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:Decision No-. L.f r 'I :-
BEFORE ~ ?.AIIaOAJ) COUMISSIOJSt OF rzEm STA~ OF CALIFOP.N'IA 

In the MAtter of the ~plleation of) 
PACIFIC GAS AND ELECTRIC' COM?Al."Y, ) 

a. corporatio~ for a.n order o:t the ) 
;re.1lroad C'omm:1ssion of the- State o:tl 
Cal~orn1a authorizing applles.ut to)' 
1e3U&,. sell and deliver ita first ) 
:pr~erred capital s"tock to the :par ) 
value of' $2.500.000. and :to us& the) 
~roceeds from the sale of said ) 
s1~k 1n the mama%" a.nd. for the' } 
purpo8ee 8et forth herein.. } 

Appl1C'tltion No. 'l241Z 

c. P. :Cttt.ten, for applicant., 

Br ~ COMMISSION: 

o p, I N' ION 

In th1sappliestion ?a.ei:f'1e Gas and Electr1c, Comp~ 

asks pe:z:m1s81on to' issue and. selL,. a.t not, lese thsn $95. 8. share,. 

25,.000 eh.s.res of its six percent e'l2.l:ll'QJ.ati ve pre!'crred' s.tock, of the 
.' 

aggre-ga.te :par value of $2,,,500,.000. and: to use the proc&ed.s,to 

f1Zla.Ilce. 1n pe.rt~ the eost of oons:trllet1ng add1 t1ons,. bott~ents,. 

extensions and ~rovem.enta to its f.ac.111·tiea. and to those- of' 

Mt. Sha.ata. Power Corpora t10n d&SCr1 bed' in EXb,1b1 ts "':8"',. "e" .,."1>" 'and". ~" 
filed w1 th Appliee.t1on No. l2192. 

In A:ppl1eat1on No.',12192,. f11~ v.'1.th the- CommiSSion on 
, , . 

" 

l>ecember 3. 1925,. appli~t reported it=::· uneap1 ta.l1zed eonstnct1on 

expenditures. and those o:t Mt. 'Shasta Power ~rl'orn tion,. aso! 

-1-



September 30 to 1.925,. and the 'tU'.texp ended balances a. t ths. t time" .and 

the es:t1msted expend1 tures of the two companies for 1926 at 

$26~875~925.7~t $S followa:-

U'l:r:re1mb':2.rsed ea.pi tal expend1 tures: at September 30,. 
192.5 of.' Pacif.ie Gs.s and :EJ.ectr1c C:omp~ and. 
Et. Slla~s. :2oV1&r Corporation CExh1bi t.:8)' • • • • $lO,.1l",.Z30.U 

U'J1expend.ri balan~& 01: 08.p1 t8.l expend1 to.rea 
authorized at Septc.mber 30~ 1925-Paeific ~s 
and Elec.tr1c COI:lPs.%lY' CE:lCh.ib1 t C'l '. • • • • • • • 

Est1msted cost of new co~&truetion arising out o~ 
development of the business of.?acif1c Gas 
and Electric Comp~ and the addition of n~ 
eOl1S'a:lners dur1Ilg the remainder of tho yee:r 
1925 and the ealendar year ~925 (Exhibit D} •.•• 

Unexpend.ed balSJ:l.oe of cap 1 tal expenditures 
aut:a.e>rized. a.t September 3O~ J.925-Mt. Shasta. 
Pow~ Corpor&t1on C~1bit E) ••••••• e· • • 

8~342,.091..1:L 

6~OOO,.OOO.OO 

T'0ta.l ••••••••••••••••••••••••• ~6,875r92.5.74. 

~a expend1 tureB,. 8.ctusJ. and eat1m8.ted,. were deaer1bed 

in some detail Ul' Exb.1bi ts "E"',. "C"',. "J)'" and. "r attached to' th& 

app11es.tion. ~e C:om.1ssion was saked.,. in that proceeding,. to 

give consideration to ~ch expenditurea snd to author1z& the 

comps:ayto use $464,.10'5.40,. being the remaining proceeds to. be 

received. from th~' Bale o-! stoek ther~to:eorC' authorized,. to :finanoe-

them. in part. ~1s reque-e.t vms granted by Deeis10n No. l5'l58,. 

ds.tedDeee:lber 16,. l.925. 

