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SEATEY, COMMISSIONER:

/ ORZIXIOX |
2ecific Electric ?.ailﬁa& Compaxy in the shove applica~ ,‘
tion agks this Commission for an order granting it permizsion to
Increase. .a.‘m:-eet caxr. and motor coach rates or fares in the City
of Pasaedens, County of Ios .Lngeles, Stete of Californis.
Public hearings were held in this matter .'f.n Pagadens
June 5, 1925, end August 26, 1925. | ‘
In the spplication it iz alleged that the operation of
street railway and motor co&;h sexvice Lor the yoar endirg Jaru~
ary 3L, 1925, resulted in & 1085 to the compa.mr of &62'506.08. B
Certain corrections were subsequently nede reducing tm.s e.mozmt -
ard tze finel amena;ed loss, as determined. by tne Compe:'.y and.

shown in their Exhibit C-1, amounted to ’5'145 816.01. This loes -
as. - clainmed by the cwpaw fncludes en interest cha:-ga on invest-
ment at six per. cent of 4572, 445.45 and & net opecrat:.ng losgs oo
Lts motor coach division. of $124 203.67, leaving a net income
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on 1ts.street reilroed properties, before i.ntere t, of $50,833.11

There 18 brought clesrly bafora the 00mseim in this
procoeding the oue@tion of its legal au't:hority to £ix rates on bus
transportation within the limites of a mmicipality. Woile there
has deen slowly developing in Celifornia. sitios 'che‘uce of the bus
as & competitor of, & substitute for, or & supwlemont to, street
railway service, in no yrevious insta.nce in formal proceed.ine;s bo-
fore this Commiss ion has bus. tranvportation beon otnea- than inci-
denta.l and therefore not & determining factor in tne fixing of
rates.

The cuestion ra.s..}od Y. me Ci'ty at oomey of the Juxis-
dietion of this Commission over service Las xo bearing npon the
issues here involved and need not be discussel.

The powexr of the Commission to fix rates on siroet rail-
roads, whether operating witiin a single. muniripality or not, ex~
ists by virtue of the provisions of the 1>cz‘o:l.x.c U’tili‘c:!.os Act and
is well establizhed. The power of the cOmmis:sim to £ix rates of

trangportation compenies oPerating motor vehicles on the public

kigaweys exists by virtue of the provision;s qf Chapter 213, Statutec

0L 1917 end acts amendling saLl stiiute, Section L of’whic.”a. spocifi-~.
cally excludes from the Commiesion’s jurisdfiction suckh trensporta-
tion compenies ae operate exclusively within the limits oﬁ &
incoi'por&ted city or townm. |

L swmmery of the facte rege.rding the operations oi’ dus
and street reilroeds in Pusedens, in addition ‘to ‘those a.lroad.y
rocited, and the officiel ascts of the City aa:xa the Commigcion S.n
relation thereto will be flluminating im reacking conclueions in
the ma.t‘ter'beforevuc.

The extent of the two services and their inmter~relation

ie skown iz & general way in the following teble teken from ap-
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plica.nt’ s Exhibit J, tae figures being Lor the yesaxr end:!.ng Jaxuery
31. 19252

S't:reet Cars o ,Auto B'asaes

Passenger car miles o 1 294 609 1,805 053

Rewenue Passengers 5,,681, 972 . 5, 5’2’.!., 439.
Transfer passengers 580,518 875,208
Free vassengers - 213,156 161 716

Totsl peasengers . T6,475, 646 W

E.:.hibi't 1 introduced by the COmmission engineers s1LOWS
that in their oporations the busses are in airect compo.....'tion with
the street cars in the business district of the town and are in |
effect an independent service. | ‘ |

Until 1923 the street railrosd hed attenptod to serve |
the entire ci'c-y and for ceveral years provious to 1923 had been
subiected to competition ‘by independent bus operators mnder per-—
it of the City councile In Decenber, 3.923,; 'ﬁho City voted om
the metter of instituting & mumicipel bus service thTrowgh & Fro-
posed bond issue of -$500;OOO. Thiz failed of & two-thirds vote:
end the propossl waoe abandoned. Following this the City and the
Company ontered into negotiations iool:ing towaxrd 'v'.a. combined street
car and dus ,service.. | |

on May 29, 1928, this Commi s3iox, undexr Application\QMS,
Decision 12151,, allowed applicant to suspend street car service: |
or the Towrnament ?a.:-lc, Eest Weskngton Street, Zact Orange Grove
Avenue and Norik Orange Grove Lvenue street railway iinqs, it be-
ing uwnderstood that bus service would be substitumd..

