
Decision No. / t9't7. 

!n t.l:le YJS ttor o~ the ~:pliee. ti OIl of' 
~ ~IS"_"O W.A!!ER CO. t w. yr. 'lIARD, 
~'i. CLYDE EADD!NC., J'OElr PLESSA.S~ 
,. B 'DT'mI"'tl't) J '!:) S"""'~'"''''!'S "'I"\~~r tJ • • ~..,.~ .... _, • A- ~"vI.\i, ~."._ 

U!i!!~ E. P. Emn::?, A.DOLPE UN.3EEEm>, 
trk'1S P. SZOV, CP"A:c2S ~'r.I. sncl 
G. Ir.. :a:E:DD::~G, for an order aut.b.or­
iz1ng t.b.o sal e of t.b.e proporty a:ad 
we. tor francbis eo! tho EL l?I~_ro 
\'lAT"ri-2 CO. 

) 
) 
) 
) 

) APplication No. l2394. J 
) 
) 
) 
) 

!!. R. Vsn Wor.ner, for 3l Pismo Water Oo:npany, 
w. w. War~, W. Clyde Eedding et al. 

Fred A. Shaeffer, for Pismo Eesch Water Company, 
protests.nt. 

BY ~ COUUISSIOX: 

OPINION -- ..... _-- .... 

In the above anti tled a.pp11cation \'{. iT. Wsrd .b.~ re-

quested tb.is COrccis81on to o:o.t.b.or1ze t.b.~ 'trc.nsfer' o£ tho public,' 

utility water s~stem owned ~d opezsted by him under the fi¢ti~ 

tioue n(J.::le ~d style of El Pismo Ws. ter Comp1lJ:lY' and used to fur.a­

ish water for d onwst1c end co rome rei al purposos to 1.nb.s.bi tatl.t.s of 

the town of Pismo, ill SSll LUis Obispo CO'llllty. The purc.b.a.s ors, 

~. Clyde Redding, John ~lessss et al., ere a. group of citizens o~ 

PismO' w.b.o have forced Elll organization to acq'llire this utility and. 

have Joined in the a:pplieati~. 

A ~ublic besri~ in t.b.e above eDt1tled matter wao held 

oefore EY~iner Austin at ?ismo after ~ll interested parties bad 

beC!1 n~tif1ed and Styen en owort't2lli ty to 'b.e :present end 'b'e heard • 
........ ~~~'" 
-~ ~ 
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At the Aoaring tho interestod parties agroed that it 

would ~e to the best intarests of all c~cer.ned to combine fo~ 

hearing wd decision this mE1.tter With .A.p:plice.tion 1~o.12Z99, being 

an El.:9Pl ica.t1on filed. 'by Pismo :5eacb. Water· Company, a. corporation, 

aSking the Commission for s certifiollte of public convemence and 

necessity to serve ~ter in tho to'lltl of ::r1SrtlO a,nd Vici:O.i~, in-

c l':l.d1ng t.b.e entire terri tory n01t served b7 tAO pres on t E1 Pismo 

Water Compe.ny, a~liCBllt a.bove. :a:owever, it c.ppoars adVisable to 

the COmmission, in light of tho cir~tances snrrounding these 

two matters, to render s·epare.te decisions.. 

The system owned by w. W. Ward, now serving tha entire 

~OVl2l of Pismo, .b.tl.s been operated 80S a public: utility sinco sOrme 

. 'time pri or to the yeflr 1905. The wo.ter supp17 is obtained 'by 

pumping from wells Wbich are highly 1mpregneted v~th miD&rals, 

resulting in a water very dis~greaable to the taste and ,b,ighly 

und.esirable for cookins and other domestio pur,Posos. The s:e:r:v-

ice rendered by tb.is system bas been very poor for several ~ears. 

