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BENORT TEE RATIROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Uatter of the Lpplication of)

TRAX PICKARD <o seoll, and SIERRL )

VAN & STORAGE COMPANY, & corpora~ )}

tion, ¢ purcrase, an automobile |} Application No. 11941
freight line between Los Angeles ] '

and Pausadena, Californis.. )

| Herry A. ca:amb,'exl.m, for applicants.

BY THE COMMISSIOX=
CPINION

In this application, as amended, the Reilrosd -
Commission is asked o make an oxdexr authoriziﬁg EFronkx Pickexrd to
Sell and transfer an operative right to Sierya Van &:ﬁ 'Stoi'age,
Cqm;oa.ny, 8 corporation, and anthorizing the corporation 1:6 issne
$202,100. of its common capital stock.

The spplication shows that Fraxk Plckerd, pursasnt to
an order Zrom the cammissibn, b.a.s acouired an operative right per-
mitting the transportetion of freight, éxprezs- and_bg.ggége- ’oy auto
trucks between Los Angeles and Pasedena. The records of the
Commission show that this right wae originally established by the
Conmission®s Decision No. 11422, dated December 29, 1922, in
Applicatioﬂ Fo. 8301, wherein it was found tha.t \.?aaa&éna.‘ U.'ransfer
% Storege Cdmpany then the ower, had been opezating in. goo&.

faith on, and contimou.sly uince, March 1 191’2‘ 'bhe effective '




Sate of the into Stage and Truck Tra:aaportation Let, as & commox
carrier of freight, express aund baggage detwoen Los Lngeles a.nd.
Pasedena, over a regulsr route via Los Angeles and Macy Streets,
M.sslon Road, Euntington Drive, Oneoontz 2avk ané. Fair Qaks Averve.
On September 19, 1924, Rzsadens Transfor and Storage
Company applied for permission to trensfer the o;_:era.‘cite_ right
established by Decision Fo. 11422, to Prani Plokard, one of the
app:!.icants herein. This request wae granted. by :Deciaion Ko.
14168, dated Octobexr ZI.O 1924, the order indi.ca.t:’.ng that the con=-
sideration paid was $7,500. of whickh $2’.500. was a}a.i& to ropresent
the value of four ome ton trucks and $5,000. the valne of the
operative right. | |
Condition No. & of the COmmisaion'a Order in Deciaion

-

Xo. 14168 resds as Lollowss-—

The rights and privileges herelin
.authorized transferred may not be
discontimred, sold, leased, trans-
ferred nor escsigred unless the
written consent ¢f the Rallxoad
Commission kas first been secured.”

-

It eppeaxrs that Frankx Plokard conveyed zis property, including the

6pemting rigbt %o whicb, reférenc'eu hes beex ma&e',.' to. the 'Siom
Tan & Stor;:.ge_ COmpany_.' & corporation. This trensfer, we think,
is void beceuse the conmsent of the Commdsafon was Dot first.
obtained. The Sierre Ten & sté:age Company, & coi"boration, wag
organized on or about Septembder 4, 1924 m'ch an authorize& capitel
stock of ssoo,ooo. divided into 5 ooo hares of the pax velue of
$100. each, all shares being common. It is of record that the
corporation filed ar application with the‘COmmissioner‘_o:f CoTooTa~
tions for permission o issue stock. The ordox of the

Cemmissioner of Corporations Capplicants' ?xhibit E) reads in

7

'oa.z:t a*-* £ollow3.




"Sierxe Ten & Storage Compsny, & Californis
corporation, Ls hereby authorized to sell amd issue
2,500 shares of its cepital stock &3 hersein below set
:Eo:cth‘:

1st: To issue to Frank Pickard 1,417 shares
. of 1ts capital stock for amd’ in con-

slderation of the transfer and assign. .
ment by him to the applicant first to
be made of the property and assets
deserided in its application, suhject
to Ligbilities of not to exceed
$62,194.35.

After applicant shall have sold, re-
ceived the consideration for and fissued
all the sheres as provided for in rars~
grepk 1st hereof, to sell and issue
1,083 skares of its capitel stock st
pax for cask, lawful money of the
United States, for tho uses and pRIrpOSes
recited in 1its spplicstion.”

