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Dea1s1on No. ! r r z: 2 • 

} 
In tho Matter o:f: the. App11c.e.t1on o~ ) 
PACIFIC ELE"C~..I C R!ILW","Y COt:P.A.NY, ) 
So corpo:ra t1o.D.,. for an order grant- ) 
ing permission to increase street } 
ear and motor coach rate$ or tares ) 
in tho C1 t1' .. , of Ps.es.d.ens., CC>'tUl tZ" of ) 
~os Angales,~'State .o~ Cel1for~a. ) 

------------------------------) 
:5'raDk XA%':I:'~ ~0:t: applicant. 

~.:a:. .. J'ioward.., Ci ty .A. t tome,-, 

George A. :Osm~ for ?s.sadena Eng1neers' Society •. 

~v.EY, COMMISSIOBER: 

OPINION 
-~--~ ........ ~ 

?s.e~1c: Electric RaUway C~s.:ttV in the above a.ppl1ca-

t10n asks this Commission for ~n order grant1ng.1t p~S3ion to 

increase street car· and motor coach rs.te.s or fares in the C11;y 

of Pase.d.ena,. Count1' of Los Angeles, State of Califorms.. 

Public hea.r1ngs were held in this matter in J?s.sa.d.ena. 

June. . 5~ 1925, and. Augc.st 26" 1925 •. 

In the. ~;ppl1cat1(),ni t is:. a.lleged that the. operation· o~ 

street ra.1lway and motor coach service for- the 1'etJ:J:endj,ng Ja:rtll-

ar:T 31, 1925~ resul ted in So loss. to. the com:Pa.~ of' $l~~.506.08 •.. 
, '.~ '.' ' ,-

Ce:z:ota.1n corrections. were subsequently made red'll.c1ng,t:c1 s amomlt.· 
" ,.' 

and the f1na.l amo?ded los-So, as determined. by the Compsr.y. and . 
. ./ . . 

shown in their Exhi'b.it C-l~ amountect to.$l45"S16.01. rue loss . 
. '.,,1' ' • 

a.s eJ.o.1Ic.ed by the CompaXW,1neJ.udes an 1n'terest eharge on 1nvee~ 
~ . 

ment at six;per. cent of' ~'12~445.45 ande.':net opera..t1ng 10·ss on 

i ts. :noto~ coa.ch d.1 Vision 6~ $l24~ 203.6'2', lea.Ving a. net income ., 

, ... " ., 
~l- Ilj 



on its . street railroad. properties, "cot:ore interest, ot $50,833;'11 

There is brought clearly ~ore the Commission 1n ~h1s 

proceeding th&- q,uest1on of its legal autho:ri t:.v to. fix rates. on bus 
. ' 

transportation Witl:l1n the limits of a mm:tto1~1t~. While there 

ha.s been slowJ.y developing in Csl.1form.8. ~1 tio~ the use o-r the bus 

a.s s. competitor of, a su'l:>sti tute for, or 0. supplemont to, street 

railway serv1co, in. no previQus instance in to:cnaJ. :proceedings bOo-

for& this Commiesi on has bus transportation been other than 1ne1-

denta.l snd. therefore not e. determ1m.ng factor in the. fiXing of 

ra.tes. 
. , 

~e C!,U$stion ra1sed by the Ci.ty &ttOr.c.e:y- of' the j-a:r1s-
" . '. 

d,1cti on of' this Corrm1s.sion over service 1".8.$ :t:~o bea.ri.ng upon the . 

issues here 1nvol ved. and. ,need. not b,e dis.cussei • . 
The. power of the Commission to· fi~: re. tea 0.:0. stroet rall-

roacts, whether opera.ting Wi tl:l1n a. s:tngle, munic1pal1 ty or not, ex-

iSts b:.v Virt'l:le .. of' the: proVisions: of the Publ1e U'tUi ties Act s.nd 

is well es.te.'b~1shed.. The power of the. C.ommieeio.n to fix ra."tes of 

transportation comps.Il1.es oz>ora.'ting motor veh1:ele.s on th& public 

l:1g11we.y-s eXists 'by Virt::le of the- provision's of Chapter 2:1.3, Sts:ta:te-::. 

o~ 19l1 8.lld. acts amend.i!l.g ~e. :;.tt.,1..ilte, Sect1o:t 1 of Which spee1fi-

. cally exclud&s' from the Cox:mission's jurisdiction such trs,Xliporta-o 

tion c omp~es is. operate exelusi v~lY Wi t1:lin ~e 11m ts ofa.n 

1ncorpo:ra.ted. ci t1 or town. ' 

A. sa::x:rms.ry 0'£ tlle- :ts.etB regarding; the opers..tions oj! 'bus 

and street rc.ilroada. 1n~$:'!.detllJ.,. in addition: to tho s& alr&s.d.y 

roci tGo.~ and the off'ie1e.l acts o~ the 01 ty and: t.b Co:mm1sS1on 1:.0. 

rolation thereto will be 1llumina:ttng U reacll1llg.conolus1ons. in 

the matter before u:::. 