~.b.e relations o:d.st1Dg 'between t.b.e owner SJld the COllStuIlere have 

been very 'l.Ul~tiSfe.otor.v e.J:ld disagreeable to the c otlwmers, prin­

cipally by reason of tbe $rbitrar.1 met~ods end ~ra¢ticos adopted 

by W'.e.rd .1:1 the conduct of .his utility o.ffs.1:rs. :Because of tb,1a 

a.tt1 tud.e the CO:md,ssio:o. caused to be mc.do an investigation on ita 

OWll motio:c. into the reasozw.bleness of tho l':z:a.cticos, ebargos, 

rules, rogc.lat1ons snd oOlldi tiotJ.$ of service of the El Pismo Water 

CompEJoXlY, s:o.d. ~ a. rosul t tb.ereof issued its Decision .No. 15'113, da­

ted Nov~mber 30, 1925, in which tAo said Y:e.rd, o.mong ot.b.er things, 

wac d.irected to !.ml'l"OVO t.b.e service conditions of this system snd 

re~d all monoys oOllectod in oxcoss o~ tbe legal rates for serv­

ico. For a mora com~lete history and de~cr1ption of tb1s system 

$Jld t.b.e methods of ope-ration roference is .b.e:reby Ill$d(:) to the e.b.ov& 

decision o~ t~is Commission. 

~.b.e extromely poor quality of too w/l.ter snpply of t.b.1s 
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utility $ond t.b.e failure on the part of WArd. to 1111~rove -:;b.19 qua.11ty 

of tbe w:lter 'by obta.ining eo more ps.la:tn'ble supply, led to t.b.e for­

m£:.tion of en orgsniz~:t1on by :J. grou'P of 'business men of Pizmo for 

the purpose of te.k:i.ng Over the o'P0ration 01 this utility a.nd u.-
proVing the quality of the water a.nd serVice.' Negotiations were 

entered 1nto and a.n a.greement was mc.do W1tb. said W. W. Ward 1ll 

w.b.ic.b. it was a.greed t.b.s.t the la ttor would. sell the wa-tor pro;pert1os 

of the El Pismo \'ls.ter Company, exclusive of the VUJlls, to tlle or­

gw.:tz~tion for a. Co:c.s1c:i.ere..t10n of ~'9,OOC ill cash. Aocording to the 

testimony it is the intention of those prospective purchasers t¢ 

c..equire at ODce an $deque.te $:C.d more se.tisfactorj supply of Vl~tcr 

to 'be su'bsti t'a,ted for the water obtained from tb.e We.rd wells, Al­

though. tllese wells Will 'be retained !l.cco:r:d.1ng to t.b.<9 a.greement u:c.­

~il tee noVi supply is assured.. !t is alao their intention to re­

pla.ce immediately certain of tb.e wo.ter mains Wi ti:. now pipe oJ! larg­

er e~pacity, az:.d 1n gel:leral improvo the ~rviC'e and ;public rela­

tions with con~mors. 

The wa.ter cystem controlled 'by tb.e Pismo Bea.ci:. :rrs.'t$r 

COInpat!Z", a. corpora.tion, WS3 originally orga.Il.ized and operated :loS 

a ma.tc.6.l water com:pany for the ~uI'!'0S'e of d.ellver1ng viater to co%'-

te.1n su'bdi Vided property 31 tua.ted a,ong tho .b.ills 1m.ed.iatcly ovo:e­

lOOking tile town of ?ismo. This cOIll:9any 'Protests agaillSt the grant­

ing of this trsnst'er Of the El Pismo Wa.ter Compeny's :proJ;>e:rt1.<)s on 

tl:.e g:t"OtUld t.ba.t it .bAs ohtailled from the Boud of Supervisors of 

S$l'l Luis Obispo COUllty a fr$.llohise s.utb.or1zihg it 'to construct :l.nd 

ins'tall e. vU.l.ter system to supply terri tory including the town Of: 

:E"lsmo DJlQ. all of the serVice a.rea of t.b.e Ward s:stem, !!no. .b.ss tiled 

A:9::9lica tiOD 1;0., 12399, .b.ec.rd in conjunct1on vd. til tb.is sa.me l)roco¢d­

ing .b.ere1n, in w.b1c.b. the Cozr.mission is asked to gra:lt to 1 t ~ eor­

tifi cs.te o!' public convenience and necessity to sup:ply vr.s..ter t.b.roug,b.­

out the aroa cov.ered by its franch1se. 
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The eXisting system ot the ~oove ?ismo Eoacb ~ster Com­