Tilerea£ter tAo C'OI:lmission 1n Application :No~ 1226~ an~ 
m App~ics.tion :r;~. 12277 ws.s aSke-d to gi vo con:;:1dera.tion to the 

re;ported. expenditues. de-scribed. in A:pplic:£lt1on No·. 12l92: and to 
. . . 

a:c.thorize- the Co:lP~ to issue snd sell ~;2,.SOO:,.OOOJ •. ofthe pre-

ferred stock and $5,.000,.000-. o£ the common stook on &ceou:c.t of such 
expenditures. ~e- ~on:mission by Deeil3ion Ro-. 15'Z'S&,. dated. 

De:eember 21,. 1925,. authorizing tho issue a.nd ~e of' $2,.500,.000. 



of prefened. at~k at not 'loss than 9'5, perc-ent o'! psr value- .and 

bY' Deoision No. l5S'l4i ~tod -rs.nua.X7 19-,. 192:0,. the issue and sale-

of $5,.000,.000. of eommon stock ~t not lese. than par ana ueethe 

proceeds. to· finance in :part the a.fo:re~ide;tpend1tures. 

Th~ comJ?~ now reports that ·up to J'amaX7 8-,. 1.926,. it 

had. sold. $2,,204,.600. of the p:re~e:rred stock and. it es:t1mates that 

the aaJ.e of the. entire- $2.,,500.,.000. authorized: and. the' use of thtt 

$464,.lOS.40 oovered bY' Dee1e1onXo. 157.58 will make· av.a1lab1~ for 
the paZ'Inent of the expend1 tures of $2&,.875,.92.5.'1'''',. the S'tIm o:! 

In add:i tion.,. tho issue and sale of the eommon 

stook,. Decision No. 158.74,. should. proVid.e: $5,.000,.000. more- for 

the ~& purpose. 

Deduc.ting the two amo'tUlts. from. thereport.ecl.. eX}'end1-

tuxes leaves a.bsJ.anee- of $18,.9'86,,820.34 to 'be pro.vid.ed from 

other sourees snd to f1:c.ence which,. :t.n pa.rt~ the,. present re-queat 
to issue- sdd.1 tional. pre-farred stO¢k is made. 

ORD3'P. 

Pacif1e Gas s.nd. Eleetl"ie C:ompany- lw. v1xlg applied to th~ 

P:ailroe.d. Commission for pemission to isaue s.nd. sell. $2~500,OOO. 

of preferred stook,. and the Comm1ssion being ~ the- op1n1on that 

this 12 So ma.tter 1:rl. which s. public hear1ng is unueees8tn7' and that 

the mc>ney ~ property or labor to be l'l"o¢:'tU'ed or :paid for through 

euch i3sue i3 ree.eo:c.ably l"e<;,uired for the purposes: speeif1ftd. 

herein. s.Ild thS.t 'the: expendi tues' for such. . ptl.%'po ses are, not 11:1. 

wh91& or in part reasollably cl::argeable to. opera.ting expe:nse or to . , 

income·" .-

-z-;. 



C:ompSJl7 be,. and 1 t is hereby,. authorized to' iSsu.& .s.nd. eell,. a.t not 

less than $95. ::. sll.a.:e:,. 2S"OOC sha.:r:ee of its first pr~erred six 
, . 

percent stock of the aggregate :par value of' $2,.500.000. end to 

us& the proeeects to finanee 1n pa.rt the- expendi ture-s far: add1 t:tone,. 

'bette:rments.~ extensions end. improvements to' 1. ts property and 

faeili ties e.ncl to those- o'! :rtt. Sh8s'ta Power Corttps:tJ:3',. deseri bed. 1%1 

Exh1bi ts "B" .. "C"":'" "1>'" and. T filed in A.pplioation !ro. 12l92,. . . 
proVided. that o~ ~ch expend.itures as are properly chargeablo 

to fixed ~p1t8lse defined by the Uniform S,1ste: of Aooaant$ . .. .. 
proseribee:. or adopted. by this Commission mFt3' be fi:ca.ne·ed. with 

stLeh proceeds. 

IT IS BERSBt ?crR~EER CRDE2ED tbAt th& authorit~ here1n 

granted. shall. become eff~et1ve upon the d.e.t·& hereof and that 

appliea.nt shall keep suoh record. of the issue" sale e.nd. d.elivcr7 

of the stoo·k here:tn author1zed and 0'£ the disposition o'! the 

proceedS as vr.t.ll enable it to file on. or be,fore the 25th day o'! 

each month 8. verified report,. a$ reqUired by th&~1lroad 

C'ommission's General Order No .. 24,. which order 1nsofar ~s applica-

ble? is made a ~art o~ this order. 


