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Decizion No. /S (L 55

SEFORE THE P_&EP.OADI COLZISSION OF TZE STATEZ OF CAIIZ\"ORNIA.

In the Matter of the Apnlicazion of
INDAYD ZUPIRE GAS CCLIPANY,

& corporation, for a certificate of
public convenience and necezsity to
urni°h gas to EZl Centro, Imverial,
2ravley, Ecber snd Caloxico, and

in vorvening territory in Imporial

. County, sxd for an order authorizing
the icswe and sele of its caepital
ctock to finance suck conxemplated
imnrovement.

Loplication No. 12116

”aggart for apnlicant .

Larue, .for City of X1 Contro,

vilson; for City of Brawley,
. and

Powor, for City of Calezico.

TZZ COMRMYSSION:

0RPINION

The Inland Empire Gas'COmpany“acké tke Reilroad Cormize
sion to meke an order anthorizing it to conﬂtruct naintain and
operate an artificial gas plant or plants at Z1 Centro and other
points in tne Imperial valley, Imporial County, California, and |
authorizing the compeny %o 13°ue stock to acouire properties and
o pay the ¢ost of comstructing tho gas vlant or vlants.

Tre Inlend Zmpire Gas C:c:m.;pzsav.fzsr'w:sv-~ organized ondor tho
laws of the State of California for the immedlate purpose of on-
gaging in tae buuinoss of supplying ga3 Zor the domestic and come 1
mercial con~umption in that\portion 0f the State of California |
commonly lmown as the imnerial Velley and Particularly the towns .
3 ¢ E1 Cbntzo, Imperial, Brawloy, beer, end Calexico, and, inter-
vening and udiacent territory; all 1ocated in _mperial COunty. |
Cal;fo:nia. The comnany kes an authorizod °tock.i~sue of 3750.000;,
divided into 15, 1000 shares of $50. easch. The lS.OOQ'S%@t@Syare
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divided into 7500 cheres of soven porcent. cumulativo'preforfed
axd 7500 sharces of common = tock. The proferred stock, mndor
tae terms of applicent’s articles of incorporation, is redcomable
et the option of the company st $52.50 per chare, plus dividends
acerned or unpald at the date fixed Zor redemptione.

Yone 0f the ¢ities, towns or communities in vfhich'appli-—
cant intends to 2ell gas for domestic and comercie.l 'ourposes have
at presert ary gas service. The :popule.tion 0L the cities and the
number of consumers’ applicant bolieves it can obtain forthwith are
sudzitted a3 :Eollows‘

Northern ‘

Tnit 2orulation Consumers
ZL Centro 7000 : 3
Impoxriel 2500 - - 280
2rewley 7000: . 600

~ Subtotal..... 1650T 1650
Southem

Tnit ‘ '
Teber , 250 - 30

= S SR 3
Subtotale.caas L8250" 1es0
Grand t0t8leces  FHIDC 25880

Jpplicant does 0ot plan to ddestridute gos in Mexicall dut
‘zell g° at wholesale to some individmsl or cor;poration for distrf -
'ov.tion in Me:d.ca.li.

No orxe sppeared in opposition to the granting of this ap-
vplication. © Representatives of somo of <he cities exprecsed the
opmio:o. that ko cities could be served to botter advan‘tage iz
vlant were located at Ce._em.co, snother at 21 Centro or rawley,
rother then a central vlant at Z1 Centro. Apvlicent has a..léed
the Commission %o deteymine whethor 1% .,hould butld ome crenera.‘t:ing
plaat to zerve *che entire territory or btuild a plant at T Contro
or Brewley to’ 0rve the Noruhem Tni%, ané a 'ola::.*' at Calexico %0
serve the Sov. bern Unit. In 11:5: Zxhivit TBT abplicant ~,zz‘bz:xi.'c‘:.s

oeveral cost estim'e,te.,. "’hn cost of s central plant 'co serve tho '

