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Decision :&0. (i-r f{ 7 
moP.E' TEE RAILROA:D CO~SSION OF ~ STATE OF CALIFORNIA 

In the M8tter 0:: the Applic:;..tion o~) 
FR.Al~ PIC!CL~ ·~o·· soll,. am SI:E:R:Et4. ) 
va & STORAC;S COMP.Alr.C,. a corpora- , 
tion" te> purc:a.a.se,. an $.utomob1le j 
freight llne between Los· Jongeles ) 
and I'assde:ca.,. C:sl1~o:rn1&. ) 

Application No. 1l.941 

~ J... Chamberlin,. for applicants. 

BY T.E:E' CO:nao:SSIOli: 

OPINION: 

I:o. this aP:t=>liea.tion,. as amended,. the Railroad 

Commission is asked to make an order authorizing Frmlk Pickard to 

sell and trs.n~er an opera. ti ve: %'igh t to Sierra. Van &::: s.torage­

C'ompa.x:lY'" s. corporation" and authorizing the eorporat1on to, 1ssa.er 

$202,.100. of its common ea.pi tal stock. 

~& 8l'Pllea.tion shows that Frs:ck .Pickard" pa.nus:c.t to 

an order :::rom. the C:omm1ss1on,. has aeqtt1red an opera.tiv~ right pe:­

mitt1ng the transportation of freight,. express, and baggage- b7 auto 

tnel:& between Los Angeles and Pa.sadella. Zo.& reeorcl:a o~ the 
C:ommission show that this right me or1g1nally estab11ehodb1' .the­

c:omm:1.sa1oD!a !>ecis1on No. ll422,. dated Deeem.'ber 2.9,. 1922,,:tn 

Application :&0. 8301,. wherein it vas fotmd ,that Pa.ead.ons. ~s:o.~er 

&: Storage C'ompa::y,. then the ow.aer,. had been ope:a:t1Dg ,in. go<>d 
. , 
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date c4 the- ..ta.to Stage 8lld zrttek ~ransports.t1on J.c:t,. as a 001ml%cm 

e.ar.r1er o~ freight" express and. baggage between Los "Angeles and 

2s.se.ctena. over' a regttlsr route- via. Lo·3 Jrnge-les. and Mse,. Streeb .. 

Mission. Road.,. Runt1ngton Dr1 V&,. Oneonta ~~k snd :a'a.:1.r oaJaI. J,venue. 

On Septem.'bor 1.9',. 1.924,. :E'tJ;sa~eXlS. ~sfor aDd S,to:r."ag$ 

c:omps.ny app~1ed. for permission to tran~er the operative- right 
, . 

14l.68,. dated O<=tober 10·,. 1.924:,. the order :tndiea.t1l:lg that the eo:o.­

sideration paid ws.s $7,.500. of 'which $2: .. 500. wae ~ia to represent 

the- vs.lue: o.f fo.ur one ton 'trtleks e.nd:. $5 .. 000. the- valUe' ·o~ the 

operative- right. 

Condition No~ ~ of the Cocmissiont $ Order 1n Dee'i81on , ' 

lio.. l4.l.GS reads as f'ollows:-

Tr~~ rigb. ts and pr1 v1lcges herem 
. au thon-zed trans:r:orred mB.y not be 
diseont1ntted." sold.. leased,. trs.ns­
ferred nor assigned UDlesa the 
wri t-ten COlleent of the :Railroad 
Commission haa first been s~.Tr 

It epp~rs that h~ Pickard conveyed. his property,. 1nelud:tng the-' 

operating right to Whioh referenc'& has been made .. to·, the' ·Siena. 

is void. because the consent of the (:omisaion was.' no.t· first . 

obtained. 'J!b.e- Sierr& Van &: Storage- Compa~. a. ~o~ora.t1on, wae 

organiZed on or a1>o'a.t. September 4,. :L924,., w1than authorized ea:pj:ttlJ. 
. , 

stock of $500,.000. diVided ~to 5.000 shares of the par value, o~ 

$100. each. al~ shares bei:cg common. It is of record tbat the 

corporation 'filed an application with the Commissioner of Co~ora-

tiona for permisSion to· issu~ stock. ~e ordero£ the 

C;OI:mliss:toner of Corporations, Capplicants" Exb.1bi t. E) reads 1n 

part a~ :£ol;ows.:-
", 



· 
corporation. is hereb;rs.utho1"1zo.d to sell and. issue-

2 9 500 shares 0'£ its ee.pi tal stock as her~1:rJ. be~ow set 

forth: 

1st: ~o issc.e to Frallk P1ekazd. 1.,.4l7 shares 
of 1 ts capital stook for and.:, in con­
sideration of the trans'fer ana assign­
ment b~ ~ to the applicant first to 
bO' made of the pro~rt:v. and. s.s~ts . 
d.esert bed. in its appliea tiO%l., S'tl.bj eet 
to liabilities of not to exceed 
$62:,.194.SS. 