It is our opinion that+ before applicant corporation
could exercise the authority to isoue stock under the permit of the
COmissioner' of Corporations, Frank Pickerd had to transfer his
&ssete, including the operative right in question, to the corpo'ran'-
tiom. This he could not do until the transfer of tho o;pera‘vtive‘
right was authorized by the Railroad éommission, There 18 no
doubt t2at mpon such transfexntosay nothing a3 to the status of the
corporation prior to the tragzsfcr, t];e corporation becane &

transportation company subiect o the Jurisdiction of the Petlrosd

comission and conld i‘ss'c:.‘e 0o atock withouwt the permission of the ,_

Reilrosd Commission.

I¥ sppears that wnder the permit obtained froﬁ: '.t:be‘ ‘
Cormissioner of ‘”corporations the Slerra Venm & Storage Company Lssued
£202,100. of stock, of waich ";450'. w28 delivered to directors for
qralifying purposes, .,4.71&1,’200. wae dolivered to Frank Pickerd in |
peyment for kis properties, subject to outstaniing md.‘ebt‘oéhé:ss, and
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$60,000. was sold a‘c »ar %o pa.y indebtedness, to pu.roo.aae eq,uip-
ment and to provide working capitel as £ollows:—

Mortgage indebtedness ~ «~ -~ = = = £33,000.00.
Lccomnts payable- : 12,617.28
New vangd= = = = = « = =« o = = - - -9 000.00
Working capital‘ 5,382.’22-"

————— e ——— 4\ 00
Total 505000 00

- In thelr amended spplication 25.196, on J‘amary th.
applicanta ask that the Sierra Van & Storage Company de authorized
to iesue $202,100. of stoek for the pRrposes herein mentioned,
suck stock t0.be i3sued in lieu of the stock beretofore issued
without permission from the Rallroed Commissioz.

As of Docember 3L, 1924, Frank Plckerd reports his
assets ard liebilities s follows:= |

ASSETS=

Fixed Lzsets:i=
Incorporation expense . . . . ."’218.00
axd . « . ¢ o . . . . 55595.67'
Buildings. « « « . . . ’2'8 684.98
Lntoxmobiles. . . . . . 7 357.45
TXRCKS =« o v o & & . . 41 »959.29
Truck equirvment. . . . 2,949.3Z -
Varenouse eguipment. . . 4,380.’?.’4
Service station eq_uipment. 1,861.95
Sceles 1,853.88
Garage and stable egquipment. ‘T02.46
Jorpiture and fixtures . . . 3,431.5%
Stete franchise . . . . . . 10,000..00.

Total........5188,795.28

T 8 8 0 3 §F &

Cagh . . . e * e s o & o
Accomnts receiveble. . . . . . . . ,055.52
Inventories. . . . - - 1,224.76
Prepsyments. . . . . . . . . .. 1,275.02

TOTAL ASSETS........ .sﬁlseases.zaj -

‘..‘) ) ,",."' ‘

7 259978

Less:-Reserve Zor deprecietion.. _14,242.18 ,’;:.74,555.10




LIABILITIES e )

Acoounts Payeble . . . 4 . o . . J$2,.334.89

Notes payable. « « . « . . . . . .12,617.28

Mortgagee payable. . . . . . . . -33,000-00. . $47 ,952..1‘7'
Net Worth:~ o | 141,736.01

Total Liabilities.............$189!688.18

It will be noted that he includes amcme; his assets &
state Trenchise valued at £20,000. Thic smownt, according to
the testimony herein, is the velue placed by applicents on the |
operative right purchascd. by Frexk mcma' from Pasadena Transfor
and Storage Company pursuant to Decision No. 14168. Ve 4o not
believe that we can recognize this smount as a2 bb.éis for an oxder
authorizing the issue of stock :Ln. view of the provisions of
Section 52 of the Public U‘tili‘cioo Let and Section 6 of tze futo
Stage and Tmcl; Transportet tion Aet. ‘Section 52 reads in part

as follows:=

"The Commission shell have no power to
guthorize the capitalization - ~ - of any
franchise or permit whatsoever or the right
o own, operate or enjoy any such franchise

or permit, in.excess of the amownt (exclu-

sive of any tax or ammual charge) actwally

paid to the state or to = political subd-

divicion thereof as the considemtion for the

grant of such franchise, permit or right"‘***"‘"
In tkis proceeding no chowing was made zs To the amount actually
veid to the u‘ca‘te, or a politicel sa.'bdivision thereof as 't:ho
consideration for tb.e grant of 't:ae onera.tive righ'c and accordingly
we met deduct $10,000. from the stetement. ,

Waking this deduction there iz left the sum oi approxi-

wately $L31,700. renreaenting the amoumnt of stock wh.ich ve may

autho*ize the compeny to issue for the p::o;perties. The order

horein therefore will pemit Sierrs Vem & °torage Compaany to Lazue




102,100, of stock.  This amount includes the $151,700. of stock
t0 be delivered to Frank Pickerd in payment for his properties,
subject 1o outstanding indebtedness, $60,000. to be delivered fn
liew of the $60,000. of stock issued to pay indebtedness, purchase
equipment and provide working cspitsl, as ind.ica'ced he:rein, and
$400. to be issued to airecto::s Lox omlifying PUTpoOses. .