enmre territory, together Mth the cost o.‘. & tre.n.,mi .,ion a.nd di

- trivution system is submitted by aprlicent at: ,,525 57.:.00. The.
_ e
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cost of a plant to serve only El Contro is submittod at &172 500.,
woile the cost of & plant to serve El Contre, Imperiel and Bramley
iz estimated at 5338,588.00 oné the cost of & plant to serve Cal-
exico and Mexficali, st §$165,707.00. -
Ve have concidered the testimony~in relatiqn,to 8 central’
plent et EL Cexntro, or a plant at Z1 Centro or ‘Brawley and amother
plent st Calexico, and have reached the conclusion that applicant"
should construct 8 plant at EL Contro o ‘ficiently large to‘eeive
a1l the citfes and communities nerein mentioned. Wnile tho con~
‘struction cost of suck o plant, including mecossary transmission
and distridution system may be somewhaﬁiin'excass of the cost of a
plant &t I1 Centéo or Biawley to serve the Northefﬁ Unit, snd the
cost of e plent at Caloxico o serve the Southern Umit, we 2ind
thet the awnugl operating costs of e centrsal plant locatea at Cal-'
exico should be materielly less thgn the cost of maint aining sund -
operating two sepsrste plants. Irom the stenipoint of uhe con~
sumeii,we believe that it ic o thelir interest that a plant;bo,lof
cated at Z1 Centro snd that suca plont be_constrﬁctea sufﬁicientlyv
large to serve ZL Centro, Imperisl, Brswley, Hebér;ybalexicb snd
Yexicali. In view 02 our éonclusion in this regara,it'is'ﬁdt_
neceegary-tonconsider The cost estimates of the sefara;e plonts.
Tre Engineering Depsriment of tae Commissfor in the Come
migsion’s Exhibit No. 1 estimates 4h0. cost oF aﬂéentral plant in-
cluding necesssry trancmission and aistribnfion systaéé %o sorve
. the cities end towms horein manzioﬁed at $454'860;OO. The’di’-J
ference between tﬁe‘estimate sebmitted by the comnany(bszs 573 )
and that submitited by the Commis sion s onginecers ($454, 86047 ic
570,718.00. The compeny’s Ixbibit TBT and the cOmm;--ion'ﬂ E&-
B1bit No. I containm detsiled figures supporting the resnect;ve es
tinetes. Comment need to be made only on one of the Itams in

which taere appear° to be a uubsuantial di*ference between the twb/

estinates. Apnlicant in 1ts Sxhitit "B estiuates tna'cogt ofv

Séex
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deedz, rights of way and casemonts Lfor the distridution amd trans-

mission system at $52,175.00. Tho deeds,'rightsfo£4Way end ease-

ments which applicant' intends to zcouire are described as follows i~

l.

RUght of way scrose Zolton Power Company,in County of
Imperial, oz por dced of right of way, recorded 19tk ésy of
April, 1909, in Book 27, 2ege 144 of Doeds, Imporisl

County records.”

‘RLghte of way grented by Zoltorn Interurbsn Rsilwsy Com-

pany along axnd over sny and 3ll property of the Solton
Interurban Rezilway Comveny, as ver deed of rigat of way
recorded 19th day of April, 1909, in 3ock 27, Page 144
of Deeds, Imperisl County records. Llso rights of way
recorded on 19tk day of Lpril,1909, in Book 27, Page 143
0Z Deeds, Imporial County records. (

4ll fravchises and rights of way az dceded by Imperisal
Land Company to Imporisl Valley Ges Company grenting all
the franchises ané »rivileges of seid Imperizl Land Come
rany over and across streets and alleys of towas of Ta-
rerial, 3Brawley, Calexico and Feber for constructing, !
leying, opersting and maintaining of ges plants amd Sys~
tems, consisting of pipe lires, condunits and any and all
meens of distrivuting as for fuel, lighting, power or
other purposes s 15 more particularly set fortk snd re-

corded in Book 66, Page 38 of Deeds of Imperial Comnty
Records. . , -

A franchise deeded by the Holtor Power Company to the
Imperiel Valley Ges Company, granting ell the franchises
and privileges of said Holton Power Company, oOver smd
across the streets and slleys 02 the town of doltville
Zor the coastruction, laying and mainteining pipes ard.
Pipe lines for the conducting of gas for lighting,keating
anc power and other purposes s recorded in Zook 27,
Page 145 of Deeds,Imperisl County Recordd.

A Zrancrkise deeded by tho Tl Contro Land Company to the
Imperfal Talley Gac Coxpamy, granting all the Zranchises
end privileges of said Z1 Centro Iend Company, over snd
across the stroets and alleys of the town of Z1 Centro

Zor %he constructionm, laying,’ oporating snd maintaining
pipes and pive lines for conducting gas for lighting, hoating
and power and other purposes 88 recorded in ook 66, Page

17 of Deeds, Imperisl County Records. o

4 vermit Irom Imperisl Couwnty to Imperial Valley Ges Com~
rany, wnder date of Fedbruery 32,1913, rormitting Imperisl
Velley Gas Company to lay, construct and maintain s system
of pipes and pipe lines unfer and across the public roads