~e extent o:t the two serVices and their inter-role. t1 on 

is. shown in So gen~r££l wt:J.y in the follov/1ng table 'ttlken from ap-
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, pl1es.nt1:s ~b1t J, the figtzres be1ng for the- yee:: ending :r~ 
~ 

31~ 1925: 

~ssenger car miles . , 

Revenue :es.ssengers 
~8l:' ,'passengers. 
Free ':passengers 
~ tal peese:cgers. 

Stree.t Cars 

1,..294~, 609 

S~6S1;972 
SSO~,51S 

.,' 213,156 
o,4'75~ 64t), 

Auto Busses 

~b1 t 1 introduced. by the Cc~ss:1on engineers. Sl»,vS 

t.b.s.t in their operations th~ bus:ser:t are in d.irect compet1tion with 

the street. ears. in the busine.ss d.i~trict ',o:t the town and are in 

effect an inde:pendent service. 

Until 1923 the street rallroad hsd. a.ttemptod to sorve 

the en tire 0.1 ty and. for :;:everal years prev10tts to. 19 ZS had. been 

S'O.~jeete4. to co.mpeti tion by 1rJd.ependent bus o.pera.to.rs under per-

mi t of' tha Oi ty council., In :December, 1922, the Ci t.r voted' on 

the me. tter of' ins:t1 to.t1ng a.: mcJ:lieipal bus service throttgh a. :Pro-

posed. bond. isauo 0'1:$500,000. 1'his: :failed oj! a two-thirds vote" 

anci the propceal was a.bandoned. Fo.llovr.Lng t~s tho 01 ty ana t.b.e 

Com~ entered. into. negctiations looking toward'a comb1n~ street 

ear an~ bus .service. 

on Ms.,. 29~ 1923, this CommiS310n. under Al'plioation 9045, 

Dee1Sion l2l51, allowed:. appl1ennt to suspend street car, service: 
,". . .. 

OIl the Tournament Park, Eas.t Ws.s!:!1.ngtcn Street, East orango Gr()ve' 

J.venue s.nd.l\crth ~e Grove Avenue. etre8t railway lines, i't be-

ing uuderstood. the. t, bus serviCE: would. be subst1 tu:tod. 

The s.:ppl1cant at this time and s:'C.'bse.g:t.lent~;proeeoded 
, . 

in the ptlrcha.ae o~ the eqtJi;pment of 'bus o!'e:t'e.tors'·1n the 0.1 V and 

:prepared to. put in 1 ts own bus oo:rv1 ee. . 

On JrJJ.'3' 9> 1923, the- 01 t'3' CO'tlllc11, of ~dona. adopted 

Ordi:os.nee zt30~ the salient fea:tu6s of w".oich were ~e: gra.nting 

o~ exclusive rights to Pe.e1f1e Electrie :tand. Ccmpany (8 compe.J:Jy 
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4ttil1s:ted With the I>ac1:t1c Eleetric Rallway Com:P8.l'lY) to operate 
" bus ser:v1ee in Pasadena in add.1 t10'Zl to' and. in some instances as 

su'bsti ta."t$s for street ::ra.ilway service,. SUCtj&ct to d.eterm1ne.t1on 

by the City of routes and schedules f'o:r: ope:rat1on and ty:pe. of bus 

to bE) used, Solld. e ondi ti Orlo4. upon tho r~te$ "Chen in effect remain-

ing in effect until at least Decem~cr 31, 1924. ProViSion was 

made for tran~ers b-etween the two fo ms oftr~nspo:rteti on to be 

given Wi tblut addi tionaJ. ehtJ:rge. Zc.1s ordinance proVided :!or the 

e:ttspons1on ofstree·t car 3erviee and. thE) stl.bls.t1 tut10n o:! bus ser-
, ' 

Viae Wit1:till the e1~ s.ud. on Es.s.t "1Jasl:l1ngton St:r:eet outs1d.e the city 

l1m1 ta tor e. distance of a. mile, tha line se%'V1ng the portion of 
the e1 t,- tc> tho south. 

On March 11, 1924, b7 Ord1n mlc::e 2204, the 01 ty geve con-

sent to the abe.lldomnent of street ra.11rosd. tracks on East Wash-

iDgtOll Street partly W1 tlJ1n and :partly m:thout the 01 ty' o:f ~~_ 

dena., a:o.~ on Apr.U 21, 1924, -andar Application 9533, Decision l3442, 

this Commission granted Q,uthori ty to applicant to remove Sa.i~ traeks. 