pe~y now serves oDly five co~sumers located in the abovo mentioned 

~~odiVided pro,erty ~djoiniDg tAO tovm o! 21smo, u~on tho "basis of 

those con~er$ being stockholders in tho l't!utu.al w::.tor cOI:pe.l:lY'. ~b.e 

wetor su~plj~ which is claimed to oegreatly superior in qUAlity to 

tho w~ter now ~eliv.erod to the residents of ?ismo by the Oxiztiog 

utili ty, is obtained from t\·:o drilled wells and. stored in two ts.tlks, 

on~ of' 16,000 gallons c:lpo.ci ty .'lnd t.b.e othor 42,000 go.:.lons, tro:: 

which. distribution is :u:.de by gravitl_ ~b.e ent.ire systOlt. servUlg 

this $Ub~ 'VideO. :9rollerty cost in tb.e neig.b."oor.b.ood of $ZO,OOO to in­

stell, accordi~s to t.b.e tes":1mony.. ~hie compSll.y sta.t(JS tbat it in-

tends to iss~e ~d sell $15,000 wortb of its stoCk to obtain tunds 

necossc.ry to install Co comlllota now wa.ter sys. tent in the tOVJn o:C :E'1s­

mo, c~!>o.blc of remerillg c.rlequs.te fire sOrvice ~ tho c Om::.tUl1ty pro-

Vided t.b.e neeossc.ry per.o:.iss1oD ca.n be o'bte.1D,ed. :from tbi~l COrnmisSicn'. 

A· csre~~l considerat1o~ of the eVidence lesds tbo Co~ 

mission to t~o co:aclue:ton tb.:J.t the water ettpply of the Pismo :Soa.eh 

Water Comp~y, wbile ~~parently .of superior quality t~ tAat now serv­

Ga by the preeent utility, ie ~ot definitoly est~blishod az t~ ite 

e&~~c1ty and &deqUAcy, ~d it ~ther ~ppe~c that little or no ~¢w­

ing was made to this COmciesion as to tbe pres«at financial ab1l1t~ 

of 'this C cmPS1l'3' to .obtllin t.b.o ~d.s necossa.ry to install the we-tor 

syste:::l :'.lld ether im:pro'Volllents reqUired to sorve ti::.e town o~ !'ismo. 

~b.e Ot'ticials of too :E'iem.o :Beech ~e.ter Com:itSllY, wb.:tlo 

b.e~vlly ioterosted ~" reel estate develop~ents in tbe ViciDity Of 

21smo, ere not reSidents of the to?m. ~b.e .organization ot citizens 

who he-ve entered 1:oto tb.e agreemen t wi tb. :'1. ~. Werd to purc.b.s.se his 

water system, 10 c~~osed .of ~ group of responsiblo business men 

representing tho Ohamb~r ot Oomzerce of Pismo ~d rosiding in the 

tOVln, .b.aVil:lg not o:lly tJ:.o tinanc1sl rosources to o'btain tbe :l&e6ssary 
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ftlJlds but also having tb.e d.esire and. ciVic duty to l'romoto tho 

welfare of too conm:rtm1til. Itl ~a1t1on, this organi:ro.t1on .b.a.s al-

ready obts.ined Co cor.tre.ct to acquire the existing systom .s.n4 Will 

be enabled to render service to the public i~ediately~ pending 

tb.e time ·,·.nen tb.e necessary 1raprolvementz lul.ve beon installed.. 

It i2 our opinion therefore that it will be to the ~b­

li c 1lltereet to al':Prov.'e tb.e transfer of thi: water system to. t.be 

grou~ of ~smo citizens, W. Clydo Redding, John, Plescas et ale 

~.b.c eVidence sb.owz tJ:.at "S. tI. "Cs:::-d .b.e.s not a.s yet com-

plied with the provisions of Decision No. 15713 in C~e ZOe 2152 

to t.!:e snt1sfaction o:t tlle Commission. A review of the e'V1de:o.eo 

~re$er.ted in said Case No. 2152 ~d of the m~tters set out 1n De­

cision No. 15713 therein, end a consideration o.! the ~gument pro-

eented by ~. E. Van ~ormer, counsel fo:::- W. ~. Ward, in co~eetion 

wi th t.b.e ~et:t tion for re.b.earing filed in s~e. case nnl heard. joint­

ly with. this l'X'Oceeding, .b.c.e convinced the COmmission tllat its or­

der 1s~ed thcreiD ie reasonable, ~a1r and just ~~ sh~ld be oar­

ried out. The petition o~~. =. ~ard for s rehearing in the'above 

me:o tio:o:ed Cs.sc :;0. 2152 has bCErll dorJ.1ed. 'b.y t.oo Commission 1l:t i te 

DeCision No. 15950, rendered tbiz d$~. In View of tbe faot t~t 

the order ~bove referred to, No. 15713, tas not jet been fully com­

plied witb, the.authority f~ the tr$DSier given .b.erein will be 

~de contingent upon the full and complete comp11~¢e by W. W. Ward 

vl1"ell the terms ~nd conditions of said. o:t'der. 

