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:Decision No. LS 2'3 fa • 

~~'O?3 TEE ?JcrLROADC01~SSrON 02 ~EE'STATE OP CAL:?O~1IA 
, 

In tao Matter of the A:9P1:tclltion of' ) 
SA.:.'\TA !!OnCA. "3J. ... y TZLE?S01'Z C01£2lJf':l ) 

!o~ authority to, issue stock ~d bonds) A~p11cation No~ 1222S 
~rc~~ ) 

EY ~EE CO~ISSION: 

In this u~p11cation Santa MoDica "3ay Te1epaono Co~an7 

o.s1':s :germiSs'io: 'to iccue ~a. sell a.t 96,~ ~;:ZOO:,.OOO'.OO, of its f'1ret 

$net rotonding mortga.gc "'Series of 1924"' six percent. bond&:' due' 
. ,; 

" ' " September 1, ,1944;, a.nd at 95. :;;;150.000.00: of its soven percent. cumu-

lat1 vo preforred. stock, CZl.e. to uzo the procoocIe to 'Pf):1 :tndebted:-

ness, reimburse its tr&~sur7 ~nd fin~ce tho cost o!additionS, bot-

tor.cents, extensions and ~provemonts. 

S$nta Mon!c'a :Say Telephone ComJ;ls.ny W3Z organ1 zed. on or 

about July 24. 19'24- primari'ly for the :purposo o:f ecqu1rlng end 

opor~t1ng t:b.e proportiosfol"Illerly ovmod c.nd opero.ted:bY', Santa !~!oD1co. ' 

Ee.y !lome Telep:b.one, Compa:a:r. 3y Docision No. 14258,;. dat,ee. ]':'ovem-' '. 

"oer 14, 1924. as &nex:.d.eCt.,. o.nd :;)eo18ion No'. 14410:,., dated :Decem'ber. 
. 

27 ~ 1924~ tAO 'Co:c:c:iss"ion ::l.ut:llorizcd the tra!lZ!er of' tile, :prol'~rticz 

o:c.e. au thor:t=~Ci. applicant to is,s.ue, $G50~OO().OO' ot common e,tock., 

$125,000.00 0::, sevon porcent. pro:!:orred: stook '$.!ld ~909;..000. ~.~ firzt . 

snd. re:ftto:ding mortge.go twenty yoar six J?orcent. bonde of tll& "'Ser- . 

ies of 1924"'. ". Tho corm:::on stOCk'Vl~ issued o.ga:tnst 'th~ reported 

ocro,:t.ty in tho propertios, $'239,000:.00- of t:ao 'bonds wero issued -to 

rofu!td bonds of the old. cool':m.y;; tho.t lul.d 'boen :l.SS'tIIl:CCt upo:c.::tllG' 

1-



&.c'c:uizitio:::r. of t:c.e !,roper:t;ies,. and the remailXtng.bo:o:ds.$o70~OOO .• 00 

and. tho :;125; 000.00 of pre:for~d:. stock woro sold for cosh; tho 'bone.s 

st 94 and the $tock at 95. 
.. 

~o$,e :pr1co~ Yielded the comp.::.n7 :~"'7.~S, 550,.00. 

e.nd to reil:tbu:rse roserYo:;! t:hat h~d. boen ~S'tl1ned: ez l'&.rt: of tj:,o PO:-" 

ch~~<l price o'! tho properties .. and the o:llsnec, :$268,.,256. .. 50, to ~1-

i~rovo~ents made by applic~t during 1925. 

It appears that applicant took over the proport1ee it oper-

at,es as 0'£ Jsn:cAry 1~ 1925. ~ro:m tilat time up to October Zl,,1925 

t~e co~~y rc~ort3 that it oxpended for cap1tsl ~dditioD& $45S.441.52~ 

of w:bic:b. atlOtr.Il:t <;125-,.725.89' wo.s not :!?o.1d~Or ,rondO'd.,tbrough,th& i2-

sue o~ securi ~ios. ,In a.rld1 t1o~ the company :oel)orts that Q.ur1l:tg,the-
I 

lszt two rnont:hz o~ 1925 snd dur~ng 1925 its ca:p1tal c,~(}nd1tu=os will 
" , 

s,3gI'cge;te- CZSS.800'~,90. Z'.ao, expendi tuso: of ~~~45a,;.441.5Z cndof' 
,. ~ , 

:~83~80cioo' are describc~ in the a~p11e~tion in som& d.ete11 ~ tol-
10W$;-

Organization " • • " • • • 
:r.~d·. • • • ,. • • • • .. . 
~~ntr~l of tic a e~u1~ment, 
Building •••• " •••• 
Stat!on ap~aratus • • • • • 
Station :tnstollation •• ' .. 
?~vet& branch oxehango • '. 
:Pole lines • .' • .. • • • • 
Aerial cable .' " • • " • • 
Aerial wire •• ;~ •. " " 
U~dergrottnd'condttit .... 

~end:ed:. dur'.ng 
first ton'months 

1925 
;;;(J.,. <;I$,$.. 40' 

SSO·~4t5 
l4S:~507 .25 

23,,. 345.S5, 
21~30Z.6S 
4. 274.S'l 
Z, 937 .. 19' 

28~5S0.30: 

Undergr.o':mCt cable • " • 'W" • 

Office furniture and !1~cc 

83,;,:320.6& 
19~524.50 
, 5S;; 259'. 31 
4l:.274.0Z 

Goner.c.l • • • .. • " • " " 
Total ••••••••• 

"l,,.102'.4l 
&,964.67 

Si458:,441.5Z .. 

