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:DEfc131on !~o. I t r / 'f • 

Leroy M. Edwo.l'ds,;' for aw-11cant." 

,BY ~:5E COmaSSION: 

O?INION 

Southern Coilnties Css Coml'rolY' o,f' CsJ.1~orn:ta. has a.pplied· 

to the ?~lroad Commissicn for ~ ord&r authorizing 1~ to' oxecut~ 
a new mortgago~ to be ae31gn~ted its general and rofnnding mort-

gage, and to is's'CtG ,aJ:ld sel~, ~t 96, $:2~SOO~O:OO:.OO of,twentl'" y&s:r 
- . , 

six percent. ,bonds secured thereby fo~ the: purpose ot f1nsnc~ 

t:c.e :,CO$~' of'~xtensions. betterments SlJ.d. im:pro~eme%~:~s., 
•. .,' .' r' • 

. " , ," ~ 

;.' ,_, T.o.e ;compsny"s outste.ndillg bonded :tndobtecmo$s., ,tJS o~ Oe-
".' .',' 

tob~:r Zl",,~192S~" isreportod at ~~S~701,800.00" co=i~t1ngof' 

, :~S;267,.;100,~'OO Of' first mortgage' 5-l/2 percont. 'bond::~ due 1936~, 
·t ,.' •. • 

'", , .,., .. 
and$434~700:.00: of eight percent. collate:-a.l,trust,oonds: due 1930. 

, . 
Z.c.e first' ~ortgo.ge bonds are l'a.rt o~ an authon zed 1z$1:.o of 

$10;000',.000.00, of which $Sio 267, lOO.OOe:re o'C.tete:o.d.1ng •. $6o~~,OOO • 
. . ,." 

are, pledged· .to' s~our0 t:c.e payment of the colls.t~%"el. tr1.lSt 'bonde:~ 

$546,000.00: h$."fo',l),een ca:lcelle~~ ~~$580' .. ,900.00' have not yo't,· 

'been certi:tied. 
.. ' .. 

\', '. 
T".ae $4341£O~OO' of coll~tero.l ,t:rt1.$t 'bonds: are, 

'1-



$.ll that reme.ill outstanding of an or1g1nel 1ss.uo of ~;l,OO.O,OOO·.OO·. 

These bonde '0.::0 con'Vert:tblo~ at the opt1o:o. of tilo holo.ers, into 

~irst mortgsge bond~ on tao basis Of, first mort~go bonds at 85 

tor collateral. trtt.St bond.s a.t par. Zho hY,pothecatedbonds, if 

not so exe:b.e.nge~~ .will be returne~ to the c:om!,a:o.y-?s tree.sury 3,$.' 

tho colla.teral. trust bond$ are paid end thereafter no,t disposed of 

except as o.u~horiz~ by tho Commission. 

The new mortgage- to b~ executed is of the open-.<md type. 

,The f1rs,t series of bonds' Will be d.osignate-d "'Series 19'-5"'. will 

be da.ted N'oyember 1. 1925~ bear interes.t at six :percent. ,mature 

November 1~l94S elld be callable on s.ny illteros't payment date up to 

end i:lclud1ng the year 1935 at 103;. and thores.:!t~r o~ wy interest 

payment ds.to at a prem1tzm computed a.t the rate of one-half of one 

percent. for, oach yefJ.l"' of the 'tUlex.pired term. Applicant has mad.e 

arrangements. to sell $2'~500 .. 000'. of Serie~ 19'45 'bonds a.t 96 • . 
The company intend~ to use the proceeds. $2,400~OOO.OO, to ' 

be received from tbe sale ot its bonds to fi~a~ the cost: ot per­

manent e:r.tene1cllZ, botterments and improvements, to 1te :plmltc e.nd. 

