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Dec1zion l~o. /{C K?:t:. 

In the Matter of the App11cation of ) 
InAND :ElaIRE GAS COO..u"Y, ) 

a oorporation. ior a certifioate of, ) 
public convenience and nocozs1t~ to ) 
fu.-.lish. gas to :81 Centro, Im:90rial. } 
Ere ...... le:r. Heber and CeJ.ox:1.,co, and ) 
intervening tQrritor~ in Imperial ) 
COtult::r~ and for an ord<lr authorizing ) 
tho is suo and calc of 1 ts ca.p1 ta.l ) 
stock to finance suoh contemplated ) 
:tm'Orovement. : ) .. 

App1:toa ti'on No. 12116 

. . 
J. 1>. Teggs.rt. for ap:9l1cant, , 
J. S. Larue, .for City of El Centro, 
"if., I. Wilson, for Ci ty of Brawley .. ' 

, • and " ' , 
L. P. Powor .. ,' :for 01 ty of Os.lex1co. 

3Y TEE C~~SSION: 

OPINION 

. 
sion to make an order s:o.thoriz1!lg it to construct. ma.1nta1n and 

opora.te an artificial; gsz plant or plants atEl C~ntro $lld other 
, , .. 

pOints :tn the Imperial, Valley, Imperial COtulty',.' California.. and 

a.'Ilthorizing the compa.%J.7 to issue stock to aoq,Uire proport1os and 

to paY' t:a.e cost of conetra.ctillg tho gas plant or pls:c.'tz. 

Tho Inland Empiro Ga.s Comp~ wa.S o:t"ga.n1zed tmder t:ho 

lst'/s of the State of California. for tho immediate ptz.r:poso of on

gaging in the bUSiness of suppl:Y1ng gas 'ior the domos t1e' snd COm-

mercial COIlZ'Olllpt1on in that portion of the State of 'California. ... 
commo:o.ly known DoS the !mperi al Valley and l?a.rti cularly- th~ . toVJIlS 

, ,.,.,'.. .. 
o~ El C'entl'O,. Impar1a.I., !:t",awloy, Rober,. and CaleXico,.: snd 1ntor';;' 

vemng and e.lija.cent t~rr1 torY'~ all located in Imperial.' C'ount:r ~ . 

Ctllifomia. .1'he eompan7 has an authorized stock iSSUe of t.1.s0:000~ . 
divid.ed into 15.000 sh9.res of ~50. oach. The 15,. 000:. shares are 
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d1v1d~d into 750~ shares o~ soven po~oent. ottmulativo'preforred 

~d 7500 sh8.rosof co:nmon s took. 

the terms ofapplicant"s artioles of 1ncox:poration. is rodoemable 

8.t tho option. ot the company- at $52.50 per Zhare. pluz d.1V1d.ends 

accru~d or unpa!d at the date fixed for redemption. 

None of the 01 t1&s" towns or oomm:o.n1 ties in wllicha.pp11-

cent intonds to sell ga.s tor domestic and commorc:Le.l PUl"J?os~s' :!l6.VO 

at present any gse service. The populetionof the cities: and t~e 

number of oonsmners' app11can.t believes 1 t oan obta1n forthVI1 th aro 

sub=1tted as follov~;-

Northern 
'O'nit 

!l . Centro, 
Im-oorial. 
:Brawle:v-

Su'bto t:Jl. ••••• 

So'O.thern 
Unit 

E:eber 
Ca.leXico 
1:ox:tcal:t 

Subtotal •••• _. 
Gra.:J.Q. tota.l •••• 

~o"Oul8.t1on 
"lOW 
2500 . 
7000. 

16.506 

250 
7000, 

11000 . 
It)2~O:' 
~4'i5Oi 

ConS'CJD.ers 
800 
250 
600 

16bo 

30 
700: 
500 
l~o 
28St$· 

.ipp11ca.nt does not :plan to d.ietr1bute g~s 1n·Mox1caU. but 

'sell gee at Wholesale to Some individual or corporation for dietr1-

bution in MeX1ca.l1. 