2:r:J.d.: .uter applicant shall have so-ld,. re­
ceived. the- cOllsidcration for enc. issued. 
all the- Shares a.s provided for 1%1. pars­
graph lst hereo:f;, to sell end issue­
l,.085 shares o'f 1 ts ea.pital stock at 
~ 'for ee.s:a.~ la:w:f'a.l :none;r of the 
U~ted States. for tho USes and. purposes 
recited ~ its applioa.t~Qn.w 

It is our op1n1on ths. 't before applicant eorpora;t1on 

eould exercise the snthor1t,y to is~& stock under the permit o~ th& 

Commissioner of Corporations, hank Picks.rd h!l.d to t~er his 

assets, 1nelud.1:c.g the operative right in question,. to the· co:rpo%"~ 

tio:c.. ~$ he coUld not do until th& ~afer of tho operativ& 

right was 8.14thorized. b::y the Aa.~lroe.d Commission ... 

doubt, t1:.a. t upon euch tra.n~el;tosa.Y' noth,1J:lg' as to the status oj! the 
..-

corporation prior t~ the- tra.nsfer,. the eOX'pors.t1on bect:z.m& a 

~~rtat1oncomp~ ~bjeet to the:~sdi~t1on o~the Eailr~a.d 

~lIlI!l1esioll' .and could:. isetr.e no- ato.ek vii tb.out. the- pem.isc:to:c.,.O-: the' 

Railroad: Commission. 

It' t'l.ppears the. t talder the pe:rm1 t, obttLined. from the-. 

COl:lm1ssioner o:tC:ol'porat1one t~e- Sierra Van ft: Storage ~m!>~ issued. 

$202,.loo .. of stock. of which $400. was de11,vered to d.1reetors for 

qttal1~ ptr,l"pose-s. $l4l,.7.0C>. was delivered toFrsn:c P:1cke.rd. in 

payment for his. prope-:::ties, subject' to- outsttl.:c.d.1Dg 1nd()bt&d.neze~ Slld 



$60,.000. was sold. at :par to Pa.7 1ndebtedness. to pc.rc'b.aae- equip­

:nent and to provide work1ng capital as fo,llows:-

,Mortga.ge indebtedness; - - - - - - $33,.000.00. 
Ji.ccoants. pa.:rable- - - - - - - 12,.6l'1.28: 
New vans-, - - - - - - - - - - - - '9',.000.:00 
Worktng 08.p1 tal - - - - - - - - - 5,,382 .• 'l'2: " 

~ot.a.l-------------$60'~'06o.ool" 

, In their amended application filed on Jams::::; 6.th, 

appliean.ts aak that the- Sierra. Van So- Storage Compa~ be s:a.thor1zed 

to issue $202,.100,. ot stoek :for the purposes herein mentioned,. 

such stock to" be issued in l.1ett of the stock heretofore issued 

W1th~t permission from the Railroad crammiesion. 

As ot !)ecember 31.,. 1.924, FrSoDk, Pickard repo:-ts h1~ 

assets and. 11e.b11i ties: as !oll.ows,:-

ASSETS: 

F'1xed Lssets:-
Inc 0 X'por8. t10n exp e:c.s& .. .. .. .. • $2l8:.oo 
Iiand .. .. .. • .. .. .. .. .. • .. .. Z5,.39'5~6'l 
~!ld1ngs. .. • • .. .. • .. • .. 'l'8,.o~~9S 
Jntomob11ea. .. • .. .. .. .. • • 7~3ST~~ 
Tra.eks "" .. .. .. .. • • .. • • 41,.959'.29' 
Trtz.ck eqa.1pment~ .. .. .. .. •• Z,.949'.ZZ " 
Wareho:t%.sO' equipment.. • .. .... 4 .. 380..7'4 
Serv1ee'stat1on. equipment. • l.,.:86l.95 
Seales .. .. • .. .. .. • • • •• 1,.853.88; 
Garage and stable equipment. 'l02:.4.5 
!'u:rn1 ture and fixtures • •• 5,.431..53. 
State 'franchise- • • • .. • • 10,000,.00, 