:9 ro:pert1ec. ,In s. former' !'roceeding, A-pp11cs.t1o'n No. lO'5SS. tiled 

October 29,. 1924. it reported. unca:pitslized. construotion expend.1-

'that :from October 1,.. 19'2~ to October Zl~ 1925 :tts oap1 tal oxpendi-

tures ~egrege::ed $3.,.149:,.211.96,. tho' total of the two amomts being 

$S;.416-.. 88,2.Sg.. 

Uncspitelized balenee Se",t. 30" 1924 .......... ~ .• $267,.670.63, 
Expondi tures Oot .. 1 .. lS24- ,Oc't. 30, 1925: . . 

Orange County :Distr1et $S19;,.2S.2~lO: 
V1lb1tt1,er D1~trict .. • .. 5-2,38'7.66-
?omons.' :Di,str1o~ .. • .. .. .. .. 222;.:l81.65 

.. ~o:a.roVis. Dietr1ct • .. •• • 112,.444,.'15-
San ~ed.rO' District. • • • 149:,.38l.S2-
Santa Mon:!'cc:.Diz trict •• .. SlO:,..563.4Z 
S~ta.' Bal"os.re. District • .. 151,511..90 
Venture. :Di$t~,"ict. • •• 178;.669.&6* 
Pipo line dictriet. .• '. • .. ,.. 1,.:70T;.62! .6~ " 
Conaral .... ," .. '. .. .. • • 30j'.sOO; •. 9Z ~ 149',211.96 

Totel •••••••••••••••••••••••••••• 
, ',I 

~. " 

~.;l'7 416;.882.,59 . 
,. ,". 

*Cred1t " 



'Z:r Do-oision No. 14711,. dated. !/!ru:ch ZS,. 1925 the C'ommission 

a:t:.thor1zed tho cortrps:r:ry to1sztI;G and sell $1,.250,000.00' of seven' . ':percent. pl"efenod stock. Up' to Octoo~r 30;, 192'S.'ro!,ortz filed 
by the COI::!,DnY: shO'lf th$.t $1.186.600'.00 of the etockauthorized by" 

the decision had oetl: izsu~d and thnt the campany" had reoeiTce: and 

expende~ $1;2l8 .. 564.00-. :Deduoting t:bis s.mo-ant ,froIn, tho total ex-, 

;pendi turos o! $3',.416;882.59' leaves s. balance- 0:1: $2,.198',ZlS.S9 not" 

proVided t:brough the issu.e of the stock or bonds. 
I, 

In a.ddi tion to the exp,ond.1 tures reiorrod to in the forogoing. 

par$.gre.p:OS~. t:b.o oOl':ll'any roportz: thc.t. during the 0nc'!.Ung you 1 t 

VVill be called upon to expend. sppro:dma.tely $1;,500,.000':.00' for s.ddi-

tio!'l.S and betterments to extend $ona. improvo 1 ts: sorVice~ , 

ORDER 

Sout'Jlorn Oountios GasCo:D'psny' of CcJ.iforniCi. hartng ap:plied 

to the ?..o.11road C'ommission for pormi asion to execute e. r!ortea.e<t , 
'~ 

end to issue bonds;"s, public hearing haV1ng boen helct bofor& Exsm- I,;:, 
, '~J 

itJ.~r §f':pJ('!$.user and. tho RD.11road Comission being of 'the opinion' 

t~t tho monoy.~ ~roperty or labor to be procured or paid for tnrougA 

p~oses speci!icd herein and. that tho e~ond.itur&e for such :pur~ 

poses sre not in ~401o or in pc.rt ro~sonsbly chergeabl~' to 'oporc~ng 
" , 

exponses or to inco:::r.e'-

!~, IS EZ?33Y ORDERED the.t Southern Cotll:ltiee Gss Coxnpanj of 

CalifOrnia be .. ~d it is hereb7~ o.uthorizod to execute tl mortes.ga 
" 

or deed of tx:ust 3u"oste.ntizJ.ly in the samo 'fO~'," a.s tha.t 'tiled. in 
, ... ' 

th:ts proeoeding end. markod. ~..hi "oi t.c·,r &0Jld. to -isaue and solI at not 

loss tJwn 96 l'orcent of '!c.ce 'V'oluo pl';'s c.cerusd intoract, ~~;2,.500~OOO 
0"2 ,i ts t\"lenty YfIJ~ six percent. general end. ref'QD.d1ng: mortg$.go bonds'. 