02DE:R 
~-------

w. W. 1le.rd .b.a.Ving I:Ulde s,:vplico.tion to this CommiSSion 

for ~uthor.tty to transfer certain ~ter prop&rties of the El ~smo 

'Ws:ter Company to VI. Clyde Eed.dillg at' $01., who .have joined. ill the 
, , 

a.pplication, $. public .b.ee.r1!lg .be.TJ.llg beer. held. thereon. the mtter 

.b.s.viIlg becn submitted o.nd tb.e COmmies:t.on being now roll" 1Df'ormed 
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t.b.ereon, 

IT IS !i"E::?~y 03DERED t.bs.t w. VI. We.rd b!1 and he is .b.~re­

by e.uthorized to tra.ns!or toW. Clyde Eedd1ng, John Pless.a.s, J. :3. 

Bo.tler, J. 2. S1=m.o:oz, Ad.am 'Olm, E. ~. Ebner, Adolph 'O'nbehend:, Ea:cs 

F. Skow, Charles ~ll ~d G. M. Redding that eortainpub11e util-

ity'Water syetem ownod b:v said. ~. 1:. ~$.rd in t..b.e town of Pismo, 

San Luis Obispo Coun~, in ~eeordenc!1 With tho terms eDd cond1t1o~ 

of Exb.ibit "/.;.", attached to Slld m::l.d.e .$ pa.rt of the :::'!1,Plics.t1on 

herein ~d u~on tho folloWing further ~nditions: 

1. ~.b.e :lutho:r-l ty b.e:reill gra.nted s.ball bocome effective 

o~ly upon full ruld complete c.ompliSllce by ~1. W. Ward 

Wi t.b. the term::: snd cond:t tioXlS of the Commiseion IS ox-
" 

der in its ~ecision No. 15713, dated !ovember30, 

1925, which ie hereby referrod to Dnd :tneo:rpcrs.ted 

by reference ~d made a ~t of the ord~r herein, 

and upon the s b.OVl1ng oy S$.1 d VI. W. -'!!Fe.rd to tb.e ss. t­

ie'faetion of ~c COmmiesion that tne terms ot said 

order ~ said Decision No. 15713· h~ve been properly 

co-;npl:t.ed 'With. on Or 'before the 15th dcy of" lmrc.b.,' 

1926, $om the Commission bas 1esued its et1:pplement­

tJ.l oreler herein. 

2. ~A0 cons1deretioD for tAe trsns~er herein ~uthor-

izod sh~l not oe urged before tnis Commission or 

tl'lly otb.er Jtu'blic body e.s e. fi:o.d1llg of va.l.ue for 

r~to fixing or for any y~~ose other then tAe tr~s­

~er herein c.uthorized. 

3. ~.b.e ~ut.b.ority herein granted sb.sJ.l t.:pply only to 

Stl.ch tra.:o.sfer as shall bsve be~n eom~leted on 0:1:' 

'before April 1, 1926, aDd a certified copy of the 

final instrument of con~e~ce shall be filed 'W1~ 
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this COmmiss1o:l by v:. ''!{. W$.l'd vtitb.in t.birty (30) 

days from the date on which it is oxecuted. 

4. ~itb.in ten (10) ds.y.s i!'::r:OOl tb.e date 0:0. which '.'1. W. 

'1:aro. actu.eJ.ly reli:l.q::lis.b.es c Olltrol $.Do. possession 

of too property herein s.uthor1zed to be trr%)~­

forred, he shall file vJi th t.b.is Co:w.1ssion 0. corti­

fied statement indica.ting t.b.e ds.te upon v:.bicb. such 

control ~d possession was relinqUished. 

For ~ll other ~urpOSGS the offective date of this order 

sha.ll 'be tV/en ty (20) days from s.nd· after the ds. te hereof .. 
,rr::--

Dated a.t San FrsllCisco, Cs.l~ortli.a., tbis __ y ___ dey 