Total •••••••• $!8S,7~S~28 

I.ess:-R&sel'VC' :for depre<:1s.tion.. 14,.2:42 .. 18' $l.'1"4.,.553.1.0 
Cash • • .. • .. '. .. • .. • .. • .. • • • .. .. .. 7,.599'. 'Z'S 
Aeeottnts receivable. • • • • • .. .. .. • ... 5~035.52 
Inventories. .. • .. • .. .. • • • • .. .. • • • ~,.224.. '1'6. 
Pre:pa.nle:c.te. • • .. • .. • • ~ .. '.. .. .. .. 1 t 275.02: 

~OTAI. ASSETS ........ ~ .m9:t6Ss"~28.. 
'',) , 



JjIABILITIES:-

Aooo'Dllts- payable • • • • • .' • • .~"2,.Z34.8'9 
Notes payable. • • • • • • • • •• 12.611.28 
Mortgages pa~a.ble ••••••••• 33%000..00·. $4~ ,.952.17 

Net Worth:-141.,. 736.0l 

T'otal I,1s.bi1i ties. ••••••••••••• $iS9 !68S:.1a 

It will. be noted. the. t he includes among his assets .& 

etate franchi3& valued at $10.000. This smottnt,. according, to 

the testimony herein,. i& tho value plaoed by applicants on the 

ope:rs.tive right purchased by Frank Picka:rd from: P'ase.d.e:aa !I:rsn8!or 

8.lld Storage- C~~ :pursuant to Decision No. l4168. We do' not 

believe tha.t we- os.n rec¢gn1ze this amount as So basiS for .an order 

D.utho:r1z1ng the issue ot stock 1n view of the :provisions. ot 
Section 5~0~ the PUblic Utilities let and Soetion'6, of, the ~o 

Staga and Truek Transportation Aet. 

as tollows:';' 

. Seetion 52, reads: .in part 

"~e C'~mm1ssion shall have no power to· 
authorize the capitalization - - - of ~ 
franchise or :permit whatsoever or the right 
to o~ operate or enjoy sny such franchiSe 
or permit p in.excess of the smonnt Cexclu­
s.1ve of any tax or s.xmcal charge-) actually 
paid to the state or to a po11tiea1 sUb­
diviei~. thereof as the coneide~t1on for the 
grant of such franchis&~ :permit or right*****" 

In:. this proo.eed1ng no shoWing was made as. to. the 8mo-rmt actually­

ps,id to the state,. or e.' PO~1t1eal subdiViSion thereof. as. the 

consideration for the grant of the o:perati ve righ~ and aeoord.1n&l7 

we muet deduct $10.000'. from. the statement. 

Mektcg this deduction there is left the sum: of appron­

mate17 $131,. "lOO,. repr&sent1ng the amottnt of stock which we 'IDA,,!, 

authori~ the e~p~ to is~e for the p~operties. ~e order 

herem therefore- Will. pe:rmi t Siena Van &- S·torag& Company' to 1zeue-
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$l.9Z~lOO. of sto'ok. 

to b~ delivered to, Frank Pickard in payment for his propert1e8~ 

eubjeet to outstanding ind.ebtedn&ss~ $60',.000. to be delivered:. 1n 

lle'tt of the $60,,000. of stock 1mra.e(L to pFJ:y1ndebt'edneea,. porcAs.se 

e-qu1pmen t and proVide work1ng' esp1 t$.l ,. ,as indics. ted he:rein~ and 

$400. to- be iss.ued' to directors. for qus.l1~1ngpur:poS&s. ' 

ORDER 

':'ppUcat1on. haVing been mad.e to the R8.11:l:oad C'om,1esion 

for an order e.uthorizil2g Fra:ck P1emri to' transfer an operative­

:right to Siena Van &- Storage- C'ompany,. a. corporation, a;ad authori­

zing Sie:r:ra Van & Stora.ge: C'omps.n.y to 1ssue $202.,.lOO. of. ita; eommon 
. " 

capital 8tock~ a.~blic hearing having been he~d be~ore ~1ner 

FaXlkhauser,. and the C:Omm1ssion being of the op1n1on that the- trans­

~er of the operative right should be granted, ae ~rovi~ed herein" 

and. that the issue of $1.92,100. of stock is res.sona.b17'requ1red b:r 

the corporst1o~,. 

