
!)e~is1on No. /if~ tt, • 

In the Matter o:f' tile J.l)p11ee.t1on of .' ) 
) 

J.. :Sa C:9:A..~ ES~) ) 
) 

. a corpora.tio:c., tor.an orde~ ~thor- ) 
) 

1zing increase of rates. ) . 

~pl1ea.t1Ox:t Iro .. 11590 

'Nard Chapmen .s.%l.d. L~ U. Ohapman, by L. Me 
cta~msn, for app11csnt. 

:s:. w. P'a.1n ter 9 in propr18, persolla. •. 

3Y ~ C~JlaSSIOlt: .. 

o P I.N I 0 1t ------ .... -
..... :8 •. C.l:w.pmsn Estate, $. cO-%p ors.t1 on , s.pp11eent in the 

above entitled proeeedtng, owns sed oparates a pub11cut111ty water 

$ys~em w.h1eh st7.pplies ws.tar ~o:: domeStic e.%ld irriga.tion pttrpOses' to. 
. . 

':he 1llhD.b1tan ts 0:[ a. tract of la:cd in Los .mgeles. CO'Qll~ ·l,-ing be-

tween the e1 ties o~ Pasadena t.md. A.:rCad:1a., snd betweell tb,e ]'oot.b.111 

:So'OJ.evard on the nortb. $ll do ~o RoSod on the south. T,b,& applicant. 

:llleges ill eft'oet t.bs.t the present rs.te o~ 4tZ ce:c:ts per lmnctred etI,-

o1e teet :for both d axtest1e :mel 1rr1gs.t10·n se:rv1eo 1s 1l:lsuttte1ent 

to yield sn s.deque.te or tSir return, and t.b.e.t the ws:t.er. ~tem is 

being operated a.t a. lo.s&.. !.b.e Commission 1s there£ore &.Skea:t.o 

grant an increased schedule o.t ~tes .. 

]a. pttb11c ,b,ea..~ng in t.b.1s ma.tter was held. before Exnm1nsr 
, , 

Williams: s:t. Los Angeles, e.:f'ter due notie:e t.hcreof.bad been S'~:v.et.t 

so tb.et all interested. ps.rt1os :a1g.b.t appear a::ld bo J?ee.rd. 
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The evidence sllows that tho .P.. B.. C.b.apman Ests.te vre.a in-

corporated in !ie.reh, 1916, for tb.e purpoeeot acquiring aDd hold1l::tg 

tho title of the heirs to the pro;gerty of tho ests.te of A. 3. CJls.p-
, ' 

ma:l, deceased; that tAo greater portion o:!this propert:r We.& a. rtlZlcb. 

of ~~t 650 acres on w~ch ~ water ~~ply had been developed and 

~ irrige.t.ion system installed; tb.e.t thereafter the property was 

pa.rt:ta.lly eubdi V1ded into. lote tlZld emll tracts, 8l:ld, tb.e s,atcm Yla3 ' 

e.."Ctelldoe to n::n;,ly Woter :fOr d.omestic :pul'Poacs to. the subd1 'V1d.od 

area, c ontc.in:tng about 450 e.eres, a.:ad noW'servos about ZOO eo:o.s-am-

era. The Vlll.te::- is obtainod from welle lo.eatcd a.t convcn::tent lX>1nts 

tb.ro~Oilt the or1g1l:l:3l trs.ct, e:od is p'tl.Illped into S;torc.go' twa. 
:f:ro::. w.b1eb.:t t 13, d.is tr1 b1l ~ed by gra,v:t ty.. ~b.ere! aro s..t :pre3ent ZOO 

CQ'll8umars reeo1v1ng domest1e. servic::e on t.h1z system. 

The rates at precent 1nef~eet were ~eeepted by the ~l­

road Co.~s$ion in ~y, 1924, and are as tollov~: 

& cents -oor '1000 ,.,.." lons or ~ .. 0...."., 
4: ce~ts per 100 ~bie ~eot, 
for both ir:1~t1on an~ domestic service. 

T.b.e entire system :1.13 mete-red, ar.Q. a.pplice.nt &.Sk$ tb.at 

the folloWing ~tos be 6stabl~shed for both domestic sa~ 1~getion 

MONTE!.Y MINDro"'~ 

S/S x 3/4" ~eter 
1", . " 
1.:..,,· " 
~ .,." " - ~ ~ 

· . . . -. . . . .'. . . . 
• • • • • • • IF · . . · . . . . . . . . . . . . . . . .. . · . . . . . . . . . . . . 

o to 500~b1e feet, ~rlOO eu.ft •• • • 
SOC to 1500 " Tf " " ",. • · .. 

l500.to 3000 n " Tf Tf " . .. • · • 
3000 to· 10000 " " rr " " ~ '. "' · · • 

lOOOO'to 50000 " " " " " -, .. . "' · • 
Over 50000 ," " " " " ~ ... . · • • 

$1.50 
,2.00 
3.;.00 . 
5;.00' 

15.00 . 

