Decistion No. /f76’/7.

2EFORE TEE RAIZROAD COMLISSION OF THE STATE OF CALIFORNIA

In the Matter of the lpplication of
ZL PISIO WATER CO., W. W. WARD,

Y. CLYDE EZDDING, JOEN RIESSAS,

J. B. BUTIER, J. R. STOONS, ADAM
CTI, 2. P. EBNZR, ADOLPE UNBZEEND,
ZLNS P. SZOV, CEHARIES ZELL and

G. M. ZEDDIXNG, for an oxder suthor—
izing theo sale of the provexrty and
weter franchise of the EL PISVO
WATER CO.

Avvlicetion Xo. 12394.

. R. Ven Wormer, for Zl Pismo Water Compeny,
W, W. Waxd, W, Clyde Zedding et al.

Fred A. Skheeffer, for Plsm¢ Besch Water Company,
orotestant.

3T TEE COLAISSION:

CRPIXIOX

In the above entitled epplication W. W. Ward hbs re-
'quested tals Commisesion t0 authorize toe trensfer of tho »udlic
utility water systen owned and opersted by him under the fleti-
tious name =nd style of El Pismo Water Company end used to furn-
izh water for domestic end commercial purposes to inhsbitants of
the town of Pismo, in San Luis Obisi:o Comnty. The purchasers,
. Clyde Bedding, John Dlessas et al., ore & growp of citizems of
Pismo vho heve formed an orgsnization to acguire this utllity and
have Joined in the aypplication. |

A yudlic neoaring In the sbove entitled matter wes hel&!

before Exsminer Austin at Pisme after 21l interested parties had

been aniﬁed and g;:ven 2n oprorvtuwnity to be vresent and be heard.
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A% tho hearing tho interested parties agreed thot 1t
would e to the best interests of all concerned to combine LTer
heering and &ecision this matter wita Applicetion No.12399, veing
an application filed by Pismo Beach Water Company, & coxporation,
asking tho Commission for & ceriificate of public convenience and

necessity to serve water in tho town of Pismo and vicinity, in-

cluding the entﬂre torritory now sexrved by the Present EL fismo

VWater Compeny, applicant ebove. However, 1t appears advisaeble 4o
the Commission, in light of tae circumstances surrounding these
two matters, t0 roender separate decisions.

The system owaed Dy W. W. Werd, now serving the entire
“owa of Pismo, has boen dperated a3 o public utility sincoe some
T time prior to the year 1905. The water Supply is obtained by
Pumping from wells which sre higaly inpregneted with minerals,
resulting in & water very discgresable to tho taste and highly
wndesirable £or cooking and other domestic purooses. The serv-
ice rendered by this system has been very poor Lo éeveral Jears.
The relations oxisting between the owmer aend the consumers have
been very unsatisfectory end disagreeable to the ¢congumers, prin-
¢ipally by reason of tie arbitrary methode end practices adopted
b7 Waxd in the conduct of ais utility affeirs. 3Because of %Lhis
attitude the Commission caused to be medo sn investigation on itz
ovn motion info the reasonebleness of the practices, charges,
rules, regalations and conditions of sexrvice of the EL Pismo Water
Company, snd o8 & result thereof Lssumed its Decision No. 15713, &e-
Ted November 30, 1925, in wkich the said Werd, cmong other thizngs,
wee directed o improve tae service comditions of this system and
- refund all moneys collected in oxcess of “ho legal rates for serv-'
ice. For s more complete hiétory and dezeription of tals system
and the methods of operstion referenco is kereby nslle to the above

decision of this Commission.

