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Decision No. 2 K7/

2IFORE TEE RATLROAD COLULISSION OF THE STATE OF CATIRORNIA

Ir vhe Matter of the Lpplication o2 )

ZAZRY TALLEY WATER COLRAXYY, )
& corporation, for order amthorizing )
issue of stocks and stock certifi- 3
cates.

Avplication No. 12194

Corr end Komnedy, Zor Francis Carx,
for applicant.

ZY TEE COMMISSION:

OQPINION

In this application Zappy Ve.lley' Fater ‘Conpany asks rermis-
sion to issue $30,000.00 of ite Cless ™A™ stock and .:"',.6,.000-.00 oL 1ts
Clezs ™B™ stocks - | |
' Hé.ppy v:alley Toter Compsny is engaged in the bnsiness of
celling aud distriduting weter, primerily Zor irrigetion puxposes, in
Esppy Velley snd in the vicinity of Ono emd Igo, Shasta Cownty,operating
the properties formerly owred by Heppy Valley Izrigation Disv'crict'which
it acomired pursnant to tae fplan of :"eore:anization'o,f. _#ho afﬁairé of
the district outlinmed to the Commissiom in Application No. 11646..

Tho company wee organized on or showt May 5. 1925, with an
emthorized cepital stock 02 $1,120,000.00, consisting of £795,000,00
02 Class "™ stock and $325,000.00 of Class "B stock. It wés authorized
oy Decisfon No. 15417, dated Septenber 19,1925 in ipplication Fo.l1646 |
to fszme $765,000.00 of the Clsss "A" stock snd $510,200400 of the
Cless TE™ stbc}c o carry the plan o,f‘reorganizatioz; inte ‘e:f.’.f‘ecyt. oL
tho ciass TAT stock, ‘.”,‘740,000.00; vader the piﬁn-and under. the Commis-
sion’s order; is to be delivered in exchange 2ox o 1ike smowmt o2 bonds

horetofore issued 'o:f,‘chc irrigation district, whose properties s;pp:r.:!'.-‘
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¢ant has acauired and. Wzs 000. OO in payment of organizat on exmenyec;
Tpox accui*ing tne water nroperties the company aluo acauire&
2 claim of $60. an scre on cortsin lands formorly within the district.
43 payments are made to'applicant on this aécount they WAIL bo use&:;o-
retire the Cless ™A™ stock at 93 percent. oFf psr valme. A3 the Class
TA™ stock-is,retiréa thore will be iscwed to the holder; thereof éna
Sbere oX the Clese "B™ stock for each five shaxes‘of Cldés:¢3" stock
snd to tre landowners; sheres of Class "B™ stelk in smowmt equal to
one-~L£ifth 62 the =mmomnts pald by thex on the claimﬂ held by applicanx
against their properties. For these pnrposes &n 1ssae of 8510, 200.
£ svock will be needed. Por & more complete doscription.of the reor~
genization plan and of the properties and of the stock re*erenco
showld bo mede to Amplicaxion No. 11646 and o the Commiasion's docis~
ion, Fo. 15417. '
Woon the company filed Application No. 11646 it scked per~
missloz to iseue £55,000.00 of Class ™A™ stock %o J.E.Srown and Jokm -
J. YeCrory for sexrvices ropdored iz orgenizing end Promoting the cor~
voration arné for,other sexrvices. Tae Commiasion, basing 1ts decisf
ion on .the application,agd on the tectimony given at the hoaring;égra
mitBed the issue of only $25,000.00 of Class "A™ stock For this pur-

rose ané dismissed, wid noux prejudice, tre regumest to i seve ﬁhe remain~
ing $30,000.00 02 stocks ‘

The company'has now £iled this application again.auking
permicsion to issue thg.w30,000.00 of Clacs ™A™ stock and, inva&dition,
56, OOO;OO»o*"Class "B™ stock to provide for the fetiremenx 02 the Class
MAT S%0CKe It alleges thét %55 OOO 00 of stock is a- reauonable amovnt
00 be issued for this- purpose and 1t 288 preuented addivional testi-
mony showing tnat J.E.Brown snd John J.lMcCroxy have beon. engagod ince
1922 in reorganizing the district’s ‘in&ncial sffeirs, in porfocting
the bondhelders’ agreemenz axnd in organizing the new corporation», apd

that conuiderable oxpenses have been incurred Lfor these pu:poses.l

2-.




Giving'consideration.to7the additionsl evidence producod in

Thic matter, we are of the opin;on that the izzue o’ the additional
gvoc¢ck should be author;zed. At the conelusion o tho prograx thero
will Dbe only The »316 200.00 of Cla~° "B” stock out°tandﬂng against.
toe provertles. In the former application, the compeny estimated
the valuo of such proverties, exclusive of axny aliowance ior w&ter

rights at §789,275.72. Az stated in the former deciuion. on accomnt
- of the wide margin between the totsl per valuwe of the sitock and ke
eétimated velue of the properties, wo do not believe it nocessary in
vals proceeding to vass upoﬁ ke value claimed, aithough it iz to be
wnderstood that roference to csuch valme in this decisioﬁ.is not to -

0o considered as. binding voe Commission to recognize it in.any futuro
vroceeding. N

ORDEI X

Zappy Vslley Water Compsny; naving applied to the Railroed

Commission Zor permission to issue stock & public hearing naving

been held before Ixemwiner Fankhauser end: the Railroad Commicsion
being of the opinion that the momey, Property or labor Lo be pro~
cured or paid £or through cuch LSSue 0F 3tock is reasorsbly recuirea

by anvlican ‘and that this spplication should bo grented, a5 herein
provided, -

In IS ZEREY OIDIRED thet Heppy Velley Tater Company be, -
and it ;ereby is, authorized ¥o issme %30,000.00 of i%s Clazs AT
stock and $6,000.00 02 1%s Class oA "tock for the purposes indi-
cated in the plan of reorgsmizetion filed In Apnlication Nb.11646

end referred to in the foregoing opinione




Tae authority herein granted ig sudJeet to the Zollowing

cornditionz =

1. Applicent shall keep zuch record of the vissue ond de~
livery of the stock herein suthorized ss ymll 'ené."ble
1% to £ile witkin thirty days sftex such isswe snd
delivery o verified repor;t, as re'qu.ired by -the' Radl-
roed Commission’s General Order No. 24, which or&ér

insofar sc applicsble, is made 2 part of this order. .

2. The authority herein gre.n‘t:ed Shall becom effectivo

upor the date heroof.

DATED a% San Francis co Cali:f.’omia., thio (,Z f‘/z day
o Jexuery, 1926.

Commiseioners.




