Doclslon No. /»5'7?5';

3EFORE TEZ RULILROAD COMMISSION OF THE STAYE OF CALIFORNIA

)
In the Matter of the application of the J
SOUTEE2N CALIFORNIA ZDISON COMPANY, )
& ¢corporation, for an ordex suthorizing )
1t %0 retire from the business of distridb~) Apvlication Xo. 11,025
uting weter for domestic asnd irrigation ;
)
)

PRIrPOses &s s pudlic utility tb.rongh its
Nound Tater System.

2. ¥. Cunninghsm, foxr applicent.
Zdwerd Hendexrson, District Attorney of Venturs

Comnty, by J. C. Hollingsworth, for Cowaty of
Tenture.

Dropean, Orr ané Gerdner, dy L. C. Drepeam, fox
. the City of Venturs; axd Drapesuw, Orr =nd
Gexrdner, By L. C. Drepean, for George,p. Power.
DECOT0, Commissdoner: | -
| o 02IXIOX

Soxthern Californis Zdison COmpmy, app:.icant herein,
requests e.u‘.:hori‘cy %o discontinue delivery of mter: through 1te
Yound Water System 10 public usility consumers served thérefrom
for a:ay pUIDOce wastsoever because oL any obligaéion thet nay have
heretofore rested oz it t0 deliver water to said coﬁéme;fs as &
pudlic utility and to retire Zrom the pudlic utility weter sexvice
In thet specific district. |

| In support of its spplication, Southern Callifommis

Edison Compe.hy elleges the rates in effect are not sufficlent to
vay operating oxpenses on the system; that the cost of opéra‘cing
the system 1z such that rates cannot be mede effective which will
be reasonsble for the service rendered snd will result 1n & return ‘
t0 the Company; that tho system supplying said consumers, and o
coexrtain holders of private rights to receive wster :zz:om the ﬂrtem,
hes in general roached tho emnd of its useful 1ife and that the
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welle and pipe systenm canmot be used eny longer fo:.the delivery
of water to ite consumers exd taat it willi be necessary to expend'
epproximately £85,000.00 if tho service now rendered is to be con-
tinved; thaet tho consumers receiving cervice from as;id systenm
wnder privete rights are stocknolders of the lound Water Company
and 20ld seid rights under snd by virtue of a vcont:-agt_ dated
Rebruary 1, 1907, betwoen the Ventura County 2ower Coma:ny and the
Wound W&‘ter COmpa.ny and thast the demsnds under these private con-
trac'ts, vmich are paramount to the public utility consumers® ser-
vice, are such ‘tha.'t the system h&3 ne 0XCOS8s ca.pa.ci'cy for aelivering
public utility serv'ice.

A public hesxring in thic matter was aeld in Venturd aftor
811 interested parties rad been notified snd given an opportunity
to sppesr and be heard.

The Mound Wator Compeny, & mutual company, wag incorporated

in 1904 for the purpose of furnisking water for ‘irrigajcion to certain
landes situated oast of the town of Venturs. Tne plant ahd: system
constructed by this Compeny was 50ld to the Ventura County Power
Company in 1907, cpnd thereafter ha.s{ been operated &3 & public utility.
The aystem; with certain extensions, was acquired by the' Southern
Californie Zdison Company In November, 1917, through tb.e_.purchase of
tae p:bpm:ties 02 thre .Ven*cura. Comnty Power Company. Lt 't;.he timo of
the sale of the sysfem to tae Venturs County Fower Comp'any, 8 ¢con~-
tract waz entered into be.tween tae Mound Watoex Company aod the
Ventura_Counf-y Powor Compé.ny provildin'g' Lor the &eliv’ery- of 150 miners®
inches of water at 2 rete of 25 conts per miner's inch d.ay.‘ The
Suprezﬁe Court of tze State of Ca.ii:‘f:'omia. na.a he;id thé.t thé'ato-ck-
hol&ers of the Mound Weter domp&ny sre entitled o recelive as o
rrivate right, to the oxclusion of ell other persons receiving water

from the syzten 2 public utility consumers, all water distributed
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through said system up to & flow of 150 miners? inéhes, g2 defined

"

in the contract.

Tae evidence in tals proceeding indicates that the water
sysvenm constructed in 1904 is in‘ & vory rum~down condition, that to
continme gervice to tae holders of private righ'ts:'unde: the contract
0f 1907 ané tae pudlic wtility consumere 1L roquire @ reconstruc~
tion of the mafor portion of the wells, pumping plant and piping
systen, ot é coxt ostimated at -'.3,185,009.00; that for the past seversl
years the Company ras féiled To ecrn jﬁlj;é“,opem“cing expenses on the
syst;am by from £8,000.00 to $10, ‘SOO;OO"“ncr' year &¢ compared with &
gross revenue of between “‘8 100 2nd. 59, , 200, and thet 4t will be im-
rracticadle to inecrease rates to public utility consmmers o en
extentv which would make the systen pay_;"-o,pera‘cing e:cpénses. It
appears, Zuxther, thet there sre tairty-nine (29) public utility
conc'umec:a on the system teldng water for d.omev‘t:ic purpo...e., and that
there have been Zour (4) concumers of surplus wotor Zor irrigstion
PULDOSES during tee past two ox three yesrs; th.s.'t tae main uce of tae
systex is supyplying water :fbr irrigation purpos % to the con wmers
rolding privete xrights undexr the 1907 contract, the rocord for the
yeer 1924 skowing tha_‘c appro:dmateiy 20 per cent of the revenue was
from pudlic wiLlity service and tiet epproximately 95 ver cent o:f.' -
the water distributed was sold to holders of privete righte. O:C the
tzirty-nine (59) u.tiii"t:y cons'cz:meés, Piftoen (15) are,locate{i witnin
tae city limifs-'-of Tenture and the City contémpié.teé. ‘!;’hé takiﬁg over.
0f the obligation to serve thozo conswmers as conditions make the
sexe poscsidle. There is anotaoer puﬁlic wlity wa.te: systen "snppiy-
ing the gonmoral territory covered by the mains of the Southern
Celifornie Zdison Commeny, known ae tae Seticoy Weter Company, and
it appears that by the extension of certain mains practicalijr ell o