I~ IS EE?.EBY O?l)E?EJ> the. t FrS%lk Pickard. b.e,. and he is 

hereby,. authorized. to tran~er to Sie~ Van &- Storage 'Compa:cy,. a 

corporation,. the operative right h~retofor& aequired. b~ him pur­

su.s.nt to' DeCision No-. 14168,. dated. October 10,. 1.924,. in Applica­

tion Xo. 104SS:pexmitt1:c.g the transportation of freight,. exprees. 

a.nd bagga.ge- b&tween Loe Allgeles Illld Paeaa.:o:cA. 

,IT IS BE?ZBY ?OR~ O?J)EREJ:) thit Siena' V'sn 8: storage­

C'om:pal:!Y,. So corporation,. be.tmd. it, is hereby,. euthorize.dtO' iesua 

$1.92,.100. of its commOll capital stock in,l.!eu of the$20Z,.lOO. of 

etock which 'applicant heretofore attempted to, 1s~& vnthout sn 

order fro: this C'ommission,. such stock to be issued foX' thc'F-< 

, :$6-C---c/( v 



poses ind1c:a.ted. 1:c. .the opinion Which pree~des: thie order. 

~e a:a.thori ty herein granted. is subj ee-t,' to t"A& foll.ow-

1:ag cond,i t10llS::-

'1.. Frank PiclaLrd. sha.ll. cancel. :tmmediate17 all t1m& 

sehed.ule-s", ta.riffs, rates. snd. classification 

now on file- with ,the ~a.iJ.l.o'ad C'Ommiee1on~ s.nd 

Sierra Va.n &OStora.ge- Cotrp~,. 8. eo:r:Porat10ll,. 

~ fil& 1mmed1atelyn~ t1me·sehedul~s,. 

'tari:f'fs,. rates' and. classifications,. or ad.opt. 

as ita ow.n the time schedules,. tariffs.,. rates 

It and elase:1:f'1ea.tion heretofore- filed With the­

C'ommiss1on by Fre.:o.k. Pieka.rd all euch new t:1me 

sehedul&s,. tariffs,. ra.tes and classification' 

to, be identical v~th thos& heretofol"& filed 

vii th th~ CommiSSion,. STloh es.neella.tion aM 

:fil1ng to be ill a.ccordance- With the proVisions . 

of Genere.l Order Ie>. 5l aDd. other rega.latiollS 

of this Commi8eion. 

2. Sierra Van & Storng& Co~p~,. a eorporatlon", hero­

atter shall. not t:ranst'er ~ aSsign,. lease,. soll,. 

lJypothoes.te or d.iscontinue- the- riga.te:8lld. 

privcrleges it is herein authorized to s.equiJ:eo. 

3. No. 'VeMcles '!JJJJ:y be' op~rs.teCt bY' Sier.r.a Van ~ 

Storage- CompSJl7,. s eorporat1on,.u:olees.3l%clt 

vehicles. llre oVJlled bY' so.ch corpora.tion or are-

leased b:r it on B. oasis 38.tis~eetory toth1s 

Commission. 

4. Sierra Van & Storage ~ompaDY Shall keep ~ch .reeord 

o'! the- issue- and. delivo:ry- of the stock horem 

authorized as w111 e:oable it to· file,. W1th1n . 
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thirty (30') days after such 1scuo and. de11vo17,. 

a. verified.· report" ~s requirect bY' the R8.ilros.Ct ' .. 

C:omm1as1on1' $ General Ord~r :No-. 24~ which order 

1nsoft;Lr a.s applioable to 1$ made- a. parteo! this. 

order. 

5. ~e transfer of the operative rights-,. the csneella.­

t10n and filing of time schedules. tariffs,. 

ratee ~nd classifications snd ta~ 1esne'of stock 

shall. be made not later than n1n&t,-C90} ds.,.8 

. :from the date her&of,. 'Cllless such t1me heres£t.er 

is exteneted b~ fo.rther oreter of the- <:ommission. 

6. ~& author1 tY' :b.erein grantee! will 'become- e:ffec:t1ve 

upon the date'hereof. 

, 

IT' IS :a:sREBYFORTEER ORDERED that this s.pplice.t1on 

1nsofar as it involves. the issa.e of $:1.0,.000,. of stoek 'be. and it 

is hereby,. d.1 sm13SOd. VIi thoto.t prejud.iee. 

l)A.~, a.t, Ssn Franc1 soo,. california,. this ,2.1 ~ 6JJ.'3' 

oj! JtrJ:rOJlry,. 1.926. 

Commissioners. ' 