:Ss timated for' i 

, 'last two monthz,. 
o~192S,' ~d.' for., 

, ". 

19'26 
'II '4' 
~ .:::~;-~~ 

25" OOO~OO ' 
, 94,.300.00 

. 125,000.00, 
4~OOO,~OO 
's..OOO~OO 
6 .. 000.00', 
$;.200:.0~'" 
1,,000;.0,0 ' 

,30 .. 200.00', 
22.100:"00 
~5,OOO·'90 ' 

~~iSOO:~OO"". 

A:oplieant nO'll asks :permiss.ion to issu<l' and. sel:t the- a.d.di-

tional $ZOO ,,000'.00: of bonds and. ~~50.000~OO o''! In:oterred stock, to ''!1-



made prior to October 31, 1925 and tee est1m~ted expenditures of 

In thi$ 

connoction it :lskc !,)ermt8sion'~o 'use ~~SS.O'89,;"03 of tho proco&.ds to 

'POoy current ind.obtedness incurred. in :r.aking such expondi ~ur(),S; 

:;:;S:S.,362;.O& to roi::bureo. its troasury o.n<l rosorves o,n $.CCO'1.lllt o! oarn-

1:lgs -o.zed for such purpose~ fl:lo. to use tho l"omo.ill1:::re :proco~dz to "PsS 

in part the estirr:ate~ expondi tures. of (;;ZSS.800.00. 

Sa."lta l!oniea :Say Telophone Co~!>e.ny, ha:v1ng :l.p:plio<! t.o the 

?~lroad Commizcian fo~ p3rmis~ion to issue stock an~ bonds, a ~u~lic 
hoaring l:av-lng been hold before ::::xa.miner P~U$ar ano.the C:orro:::.is-
zion being ot the o:piDion teat the monoY', l'ro!,ert7 or l~.'bo,r to '"00 

procured or paid. !Or through cuc~ issue, 1::: roasons."oly re'1uired "oj'" 

u:;pUcant :ror the :?urposes specified herein,. and. that the oxpend1-

t.~es. :;0:- st:.ch l'Ul1'osec e.renot ilJ, whol(} or in part l"o330nably cb.:l.reo-

IT IS :S?L'""BY O?.D~-:D t:~o.t Santa. Uon1cc 3:l:r Tolepho:ae Co~­

:pe!ly 'be, e.n,a it nere'by i:;;.~ o.llt':c.orizec1 to iezuo and.' eell :It not l'~~s: 

thQ 95 :porcont .. of !e.ce v:ll";lo plus a.ccru~d. interes.t, ~OO",.,OOO .00 

10$ of 19241T. t'md. at not loss tr..o..~ 95,. :~150,.OOO,'. of its, CQ"len poroent. 

cumulativo l'X',oforrod. 3tock~ snc. to, use tho procee-ds othert~an eceruod. 

interost a.nc1 di'Videndz, to r-::i=lburzo its trea.zury and 1tsro2ervoz 

I" ' " .. " .. ,. 

to pey cuzorent ind.obted.:lc~:;; in tho c.mount, ot 059:',;089.03~" ro:!e:r::r:od' to 

. ." 
tio:cz, bottor.::lentc,ex.to;:.sio:c c.na. improvoments, ro~o:::'tod s.t $Zez~soo • 

. or r;c.y ind.eotednc=z i:ac'tll"rod becc.uze of tho conztrt:.ct10n of so.1d" ae.-
c.~tions, betterments, extensions ana. improvoments" o.s 1ndico.tod 1n 

3- (be? ,/ . 



the f'orogoing opi:lion,. !,l"on<!e-d tb.c.t only such oxpona.ituros as o.:'() 

properlY' chargeable to ca!;lital ac:counts. $.3 d.of1ned'by tho Uniform 

C1asz1~ication o~ Accountz prescribodor adopted OJ tho ~ilro~d 

Oozr.mizeioJ:., rna] be fin~cec! with such proceeds. 

0Z~ and cti vid.ondz ms.:r ".jo uz~~ ::or ge:lora.l col"Jtora.tO' purposes. 

ZOLlO c.uthori t7 :i:.o:coi::l gr3.lltcd iz, suo,ject to. the folloVlillg 

conc.itions;-

e.oli very: of the s took end bonds t..ore1n authorized. 

o.no. o~ t11e disposition of the :pl"oceed:;' as ,will 

enablo it to filo on or bofo,ro tho' 2Stb. (10.;; of 

eo,;ch month c. '7orif:tocl report,~ as reQ,tlired "01 tl'lo 

ordor inzofe.r as 0,pplicc.ble .. is r.j,eClo a l'art, ot 

t1lis ordor. 

2. ~b.o suthor1 ty herein grSIito,e to iSCU0 bonds ">vill become 

effectiv.e when a~ppl:t.ca:lt haz :paid. t:'l~ foo pro-

s cri 'bod. by So c 'Cion 51 of tho' 1>'O."oli c 'O't11i ti os Act~ 

which foe is $300. ~he authority here1n,grs.nt-
od to issue stock will becomo o!~oct:tvC' u:pon tho 
d~te. horcof. 'O'nQor such authority, h6wover~ no 

:tock or bo~ds m~y be izsuo~ aftor Dee~be~ 31~ 

1926. 

jJA~3:D' a.t Sml Francisco,. Cs.li~or:oia~thi$ 
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