$0.30, 
.25 
.20 
.15 
.·10 
.0'1t 

.A. statement v.:ns su'b:o:1tted Wi t.b. tile e..p;plieat1o.D. SoDd marked 

:E:x.b.i 'b1 t "3" Which showed among o·t.b.er things t.bAt tb.e c~pital invested 
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'OoS of J'Illlo ZO, 1925, was $120.646.22. However, eo report. was sub-

mitted at thE> hearing wbieh was propared b~ th~ Utility Eng1neer-

ing Company, setting forth. tb.e oetima.ted c.ost of the, ~ro;pe;,rt16s to 
be $1&0,113 as of "October l, 1925, with a. replacoment o.:anui'ty of' 

$3,318 c omputed. ~t.b.e &% sink1:cg !Luld method:. !rllis report also, 

estimated the reason$~le ann~ operat~g expenses to be $24.875 . ' 

e:ad t.b.e e.nuusl operat1tlg revenuo to be $12,584.15. 

~ roport was alao presented by F. R. Van Roason, one o~ 

t.b.e Comm::tssion"s .b.7Cb:s.ulic eng:1.:c.eers, in which thO estimated on-
g1nal eos:t of' the opers:t1v.e pr~rt1o$ of: tb.o s,-s:tem as of Oetober 

l, 1925, ws.s found to be $l35,.101, exclus1.ve of l.al:ld va.lues, a::t<l So 

d6:JtrGeiatio:c. annU1. ty o'! $2,872 axd $2,.442, computed b:r t.b.e s1%lk1%lg 

ftlIld method. at 5% end 6% respecti vel7. T.b.is report. s.b.owS tb.e op-

erat1ng e:ld. :nointens:o.~e GXpell.$G.s '£t:.tr the per1od.~ Of n1lle months .. ' 

ending- October 1., 19Z5, to 1>e $8,555.25, a:o.d est1ma;tes tho e.nnua.l 

Open.ti:cg e:pensos for t,b.·e .1mm.oCl.1atefa:tu.re to ver.?' cl.oselys.PF.9X-

imB.t.e $12,. 600. The operating revenuos -£.ar the" above nine mont.bz. r 
. , 

pe.r1od amounted. to $lO,50l, t.nd 1n t.he report it was ost:Lma..ted to 

be $l3,lol for the full 'Y'ee:i:. 

~e tostimon7 1lldiea.tcd tb.at tb.e villue oj! the OJ;lera:tiv& 

lands set f~th by applicant, ~ount1ne to $14,150. is ressonable, 

and it will b;e uzed for the pt:.r:P~eE of' th1s:proeeed.1ng. ,!!.b.e 6dd1-
.. 

tion ~ this a.mount to the es:~imtEl~ original OGst of tb.e reme.1ndor 

of' t.b.e eyste:n su:o~tted. by M:t-. Ve.n :s;oesoIJ., results 1n a to-talvalue' 

of $1"9,851. 
It s.:pp&a.rs tba..t t.b.e te::r.t tor7 served by tb1s utility l.e 

~owundorgOing a period of t~31t1on between agricultural serv-

ice and domestic use, So situs.t1on w.b1.c.b. is vor:; trying for So wc,t.er 

utility. In fairness. to the present consume::e. suell cond1t1oll3 make 

it un%"ea.e~ble for a. utility to roceive eo '~ll return upon its. 

investQOllt" w.b.1eb. :in this ease is ahovr.c. 'by t.b.e tes:t1:l~ to ''bo 
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between $150,000 snd $160,000. 

~e estimate of lO1l1ntenane:e and ope.rs:ting oxpense sub-

IIli.t. ted. .~':T t..he appli can t' s engtlloors is somewhat g:r:efJ-tGr than the 
. 

estima.te o~ tlle Commisston's en g1:r.leer. ~.b.e d.i£fereneo l1ea :pr1n-

cipo.11y- in the ¢.b.a:t"gee ~de for s't1J?Ol'v1s1.on. It is sppsront t.ba.t . 

tile o~er.b.ee.cl expense :for 'th. e o:p ora.:t1 on of tb.13 sys:t.O!ll s.s. est1ma:ted' 

by a:p:?11cstLt's englneers is grea.ter th.&n t.he cOlld:1,tiona and fd.ze 
. 

of the pls:o.t· vro.r:::aut. A. eo.reftll eo·ns.1d:emt1ono:!the eVid.enoe 

laads. to the cono~us1o:c. t.b.a.t tJ:.e 3'tlIll o~ $lZ~ 600 13 s. ros.soXlC.blo 

sm~t to allow ~o~ this item. 