The extremely poor quality of the woter supply of this




wtility and tho failure on the part of Ward %o improve “re quality
of the water By Obteining & more palatoble supply, led $0 the for-
metion of en organization by a growp of Yusiness men of Pilszmo for
the purpose of taking over the operstion of this utility and in-
proving the quality of tho water and service. Nogotiationz were
entered into end an agreement was modo Witk seid W. W. Werd in
weich 1t wes agreed that the lstter would sell the water provertios
of the El Pismo Water Company, exclusife of the wells, 10 the or-
genization for a consideration of $9,00C in cash. According to the
testimony it is the intestion of these prospoctive wurchasers to
scguire at once an swdegmate and more setisfactory swpply of water
0 be substituted for the water obtained from the Werd wellé, al-
though these wells will be retained according to the sgroement un-
til tke new supnly is assured. It iz 2ls0 their intention té To-
pPlace immedistely certaein OF the water mains Witr new pipe of lorg-
exr copacity, and in genersl improve the service and public ?ela-
tions with counsumers.

The water system controlled by the Pismo Resck Water.
Compaxry, o cozpoiation, was originally organized and opersted as
& mutusl weter compeny £oxr the nurpoze of delivering wateor to cer;
tedn subdivided property situsted along the hills immeliately over—
looking fhe towa of Plsmo. This compeny protosts against thé grant-
ing of this t?ansfer of the Z1 Pismo Water COm@anyfs propertiss on
the ground tbaﬁ 1t has obtalned from the Board of Supervisors of

Sen Iuis Qbispo County o Ffrenchise gutaorizing it to construct and

instill & water system %o supply territory including the town of

Siswmo end all of the service area of the Ward syeten, and has filed
Ldoplication No. 12399, heard in conjunction with this 58m0 NXeceod-
ing herein, ir which the Commiszsion 4is ssked +o grant to it o cor-
tificate of public conveniance and necessity to supply watexr through-

out the axea covered by its franchice.
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The existing system of the above Pismo 3Beach Water Com-
deny now gerves only £ive consumers located inm the sbovo mentioned
subdivided property adjoining tao town of Pismo, wpon the besis of
these consumers being stocitholders in tho mutusl wotor compeny. The
wetor supply, walcha is cleimed 4o be groatly superior inm guelity to
tao weter now delivered 10 the residents of Plswo by the oxisting
utility, 4ic obtained from two drilled wells eond stored in two tanks,
one of 16,000 gallons capacity and the othor 42,000 gullons, Lrom
which distridution ig mede by gravity. Tae entire system serving
tals sublivided property cost in tho nelghborhood of 520,000 %o 1n~-
stall, acéordins to the testimony. This cozpeny states that it in-
texds to iscue and sell $15,000 worth of 1ts stock to obtain funds
necessery 0 install o complote new water gysten in the town of Piz~
o, cepadle of reniering cdequate fire sorvice <o TA0 Comrmnity pro-
vided the necesscry permission can be obieined from thls Commissia.

4 careful consideratiorn of the evidemce lesds the Come

mizsion t6 tho comelusion vbot the water swoply of the Pismo Seackh

Water Compony, while opperently of superior gquality to that now sory=
8d

by the proesent utility, is rot definitoly established s to its
cepacity end cdequacy, ard it Larther aprpesrs thaet little or no show-
ing wes xzde %o this Commission as to “ae precent L£inancigl ability
of this company to obtain tho fmmdc necossary to inctall the water
Systex ond other improverents reguired o serve the town ofvfismo.
Tae ofziclals of the Plsmo Zesch Weter Company, waile
Leavily interosted in resl estate developments in the vic¢inity of

2ismo, are not residents of the Lown. lae orgenization of citizens

who heve entered into the cgreement with W, W. Werd 4o purchsse his

wster system, L5 comwosed of 2 group of responsible business men
reprosenting the Casmber of Commerce of Pismo ond rozlding in tke

towa, bhaving not only the Zimenciel Tosources tO obtaln the necessary
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funds but slzo having the dezire and civie duty to promote tne
welfere of the commmity. In addition, _tb.is organizationr has al-
roody obtained o cortract to scquire tae exdsting systen aand will
e onabled to render sorvice t0 tho public imrediately, pending
the time vhen the necesscery improvements have bedw installed. |

It iz our opinion thaerefore thet it will be to the pub-
1i¢ interect %o epprove the transfer of thics wé.ter System 1o tae
grovp of Pismo ecitizens, ¥. Clyde Hedding, John Plessas et el.