-and highways of said County of Imperisl as is more rartic-

ulerly set forth in +the minmies of tho Boerd of Suporvisors
of Imperial County o2 the 3rd day of Fobruary, 1913, -~ - -
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It is our opinfiox that the franchiszes, cazements and righis of way.
proposed %o be scquired by the applicomt sre clesrly not of the velue of "‘
seigd 33‘52;.175.00; From the evidence in the cate we believe that 3'510,,@00._.001,\ 1
is e feir valuatiom to be placed on ssid ri‘ghts‘ end that they sh'ould'.be_;oi:? |
tolnable by the applicent for & sum not in oxcess of that smownt. In the
‘event that the vroposed rights could mot be acquirod for such amomt we:

believe that said rign..s oX way cowld ve d'a.plica.tea and compara‘ble ra.nchise

‘\, et

rights obteined direct Lrom the respective municipalitiqe at a cos::,‘vd.thin :
said figure. 'ﬁo pay for such rigb:ts; tho order kereim will 'anthoi'ize'"fhé
issvence 0 .‘;‘,'12;500'.00 of commcn or preforred stock,such cormon vtoc]cl‘to
ve icsued snd 3014 1o net the applicent not less than 80 -oercent. of i»sr
pexr velme, or preferred stock at not less than 85 percents of $ts par veluo.
Applicemt will be given the right to pay for the righte, frenchices and
ssements '::o.v;'hich reference nas boon made herein 4in cash in the sum of
£10,000.00 or to doliver 1o the present owner of suck rights common or pre-
Zorred stock on the bssis indicsted. | | |
For the purpose of this procoeding we will sssume the cost 0f an
artificlal gas gomerating plemt and eppurtenances locs.te‘d_at E:L Centro with
trensmission lines to Cslexico end Erawley,distribution systé:;.'xs st E1L Centxro )

Imperisl, Brawley, Heber and Calexdico,at $483,398.00 includfng o1l prelimi~

rery oxpenses roferred to inm this spplicstion. The $483,398.00 includes
the $4,000.00 remorted in spplicent’s Txhibit "C™ as having been a:@éndéd'
for 'prelimiﬁary invesﬁiga.‘ci_ons ané enginc;ering roports snd tae ‘6’9552.51 ro=
| ported in Exapibit "DT as having been expended Zor legsl sér*ficqs;fcea ang
taxes psid to the Secretary of State and other orgenization expencos.

Lpplicant estimates Lits operating expeﬁs'c* as follows;~

Drofnction and COMPraSSLiOT OXPOBRTE « » « « + = » o « o +572,730.00
Ol Zor gaz meakirg o+ . « o « o » » o 551,610, :
Labvor and msintonance and miscellmmome lg 368.‘

Compression expense,fuel,etc. . - -« . . 1 760" , _

Distridution gud commorcial expenzes . . . - 15,030.00

4OTO TOXEE o o o o = o o o o o o o o o o 10,442.00

D@Pr@’:i&'ticﬁ e 8 ® e » & & & & & = & = & a 12,750-00

m:-:cellaneons - s 1,800.00.

T0t8l OXPOLSOT seecovoes ,’,"mf |
Applican" estimates its sxmuwal operating revermme at 2161;730.00.

In srrivizg at this figure it calculates a retail rate of $1.95 per thous~
and ewbic feet Zor ges sold in Calexico and 2 wholesale rate .o £1.50 .

Zor ges sold for Aistributionr in Mexiceli. The queBtLty of gos
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2004 in Cealexico is eétima‘ced at

71,400 X.C.T. ond the quantity sold et wholessle Zor dfictribution

in Yexicalf et 15,000 M.C.Fe If applicemnt realizes the amomnt
ectimated and cam operste its plant on the sbove basis it vill have
& roturn of 5'548:‘,9;78.00' which ropresents *:.b.é émomt' availab‘.!.é Lor the
psyzent of interest, if eny, om indebte&new, dﬁ.vid.enﬁs on stock ane.
. Rox su:plu,-.. | . |
Appliicant proposes to ILinance the .construc'c'ion of "its ple.ﬁté
and proporities entirely through the issune of preferroa and common
etock. It sske tho Railroad Commission to letermine the amount of
stock end the cless of stock which L% should icsue Zor such purposes.
Tt aske that 1t be permitted to expend en smownt egusl %0 20 porcent.

g .
aent to tre sale o€ the stocke

of the par value of the stock sold o pay the cost and expenses izic:l_-'-'
In owr opinfon spplicant shouwld be suthorized to icsme and
8011 $375,000. 0f its seven percent. ctaulative preferred stock .and
$205,800. 02 1ts coummon =tock. To pPay oxpenmses incident %o zsell
the preforred stock, cpplicant msy expend an smomnt not exceeding
15 porcent. of the par velme of the siock sol&# and to zold the
cor’nmoz; stock, s=n amownt not excoeci.’mg 20 porcont. of the pa:r value
of the stock sold. IV iz understoo& that the sllowances herein. -
pernitted are to cover all commissions, brokersge fees, sdvertizing
and all othor expenses incident %o the sale of the stock. Appl‘- |
cent wi'll ot be permitted to sccept any motes in payment for **'!;ock.- -
I2 it sells exy stock on tho imstellment payment basis; tho balamce
dwe skomld be noted on the purcha.,er'c- stoek ‘subsc:jip‘a;on ad mot |

covored Dy notes.