No one appeared in opposition to .the grant~ ofth1s sp_ 

plication. . ?epreeentativ()$ of SOme o~tho cities ~xpressee. the 

opinion that t~e cities could be cerved to b~tter advantage if a 
.', 

:plant were located at Calexioo', another atZl Centro. or 3l"swle~ .. 

r1;.th.er than So centr~,l :plant at 31 Centro. A:9p11cant has .sz~ed 

the Cotmliss10n to de·ter.:i1ne whethor it should 'bu1ld ono generating 

plsnt to zorve the entire terri tor,- or bu1ld a. plant a.t ~ Centro 

or :Erawley to' serve the .. Northern· 'O'n1t,. and. a. pls:o.t at CaloXico to 
" . 

serve the So·t4thern Ull1 t. In 1 te Exlli bi t ":8'" 'applicant subm1.t.s : . 

several cost estimates. :'he cost o~ So central l'lant to serve th~ 

ent1re ter~tor.r,. together with the cost o~ a tr~miss1on snd'dis-

, tri but10n system is su'bmi tted b:v' applicant at· $52S,.57S~OO;. TD-e, 
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cost of s. plant to 3Crv& onlY' El Centro is ,su'bmittod. at $l7.2,,500'.~ 

while tho oost of e. pla.nt to serva El Centro·,. Impenel and :Bra.wloy 

is estimated at $358.588.00 an5 tho cost o~ a :pl~t to serve Cal

exioo and UeXic~li. at $165,,707.00. 

VTo have eoneidered the tcst1mollY'1:o. rela.t1on to a. o&ntral~ 

ple.nt at n Ce:r:.tro,. or So plent at Zl Centro or ":Brawle;w and. @other 

pla.:lt Sot Ca.le:r.ico" and have rea.chG'd' the 00%101'0J310n th8.t sPl'11c.ant 

shonld const~ct a pl~t ~t El C~%1tro s~ficiently large to eerv& 

all the cities and oo~unit1~s herein mentioned. ~~le tho con-

, ztructiOIl cost of such a pla:c.t,. includ1ng necoeea.:ry tran:::mss10%!: 

and o.istri'but1on system may be somowhat in excess o! tJle cost of s. 

plant at El Centro or Erawle7 to so%"va tbe ~orthern U:nit~ and tho 

cost of a plant at Calexico to serve the Southern UDit. we find 

that the tllJllutJ.l operating costs' of a central :pla.:o.t locatod. at, Cal-' 

onco· should bo ma.terl.e.lly' less th~ the cost 0:( m~ntaimng and 

operating two separate plants. ::s'rom tlle ste.ne.po1nt of the con

sume:a. we believe t~t it is. to their interest that a pls.nt :be lo

cst~d at 31 C&ntro snd thatsucA pl~t be cODStructed suf~!ci&nt17· 

la.rge to serv~ El Centro .. Imper1al p :'erawleY'. :S:eber.,. Calenco 8lld. 

In View of our conclus:ton ~.ll this regsrd.i t· is. no,t 

n&cee$~y to:',eons1d&r the cost eet1mstes of the seJ?~ra;to pl~tz' • .:/ 

T".ce Engineering Departmellt ¢,! tho COxnmiss1o:c: 1nthe' Com-

~SSi0llrS E~bit No.1 estimates tho, cost of a central plant in-.. 

the 0.1 ties e.nd ,towns herein mentionod,.. at ~,,454,860.00'. 

fereneo be tween the estimates submitted. bY' the company($525,;.573.} 

snd. that sUbr:l1tted by the Commis'sion's ongineEl'rs (~t454,.a60.~ is 

:~i70,.'Z13.00. The compe.Il7's Exlnoit ~" and tAe CommiesionJ's' 'Ex-

h1bit No. 1 contain detailed. figures supporting tho res:poct:tVEl' es-

timates. Comment need to be =~de onlY' on one of the 1t~in 

vlh1ch there a.ppears to be a. eubstantia.l differonce: ":CetV/Gall: the two· 

esti::latos. 



dee-de .. rightso~ WFJ:Y and essements for the d1stri butioll: and. trans-

mission systel::l at $52,.175.00'. 

mente which, applicant intends toacCLu1re are descr:tbod. as follows;-
, , 

1. :.:light of way a.crose :go 1 ton :Pov/ar C'ompany-~in COtulty" 0-2 
Imperial. 8,S per deed. of right of VISY'., recorded 19th d.aY' of 
April. 1909~ in Eook 27., :?e.ge 144 of :Deeds,.,:mperial 
CO'Ollty records.' 