The a'oplica.nt at t.aio time and ..ubaequently procoeded
in the purchaze o0 the equipment of bms overators.-in the city and
prepared to put in itz own bus service. '

O July 9, 1923, the City Council of Pasadens adop‘ted.
Ordinance 2230, the selient features of wiich were tae granting
of exclusive rights to Pacific Electric Tand Compsny (= company
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atfilisted with the Pacific Electric Railway Compeny) to operate

tus service in Pesadens in addition to and inm some instences as
substitutes for street railway serwice, subject to determination
by the City of routes and schedules for operation and tj?e; of bus
to Do used, and conditioned wpon the retes Then inm e:tfecﬁ :.-éma:!.n- ,
ing iz effect wntil at least December 31, 19245. ?roviéion was
made for transfers between the two forme of trengportation to"po
glven without additional chergs. Tkis ordinsnce provided Zor tae
guspension of street caxr service and. tae su‘orstitutibn' of bus ger-
| vice within the city and on East Waskington Street outside the city
limim Loxr & distarnce of & mile, the line gexving %the portion oL
the city to the south.

On Mexrchk ll, 1934, by Oxdinsnce 2204, the City geve ¢con~-
sent to the abandomment of street raflrosd tracks on Zast Wa.sh—
ington Street partly within and partly without the city of Pass-
dena, snd on 4LprEl 21; .19‘%’ wnder Apfplicationv 9633, Decision 3.3442,
this Commission granted autﬁority to applicant to remév_e Said tracks.

On October 28, 1924, by Ordinsnce 2285 the City ga:cr’o conm=
gept to lae abandomment of street railroad tré.cks on the West CoLom
rado Street, Orange Grove ivemue, Los Robles ivemue, Ws.s‘hipgton
Street and Califorzie Street lines, and om .J'an:uary 8, 1925, woder
Avplication 10690, De?:ision 14447, this Commission granted enthori~
ty to aypplicant to remove seld tracks.

2acific Electric Reilway COmpa.ny has anplied. Lor a.mi
has been granted cortificate to operate motor 'mzssea between 15a,em-
densa and points ou'?;siglo iz condumeting othoer service, bdut no sppli-
cation for certificates kas been :t‘::.led wita this Commissfon by saiX
Compary or by Pacific Electric Lend COmpa.ny to cover the service
considered in the prosent proceed.ing. Neoither hss any other party
been o before the Commission. |
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It seems apparent (1) that Pacific Electric Ra.ilwéy’

- Company holds ne permit, grant or certifisate to operate the motor
bus service here considerecd; (2) that the Pacific Eleetric Tand
Coinpany, the party holding such right, 15 not before the quﬁmiz-
sion in this proceeding; (3) that Such right as has beexn granted
said Land COmpa.ny‘ was given by the City of Pasadena, is for opera~
tion éxclmg.sively w:!.'ch:!,n the City of Pasadena and as such '. is wholly
under the "Ju:isd.ict.ion of said City, both as to service and i-a.tes; ‘
((4) that the omly matter within the jurisdiction of ¥his Commis-
sion to be determimed at this time un;ier this apylicetion, is the
Tixing of just and reasonable rates of fare on a.pplicent'«* 3treet
:ra.ilway system in the City of Pasadena.

4 detailed statement of the reswlts of the operation

of the applicant®s street railway vyetem for the year end.iﬁg Jaxuary
31,3.945, as shown in the Pacific Electric Ra.ilway Compa:ay'” -:-:do.i'bi'b
C-1 follows: ‘
Operating Revenue $313,47%.36
Operating Expense 244,632.08
Yet Revenue 08, B4l .25
Taxes 18 008,17
Net Income $0,83%.11

Taterest on Investaent:
at 670 per Annum 48,869 .37

In the above tabulation the Compary has figured imterest
at six per cent on the invesiment a3z amounting to $48,869.37. This
i3 six per cent of $814,490.00. |

It thus appears that under applicant’s own representa.tion
it is earning in':';éxce s oI 3ix ver cent on 1t loce.l otreet ralilxoald
operations in Pasadena. In view of thi.. fact it does not appear that
ap;olica.n't 13 entitled to an increase in its sztreet car rates or fares.

The followizg form of order iz recommended:

Pocific Electric Reilway Compa.ny koving applied. t0o this
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Comission for an oxder Increasing 1ts street cor and motor cozch
rotes or fares in the City of :Pasadena; public hearings having boon
neld, ke motter being wnder submission ond rozdy Loxr decist on; and
Beging it oxder uwpon the finding that the only matter
thet con be determined by this Commission in this proceeding iz
“he fixing of Just and reas omble rates or fares on "applicmt’s
local street railroad system in Pescdens and othoer £inddings o2
fact as appearing in the opinion precéd.ing teis ord‘er',
| IT IS EEREBY ORDERED that the application of the Zucifioc
Electric Railwsy Company bo and it is heredy &enied.. .
Deted et San Franc.x.sco,‘,‘ Celifornie, this zg‘é%day
of Jenuary, 1926. ‘ "

| 3547';@)%—1 IO