The evidence shows that W. W. Word hes not as yet ¢ o=
vlied with the »rovisions of Decision Yo. 15713 4in Case Yo. 2152
to the satisfaction of the Commiasion. A4 rxeview of the evidence
oreserted in said Case No. 2152 sxnd of the mattors set out In De-
cision No. 15713 therein, and o consideration of the srgument pro-~
sented by if. 2. Ven ormer, comnsel for W. W. Terd, in connectionl
with the vetition f£or rehearing filed in ssil case amd heard joint~
L1y with thie nroceeding, hos convinced the Commission that its or—
dexr losued therein ig reasonable, falr and Just ard should be car~
ried omt. The pedition of W. W. Ward for a rehesring in the above
reationed Case No. 2152 has beern denied by the Commission in fte
Decision Xo. 15950, remlered thiz dsy. In view of the faet that
tae order sbove referred to, Xo. 15713, has not yet veen fully com-

plied with, the authority f£or the transfer given herein will ‘be

rede contingent wpon the full and complete compliance by ¥F. W. Ward

with the torme =nd conditions of ssild oxfer.

W. W. Werd bhaving rwade syplication t0 this Commission
for euthoxrlty ©o tronsfor certain water vrovexrties of the El Pisno
Fater Compsny %0 W. Clyde Zedding et al., who aave Joimed in the
a;pplication, s public hegring be.vizig beer held thereon, the matter

having been submitted and the Commission being mow Pully informed
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thereon, | |
I IS HEREDY ORDERED that W. W. Werd be sud he Ls here-

by suthorized to transfer to V. Clyde Zedding, John Plessas, J. 3.
Butler, J. 2. Simmons, Adam Ulm, E. 2. Ebnor, idolph Uabehend, EZans
P. Skow, Charles Bell and G. M. Zedding that cortaln pudlic util-

| ity water syctem ownod by seid Y. . ¥azd 4n the town of Pismo,
San Iuis Obispo Couwnty, in sccordance with the torms and conditions
of Exbibit "A", attacked to and made a part of the ayplicstion

aerein and ﬁpén tho following further conditions:

l'. The authority herein granted 3221l become effective
only upon full end complete complisnce by W. W. Ward
with the terms and conditions of ths Commission®s ox—
der in Lits Decizion No. 15713, dated Movember-sé,
1925, which it hereby roferred to aad incérpozamed
by roference snd mude & vart of the order herein,
dnd upon the showing vy sald V. W;-Ward’to the sat-
isfection of the Commission that the terms of said
order in seaid Decision X¥o. 15713 have boen properly
complied with on or vefore the 15%th aéy of Maxch,:
1926, ard the Commission has fgsued 1ts supplenent~

sl oxder herein.

Dhe consideration for tae transfer herein author-
i1zed shall not be urged before this Commigeion or
any other public body es o finding of value for

rate Lixing or for eny puarpose other then the trans-
fer herein suthorized.

Toe amthority herein granted shell cpply oaly to
such trensfer ag skall have beon completed on or
before Lpril 1, 1926, and & certified copy of the

final instrument of conveyence shall ve filed with
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this Commission by W. W. Werd within thirty (30)
days from the date on which Lt i oxecuted. |

Tithin ten (10) days from the date on which . W.
Tard actually relinq_u.isb.es control and possession
of the property herein authorized to be trans-
forred, he snall f£ile with this Commission a corti~
fied statemen”t indicating the date wpon which such

control and possession was relinguished.

For all othor vurposes the offective date of this oxrder
shell be twenty (20) dsys from snd- after the date hereof.
Dated at Sen Tranmeisco, Californis, this {;ﬁ? dey

0f Tebruexry, 1926.
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Commissioners.