0" , ' 

J , • 



The, .o.llthori tyhe:ro:1.n g%'a.:o.ted. _is, subject to the: :folloWing 

condi ti ons ;-
1. ..~ppl1cant,:ne.y uze the proceeds to 'be reeo:t"f'e(t from the--

iesue and sale of the bonds herein ,authorized. to 

finance such cost of extens1ons:~ oettemo:c.ts- snd 

~mproTements made prior to 0¢tobf)r.31~ 1925,. and 

roferred to in the fO're$o~ng o:p1n1on as have not 

heretO'fore 'been !1ntlneed thrO',tlgh the issue of 

stock,. and taougA sucb :fiXlonc1llg., rOimbul'flO its' 

treasur7 en acceunt O'f income expended fer said 

additions,. betterments sndimp:roTemontz er'pe~ 

indobtoc!:o.esS' inc'tl.I;r~d. fer said purpeses and' to 
, Co:c:s,t:-uctioll" ' 

!ina.nce /. ~xpendi tllrOS net ether/lise' ~a.:9:tte.lized: 

er p:revi6.cd· fer~ to' 'be mad.e subsequont to October 3l. 
" ' 

1925 and during tAo yes: 1926~ :.or~vidcdths.t only 

such oxz,endi turec ~ :)oro prO'P,Cn-1:r chargea.ble to' 

fixed ca.pital acceunts as dofinedby the Uniform 
,,' . ," 

',';System ef Accounts prescribed or a.de:pte~, 'by tile 

Rsi lres.d C¢mmissiO'n, may be finsnced wi th such 

'bond preceeds. 

!ho author1t7 her~in granted ·to execute, a mortgag~ or 

doed of trust is'tor the purpose of ,this prece&d-

illg O'nly and. is, grc.nted only inse'fa.r as this 00:0-. 

mission haz j~iSdiotion under t~o,terms of "the 

Puolic Utilitios Act :JJld. is not intendod 8.$ ·en 

a.:pproTal of e~ d mertgage or aeed: ot trust o.s to' 

such othor logo.l requirements, to' vll:i<;:h Said mort-

gag,c or deod ef trust maY' bo 3u'!),ject., 

3. Tho a;o.ther1 t7 'herein granted, to' issue . 'bonds: will 'become' 

, 

ef!ect1T~ when ~p~11cs.nt has· ~a1d the fee pre­

sc1"i 'bed ~Y' Seetion 57 of the Public Utilities:. Aet, 

which fee is. :~l, 750.00. Under such au theri t7 no ' 

'bonds mo.Y' be iSSU13ct or seld after J-cne' 30 :'1926 " ," -//~ 
. 7'~ 



4. Ap~lic~t shall ke~ such record of .tee issue and do-
11'Ve:ry 0:Z ·the bonds herein authorized and. o~ the 

dizpozition of tho proce~dS ssvdll 0nabl~ it· 

to !ilo on or bofore tho' 2Sth day of each month 

s verifi?d re:,9ort. as req:o.il'ed.· by tbo Railroad 

Oommission's Gonorsl Order No. 24 v~ch order 
insofar e.s a1'p11c8.b1o •. is made a part of .this 

ordor. 
5. Applicant choJ.!. :file with tho C'o:mmiee1on monthl7 s ts.tomontS 

mcnts snd 1~roTcments during tho period from 
Nov. 1, 1925 to noe. 31. 192& and zhel~ fila as 

soon $S a~$i1ablc a copy o~ its 1926 construction 
budg&t. -. /~ 

DATZD at, San ~rc.nc1eco, Ca.11fol"'llia, this 

Decembor, 1925~ 

Jb e.o:y of 
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