2. 'Rights of way grantod bY' :Eo 1 tOll Interurban Rsilws.y Com
jJany along e.nd. ovor s:tJ:'f and all property- of tho :5:01 ton 
I::lterurbo.n ::t"lil we:!! C O:ll:P any " as per deed of right of waY' 
recorded. 19th day of A:pril ~ 1909:,. in 300k 2'1'" "Page l44 
o'! De.ods. Iml'crial CO'Cllty records. Also rights of W8::r , 
recorded on 19th day of .April~1909'" in Book 27" :Page l43 
o:! :Deeds,. Imporial County re-cords. 

s. All f:tos:o.eh1ses a.nd righte of we:; as deeded by lmperisJ. 
Land CompSllY to Imporial Valley Gas Comps:c.,. gra:c.ting all 
the :f'ra.nchises and. privileges of said ~er1a.l Land. Com
psny over ~d across streets ~d alleye .of towns o! ~_ 
,erial. 3rawle7" Calaxico and Eeber for constructing" 
laying, o~Gra.ting and. ma1!lts.1Ding of gee plsnts and. sys-
tems, consisting of pipe lines., conduit::: and. 8%17 a:::.d. all 
means of distributing as tor fuel. lighti~. power or . 
other Pur:P0S'I3S' $oS is :clore particularl7 set forth and re
corded in :Sook 56. Page sa of Deeds of: Imper1tl.l COtmty 
Reoords. : ,. 

4. A :f'ranch1se deeded. 'bY' tho Rol tox:. Power- Com:P8.IJ.7 to the 
Imper1al ,Va-llay Gas Compan:r .. grent1:cg all the :f'rsncbisos 
and pri vUegas' of said Holton Power. Company'. over end' 
across the streets and alleys o"! the 'town of Zoltv111e 
tor the CO::lS truct:ton, laying snd. ma.1ntain1ng; pip6's end· 
pipe lines for the conducting of' gas for 1ight1Dg;he~ting 
an~ power s:c.d other purposes S$ recorded in Eook 21~ 
Page 145 of ~e&ds9Iml'er1el CountY' Rocords. 

5. A fra.ncMso deeded bY' the El Contro Land. Comp~ to thO' 
Imperie.J. 'Valloy- Gs.e Co::pan:r., granting all -:he ~ranchi$es 
end privileges of said. 31 Centro Land CompanY''; over and 
s.crO$$ tl:.e streerts and alleys, of'the town of El Centro 
tor tile CO:lStruct1on., la.yi~.~ operating ana ms.1ntSill1llg 
pipes's.nd. 1'1:90 l:tnos;f'or conducting gas for l1ght1ng"hes.t1llg 
and power and. other p'tl.J:1)oees, a.$ recorded in :3ook 66. Psge 
1'1' of'!)e&d~. Imperial CO'Cllt:r Records .. , ,'. .,', 

. 5. A pe:rm1 t trom Imperial COtUlty to Imperial Vallo,- G-as. Com
PaII.7. tulder date of February 3,.l913~ permitting Imperial 
V~llQ:7 Gas CO:OPa::l7 to lay'. conztruct s:o.d ms1ntsin e. zyetem 
o~ pi:pez and pipe lines und.er sne acroee tho pubI1e ~o&ds 
and. highways of said COtUlt,. o~ Imperial a.e is more partie
ularlj eet iorth in the minutes o! the :Soard of Suporvisors 
of !z:!l!'e~iel County o:! th& Zrd da.y of Fe'bru8r7;' 19l3. ..'. ~ 
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It i:;: 0'tU" opin1on thst the fre.nci:liscs, oezemotl'ts and rightz ot we::!, 

proposed. to 'be sequ1red. by the a:pp11cOllt are cloarly not of the vcl.ue' o:! 