ORDER

Lpplication having been mede to the Railrosd Commission.
for an order suthorizing Frapk Pickaxrd to transfer an operative

rigat to Sierra Van & Storage Compony, & corporation, and au'i:hori-
zing Sierra Van & Storage Company to issue $202, 100. of- 1‘03 common
capi'bal stock, & public hesring having been held before Emmine::
ParXkhauser, end the Commission being of the opinion that the tmns-
foxr of the operative rigaht shounld be granted, ag nrov:.cl’ed: herein,.
and thet the iasue of $192,100. of stock is reas ona.'oly rao'a.ired. 'by |

the corporat ion,

-

IT IS EEREBY ORDERED that Frank Pickerd be, and he is
hereby, suthorized to transfer to Sierrs Ven & Storage Compeaxy, &
corporation, the operstive rigat hére‘tofore acéuiire&‘bj‘ him Por-
suent to Decision No. 14168, dated October 10, 1924, In Applica—

tion No. 10485 permitting the transportation of freight, eﬁébfess

and baggage between Los Lngeles and Pasadens.

IT IS M FURTEER OPDERED that Sierrs V:m & Storage
COmpa.ny, a co:poration, ve, and it 1s hereby, euthorized %o issue
$192,100. of its common capitsl stock in Iiew of the $202 100. of

.,tock whick -applicant keretofore attermpted 't:o issue wi'bhou:c an
order from this Commission, such stock o be issued for the pur-‘
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poses indicated in the opinion which precedes this order.

The suthority herein granted it subfect t0 the Lollow-
ing conditionsz~ S

1. Frank Piokerd shell cancel fmmediately ell time
schodules, tariffs, rates and _éla.ssification
now ox file with the Reilrosd Commiscion, spd
Sierrs Vem & Storasge Compary, & corporstion,
shall file immedistely new time" éched'c.lps,
tariffs, rates and classifications, or e.d.'opt'
as its owmn -ﬁhe time schedules, tariffs, rates
axd classification heretofore filed with the
Commission dy Frank Pizmr& 811 suckh new time
schednles, tariffs, rates and classification:
%o bo fdenticel with those heretofore filed
with the Commission, smok cancellation and
fiii.ng to be inm accordance With the provisions
of Genersl Order No. 51 and other regﬁlatiéns
02 thiz Commission. |

2. Sierra Van & Storage Company, a 'corporation, hero=
aftor shell not transfer, assign, ;éﬁse‘,. s0ll,
bypothocate or discontimme the rights and
priveleges it is hez'eiﬁ authorized to I.e.cqu.ire-.

3. Xo v;e?aicles nay bhe opera.to& by Sierrs Van & |
Storege Compeny, & corporation, unless muck
vekicles are ovned by such co-rporq‘ticn _oi- are

leased by it om = basis satisfectory to this
Commd ssion. | |

4

4. Slerra Van & Storsge Compsny shell keep such record
o the lssue and delivery of tae stock horein

sutborized as will enable 1t to Zfile, Within

i - PsT




sadxty (20) dayz after such iscsue and &elivery,
e verified.‘report, a3 required by the Rail:r:dad
c::mmissionfs Gemeoral Order No. 24, which ordex
insofar ag applicable, iz made afpa.rtc'-of this
oxder. |

trensfor of the operative rights, the concella~
tion and filing of time scheduios., 'cariffs,
ratee and classificetions snd the issue of stock
shall be made not later thon ninety (90} days
from the date hereof, wxless such tine beresfter
is men&ed‘. by further oxder of the Commission.

authority nerein granted will become effective
upor the date hereof.

IT IS EEREBY FURTEER CRDERED that this spplicatiom
Inso:f.'a: gc it involves the issue of £10,000. of sztock be, and it
i1s heredy, dismiazzed without prejudice.

DATED at San Prancisco, Californis, this _ 2/%  day
02 Joxmary, 1926. ]




