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EEFORE THE RLILRO.ED COMMISSION O TEE STATE OF CALIFORNIL

In the Matter of thae ipplicetion of
A. B. CHADMAY ESTATE,

‘& corporation, for ar order xthor-

)

) B

3 Lppiic;a.‘bim Fo., 11590
)

)

izing increase of rates.

Word Chopmen and L. M. Chepman, by L. M.
: Chepnen, for ;pplica.nt.

. W. Painter, in PTopria persons. -

3Y TEE COMMISSION:

' $.~ Chopman Estate, 2 corporation, appliéant in the o
above entitled 'proce.eding, owns snd operstes & public utility water
Systen which supplies vte.ter for domestic and- irr:.ga.tion parposes to
the inhsbitemts of & tract o:t land in Los Angeles cou.nty ly.'f.ng be~
tween the cities of Pasa&ene. and Arcadis, =ad detween the Poothill |
Boulevard on the north =nd Dusrte Rosd on the south. The spplicant
slleges in effect that the prosent rate of &% centa per mm&red cu-
bic feect for both amest:.c and irrfgetion orvs.co is insu:tﬂc:.mt
t0 yiel& an - adeque.te or fair retwrn, and ‘cna.t the water. s:ystem is
belng opemted at a lose. The Comrisaiom ia tb.erefore s.ske& to
grant arn increased schedule of rates.

4 pudblic heexing in this matter wag held before Exsminer
ml.'r.n’.ams at. I.<>° .&.ngele.s, efter due notice thez-eof hod been given ‘
so that all interested parties might appear and de hea:rd
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The evidence shows thet tho L. 3. Chopman Egstate was in- ‘
corporated in ..mcb. 1916, for the purpoge of acquiring and holdi.ng
the title of the heirs to the property of the es‘ca.‘ce of A.., 2. Chsp-
men, deceased;'that tao grester portion 6£'this property was a ranch
of e.‘oocxit 650 acres on which & wator supply 2ad deen developed and
.e.n irrigetion systen instelled; the:t;. thereaiter/.the péowr:?.y was
paxrtially cubdivided into lots and amall tmci:z, and tho syztem was
extended to supdly water DHr domestic pu:?oscs‘td fhe aﬁb&ivi&od
areﬁ, conta.inmg about 450 gcres, and zzovr'_servos about ,2500 consue
orz. The water is odtained from wells located at convenient woints
throzghout the original dract, ond is pumped into &torago mnm |
from whick it i3 dfstributed by sravity. There aro &t nreoent 300
conSUMors receiving domestic service on thte systen.

ke rates &t prosent in effect were accepted vy the Eailf:
»oad Commission in May, 1924, end are as follows: |

6 cents per 1000 gallons, ox
4% cents per 100 caubic feot, ‘
:Cor both .s.rrisation and domestic service.

The entire system iz metered, and applicent esks that
the following rates be established Zor both domestic end Lrxigetion
purpoces: | |

MONTELY MINTMOM

$1.50
12,00
3,00 .
5,00
15.00 °

to 500 cu.‘oi.c £ee‘c vezr 100 cUeLte. $0.30

500 to 1500 v, «25 .
150¢. o0 3000 " m " «20
3000 to 10000 S Y
10000 %0 50000 T A i iy . 10

Over 50000 7 X O7%

“

i statement was submitted with the applica’cibn a’nd narked

mhibit 3w whicb. showed among other things that the ca'oital inves‘cod |

- -
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o of June 30, 1925, wes §120,646.22. Eowever, & report was sub-

mittod at the hearing which wes propered by tao Utility Ensine'er-'
ing Compeny, setlting forth the ezstimated cost of the proporties +o
be $160,113 as of Octobe:: 1, 192.:, with a replacoment am'aity o
3,218 ¢ omputed by the 6% sﬁ.nking fand method. This report also
e.,timted the ressonzble s.nzm...l. opemtmg expensov to0 ve $14,875
end the scmusl opersting revemuo to be $12,58}4.;15.

d report was also presoated by F. EH. Va,n .Ho'esen, one of
the Comrlssfon's aydrsulic engiaeezs; in which the estimsted oxi-
ghngl cost of %he 6p-era.ﬁ‘.ve vropertics of tho system ss of October
1, 1925, was found +0 o $135 101, exclusive of land va.lues, axd 8
deproeciation ammuity of $2,872 axd $2,442 compu.tca by tee sink:r.ng '\
fund method at 5% erd 6% respectively. This Toport showe the op~.
exsting and maintemange' oxpenses £or the pe:z.‘iod: of nine months
onding October 1, 1925, to be $8,555.25, md estimstes the emmusl
operating expenses £or ﬁh-e immed late 'rq.m;;e to 'é'ez:'y cloée‘ly_a;op‘rpx-
imate $12,600. The opersting revemues £or the above nine months'®
pmod'a.mountea' to $10,56L, cnd in the report 1t was estimsted o
be $lo,3.61 for the fwll year. |

