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Decision Moo L7222

BEFORE TEE RAIIROAD COMMISSION OF TEE STATE OF CALIFORNIA

In the Matter of the Lpplication of)
ZEY SYSTEM TRANSIT COVPANY, )
& corporgvion, f£or an order of the )
Rellrosd Comxission of the State of)
Celifornis euthorizing the issue ) Lpplication No. 12428
and sele of $2,500,000. of first )
morigage £ive and one-half percent ;

gold bonds, Series "CT.

Brobeck, Phleger & Harrisom,
by E. E. Prleger

SELVEY, COMMISSIONER:-

O IXIOXN

In the ;Lbové énti tled matier Xoy System Transit Compaxy
asks permission o isswe end sell %2,500,000. of ite Series "C",
first mortgage five and one~half percent bonds dve July I, 1938.

The bonds are part of" an authorized issue of
$10,000,000. secured by & first mortgaege on the company*s proper=
ties dated se of Fuly 1, 1923. Horetofore the co:npaizy, UL -
snent to orders Zrom the Commicsion, has issued $3,000,000. of
first morigage bonde; of which $2,500,000. were Series AT snd
¥800,000. were Series "B" six percent bonds dwe July 1, 1928.
0L the $3,000,000. of bonds issued the company reporic that it has




redeened $6,000. leaving 52,994,000, outstanding against its
rropertiea. Iz sddition to these bonds the companyvreports.
outstanding $7,585,200. of genersl and refunding mortgage five
Percont bonds and $1,365,800. of six percent bonds due July 1,
1938, the total bonded indebiedness of the company aggmgﬁting
$11,945,000.

In moking the present request 4o issue additionsl bomds
the company reports tha+ during the years 1924 and 1925 it 0%~
pended $1,000,000. for road a;nd oquipment which has not been vaid
Ox provided for through the issue of stock or bomds. It
foxrther reports work in vrogress snd propesed Tor completion by
Decexmber 31, 1926 at $3.,5€5,504., both emounts being segregated
in some detoil iz Exhibits "1v and "2™ £iled é't the hearing in
This proceeding. It appears that the estimated oxpenditures of
5’;1,565,30&. axe a poriion of those which the Commission, by
Decision No. 15290, dnted August 13, 1925 and Decision No. 15817,
dated December 21, '1925, directed the company to make.

The compeny ssks permission to use the proceeds from
the sele of the $2,500,000. of bords to reimburse its tressury on
accomnt of the wncapitslized expenditures of $1,000,000. made
during 1924 and 1925 and to finance, in pert, the ottinsted ox-
Penditures of :,’*.‘.1,565,504.‘ The testimony saows, however, that
yart of the mncepitalized exponditures were fLinanced with borrowed
mONOYS, rether than through imvestmont of esrnings. The ordexr
keorein, therefore, will permnit and reguire.the company o use

bond proceeds in the emomnt of | at least $493,000. to pey
indebtedness.

The record shows that epplicent has made srrangements




. %o sell ite bonds at not less than 94 percent of face value plus
accrued interest. If the underwritoxr sells the bonds for more
than 97-1/2 percent of their fuce value and accrued imterest, the

compeny will obtaim the excess over zaid 97-1/2 vercent sand

accrued interest.

I herewith submit the Lollowing form of ordex:

Xey System Trensit Compeny having applied to the
Railroad Commission for permission to issue and sell $2,500,000.
of Zirst mortgege bondes, 2 public hearing having been held and
Vae Zailrosd Commission being of the opinion that the noney, pro=-
Pexty or labor to be procured or paid for through such issue is
reasonabdbly reguired for the purposes specified herein and that
the exponditures for such purposes are not in vhole or in paxt

rossonably chergesble to operating expemse or to imcome,

IT IS EEREBY ORDERED that Zey System T ransit Company
Ve, and 1t is kereby, euthorized to issue and sell om or Before
Logust 1, 1926, at not less then 94 percent of fsce &alue plus
sccrued interest, {2,500,000. of its Series "CT first mortguge
five and one helf porcent honds due July 1, 1938 and use the

proceeds other than acm@a interest f£or the following purposes:




aLh W/x.

&. To vay indedtednoss contained in

applicant®s balance sheet |

#4164 in “his proceeding, &t least - $493,000.
be To pey for construction of additioms

and betlorments described in

Exaibit "2T, ebout $1,565,%304.
ce To reimbnraer'ti‘ea.sm sbout $291,696.

ke accrued interest may be used £or gemeral corporate FRTrPOSES.

The authority herelxn granted ILs subject to the
following conditions:e

l. ZLpplicant shall keep such record of the
issue axnd ssle 0f the bonds hereixn
avthorized and of the disposition of
the proceeds as will onable it %o
file, oz or before the 25th day of
each month a verified report as ro-
guired by the Railroad Commissim®s
General Order No. 24, which oraer; in
o fer &z gppliceble, ic made o pert
of this order.

The authoriiy herein granted shall
become effective vhen applicant has
reid the fLee prescrived by Section 57
of the RPublic Utilitles Let, which fee
is One Taousand Seven EHundred and Fifty
($2,750.) Dollaxs.

%




The Fforegoing opirion and order are hexreby approved

end ordered filed sc tke opiniom and orxder of the Rallroad

Comnizsion of the State 02 Californis.

DATED et Sen Francisco, California, this L Tz’ doy
o Gl s . 1926.

Commigsioners.
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