said. $52,.175.00 ~ :E'rom: the eVidence in the case VIe 'believe t:c.s.t $10,,000.00 

is a fairvslu~tion to be p1~co~ on said rights and that they should b& ob

t~1lUl.blo by the spp11eant. for So zum not in ~xcess of, that smOttnt. !2l the 

event til$.t tho proposed rights could. not be acquired for such smou:r:rt: vre:, 

believe ti:l.a.t Said righ~ of w~::r could 'be duplicated and eomps.rabl& ~r.ancl:1s~ _.,': 

rights obte.1ned direct iror:l the respective m'Cll1c1pali t1ee at a. cos:r "vl1 thill 

saie. figure. ' To ps:y- for SUCA rights, the order Aoro1n w11l authorize' the 

iss'C.a.nee o! $12,500'.00 of common or preforredstock,s'O.ch cotmlon s,tock,to 
) 

be issued ancl sold to net tho appl1ce.nt not lese:. tJlSll SO percent. of its 

par value, or preferred stock at not leso. tlul.n 85 percent~ of its par ',v$luo. 
, 

Applicant will be given :the right to pa'$' for the righte, franchises and. 

easements to which rcterenee- 7c.o.s bee-n made herein in ,c.asJ:t in the Stml of 

$10~OOO.OO or to deliver to the precent own&r of, cuch rights co~n or pre

ferr&d stock on the basis indioa.ted. 

:for the pn,r:pOS& of this proco&ding Vie will EJ.$S'I:.I:In& the cozt of an 
I 

, I 

artif:1.c:tsl. ga.s go:c.erat1ng plw,t and !l.ppurten~c&e,_loea.ted. at'iEl Oentro With 

tl"a:lsmi ssion lineS to Cslox1eo end. 3re.wley, distribution syet~ at :£l,Centro 
" '. 

!:operial~ :3:rswle-7,. E:efber e:o.d. Cs.lenco~e.t ~i>4SZ,398.00, 1nclud1ng all prelimi-
; 

r.e.ry expenses roferred to in til1s application.' The $4as,~39S:.00 includes 

the $4~OOO.OO reported in s.ppl1cent's ~bit "0"" as he:v1ng been expended 

for prelim1ne.r:7 investigations and. 9ngi:c.ecri~, reports and the $932.51 %'0-

portea in ~bit ~w se haVing be~ e~en~ed tor legal 3~e&S~!ee3 and 

taxes paid. to the Seerets.ry of- State' ond otJlc:: organization, oxpensoz. 

Applicant, estima.tes i te operat1ng expenses as folloVls;-:
~ , 

?ro~uct1onand com~ress1on exponse ••••••••••• v7Z,730.00 
Oil' ~Ol" gaz maJdng • • .. .. • • • .. • • $51,610:. 
Labor and ms.1nt<mJ.Ulce and miseells:Do1llS l5,,360. 
Compreszion, oxpons&.fttel,.:etc'. • .. '. • .. 5,760. ' 

l)istl'1.but1on @d commeroial ene:czes: .'.. .. 15.030.00 .... .. 
Sta.te te.xe-s • • .. • .. .. .. .. • • • • .. • • lO,442.00' 
:Do:precis.t10n .. .• • .. • .. •• • • .. .. • • • 12~ 750.00, 
J:liz.eellfJ:ZlEto'ttS .. • .. .. • .. .. .. .. .. .. • .. • 1.,.800'.00:: 

r.'I t 1 1);,i'->t"YA& ; 0 ' :.1.:0 a.' expenses • .......... ~:'l .• ~, 7!:)'2. 0., 
Appllcant estimates 1 ts aDllus-l opora.t1ng r~venue' at ~61~"3O'.OO. 

