Company*s Rules snd Regulations after service
zas been established.

(&) For any other reason for waich the subscriber is

responsible except & change in class, type or
grade of service of location of facilitiese

-
-




Whon & service has beoenr rernanently disconnected the
above charge does ot apply.

D. Discontinusnce of Service

The Company ras tae xight to cease %o render tele-~
bkore service to & subscriber or subscribers Sexrved dy means of
& privately owned ling by discomnectior of smch rrivately owned
line at the point of its comnmection with the line of the Company,
if a Lault on that privately owned line 4is causing interruption
To sexvice furnished to other subserdbers mot sexved by suck
privately owned line; and msy refuse to recormect suck line until
the fanlt shall have beexn repaired and the line placed in an oper-
ating conditionr. : | ’

Es Ownership of Instrumentslities and. Facilitiexn

The Compaxny shall own, furnish, and maintain 81l ip-

tles, including inside wiring, protective apparatus,
and other facilities used to provide Service to & Subscriber
which may be installed om ard after Jameary 1, 1926.-

The Company mainteins only. feciliti es owned by 1t.

P. Definitions, Rules and Regulations

rules and reg'ulat:‘.ons sinilsr to tkose
definitions, rules and regulations conteined in this Commission®s
Decision Xo. 13478, oxcopt as modified in Sections 4, 3, C, 'D;
above. : S ,
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