On Oetober 28, 1924, by Ord1'n$.llce 2285 tho 01 t~ gave con-

sent to the s.be.nd.omte:c.t o:! street :r:a.llros.d tracks on tho West Colo-
, 

rs4.oStreat, Ors:c.ge Grove Avenue,. Los 2o'bles A.venue, Wa.sl:l1IlgtOll 

St:z:oeet and Ce.lifor:cis. Street lines, and on :Jt;.ws:J:y 5, 1925, 1UlCt«r 
A:ppl1 ca. tioD. lOG90, Deei s10n 1444'1, this Commi ssion granted c.utho:r:1-

t7 to a.pplicant to remove ze1d tr8.eks. 

hci:tic Electrio Re.llway ComJ?S.:CY has 8.l'Pliod for and 

llas been granted. certifiee. te to opera to motor busses between ::pasa.-

dena a.nd. points outside in conducting other serviee~ but no app11-. . 

cation :for certifica.tes has been filed Wi t:a. this Commission 'by sa1ct. 

Compe.~ or by Pacific Elec::tr1c Land c~m:p~ to cover the serviee 

consid.ered in the p:-08ont :procoeding. :&e1 thor hSoS. s,'tJ:3' other party 

been so 'before the Commission. 



It seems a~~ent (1) tha.t ?a.citic Electric Ra.il~' 

COIllP~ holds. no permit, grant or certiti.oate to oper.a.te the motor 
bus service here considered; (2) that thePaei~ic Electric ~ 

Co:n~. the pa.rty holding such right, is not. before the ~Omm1s

sion 1n this proceeding; (3) tho. t ::uch r1gl:l.t ~ hac 'been g:t"ant.ed 

ss.1d. L:lnd Comp3J:ly was given by the City o:r J?a.sadena., .is tor opera-

tion exclt:Zively within the City ot bso.dens. and a.s such is whol~ 

undor tho 'jurisdiction of said Cit.1. both as to' service ~~ rates; 

. (4) that the ollly matter Within the j'llrisd.ict10n 0'1: th1~ .Commis-

sion to be determined at this time under this application, is the 

fiXing ot just and. rea$on~ble rates ot fare on a.:pplicantT~ street 
railw~ system in the City ot Pasadena. 

A detaile~ statement o~ the resultz of the operation 

of the applicantfs street railway z,rstem ~or the yea.r ending. Januar.1 

31,.19'25, as shown in ~he l?a.eifie Electric ,Railway CompaJ:lY's Exhibit 
C-l follows: 

Opera.t~ Revenu~ 
Operating E~en$e 

l"et Reven.ue 

ltet Income 
Interest on Investment' 

a.t 67; ~r Annum. 

$3l3,47S.36 . 
244,632.08. 
6~.m.M 
1&,008.17 
Ob,aZ3·.li 

48:z 86.9.37 
i>1,9t)~.74 

In the above tabulation the COIllP~ has tigured interest 
at six per cent on the 1nvestmen.t as a.:nount:1.llg to $48,.869.37. ~1$ 
i3 six per cent of $814,490.00. 

It thus appeal'S tha. t 'Ullder applicant f $ own represen.ta.tion. 

it is e-9.rnin.g indexcezs ot six :ger cent. on its local streetl"ailroad 

operations in Pasadena. In view of this tact 1 t does not ap·peai- .tha.t 

applicant is entitled to an increase 1n its street ear rates or ~ares. 
Zb.e tollow1Ilg torm. o:t order is.. recommended: 

o R'D E R _ ..... -..-.-
hCi~ic ElectriC Railway Com:!(a:Qy having applied to this 
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Commis.sion for an order 1:o.cre~s1ng 1 t.s. stree-t car s.nd. motor coac..h 

rtl.te·s. or f$.%'es in tho 01 ty o:t Pc.z~de.n::., public. ho:n-1.llS3he.V1llg been 

held.,. tl::.a ::ne.ttcr being under submission a.nct ready for e;e.eision., and 

:Be.sing 1 ts order upcn the £u.d.1.115 thD.t the only matter 

tha.t ~n b.e dete-rmined by this CoI:Jmias1on in this. proceeding i3 

the fixing of just and. reasonable :t'r.l. t~s. or' fa.ros on a:ppliCm:t.tt s. 
~ 

local stl"oe.t railroad system in J?&s.zcteXlll. and ot:aer f1nd1ngso=! 

fact ~3 a~pear1ng in tho opinion ~recedillg ~~~ order, 

IT IS ~y ORDE:E":eD that the ap'pliellt1on o=' the Po.c1f10 

Electric :?.a11wayCOmps.Dy be and it is hereby d:.emed.. 

. DIl. todll. t SaX!. Fl'snci Be 0., CeJ.i:f or li1 a. We / 1j..ii::-1J.tJ.y 
o~ J~UArY, 192&. , 
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