~e reVermes from the present, rates are not s~t1cien~ 
I." 

to eover the Etet1m:l.tad :na1.:c.tenaZlce and opomt1011 charges axd do-

preeiat10n annuity. It 1$ ~l>s:z:ent tlle.t ell. tl.C!.'justmont o:t rates 
" 

is necessary to produce addi.t1.on& re'V'e:o.ue to proV1d.e ,tor the 

s.b-ove charges. The s.chedule of rat,ss e.t.'ta.'Ol1s11ed in t.he :follow-

ing' order is &esigned to: produce m.9.int.enanee .eJld opera.t1Dg ex-

pense, e. depreciation amtt1't7, a.:z:ld. e.lso provides. ree.aoas.ble ro-

tttm' on t.bAt portion o:t tb.e illVOs.'tlllent wbicl1 is properly e.aa:z:.ge-

able Sge1:lst tb.e prssent coIZlsumers. 

A. 3. O.!:l.e.p!:WJl :Ea~tG, tl. eo:r:pornt1on, .llc."'ing made ~p11-

cc.t1on to this comm:1s.sio:c. as. onti tled e.1)OVG, a. public hes.r1ng . 
l:Laving been held t.b.e:reoll, elld t.b..e ::a.tter bD.v.tng been submitted, 

It Is Rare-by Found as a Fa.et that the rs.tee ebargod by' 
, . 

tl:.e .A.. B. C.b.e.Pr:w:l Estate for water supplied to :tts eO%l3tllt.e:rs. are 

u:c.ju&t e.~ um=ea.s enablo ill so :tar as they d1,!:fer :from ~e :re.:tea 

herein establ1s.b.ed, s,nd that the ra.tes. .b.e.rain establ.1.shed. are 

jU3;t a.z:d rea.sone:ol e rates to be c.b.arged for 'tb.e 8.&.rviee rendered. 

Ba.s1.Xlg1 ts order on the f'crrego1llg tind1ng of fe.et I)lld ' 

on the ftlrt.b.er statements ot' :fact conta1lled. 1%1 the Opin:ton wll1cll 
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:precedes t.bie order, 

!T IS mt!reBY O~· t.ba..t. tb.e. A. :9. Che.;pman 3s.tsto'·~ 

end it is hareby a~thorized ~d directed toO filo With tbis Com-

mission wit.b.1n twenty (20)0.0.10 from tb.e d.a.te 01: t.b.is order, the 
.-

folloWing 3¢~odule of rates toO be ~ged fer wator del176r.ed to 

its public, util1t:y conS'Olllers subsequent to- Je.n'tJ.DJ:'.1 31, 192&: 

Frott o to 000 eubie feet, per 100 eu.ft.~ .. $0.25 
Fro:c 500 to 3000· 7f " " " " .Zo . • 
From 3000 toO 5000 " '" " " " •. 15 . . .. .. 
Froe. 5000 toO 25000 " " " 11 " .'10 -All eVElr 25000 " " " " " .. 07 , . .. . 

, , 
!~.J MO~y' CE:'A?GZS 

s/.s inch mo:tor ..................... , .......... '~$l.50 . 
3/4 " " ...,....... . . . .• ' 2.00 
1 '! '! • • • • •. • • • • _ • • • • • 3. 00 

. li " Tt • ". • • • • • • ~. • • • .> . . 5.00. 
2. 1T '! • • • . II • • •• • • • .. 8'.'00 
3- '!"''' ••• ., ............... 'I • ... 15.00 

~ . , 

Eacl:. e~ . the foregoing "m1n1m'1.lJ::l montAl,. eJ:l:a.rges" 
Will ellti tle 'tho consumer to the quanti tj ,co;! wt:.-
tor which tha.t tnni:I:.ttD:. menthlj eherge Will pur-
c.b.c.se at t.b.e 7f:Ollt.b.ly meter :z:a.tee". . 

~or :oll othEl.r l'Ul'Jlcises 't.b.e c!:f'ec:t1ve d.ate of" this er-

dor s.b.s.ll 'bo" tv/enty C 20) c1:e.j'3 from· and . e.fte'; tho, d:a.te .b.ereo~. 

D!l.tod at San Fr~%lo.ieco, Col:i.f'ornit:., this L 't,T:;" ds.~ 
ct ~a:tJ.ue:i:y ~ 1926. 

~, .. ~ I', ~ .... _"., 
,~. 

'.:,",."-,',,, 

C0:om.1ss1oners. 