the remaining conswmers couwld be served by the Saticoy Water Compeny.
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That Commany has expressed its willingness end ability to 9erve
the larbest consumer, the County Hospital, and it wonld anvear
that conmections can be made with that system to sunply the
otaer utility consumers of the Southern Colifornis Zdison Company
systen outéide of tﬁe civy limits of Ventura, with the excention
of one consumer ioc ted near the mumping »lant of the lound
Systen who, it epvears, has a well of his own end one locatod zear
the ea*te*ﬁ ¢ity limits of Ventura and rorth of the Poothill road.
The city revresentatives indicated it wovld takevfroﬁ one to two
veors Lor 1t to gerve certain of consumers in the ¢ity. 3By ox:-
tensions of certeln malns vemporary service to Thege can be given
withount great 0XPen3IO from the Ssticoy Water Company's system.

The Southern Californis Zdiszon Ceompony served notice
or. the lound Watex Company, wader date of March 51, 1925, %0 the
effect im gemeral thot, on Decomber 31, 1925, the Zdison Comany
wonld convey back to the mbﬁnd ﬂater‘Cempany ell property com-
prising the Mbun&‘Wbter System and cease geliveries of weter wuder -
the contract of February L, 1907, between the Mound Water Compeny
gnd the Ventura édgnty Power Company. It apvesrs from,an oX=
pressicntof the-attornej Lor the Xound Water,demyany fhat trat
Coopany is not averse to the taking back of the water systen,
provided it can be free& of any public utili y obligations ‘and 4%
uatis*ectory srrengement with the Zdison Company can be made.

I ax convinced from the evidence that o solumion of the

problen can be worked out which ohould be to the benefit of all

concerncd and relleve the applicant of the obligation of mainzain-

ing service uxnder the extreme conditions of loss waich appare”tly

will exist witz the'continuation 02 the present situation. _With
relativelj small cost end little inconvenlence to the consuners,

practicelly all oz the existing consumers can be supplied with




water from either the Saticoy Water Company's sjatem or the systenm
of the City of Vemturs. It would also sppesr thet if the system
is %0 be returned *0o vthe iIou.nd Water Company, that Company would
Probabdbly rather have certsin of the comsumers retained oa:its gye-
tem and 1t is possibdle that some arrangonent mig);t be worked out
wkereby certein of the present public wiility consumers mey de=
come stockholders in the mutual wa.‘cer company to the extent 3%
thoir domestic rogquirenenis.
I recommend thast the spplication be granted with the |
| provision that the apolicant swomlt 'cc:>T this Commiszion Lo itvs‘
approval, on or before larch 1, 1926, & plen whereby the pablic

ntility consumers now being sexrved msy be teken care of with reas-

onsbly comparable service 1o that now received.

CRDER

Southoexn Ce.ii:ﬁornia Bdis on Compeny having epplied to
thls COMSs.ion' for an order suthorizing 1t to retire Zrom the
business of dlstribtutizg water for domestic and irxigstion par-
poses s & public utility through its Mound Water System, ,?en'tzzi-a;‘
County, the 'Comnﬁ.ssion veing pow fully informed <trhereoxn and Dbe-
ing of the opinion that the application should bhe granted;

IT IS EEREBY ORDERED thst Southern Cal:r.f.ornia .c.d:..,on Com~
Pany, o co:po*ation, be and it is nere‘by authoxized %o diwmtim.e
on and after the lat dsy of Lpril, 1926 its puwdlic utility water
service through its Mound Tator Systen in the vicinity of Venture,
Tenturs County, exd theresfter be relieved of 1ts public utili'ty
¢bligatiors in commection 'cherewitb; upon the ccmdition that toe
Southe,m Califomie. Edison Company shall zaove 2iled with this Com=-
zission on or before March 1, 1926, o plan acceptable"to; this COszﬁs-
sion, setting forth arrangements whereby the existing uﬁlity cbn-
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Sumers mey be assured of water service reasonsbly compa.rab‘.‘.e
with toat now received and have, by "upplemental order, roceived

approval thereof.

The foregoing opinion and order are hereby approved

&2 the opinion a.:;d. order of the Rellrowd Commiscion of the State
of Celiformia. |
| Por all other purposes the effective date of this order
shall bYe tweaty (20) days £rom a.na. a.f‘t;.or the date heraeof. _‘
Dated &t Sen Prancisco, Ca.h:fornia, taie 2 Z'ﬁ%&ay of
Dece..ber, 192::. | '

ommiss ioners. )