The tos‘cimony indicated tha.t the value of the o:;era:tive
lands set forth by epplicent, amounting to $l4,750. is rea..;ona.ble,
and it will be used for the purpo....eG of this m:oceed.ing. The addi-? h
tion of this amomnt T0 the esvimateld original oost 02 the remeinder
| of the gystem sutmitied by Mr. Ven Eoesen, resulis ir. s total -va...ue h

02 243,852, | | | | |

It appesrs that the terrﬁ’.tory sexrved by tbis utility is

now undergoing & period of transition betwoen e.gricultml serv-

ice and domestic use, a situation which is vory trying for a we.ter o

utility, In feirmess to the present consumors such con&i‘cions make -
it 'an:ea..,ona.blve for & utility t0 roceive & mll roturn wpon its
fnvestment, whick in this case 13 shown by the testimony to be
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betweon $150,000 snd $L60,000.

 Phe Qsti,ma.té of maintensyce and operating oxpense sub-
mitted by the applicant’s englneers is somewhgt grester than the
estimate of the Commissfon's ergineer. The aifference Lies prin-
¢cipelly in the charges made for suporvision. It is spperont that
the overhead e:qﬁense for the operation of this gyston a2 estimated
by spplicant's englneers 4 groater then the corditions end slze
of the plant werrent. A4 careful consi&é’:-_.?a.tion of the evidexnce
leads to the conclusion that the sux of $12,600 ia s ressonchle

gnount +o allow for this Litenm.

The revemmes from the present rates are not sufficient

to cover 'tbe‘eatima.tad maintenancé\azid oporation ch.aiées a.rﬁ o=
preciation ennuity. It 15 spporent thet e adjustment of rates
is necessa.ry to nroduce additional revenne to provide for the
above chare;ew Dke uchedule of rates e te.blishe& in the follow- ‘
ing order is Qesipgned o produce maintenance and operating ex~
pense, & deproclation a.mv.ity, azf 8lzo provide & rea.sma‘ble ro-
turm on tiat portion of the investment whick is properly éﬁa:-ge-

able ageinst tho present consumers.

L. B. cﬁa.pman Eatste, & 'c.-orpom‘;s.on, hoving mede sppli~
cation to thiz Comxission as entitled shove, a public hearing
beving been held thereon, end the matter having been submitted,

It Is Jerehby Found a8 2 Fact thet the rates charged by

the A. B. éhe.iomm Estate for water supplied t0 its consumers are
wnfuet enf wnreasomsblo in O far &s they dLfPer from the ‘re.‘t'.‘ea'
herein established, and that tho rates herein e.sté.bliahed 4a.xe
Svat ‘and reasone.ble rates to be charged Lor the service m&ezed.
Bazing its order on the fca:egoine; Linding of fe,ct asnd
on the further gtatements oi’ fact conts.ined in the oP:Lnion wb.icb.
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precedes this order, | |
IT IS EEREBY ORDERED thet the 4. B. Chapmen IZstate he
exd it is ..ereby authorized and d.irec’ced £0 .bilo with this COm- o
selon within twenty (20} days from the dete of this ordex, 'the ,
following zckedule of ra.tes to be c.b.e.re;e&' Lor we:tgr d‘.elivm;e& 'r.o
Lts pudblic utility consmmers subsequent to Je.mm.iy 3, 192&:
| . VONTELY METER PATES |

Fron 0 to 600 mb.;.c fee‘c, yer 100 c'a.....t..

Trox 600 to 3000
Trom 2000 %o 5000
Tron 5000 4o 2500C
ALl over 25000

YINTUUM MONTELY CEARGES
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e
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ROk

—. ) - | " k -15.
Eech 0f-tzo Loregoing "minimum monthly charges”
will exntitle the consutmer to the guantity 02 wa-

texr which that minlrur monthly cherge will pur-
chese at the "xonthly meter m‘ceo"

For 21l other purposes the effoctive date of this or-
der shall i"Se“ twenty ( 20)_&273 fromn‘ and efter the date héﬁ:eof; |

Datod at Sem Premeisco, 'culif'b'r':iia, th.r.a [fz’n—day
of Jemuery, 1926. | i o

Commissioners.
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