In srriv1l:t.g at tins f1grrre1t calculates a.,retsil rate of, $1.95 p<n-'t,llO'tLS- ' 
and. cttb1c feet ~or gee sold in C'alexteo 8.lld a. Wholesale- rata ,o:t ~;"50,,' 

~o:r g~, cold for d1ztr1btttion1n ~ox:tce.l1~ The ~tit:7 of gfl3-, 
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sold in CaleXico 1:s est1:lated. at 

n .. 400 M.C'';P. ,tlnd. the q,ua.nt1t7 so!.d a.t wholesale :for d.1str1but1on 

in ::Cexieali at 15.000 M.O.F. If a:l'jol1c~t realizes th~ tlmOtclt' .' ... 
ezt1m~tod ana. can operate its p1~t on the a.bove basis it vdll have 

.e. return of $48:.978.00 wllich represents tho s:mount avs11s.ble tor the 

psy:nont of 1nter&st. ii $Jl'1,. on 1nd.ebtedn~s.e.~ dividends on stock and . 

Applicant proposes to finance the construction of1te plants 

ana p::'oporties entirely 'tbrough the issue of preforred. and co::::mon 

stock. It askS tho Railroad. CoIOXrlission to determ:tne the smomt o'f 

stock and. the class 01: 'stock which 1 t should issue ::0::' such J;l~ogea .. . 
It nets that it be permitted to expend 2Jl amo'tZllt eClusl to 29 percent. 

of the par va.lue- ot the $ tock sold. to pay the cost and expenses 1nc1";': , 
~ \ . 

dent to the ssle of the stock. 

In our 01'1:01 on . applicant shot.:tld be authorized to iS$.ue and. 

.se11. $375.000:. of its Seven percont. c'Clllulat:tve preferred stock s:a.d 

~205,,800. o! its common stock. ~o pe:y expeXlS&S incid.ent to sell 

t:b.e :preferred. stock,. e.p~11csnt may expend. an amomt not exeeed1l:2:g 

15 porcent. of the:pal" value of the stock sold; and to 30111 th~ , 
, ~ 

common stoele. en smo-ant not exceed.1ng 20 porcont. of tho par 'V's.ltte 

of the stock sold.. It is cdcrstood: that tho allowe.noE)$ horein. 

por.oitted are toeovor all coomiss1ons, brokcr~e feee~ advert1e1ng 

and all othor expenses incid.ent to t:b.e sale of t:b.e stock.· Appl1:- ;,'. 

cent will not ·co portli tt&d to accept e:tJ.Y 'notes in' :paymont 'for stoek.· 

If it selle e:r.y sto.ck on tho ins tallment :98.:vme:c.t 'bssis~ tho be.le:lCe 
,_ ' . I' ' 

due should be noted on the purchaser"s stoek. subscription and. no,t 
, ~" I' 

covered b7 notes. 

ORDER 

Inland Ert.piro Gas Comps:J:l7. having a.pplied. to tbe' ?8.il

road. Cotmlissio:r:r. tor permission to cOllSt:ruC~ ma:tnta.:tn and operate 

an artificial. gas plant,. as indicated in tho forego!ng op1llion,. 

and. :for per.n1ssion to issue stoe~ a public hear1ng having. been 

held. before EA3D'liD,er Fe.nkllause-r and tne Esilroad Commission .being 
$- -?6~ 



o'! the opin1071 tha.t publ1e con"lenienoe and neee&&it:r roq'Qj,r~ and 

will :rcC].ure tho co:n.str"O.~t1o~ operation and maintensnce o~ the gaz 

"Ol=t rc-ferrod. to herein s:c.d tha.t tho mone7,. property or lab¢rw 
• 

be ,rocurod or paid for by tho issue ot the stock horoin autbol"1Zod; 