O RDER

| Inland Empiro Gas Company, hevinz applied to the 'P.aiié
road Cormission for permiczion to comstruet; maintein and opere.t§
an exrtificial gos plant, as indicated in thae i’oregoing dpinion,‘
and Zor permission to issme stoelk, & public hearin;( naving been

2014 before Sxaminor Ferkhauser g:i'zd the Railroad Commisz c°i<::zx Dbeing
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oZ the opinion that public convonloence and necessity roquire and

will reguire the construction, operation and maintenance 0% the gac
plant roferred to herein and that the money, pro;pcrty or labor to
be procurod or psid foxr by the issuwe 0L the °toc3s: koroin suthorized,
is rossonsbly required by spplicant, and that the expenditures sre
not in whole oxr, in part reesonably chargeable %o opera.t:r.ng expemés-‘
or to income, end that the spplication shénld be granted, s horofln
provided, thorefore-~ \ |
| TEE RATTROAD COIMISSION HEREZY FINDS AXD DECIARES that pube
p c‘onvenienco and necessity require, ord will reguire, Inland
Zmpire Gas Compony to consctrict, operate and maintaizﬁ %e8 é.rtii'icial :
gee genmersting plant located st Z1 Ceniro, and to co'nstruct,. oporate
. 0 meintein trensmission and distribution limes to sell gas Zor
domeetic and commorcisl purposes to residents in Tl Cont;?o, Impqrial,
Zreviey, Eg'beré; Cslexico, Mexica'.li and iﬁtervening a.nd(adjacenﬁvtar-
Thtory.: | | |
IT IS EEREEY ORDZZED that the Inland Bnpi*e Gas Comnany
he, and it is heredby, an‘thori..ed to issue not exceeding ..,»575 000. of
sever pgrcen‘cr cunulative preferred steck and not e:cceeaine: £205,800.
of common 3t0ck. | .
I7 IS ZEXESY FURTEER ORDERED thet if Inlend Zupire Ges
Compeny seolls any of the stock horein suthorized to be isswed, such
stock shall be sold for csesk at nov less than par, =nd that ,s.pplicvanf '
may, if necessary, oxpend sz amount not exceeaing pAS percente vo‘f the
par valwe of +he proforred stock sold and an smount notl'exceeding‘
20 percent. 02 the conmon stock sold to pey comnissioné, 'brokerége -
feas, advertising coste and other expenses incidem: to the sale of
such 5t0¢1z. 'I.’he remaining proceeds zhall Dbe used vy spplicant to
acquire end cous uruct the artificial gac generating plan't: trans- -
mission and distridution system end properities referred to in the
Zoregoing opinfox, and in applican‘c'* D:chibit "'W, and 1o pay the
Indebtedness refexxred to i applicam's Exhibi‘t: "eT end a.pplicant”e .

Ixhibit "D, provided that not more then $10,000. of said proceeds
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. mey be,éxpended'to aéouire the rights of way, franchises and ease-
ments necescary to consiruct, operate and mainma;n such gas plant:
said‘$1o,ooo. $0 be paid in cask or in stock, as indicated in tno
forégéing 6pinion; | | |

IT IS E=REBY FURTEER ORDERZD that Inland Zmpire Ggs Company
chall keep such record of the isesue, cale and delivéry oZ the
gtock horein authorized and of the dicposition of the proceeds as
will eneble it to file on or boforo the 25th day of oach month 2
verified report, es reguired by the Reilrosd Comiission®s Gomersl -
Oé"der No. 24, which order im 2o far oc a-oplicable, 45 mede o part
o tais order. “ | ‘4 |

I? IS EEZREZY FURTEER ORDERED thet the authority horein g:an'c'éa
to issue stock and construct, operate and meinteln sn srtificlal
g95 geonerating plant shall become effectiva'upon the ddto herodf:
Tast under the anthority granted no stock;may De iﬂsua&'.sold’ori
delivered after Eecember 31, 1926- and Vhat 1L amplicanm does not
begin the construction of sald gas plant bvefore December a1, 1926

all rights boereln granted to comstruet said plant\tarminaue‘on;said
date.

DAﬁED at an Prancisco, California, +this ,zgazkjaay“of 5anr'
uary, 19 26. ' .

Commizsioners.