is. ro.azona1:>ly rOC1,"O.ired. b:1 aJ'P11c:mt,. and tha.t the expenditures Bre 

not in Who-l~ or, in pa.rt ree.so:c.D.bly chsrgeablo to o:pers.t1ng ox:Pensea 

or to incom.e,. end thllt the IlPPl1ea.t:ton s'hould be granted,. $oS hero!n 

provided,. therefore-

TEE RAIt?OAJ) OOlmISSION EEEE3'"! ~mos k'"r.D DZCLAP.ES that ',Pub

lie convonienco and necessity ro~u1re, c.no. will req'Qire~ Inland 

Empire Gas Comp~to conctnct,. oj;)orate a:.o.d rnaints.1l:t an artificial 

gae genera.ting plant located at El Centro~ and to construct,. op~rate 

. and maintain transmission and dis tr1 but10n lines to sell ge.e for 

do~oet1c an~ co:morcisl~urposes to :re2idonts in ~ C~ntro, Imperial, 

3re.Vlle:r, :::eber~ Ca.loXico.~ Mexica11 8.'t?-d intervelli%:tg and. s.dj.a.eonttO'r

r~tory.' 

. . 
be;. a:c.e. it is hereby,. s:a,thorizod to issue not exceeding $Z75~OOo-" of 

seve:c. percent. c.-a.mulat1ve preferred steck and not exceeding $205~800. 
. " 

IT IS :a:::;m:sy :'~ OPJ)E?ZJ) that if Inland Empire Gss 

Comp~ sells e:rq of the stock herein authorized to "00 issued,. .·3uch 

stock shall be sold for cs.sh. ~t not less than :par,. end th$.t s.ppllcsnt 

ma.7, . if necesse.17,. oxpend en amotult not exceod1l%g '~5 percent. of the 

par value o! t:a.e preferred. etoc::k sold and an smO'Cllt not 'excoedixxg' 

20 percent. ot tAe COI:lmon stock sold to paY' commissions,. brokerage' 

iees,. a.dvertising costs and other expens~s inoident to tho sale. of 

such stook.. ~e r~ma1n1ng proceeds shall be used b:i app11cs:n.t to 

~qtt:tr~ and construct the s.rt1~1c1al gas generating :pl8llt~ trans- . 

l'nis$1 on a.:c.d o.ist.r1 but10n system. $oM properties reforre~ to in the 

!o.rego:tng o:p1xl1on,; and in appliesnt"S ~'bit ~,. and. to pe.:r the 

indebtedness re!erred to ~ app11csnt?e ~b1t wOw and appl1e8n~?e I 

Exhibit ":0"",. provided that not 1:10::'·0 tha.ll. $10,.000. of said. proc~eds 
~-



, me::; be, expended to aC:::'ltdre- the rights of W8.Y". fra.ncMao3 s:o.d eSS4)-

ments necessary to cons true,t. operate s..nd ms.1nta.1n such gas plant; 

said $10.000. to be pa.1d in cash or in stock, as. indicated in the 

forogoing op1n10~ 

IT IS JD:?Z:SY ~'li.?.T:m:R O!rDE?2D'. tha.t Inle.nd.' :E:mpire Gas COmpa:l7 

s:c.8ll keep such record of the ise.uc" sale e.:c.d de11'Very of the 

stock herein suthorized and of the disposition of the proceeds as 

wi.ll ~ble it to file on or before the 25th da.Y' of 'each month Il 

vEI:riiisd rcport~ e.s required by the Railroad. Comm1ss1on"s Gclletral, 
" 

O:rderNo. 24, wl:l1c::a. order in so tar a.s appl:tcable. is made e. part 

!T !S EZ?33Y FURTrr'l<Z{ ORDERED that the authority, D.or~1n gra:c.ted 

to issue stock D.nd construct,. operate snd. ma1nt8.1n en artificial 

gas generating plant shall b,ocome effective upon the date hereof;' 

t~t under the authority grantod no stock mS7 be issued" sold or 
, , 

delivered a£ter :geeember 3J., 1925; e:c.d that1~ app11 c ant ,does not 

beg:tn the construction ~f said. ga.s plsnt be~or(-J Do comber 31,. 1925~ 

a.ll rights hO:r."e:tn granted to CO::lZtruct se.1d. :plant te:z:ominste on::sa1d 

date. 

, 

uary. 1926. 

, '. 

Commi88ionere. 

" " 

·/2.~-


